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To Her Excellency 


The Right Honourable Adrienne Clarkson, 
CCA CMMs. COM.G Ds 

Governor General and 
Commander-in-Chief of Canada 


May it please your Excellency: 


I have the honour to present to Your Excellency 
the Public Accounts of Canada for the year ended 
March 31, 2003. 


All of which is respectfully submitted. 


fuss fotitlara] 


Lucienne Robillard, 
President of the Treasury Board 


Ottawa, October 20, 2003 


To The Honourable Lucienne Robillard, 
President of the Treasury Board 


Madam: 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, | have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 2003, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Ralph Goodale, 
Receiver General for Canada 


Ottawa, October 20, 2003 


To The Honourable Ralph Goodale, 
Receiver General for Canada 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2003. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 


This annual report is presented in two volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion; the 
observations by the Auditor General on the financial state- 
ments of Canada; a discussion and analysis of the financial 
statements and a ten-year summary of the Government’s fi- 
nancial transactions; analyses of revenues and expenses, 
and of asset and liability accounts; and various other state- 
ments. 


Volume II]—Details of the financial operations of 
the Government, segregated by ministry (Part I); and addi- 
tional information and analyses (Part IJ). 


The audited financial statements contained in Volume I 
are for the year ended March 31, 2003. 


Respectfully submitted, 


copa 


I. David Marshall, 
Deputy Receiver General for Canada 


Ottawa, October 20, 2003 


 Vyintigd ee Pn Ae 7 Birt 


bay, a a Ay, iL Thiet pers Pee ee iy 7. ae 
ee ese 9 a 
‘ * iv ore - y 
. 
Tor 


is be ih tn | : oy ie 
ee) a eosin ; 


aan 


sie ys aa jpusiat it Te skenpiien wh 
7 tl ie i) gi’ o eae in eee: ale 
we cana site ai feenclive 8 wine vit ovad i ai A 
| 2008 6 dom bebe yoy s4lt 10} shun) wea 
| settee Antonneid off) To (ERA noitose bah de he ws nate UPC 


shane galt dus to? shows. \o waz gidut od wok» pats 
ad. plea sini wvi0wsA ody xd boisqstq $d. tlady wo shane 
Fo insbiset od yd asocamod 26 s2u0H ail! erated bist 
Ye ved rginit-eahds sift vied bo Ho birod” ‘qwéserT ont aa 
at Viet agar tod? to boy ort ‘gniwoltot ¥en tedmaos 
jue: Sot geltiw yrinie sadbsOral atoning) To s2u0H 
| # protein Yo tele aut ibang soflostodt =o nls neontit Ds 
| eit 


seonmloy owt af yoteseny, es ema iit, 


fer ebARRD Fo 0 guistet, ‘teionme? oft]. Oe i 
‘eit qpotoqy as bozanqxo for lowaeD roribisA orit dioirivg’ bid ead 


sauna Welohanth ort 0 ioreeD soviy fe ae fis Pa ghinnans Peg ay eer — 7 7 r 


Tgioteer att 20 ‘avlane bug poreeiroab 7 
» PAE ieoramwvoD silt to pantry, INSy- cofatepdeiein tt ABI wean" os M 
geteeexe bua eoucgves Yo.pseelans enn eA L hwoksell _ { a aes 
thie radia 2uut uy, bas, agi illo oa as 10 by aw Er Pi ' 
oan omen from ? . 


ie erase :dbgeonts od to atime anudinn Goverment? Publishing a Sa 


Vibe bagy fP oon 4 fagrtataiin ya baragormsz JooomavgQmtads Ki A 69 . | 
A ried) eoeyisna brig aDigsE ota [neiots ~ ball dost ee sit or | 
talogue Mo. P31+1/ 2003-15 ae air \o Weeobiesh 


} aurutoy a bepininos sagrianst. laionentt ital 19019-2 ; 


ENNS {© dows M bebeto wee 


betiimdue lh viiaages | . - 
| a ) | to (1a pa aere ses ods, saw somabrosae it. 
| > 6) woaed onl svad T fk xotvenetnimbh Into feat 
od 10t clive Yo umooah dul ods itiwe ve iat 
auld proted. ead. bial 2¢ o} E008 te 


“MechesaM, sient f iTiritt he. 
SbanpD 1h, jotsiae) in A ou ee 


2005 :O8sdora6 wane ao Volt p 


Piso 
oomoH 


VOLUME | 


2002-2003 
PUBLIC ACCOUNTS OF CANADA 


Table of contents 


Section 


Introduction 
1. Financial Statements Discussion and Analysis 


2. Financial Statements of the Government of Canada and Report 
and Observations of the Auditor General 


3. Revenues, Expenses and Accumulated Deficit 

4. Consolidated Accounts 

5. Accounts Payable and Accrued Liabilities 

6. Interest-Bearing Debt 

7. Cash and Accounts Receivable 

8. Foreign Exchange Accounts 

9. Loans, Investments and Advances 

10. Non-Financial Assets 
11. Other Information Related to the Financial Statements 
12. Index 


INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared each fiscal year by 
the Receiver General as required by section 64 of the 
Financial Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data con- 
tained in the accounts of Canada and from more detailed 
records maintained in departments and agencies. The ac- 
counts of Canada is the centralized record of 
the Government’s financial transactions maintained by 
the Receiver General in which the transactions of all de- 
partments and agencies are summarized. Each department 
and agency is responsible for reconciling its accounts to 
the control accounts of the Receiver General, and for main- 
taining detailed records of the transactions in their 
accounts. 


The report covers the financial transactions of the Gov- 
ernment during the year. In certain cases, parliamentary 
authority to undertake transactions was provided by legis- 
lation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in two 
volumes. 


Volume I presents a summary analysis of the financial 
transactions of the Government. Its content is summarized 
as follows: 


SECTION 1: financial statements dicussion and a 
ten-year analysis of the Government’s financial 
transactions; 


SECTION 2: audited financial statements of the 
Government of Canada; 


SECTION 3: review of revenues, expenses and accu- 
mulated deficit; 


SECTION 4: analysis of consolidated accounts; 
SECTION 5: analysis of accounts payable and accrued 
liabilities; 

SECTION 6: analysis of interest-bearing debt; 
SECTION 7: analysis of cash and accounts receivable; 
SECTION 8: analysis of foreign exchange accounts; 


SECTION 9:analysis of loans, investments and 
advances; 


SECTION 10: analysis of non-financial assets; and, 


SECTION 11: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents the 
financial operations of the Government, segregated by 
ministry while Part II presents additional information and 
analyses. 


SECTION 1 
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Financial Statements 
Discussion and Analysis 
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NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by the 
Minister of Finance. This Report also includes condensed financial 
statements. 


Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 
provinces. 


The Annual Financial Report is available on the Internet at 
http://www.fin.gc.ca/. Copies can also be obtained by contacting the 
Department of Finance Distribution Centre at (613) 995-2855. 
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FINANCIAL STATEMENTS DISCUSSION 
AND ANALYSIS 


Introduction 


This section, together with other sections in this volume and 
Volume II of the Public Accounts of Canada, provide detailed sup- 
plementary information in respect of matters reported in the audited 
financial statements in Section 2 of this volume. Further discussion 
and analysis of the Government’s financial results can be found in 
the 2002-2003 Annual Financial Report of the Government of 
Canada published by the Minister of Finance. 


This discussion and analysis of the financial statements has been 
prepared under the joint direction of the President of the Treasury 
Board, the Minister of Finance and the Receiver General for 
Canada. Responsibility for the integrity and objectivity of the finan- 
cial statements, however, rests with the entire government. 


Much of the discussion and analysis in this section compares the 
Government’s financial results to gross domestic product (GDP). 
(A glossary of terms used in this financial statement discussion and 
analysis is provided at the end of this section.) 


Highlights 


GDP is the total value of all goods and services produced within 
Canada during a given year. It is a measure of the income generated 
by production within Canada. It is also referred to as Canada’s 
annual economic output or, more simply, output. To avoid counting 
the same output more than once, GDP includes only final goods and 
services — not those that are used to make another product. For 
example, GDP would not include the wheat used to make bread, but 
would include the bread itself. 


GDP is calculated by Statistics Canada in accordance with inter- 
national standards and is updated annually. It is calculated on a 
quarterly basis. For the purposes of this section, the official calen- 
dar year number is used. 


Comparisons to GDP are generally accepted as appropriate indi- 
cators of the trends in the Government’s financial performance. 


A surplus of $7 billion was achieved in 2002-2003. This marks the sixth consecutive year the Government has recorded a surplus. 


As a result, the accumulated deficit stood at $511 billion, a decline of $52 billion from its peak of $563 billion in 1996-1997. The 
accumulated deficit-to-GDP ratio, as of March 31, 2003, was 44.2 percent — a decline of 24.2 percentage points from its peak of 
68.4 percent in 1995-1996. 


Net debt has been reduced by $47 billion over the last seven years. As aresult, the Government’s net debt at the end of 2002-2003 was 
$565 billion, or 48.9 percent of GDP. 


Interest-bearing debt — the debt issued on credit markets and debt related to pension and other liabilities — declined by $2.1 billion in 
2002-2003. Since 1996-1997, it has fallen by $15.9 billion. 


The revenue-to-GDP ratio fell to 16.5 percent in 2002-2003, down 1.5 percentage point from 2000-2001. This decline reflects, in 
part, the impact of the tax reductions announced in the February 2000 budget and October 2000 Economic Statement and Budget 
Update. 


Program spending increased 6.6 percent in 2002-2003. The program spending-to-GDP ratio increased slightly from 12.4 percent in 
2001-2002 to 12.6 percent in 2002-2003. 


Public debt charges as a percentage of revenues were 19.6 percent in 2002-2003, down from the peak of 35.2 percent in 1995-1996. 


This is the lowest the ratio has been since the late 1970s. 


Budget 2003 announced the implementation of full accrual 
accounting, which is the basis of preparing the Government's 2003 
financial results. Annex 6 of the budget provides an explanation of 
full accrual accounting and its impact on the Government’s finan- 
cial statements. 


Full accrual accounting provides a more comprehensive and 
up-to-date picture of the Government’s financial situation. It is the 
accounting standard recommended for governments in Canada by 
the Public Sector Accounting Board of the Canadian Institute of 
Chartered Accountants and it has been strongly recommended by 
the Auditor General of Canada and the House of Commons 
Standing Committee on Public Accounts. 
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The Government’s commitment to implement full accrual ac- 
counting was made in the 1995 budget, but much work was involved 
before actual implementation was feasible this year. New financial 
systems had to be put in place in all departments and agencies, 
accounting policies and practices had to be updated, then communi- 
cated to departments and agencies with requisite training, and the 
departments and agencies had to value tens of billions of dollars in 
assets and liabilities that had previously not been valued. Finally, 
the Auditor General was asked whether she could audit the amounts 
valued by the departments. 


While delays inevitably have occurred, the implementation of 
full accrual accounting by the Government of Canada is a tremen- 
dous achievement and reflects the hard work and dedication of the 
Public Service of Canada, particularly those involved in financial 
administration. 


On February 5, 2003, Canada’s first ministers signed the Accord 
on Health Care Renewal, which sets out a plan for reforms to im- 
prove access to quality health care for Canadians. This plan builds 
on the September 2000 first ministers’ agreement on health and is 
consistent with the recommendations of the Commission on the 
Future of Health Care in Canada and the Senate report The Health of 
Canadians — The Federal Role, as well as those of numerous provin- 
cial commissions on health reform. 


In the Government’s financial statements, expenses for the 
Canada Health and Social Transfer (CHST) reflect the 2002-2003 
parts of this plan. In addition to cash transfers of $18.6 billion, 
expenses include a $2.5 billion CHST supplement and $1.5 billion 
in funding to the provinces and territories for diagnostic/medical 
equipment. Further, expenses for other transfer payments include 
$600 million to Canada Health Infoway to accelerate the develop- 
ment of health information technology, and $500 million to the 
Canada Foundation for Innovation in support of state-of-the-art 
health research facilities. 


Analysis 


Budget-to-actual comparison 


As noted in budget documents, the Government’s revenues and 
expenses are sensitive to changes in economic assumptions — partic- 
ularly to changes in real economic growth, inflation and interest 
rates. To ensure that such developments do not adversely affect the 
Government’s balanced budget targets, it follows a prudent 
approach to budget planning — including the use of private sector 
economic forecasts, regular consultations with a private sector eco- 
nomic advisory group, and the inclusion in the fiscal projections of 
an annual $3 billion Contingency Reserve, as well as extra eco- 
nomic prudence. If the Contingency Reserve is not needed, it is 
used to reduce the accumulated deficit. 


To illustrate the impact of changes in economic conditions, the 
Department of Finance publishes on a regular basis sensitivity im- 
pacts on the surplus. These show, for example, that 


e A |-percent decrease in real GDP growth for one year would 
lower the surplus by about $2.5 billion annually. 


e A 1|-percent reduction in inflation in the first year would lower 
the surplus by about $1.4 billion annually. 


e A sustained 100-basis-point decline in all interest rates would 
improve the surplus by $0.8 billion in the first year. 
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Budget 2003 forecast the 2002-2003 surplus at $3 billion, which 
was subsequently re-affirmed by the Minister of Finance on 
June 25, 2003. The final outcome for 2002-2003 was a surplus of 
$7 billion. 


The original budget for the 2002-2003 fiscal year was tabled on 
December 10, 2001. However, that budget was prepared on a differ- 
ent basis of accounting. Budget 2003, tabled on February 18, 2003, 
was presented on a full accrual basis of accounting and presented 
updated forecasts for the 2002-2003 fiscal year on a net basis. 
Note 3 iv to the financial statements in Section 2 of this volume 
describes the adjustments that have been made to Budget 2003 to 
convert it to the gross basis of accounting used in these Public 
Accounts. After making these adjustments, the comparison of ac- 
tual results for 2003 to the budget — at a high level — is as follows: 


2003 


Budget Actual Difference 


(in millions of dollars) 


IpCome tax TeVeEnUes eet rer attra 117,000 115,043 -1,957 
Other taxes and duties............4.... 41,600 41,357 -243 
Employment insurance premiums ....... 18,300 17,870 -430 
Other revenues: 4; ee Laea 14,200 15,962 1,762 

Motalbrevenues’ ste eaee rete ee 191,100 190,232 -868 
Uirans te Payments ee tare ma ert 101,600 98,732 -2,868 
Other prostam expenses a. sae teers 49,400 47,261 -2,139 
Public debt ‘charges oer fms. satan nee 37,100 37,270 170 

Lotaliexpenses acme emen Laer ern ere 188,100 183,263 -4,837 

Annuallisurplus a. sce jo sk o deke Sere 3,000 6,969 3,969 


The 2002-2003 surplus is $4 billion higher than that expected in 
Budget 2003. This improvement is roughly attributable to $2.9 bil- 
lion in lower transfer payments and $2.1 billion in lower other 
program expenses offset by $900 million in lower revenues. 


The lower transfer payments are primarily the result of 
lower-than-expected entitlements under the fiscal arrangements 
programs ($2.2 billion), primarily equalization entitlements. Em- 
ployment insurance benefits were $500 million lower than expected 
and other transfer payments were $200 million lower than expected, 
primarily reflecting the improved economic environment in 2002. 


Other program expenses were $2.1 billion lower than estimated 
in Budget 2003, primarily reflecting lower provisions for liabilities, 
reflecting the improved economic environment in 2002. 


Revenues were $900 million lower than estimated in Budget 
2003. The lower-than-expected tax revenues and employment in- 
surance premiums were partially offset by higher net gains from 
enterprise Crown corporations. 
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Comparison to 2001-2002 


The implementation of full accrual accounting in 2002-2003 has 
been done retroactively so that the 2001-2002 results are presented 
on a comparative basis, as shown in the following table: 

Actual 
2003 2002 Difference 


(in millions of dollars) 


Income tax'revenues:. 4.0. Si we 115,043 114,139 904 
Other taxes and duties...............-. 41,357 37,133 4,224 
Employment insurance premiums ....... 17,870 17,637 233 
OthenrevenieS: «rs, ov 3.c5 wise gale soya 15,962 14,767 1,195 

Totalirevenueswag ccc. te wore ee re 190,232 183,676 6,556 
Transterpaymentsar 4766s asec eects 98,732 90,775 7,957 
Other program expenses............... 47,261 46,231 1,030 
Publiesdebt changes§2-2-14./mis alee -ietetae 37,270 39,651 -2,381 

OtaliexpPenses)..c it sick aisic’s's = serie ets 183,263 176,657 6,606 

Annual surplus eee) < ete spencers tus os 6,969 7,019 -50 


Income tax revenues were $900 million higher than in 
2001-2002. Personal income tax revenues were $2.5 billion higher, 
while corporate income tax revenues declined $2 billion and other 
income tax revenues increased by $400 million. Personal income 
tax revenues increased partly because of a change in classification, 
with the remainder broadly in line with the growth of 3.3 percent in 
personal income, adjusted for the incremental impact of the tax re- 
duction measures announced in the February 2000 budget and 
October 2000 Economic Statement and Budget Update. The decline 
in corporate income tax revenues is due to the impact of loss 
carry-forwards from 2001 and reductions in the corporate tax rate. 


Other taxes and duties increased $4.2 billion. GST revenues in- 
creased $3 billion, primarily due to strong growth in consumer 
demand, especially durable goods and new housing. Customs im- 
port duties increased $200 million, reflecting a strong increase in 
imports subject to tariffs. Other excise taxes and duties were up 
$1 billion, in part due to the introduction of the Air Travellers Secu- 
rity Charge, which came into effect on April 1, 2002; the remainder 
of the increase is due to increases in the tobacco excise tax. 


Employment insurance premiums were up $200 million as the 
reduction in premium rates was more than offset by the increase in 
the number of people employed and therefore paying premiums. 


Other revenues were up $1.2 billion, primarily reflecting higher 
foreign exchange revenues and higher profits and revenues from 
Crown corporations. 


Expenses were $6.6 billion higher than in 2001-2002, net of the 
$2.4 billion decrease in public debt charges. The decline in public 
debt charges is primarily attributable to a decline in the stock of 
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interest-bearing debt and lower average effective interest rates on 
that debt. 


Transfer payments increased by $8 billion. Elderly benefits were 
up $1.1 billion, reflecting both higher average benefits, which are 
indexed to inflation, and an increase in the number of recipients. 
Transfers to the provinces and territories were up $4 billion due to 
$3.8 billion in incremental funding for the CHST and a $1.5 billion 
investment in the Diagnostic/Medical Equipment Fund, offset by a 
decrease in entitlements under fiscal arrangements. Employment 
insurance benefits increased $800 million due to increased regular 
benefit payments and higher special benefits. Other transfer pay-. 
ments advanced by $1.8 billion, primarily attributable to increased 
funding to the Canada Foundation for Innovation ($500 million) 
and Canada Health Infoway ($600 million). Increased Canada child 
tax benefits accounted for the remainder of the increase. 


Other program expenses increased by $1 billion. Expenses 
related to Crown corporations were up $400 million. Defence 
expenses increased by $900 million, primarily reflecting incremen- 
tal funding provided in Budget 2003. Expenses for all other 
departments and agencies declined by $300 million. 


Significant trends 


The Surplus/Deficit 


The 2002-2003 surplus of $7 billion marks the sixth consecutive 
year in which the Government has recorded a surplus. Canada 
stands out as the only Group of Seven (G-7) country in surplus in 
2002, according to the Organization for Economic Co-operation 
and Development (OECD). The OECD also expects that Canada 
will be the only G-7 country to record a surplus in 2003. 


The following graph illustrates the Government’s surplus/deficit 
performance during the past 10 years. 


EH (left scale) —— (right scale) 
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Accumulated Deficit 


The accumulated deficit is the net accumulation of the annual 
surpluses and deficits since Confederation. It is also the difference 
between the Government’s total liabilities and its assets — both 
financial and non-financial. Given six years of consecutive 
surpluses, the accumulated deficit has been on a downward track 
over the past six years, as shown in the following graph: 


(left scale) —= (right scale) 


Net Debt 


The Government’s net debt — its total liabilities less financial 
assets — declined to $565 billion from its peak of $612 billion in 
1996-1997. As a share of GDP, net debt dropped to 48.9 percent in 
2002-2003, down nearly 25.5 percentage points from the peak of 
74.4 percent in 1995-1996. 


This ratio measures debt relative to the ability of the Government 
and the country’s taxpayers to finance it. Total liabilities are only 
reduced by financial assets as non-financial assets could not nor- 
mally be converted to cash to pay off the debt, without disrupting 
government operations. This is the seventh consecutive year in 
which the net debt-to-GDP ratio has declined. 


left scale) —=(right scale) 
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Revenues 


The Government’s sources of revenue are as follows: 


The revenue ratio shows the extent to which the Government is 
taking income out of the economy, both through taxation and user 
charges. The Government’s revenue ratio for 2002-2003, as shown 
in the following graph, is at its lowest level since 1997-1998. This 
means that the Government is taking a much lower percentage of 
income from the Canadian economy. 
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Expenses 


The composition of government expenses is as follows: 


The expense ratio shows total government expenses as a percent- 
age of revenues. An expense ratio less than 100 means that revenues 
exceed expenses, resulting in a surplus. At 96.3 percent, the expense 
ratio in 2002-2003 is down from the 131.1 percent recorded in 
1993-1994. In 2000-2001, the expense ratio stood at 89.6 percent. 


Included in total government expenses is interest on the public 
debt, which is required to meet the Government’s ongoing financ- 
ing costs on its debt. Generally speaking, the Government has more 
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discretion for the remaining — program - expenses. Program ex- 
penses — total government expenses less interest on the public debt — 
amounted to 76.7 percent of revenues in 2002-2003. In 2000-2001, 
the program share was 67 percent. 


The interest ratio shows public debt charges as a percentage of 
revenues. It declined from 21.6 percent in 2001-2002 to 19.6 per- 
cent in 2002-2003. This ratio means that, in 2002-2003, the 
Government spent less than 20 cents of every revenue dollar on in- 
terest on the public debt. This is down from the peak of 36 cents in 
1995-1996 and is the lowest this ratio has been since the late 1970s. 
This is money that is required to meet the Government’s ongoing 
financing costs on its debt. The lower the ratio, the more flexibility 
the Government has to address the key priorities of Canadians. 


Interest-Bearing Debt 


Interest-bearing debt includes unmatured, or market, debt and 
pension and other liabilities. 


At March 31, 2003, interest-bearing debt amounted to $621 bil- 
lion, down $2.1 billion from the level a year earlier. The 
Government’s strategy for market debt is published in Debt 
Management Strategy 2003-2004; annual reports of most pension 
plans are tabled separately in Parliament. 


Unmatured debt Pension and othe 


Foreign holdings of the Government’s outstanding market debt 
are estimated at $84.7 billion at the end of March 2003. This repre- 
sents 19.3 percent of the Government’s total market debt. 
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The average effective interest rate on the Government’s inter- 
est-bearing debt was 6 percent in 2002-2003; it was 5.7 percent on 
market debt and 6.7 percent on pension and other liabilities. 


Interest-bearing debt = = ‘Pension and other ———=Unmatured debt 


. 


Financial Assets 


Financial assets include cash on deposit with the Bank of 
Canada, chartered banks and other financial institutions, and 
amounts owing for taxes and government services provided. Also 
included are the Government’s foreign exchange reserves and its 
loans and advances to, or investments in, its enterprise Crown 
corporations, other governments and other individuals and 
organizations. 


FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 1.7 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Non-Financial Assets 


Non-financial assets include the net book value of the Govern- 
ment’s capital assets. Capital assets include land, buildings, works 
and infrastructure such as roads and bridges, machinery and equip- 
ment, ships, aircraft and other vehicles. Non-financial assets also 
include inventories and prepaid expenses. 


Cash Flow 


The Government’s operating activities generate a significant 
source of cash, after adjusting for non-cash revenues and expenses. 
In addition, cash is received from loan and receivable repayments, 
and is used to pay off debt and acquire capital assets. The following 
are the cash flows of the Government: 


# 2002-2003 2001-2002 


operating 
activities 


capital investment investing activities financing activ 
activities : as 
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Risks and uncertainties 


In Budget 2003, private sector economists expected that growth 
in the Canadian economy would average 3.2 percent in 2003 and 
rise to 3.5 percent in 2004, consistent with the expectation that the 
U.S. economic recovery would gain momentum in the second half 
of 2003 and into 2004. 


However, the global economic environment has not rebounded 
as expected. In addition, the Canadian economy has been affected 
by domestic events, namely the outbreak of severe acute respiratory 
syndrome (SARS), the discovery of an isolated case of bovine 
spongiform encephalopathy (BSE or mad cow disease), severe 
forest fires in British Columbia and the power failure in Ontario. 
These developments are adversely affecting economic prospects in 
the second and third quarters of 2003. 


Also, the rapid and significant rise in the Canadian dollar against 
the U.S. currency since the budget will have negative impacts on 
Canadian profit margins and exports in the short term as exporters 
adjust. 


The Government also finds itself in an increasingly complex liti- 
gious environment. There is uncertainty regarding the eventual 
outcome of many actions against the Government, some of which 
could have significant negative financial consequences. 


The Government will continue to monitor these factors closely. 


SUPPLEMENTARY FINANCIAL 
INFORMATION 


This part provides a ten years comparative summary of the 
Government’s financial transactions based on the accounting 


TABLE 1.1 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF OPERATIONS 


(in millions of dollars) 


1994 1998 1999 2000 2001 2002 2003 
Revenues— 
Tax revenues— 
Income tax— 
Personal eet ietinareerrrnree eee eree Eae e 55,173 74,949 77,894 85,070 92,662 86,972 89,530 
Corporatestisty beeen. 6 ote tk ecole ees oaks oes 9,098 2VATIS 212132 “2251155 282938 922452408 0222 
Otherincomeitaxareyvenues.c 4s .uh . ob hs kh bh cles 1,533 1,999 2,208 2,646 2,982 2,925 3,291 
65,804 98,127 101,315 109,831 123,937 114,139 115,043 
Other taxes and duties— 
GOOdSTANGISERVICES Laxiars «lo siete sinha sesoie steele eens 15,939 IS7I7R 209367239121 24,759 25,292 28,248 
NETS VAtAXCS ieee retrtpicts aise cilois sere aug v oisie'e hee 3,640 4,638 4,716 4,757 4,792 4,848 4,992 
GuUSfOMSIMPOLUCUUES Me qe cris acte tite aieie clomiee 3,652 2,766 2,359 2,105 2,784 3,040 3:22) 
@theriexcisewtaxes-and uties:. 5 6 ac cos eo tsrmsiers.ecrevere 3,709 4,025 3,706 3,315 3,434 3,953 4,896 
26,940 SIMAGS S3U-TL7® ~333298m “358/698 3751334 “41-357, 
MOCALTAXAREVENUIES sre aie ote tey «oie <'ere.cro svein ss clerersie ais 92,744 129,273 133,032 143,129 159,706 151,272 156,400 
Employment insurance premiums..........+.+eeeeeeee 19,298 19,242 19,064 18,628 18,655 17,637 17,870 
Other revenues— 
CrownicOrporavonyrevenuesa. crater ss eee sve cers lceunee 2,895 4,369 4,497 4,700 5,460 4,754 5,305 
Other programrevenviesiy gas scrcisc/.* wees es ss sans asics 5,984 6,428 7,180 T5325 7,620 7,560 7,278 
horelamiexcuan ce Te Venuesy ae cene eters tiara 2,952 1,542 1,851 2,085 2,679 2,453 3,379 
Motaliothermreventtes ....co/cie lec cis cisiieicieeisierele oiee 11,831 12,339 13,528 14,310 15,759 14,767 15,962 
MOtALFEY CNUWCSsreeurieie ei pxereer pict ehexs io isieiels ses ole cise 123,873 160,854 165,624 176,067 194,120 183,676 190,232 
Expenses— 
Transfer payments— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance...............45- 19,578 21,758 22,285 22,856 23,668 24,641 25,692 
Other levels of Government— 
Canada health and social 
CPN ISI PEP co he i ha i 12,421 16,018 14,891 13,500 17,300 21,100 
Fiscaltarrang ements en east rio cle eiieisve Se 10,101 10,000 11,645 10,721 12,467 11,603 10,879 
GanadavAssistance platter. can etter tere ieictestai sealers 7,236 24 8 56 
Educationisuppontrmmrc sara crt oars cassis caste tye cyeslierer sin 2,378 5 
Alternative payments for standing 
PYOLTAMSH Me eee er ee os ae eee eee -2,108 -2,150 -2,425 -2,460 -2,662 -2,321 
there. Less ee ee AOE ois cece 7,232 162 2 2 U7 375 987 
Total other levels of Government ................. 26,947 20,504 25,523 23,243 24,724 26,616 30,645 
Employment insurance: benefits See syewincdinnes «+. cc5 os: 17,626 11,842 11,884 11,301 11,444 13,726 14,496 
Canada.childitax:benefits atonal emmehitrtieweree. 6s. 6 5,203 5,352 S715 6,000 6,783 7,471 7,823 
Othertransferpayments ava eee Beene ys sere 16,844 21,053 17,379 17,984 21,075 18,321 20,076 
Totalitransfer payments. cate aioe ne ee 86,198 80,509 82,786 81,384 87,694 90,775 98,732 
Other program expenses— 
Crownicomorntionexpenses.. 2.) eraeinereraaatiatrt |e 4,707 4,441 5,790 5,246 5,402 6,085 6,551 
NatronaliDefencetyrnt. titnenee ot ta eae eee ese: 11,087 9,087 9,308 10,113 9,744 10,443 11,318 
All other departments and agencies ................... 20,312 QUuS6S 215590" 2267954 27;226" 295703" 29,392 
Total other program expenses .................... 36,106 35,093 36,688 38,154 42,372 46,231 47,261 
Total program expenses)... =< on0m. ons o en aes oc 122,304 115,602 119,474 119,538 130,066 137,006 145,993 
Publiccdebt CHAvgeS car. csrasiase win suisse sere heen 40,099 43,120 43,303 43,384 43,892 39,651 37,270 
SROLANeXD CNSES reer lars lacatariexcaels oral cieiteieotelenis 162,403 158,722 162,777 162,922 173,958 176,657 183,263 
Annnalisurplus On Genciti(=)i occ cla ic 00 vicce oe sles vieiecle -38,530 2,132 2,847 13,145 20,162 7,019 6,969 


1995 


60,648 
10,969 

1,700 
73,317 


17,062 
3,824 
3,5) 
2,996 

27,457 


100,774 
18,293 


3,593 
6,288 
1,843 


11,724 
130,791 


20,143 


8,870 
7,266 
2,486 


7,691 
26,313 


14,815 
D322 
18,450 


85,043 


5,196 
10,580 
22,419 


38,195 


123,238 
44,185 


167,423 
-36,632 
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policies explained in Note | to the audited financial statements in 
Section 2 of this volume. 


1996 


64,049 
PS:672 

1,882 
81,303 


16,880 
4,404 
2,969 
2,998 

27,251 


108,554 
19,089 


5,830 
5,605 
179) 


12,614 
140,257 


20,430 


9,405 
7,191 
2,365 


Ts 
26,076 


13,476 
5215 
16,638 


81,835 


ey 
9,817 
19,652 


39,021 


120,856 
49,407 


170,263 
-30,006 


1997 


67,796 
16,235 

2,671 
86,702 


18,159 
4,467 
2,676 
3,902 

29,204 


115,906 
19,949 


4,000 
8,609 
1,456 


14,065 
149,920 


21,207 


14,911 
9,418 
105 
-41 


-2,014 
217 
22,162 


12,380 
57230 
16,011 


76,999 


5,204 
8,807 
20,317 


34,328 


111,327 
47,281 


158,608 
-8,688 


Year ended March 31 "!) 


() These figures reflect restatements due to the adoption of full accrual accounting. Figures previous to 2001-2002 have been restated based on management’s best estimates. 


These restatements have not been audited. 


(2) This transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 


FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 1.9 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


TABLE 1.2 


GOVERNMENT OF CANADA 
STATEMENT OF ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 “! 
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 


Accumulated deficit, beginning of year — previously 


COA! Sos badic UbnOn COON OUBOOUOBO OU Us GDoOUOUEL 466,198 508,210 545,672 574,289 583,186 579,369 576,257 563,544 545,396 517,545 
@hangesiniaccountine policies. «svc ease ye -17,204 -20,686 -21,516 -20,127 -20,336 -18,651 -18,386 -18,818 . -20,832 
Accumulated deficit, beginning of year — restated....... 448,994 487,524 524,156 554,162 562,850 560,718 557,871 544,726 524,564 517,545 
Annual surplus or deficit (-) before changes 

in accounting policies”.27. scan e eee cas -42,012 -37,462 -28,617 -8,897 3,817 SWI BAIA MEN valle a es 8,907 5,411 

Net impact of changes in 

accounting policies.2n.nmetacee ne eeie 3,482 830 = - 1,389 209 ~—-- 1,685 -265 432 2,014 = -1,888 1,558 
Annualsurplus orideficiti(<) tps ee seme. cet aa -38,530 -36,632 -30,006 -8,688 Zt32 2,847 13,145 20,162 7,019 6,969 
Accumulated deficit, end of year.............seeeeeeee 487,524 524,156 554,162 562,850 560,718 557,871 544,726 524,564 517,545 510,576 


() These figures reflect restatement due to the adoption of full accrual accounting. Figures previous to 2001-2002 have been restated based on management’s best estimates. 
These restatements have not been audited. 
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TABLE 1.3 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FINANCIAL POSITION 


(in millions of dollars) 


As at March 31 “ 


1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 


LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES— 
Accounts payable and accrued liabilities.............. 27,660 32,651 35,335 34,473 40,001 43,047 40,078 40,862 35,286 37,731 
Maxypay ables saad chesney cee neck eer ee NOTA ons 21,910.— 22,912. 24,046 25,076 27,579 28,843 29,809 33,030 34,284 33,549 
Interestandimaturedidebte.ce escmarrtmees «.< ee hater 6,465 4,831 7,403 10,402 10,419 9,791 8,353 9,107 7,807 4,302 
Allowance foreuaranteesy ct yueiismiekh cote ees cee. 4,930 5,540 5,440 5,253 4,188 4,090 3,920 3,951 4,076 3,802 
Total accounts payable and accrued liabilities.......... 60,965 65,934 72,224 75,204 82,187 85,771 82,160 86,950 81,453 79,384 


INTEREST- BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency— 


Marketable bondste.. ..ctith. sos cee lc eee. 203,392 225,679 252,700 282,498 294,583 295,752 293,927 294,973 293,843 288,245 
Mreasuryebillsia see Mace dee Oey OOS ROR. « io we erie 166,000 164,450 166,100 135,400 112,300 96,950 99,850 88,700 94,039 104,411 
Canada savings and Canada premium bonds........ 30,418 30,460 30,460 32,470 29,769 27,662 26,489 26,099 23,966 22,584 
Non-marketable bonds and notes ................. 3,497 3,488 3,478 3,468 3,456 4,063 352 3,473 35391 3,371 
403,307 424,077 452,738 453,836 440,108 424,427 423,818 413,245 415,239 418,611 

Pavablemn Ores mcurrenciesis. os. cab ne cose coke cee 10,668 16,921 16;809 23/016 27;183... 36,000) . . 32;588GPS38e585 9I27/032ErN2 e141 


413,975 440,998 469,547 476,852 467,291 460,427 456,406 446,403 442,271 439,752 
Pension and other liabilities— 


BublicssectompensionSdeve neta eles <6 aa aie ee ee 94,097 101,033 107,882 114,205 117,457 122,407 128,346 129,185 126,921 125,708 
Other employee and veteran 
futureibenefitszacaren se teead Relate meet sens SON 34,030 34,264 34,777 34,982 35,230 35,785 36,001 37,668 38,280 38,844 
Duesto Canadaveenston Plan cee. cracker as cia louvernaccssuenee 2,728 3,406 3,636 3,718 4,205 5,427 6,217 6,391 6,770 7,093 
Oferta Dibitiestes sapien, eevee oni oe aeucia cio certain 4,881 5,926 6,493 6,953 7,043 7,895 8,134 8,365 8,647 9,359 
135,736 144,629 152,788 159,858 163,935 171,514 178,698 181,609 180,618 181,004 
Dotalinterest-Bearin Pde «nie steelers -ieloie/sleiele = ee ohsh 549,711 585,627 622,335 636,710 631,226 631,941 635,104 628,012 622,889 620,756 
TOPAL LTA BIL UIE \.sts, 0 les oveltrersiareversveretelersieleisyete 610,676 651,561 694,559 711,914 713,413 717,712 717,264 714,962 704,342 700,140 


FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 


CaSh ee RMA fac cio wise ate iss ayale a erate Guaeierens 1,435 1,383 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 
shaxarecetvables.: tucson ae bamanite cs «oan vee Seats 9 35,680 36,769 38,610 39,383 40,679 41,838 43,321 48,572 45,605 43,597 
OrhewaccountsireCclval]l Gua wasn hictnba ec ce re eare en 3,502 3,382 4,923 3.215 2932 3,348 3,179 2,629 2,868 2,543 
Total cash and accounts receivable. ..........-++++++- 40,617 41,534 52,577 52,771 55,202 55,879 61,011 67,002 59,833 62,626 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


ACCOMM DMR are Ear ra. ence nia siete care omarne atone arnt 13,156 14,356 18,908 26,726 28,198 31,855 38,630 47,845 48,667 44,849 

International Monetary Fund—Subscriptions.......... 8,443 9,433 8,580 8,295 8,194 13,048 12,390 12,814 12,821 12,942 
Less: International Monetary Fund—Notes payable 

and special drawing rights allocations....... 8,674 9,439 8,434 8,208 7,424 10,235 9,526 10,389 9,442 8,841 

Total net foreign exchange accounts..........++++++++ 12,925 14,350 19,054 26,813 28,968 34,668 41,494 50,270 52,046 48,950 


LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other 


government business enterprises.................- 19,811 19,085 15,546 15,212 14,697 13,089 13,369 14,176 13,688 14,555 
National governments including developing 
countries and international organizations........... 9,125 8,762 8,786 8,691 6,869 7,555 345 7,541 7,342 6,597 
Other loans, investments and advances ............... 7,665 7,664 4,996 235 5,547 6,361 6,572 8,774 10,013 12,034 
36100 Le 35 29926 29150 LIS a D7005. 21,2506 04D Sl, 04358 39,186 
Less; allowance for valuation. ......5.....0....s05 12,432 11,046 9,147 9,075 8,749 9,365 9,053 9,106 9,487 9,438 
Total loans, investments and advances...........++.+++ 24,169 24,465 20,181 20,061 18,364 17,640 18,203 21,385 21,556 23,748 
TOTAL FINANCIAL ASSETS «10 csi. cites erie sieteie wee 77,711 80,349 91,812 99,645 102,534 108,187 120,708 138,657 133,435 135,324 
NEETODE BIT 5 ceuse aioe there poleiae gall VorenTsataoeete eae ieeres ere 532,965 571,212 602,747 612,269 610,879 609,525 596,556 576,305 570,907 564,816 
NON-FINANCIAL ASSETS 
Mangibleicapitallassets\c.4 «vaca eae eee ae 39,374 40,801 42,095 42,750 43,293 44,625 44,648 44,214 45,724 47,034 
InventomeSemmenriote cars ee nee Gere an eet eee 5,206 5,385 5,610 5,779 5,967 6,117 6,258 6,591 6,438 6,113 
BrEDAIGUEXPCHSES sae\ehe eae nets etoien reel esne  peesenat 861 870 880 890 901 912 924 936 1,200 1,093 
TOTAL NON-FINANCIAL ASSETS............... 45,441 47,056 48,585 49,419 50,161 51,654 51,830 51,741 53,362 54,240 
ACCUMULATED DERICIT Se weceuresrerccs ote os sigkeen st 487,524 524,156 554,162 562,850 560,718 557,871 544,726 524,564 517,545 510,576 


(1) These figures reflect restatements due to the adoption of full accrual accounting. Figures previous to 2001-2002 have been restated based on management’s best estimates. 
These restatements have not been audited. 
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TABLE 1.4 


GOVERNMENT OF CANADA 
STATEMENT OF CHANGE IN NET DEBT 


(in millions of dollars) 


Year ended March 31 
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 


Net debt, beginning of year — previously 


PINTER nono oe ecovwadagosppTdnonSonoeobonmodo0s 466,198 508,210 545,672 574,289 583,186 579,369 576,257 563,544 545,396 570,907 
Changesin accounting policies sn... sso: ascii ease 25,346 24,755 25,540 28,458 29,083 31,510 33,268 33,012 30,909 
Net debt, beginning of year — restated .................. 491,544 532,965 571,212 602,747 612,269 610,879 609,525 596,556 576,305 570,907 
Change in net debt during the year — 
Annual'surplus (-)or deficit? os:5. .. ks sate... ce oens 38,530 36,632 30,006 8,688 -2,132 -2,847  -13,145 -20,162 -7,019 -6,969 
Changes due to tangible capital assets — 
Acquisition of tangible capital assets.............. 4,977 3,739 3,691 3,135 3,047 3,824 2,520 2,086 4,485 5,051 
Amortization of tangible capital assets............. -1,968 -2,089 -2,195 -2,277 -2,320 -2,312 -2,290 -2,312 -2,583 -3,341 
Proceeds from disposal of tangible capital assets .... -144 -85 -73 -1,575 -82 -95 -46 -111 -56 -288 
Loss (-) or gain on disposal of tangible 
Capitalassetsisa. a0... Uae AO eine see aoe -91 -138 -129 1,372 -102 -85 -161 -97 -336 -112 
TOLL see 8 BE acsycunc eR Ae vsisseg DRY axstas ie tetonss 2,774 1,427 1,294 655 543 17332 23) -434 1,510 1,310 
Changes duejto)inventories. Saa.eee se ee Ret ets 108 179 225 169 188 150 141 333 -153 -325 
Changes'due to prepaidiexpensesi. .. sem «ee boi. 9 9 10 10 11 11 12 12 264 -107 
Net decrease (-) or increase in net debt..............0+. 41,421 38,247 31,535 9,522 -1,390 -1,354 -12,969 -20,251 -5,398  -6,091 
INetGebty endor year ecrrecntc cern tsieieesicirsts ei siercre eile 532,965 571,212 602,747 612,269 610,879 609,525 596,556 576,305 570,907 564,816 


() These figures reflect restatement due to the adoption of full accrual accounting. Figures previous to 2001-2002 have been restated based on management’s best estimates. 
These restatements have not been audited. 
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TABLE 1.5 


GOVERNMENT OF CANADA 
STATEMENT OF CASH FLOW 


(in millions of dollars) 


Year ended March 31 "!) 
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 


Operating activities— 
Annual surplus or deficit (-)..........ceeeccceeeeeceee -38,530 -36,632 -30,006 -8,688 2,132 2,847 13,145 20,162 7,019 6,969 
Items not affecting cash — 
Share of annual profit in enterprise Crown corporations 


and other government business enterprises ......... -1,140 -1,928 -1,873 -1,858 -2,281 -2,507 -2,562 -3,274 -2,482 -2,962 
Amortization of tangible capital assets ............... 1,968 2,089 2,195 2,277 2,320 2,312 2,290 2312 2,583 3,341 
Loss or gain (-) on disposal of tangible capital assets... . 91 138 129 -1,372 102 85 161 97 336 112 
Changes in inventories and prepaid expenses .......... -117 -188 -235 -179 -199 -161 -153 -345 -111 432 
Changes in pension and other liabilities .............. 6,508 8,893 8,159 7,070 4,077 7,579 7,184 2,911 -991 386 
Changes in foreign exchange accounts ............... -2,128 -1,425 -4,704 -7,759 -2,155 -5,700 -6,826 -8,776 -1,776 3,096 
INetichangeiniothenaccounts tens... <2.5 ent. oss = eaters 4,584 3,010 910 3,534 5,172: 2,219 -5,605 -779 -2,390 DAS 

Cash provided or used (-) by operating 

ACUVITIES : . mrciesse. co seielaels. 6.0 s 6 Wine see 6: afoot, o's -28,764 -26,043 -25,425 -6,975 9,168 6,674 7,634 12,308 2,188 11,589 

Capital investment activities— 
Acquisitions of tangible capital assets................4. -4,977 -3,739 -3,691 -3,135 -3,047 -3,824 -2,520 -2,086 -4,485 -5,051 
Proceeds from disposal of tangible capital assets ........ 144 85 73 1,575 82 95 46 111 56 288 


Cash provided or used (-) by capital investment 
ACUIVI LESH, crate atohanilereidletsle s+ <aceivicls.c on) eteiewe core -4,833 -3,654 -3,618 -1,560 -2,965 -3,729 -2,474 -1,975 -4,429 -4,763 


Investing activities— 
Enterprise Crown corporations and other government 


business enterprise net repayments .................. 1,828 2,653 5,412 2,192 2,796 4,115 2,282 2,467 2,971 2,095 
Other loans, investments and advances issued............ -4,332 -4,160 -3,204 -2,349 -2,426 -4,074 -2,659 -4,496 -4,980 -5,895 
Other loans, investments and advances repayments ...... 3,718 4,129 5,947 2,518 4,504 2,880 3,056 2,989 3,941 4,619 

Cash provided or used (-) by investing 
ACTIVITIES wiaverctorinicic cielouielore eicie niskalsin cleve/olaloresieres 1,214 2,622 8,155 2,361 4,874 2,921 2,679 960 1,932 819 
Total cash generated or required (-) before 
AINANCING ACHIVILLESE Heras «cis oP ialcvere |» v o'e  wiove)siole lols aketers a = -32,383 -27,075 -20,888  -6,174 11,077 5,866 7,839 11,293 -309 7,645 
Financing activities— 
Canadian currency borrowings issued ..............--05 441,380 450,742 448,474 379,005 283,297 245,244 267,810 225,243 257,925 309,145 
Canadian currency borrowings repayments.............. -415,405 -429,972 -419,813 -377,907 -297,025 -260,925 -268,419 -235,815 -255,931 -305,773 
Foreign currencies borrowings issued .............00005 22,584 43,796 27,839 36,806 42,586 51,859 33,418 34,176 23,412 17,297 
Foreign currencies borrowings repayments ............. -17,325 -37,543  -27,951 -30,599 -38,419 -43,042 -36,830 -33,607 -29,538 -23,188 
Cash provided or used (-) by financing 
ACELVAUIES creretaisVerelsiovetorene¥ ciel! oisioie qtatevciele¥eis. elvis eieiere 31,234 27,023 28,549 7,305 -9,561 -6,864  -4,021 -10,003 -4,132 -2,519 
Net increase or decrease (-) in caSh.........seeeeevoees -1,149 -52 7,661 1,131 1,516 -998 3,818 1,290 -4,441 5,126 
Cash‘at beginning’of year... co. scsi cee cc's cee lees ce 2,584 1,435 1,383 9,044 10,175 11,691 10,693 14,511 15,801 11,360 
Gashrat endiofivear act he orc ofieltic b.o'« 0 cist ofascins ote chose 1,435 1,383 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 


(1) These figures reflect restatement due to the adoption of full accrual accounting. Figures previous to 2001-2002 have been restated based on management’s best estimates. 
These restatements have not been audited. 
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TABLE 1.6 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS AND OF NON-FINANCIAL ASSETS 


(in millions of dollars) 


Loans, investments and advances — 


Enterprise Crown corporations and other 
government business enterprises — 
Loans and advances — 
Canada Deposit Insurance Corporation ............ 
Canada Mortgage and Housing Corporation ........ 
RarmiGredit.Canada.... (iaa4..0< 0s gias =e ete. « 


Investments — 
Shareofiannuabiprofit ..< wisn. e ee cn. ee kee 
IY IVIGENGS eats cin cies. eco ormeccrnuehere se siectrens emmornt ears 
(O12) (cl ac ORR Coenen tyGISOlGor eaionoetactettd 


IB OTA EN ete aso hloaciancsseane aes deteustauere chek ieteeasereae ct 

Other loans, investments and advances — 
Portkolig investments: © <7. eyaaiec > ccc OT - cke siele) heeled o8s 
National governments including developing countries... 
AnteInationall Organizations seraer nie mie es eer seeders 
Provincial and territorial governments................ 
ORDO corre ato + fa niin. ssa sioeoleges ise, og rarmerepa) ia ai aaa sy 


Total loans, investments and advances ............... 
Allowanceifor valuation. ; .62e.5~ ...iGae... eran ar. 


Total loans, investments and advances after allowance 
FORVAINALON2 on ate meats ae esis aia: Merecrer nian 


Pension and other liabilities — 


Public: sectompensionss orien oc ta ace eiaeiste ees terete totes. 
Other employee and veteran future benefits ............. 
Due to\ Canada Pension Plans sae cas ee coe oe eases eee 
Other liabilitiess,... Z49.255 ..H88.08E . SOSRa. .. CRE Sa 


Total pension and other liabilities................... 


Non-financial assets — 


fRatioiblercapitalrasse torments ceca se terenctere rts ees evecerar eens 
Inventories ty. -s seicraratamtae oieltacclasi. Sorat & «ena eaS = 


Provincial and territorial tax collection 

agrecinents account. cuca ce eerie ra teaereiateiea ere earn 
TAX Pavaplesy nis... winter RMA lone a1 Se aNe meets 
Other rabies nh. cele te retiree conan wareetetone chars 


Net non-budgetary transactions after allowance 
ROE VALU AION teste wrerereate sloeter we x aivteletalehayeinene ec oreteaietn ere 
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1994 


-151 


5,086 
4,866 


8,274 


1995 


991 
240 
-35 
2) 
Ms 297 


-1,928 
1,587 
-151 
-492 
725 


152 
211 
235 
-234 
364 
1,089 
-1,386 


-297 


6,936 
234 
678 

1,045 


8,893 


-1,427 
-179 
-9 


-1,615 


-1,089 
120 


870 
1,002 
3,097 


4,000 


10,981 


Year ended March 31 


1996 1997 1998 1999 
533 772 460 395 
571 325 230 410 
214 -197 630 836 

80 25 24 60 

1,398 925 1,344 ~——:1,701 

e873 254858 "22981-2507 

L85I—“4371-— 15555-2566 

2157 -104 -103 -152 

2141 -591 -829 -93 

3,539 334 515 1,608 

3,074 59 

61 147 215 -477 
-85 9 maid -209 
167 155 -255 -60 
e573 -392 PITS -754 

2,644 =142° “P50 RRNBOD 

6,183 192 2,023 108 

-1,899 -72 -326 616 

4,284 120 ‘1,697 724 

6,849 6,323 3,252 4,950 
513 205 248 555 
230 82 487-1922 
567 460 90 852 

8,159 7,070 4,077 7,579 

-1,294 -655 -543  -1,332 
-225 -169 -188 -150 
-10 -10 “11 “ll 

-1,529 -834 742 -1,493 

-1,841 773 1,296 1,159 

-1,541 ‘1,710 381 -516 

1,058 352 -551 ‘1,267 

1,134 1,030 ~=—-2,503—Ss«*1,264 

4,098 1,598 5,031 1,053 

2,908 3,917 6,068 — 1,909 

13,822 10,273 11,100 8,719 


2000 


2001 


224 


2002 


226 
578 


804 


-2,482 
2,078 
89 
-315 
489 


219 
-20 
385 
-1,624 
-1,040 
-551 
380 


-171 


-2,264 
612 
379 
282 


-991 


-1,510 
153 
-264 


-1,621 


2,967 
-239 


-1,139 
1,254 
-5,612 


-2,769 


-5,552 


2003 


218 


63 
281 


-2,962 
1,881 
-67 
-1,148 
-867 


684 

61 
-194 
-1,827 
-1,276 
-2,143 
-49 


-2,192 


-1,213 
564 
B23 
712 


386 


-1,310 
325 
107 


-878 


2,008 
325 


-934 
-735 
-400 


264 


-2,420 
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TABLE 1.7 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 
Year ended March 31 
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 


Foreign exchange transactions— 
International reserves held in the Exchange Fund 


FACCOULERMR IA ERE TS coos ce nines aie Gone sane -2,277 = -1,200 = -4,552,—s -7,818 = -1,472, ss -3,657 ~— -6,775 -9,215 -822 3,818 
International Monetary Fund—Subscriptions ............ -844 -990 853 285 101 -4,854 658 -424 -7 -121 
ESP Be2190  =3,099) 7533 cl 3/1 -=8, S11 -6,117  —_-9,639 -829 3,697 
Less: International Monetary Fund—Notes payable....... -841 -586 851 174 766 -2,693 634 -835 947 623 
Special drawing rights allocations................ -152 -179 154 52 18 -118 ds -28 -22 
-993 -765 1,005 226 784 — --2,811 709 -863 947 601 
Total foreign exchange transactions..................- -2,128 -1,425 -4,704 -7,759 -2,155 -5,700 -6,826 -8,776 -1,776 3,096 
Unmatured debt transactions— 
Marketablesbonds igre cps eolentic ves eisloiots cis gee sale esis 27,142 25,142 28,660 32,744 15,788 9,575 -866 1,046 -1,107 -5,598 
*PreaSUIy DELS ereAror rate essere rayore aia, ven ive choc » WaT Ee 3,950 = -1,550 1,650 -30,700 -23,100 -15,350 2,900 -11,150 S25 L037 1 
Canada savings and 
Canadapremiun DONS! Seer oc eee gcc? nit cached -2,947 43 2,010  -2,701 -2,107 = -1,173 -390 -2,340 = -1,382 
Non-marketable bonds and notes.......... 0.0.0.0 eee ee -8 -9 -10 -10 -12 607 -511 -79 -82 -19 
@ariadatnotesaay. aah dee arr: ak ts See ere 310 1,811 -456 -404 -208 527 -378 42 
@anada billstand others. case nine ae seer otese ter me 3,097 3,397 ~—--2,061 1,450 920 815 -4,163 43 --5,748 ~—--5,933 
Total unmatured debt transactions .................. 31,234 27,023 28,549 7,305 -9,561 -6,864 -4,021 -10,003 -4,132 -2,519 
Cash at end of year— 
In\Canadianscurrency 24. d00... ons un gee me pete Pane 1,330 1,307 8,968 10,063 11,605 10,662 14,468 15,772 11,313 16,436 
IWEFOTELOTIVCUTT EN CIES RN on Po ete nyse Pats 6 a Ss aya agny 105 76 76 112 86 31 43 29 47 50 
Rotal-cash Mrpas oie Ws Ose Gi, Ih Bt PES ST ee 1,435 1,383 9,044 10,175 11,691 10,693 14,511 15,801 11,360 16,486 
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GLOSSARY OF TERMS 


The following terms are used in this section and throughout the 
financial statements in Section 2 of this Volume. The definitions are 
taken from three primary sources: 


1- The Vocabulary of Government Finance Management, 
Terminology Bulletin 232, PWGSC. 


2- The CICA Public Sector Accounting Handbook. 


3- Glossary of Frequently-Used Terms, Finance Canada. 


e Accounts of Canada — 
The centralized record of the financial transactions of the 
Government of Canada, maintained by the Receiver General. 
The accounts of Canada summarize revenues, expenses, asset 
and liability transactions. 


e Accrued Benefit Obligation — 
The value of future benefits attributed to services rendered by 
employees and former employees to the accounting date. 


@ Accumulated Deficit — 
The accumulated net total of all past federal deficits and 
surpluses since Confederation. The accumulated deficit is also 
equal to total liabilities less total assets — both financial and 
non-financial. 


e Actuarial Valuation for Accounting Purposes — 
An assessment of the financial status ofa benefit plan. It consists 
of the valuation of assets held to discharge the benefit liability 
and calculation of the actuarial present value of benefits to be 
paid under the plan. The valuation results in a calculation of the 
required future contributions or payments and a determination of 
any gains or losses since the last valuation. 


e Allowance — 
Estimated potential losses on the realization of government 
financial claims or estimated financial obligations that would not 
otherwise be recorded in the financial statements. 


e Appropriation — 
Any authority of Parliament to pay money out of the 
Consolidated Revenue Fund. 


© Capital Lease — 
A lease that, from the point of view of the lessee, transfers 
substantially all the benefits and risks incident to ownership of 
property to the lessee. 


@ Consolidated Revenue Fund — 


The aggregate of all public moneys that are on deposit at the 
credit of the Receiver General for Canada. 
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Consumer Price Index (CPI) — 

A measure of price changes produced by Statistics Canada on a 
monthly basis. The CPI measures the retail prices of a “shopping 
basket” of about 300 goods and services including food, housing, 
transportation, clothing and recreation. The index is “weighted”, 
meaning that it gives greater importance to price changes for 
some products than others — more to housing, for example, than 
to entertainment — in an effort to reflect typical spending 
patterns. Increases in the CP] are also referred to as increases in 
the cost of living. 


Contingency Reserve — 

Funds set aside in the fiscal projections to cushion against 
changes in the economy. When this reserve is not otherwise used, 
it is applied to the accumulated deficit. 


Contingent Liability — 
A potential debt which may become an actual financial 
obligation if certain events occur or fail to occur. 


Contractual Commitment — 
A written obligation to outside organizations or individuals as a 
result of a contract. 


Defined Benefit Pension Plan — 

A plan that specifies either the benefits to be received by 
employees after retirement or the method for determining those 
benefits. 


Enterprise Crown Corporation — 

A corporation which is not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenues are the sale of goods and/or services to outside parties. 
An enterprise Crown corporation is ultimately accountable to 
Parliament, through a minister of the Crown, for the conduct of 
its affairs. 


Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
provide resources to discharge existing liabilities or finance 
future operations. Financial assets include cash and assets that 
are convertible into cash and are not intended for consumption in 
the normal course of activities. 


Full Accrual Accounting — 

The method of recording transactions by which revenues and 
expenses are reflected in the determination of results for the 
period in which they are considered to have been earned and 
incurred, respectively, whether or not such transactions have 
been settled finally by the receipt or payment of cash or its 
equivalent. 


G-7 (Group of Seven) — 

The G-7 consists of the world’s seven largest industrial market 
economies: the United States, Japan, Germany, France, Britain, 
Italy and Canada. The leaders of these countries meet annually to 
discuss political and economic issues of mutual concern. In 
addition, G-7 finance ministers meet several times a year to 
discuss economic policy. Their work is supported by regular, 
functional meetings of officials, including the G-7 Finance 
Deputies. 


Gross Domestic Product — 

The total value of all goods and services produced within Canada 
during a given year. It is a measure of the income generated by 
production within Canada. Also referred to as annual economic 
output or, more simply, output. To avoid counting the same 
output more than once, GDP includes only final goods and 
services — not those that are used to make another product. GDP 
would not include the wheat used to make bread, but would 
include the bread itself. 


Net Book Value of Tangible Capital Assets — 
The cost of tangible capital assets less both accumulated 
amortization and the amount of any write-downs. 


Net Debt — 
The total liabilities of the government less its financial assets. 


Non-Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
not normally be converted to cash to pay off the debt, without 
disrupting government operations. 


Operating Lease — 
A lease in which the lessor retains substantially all the benefits 
and risks of ownership. 


Public Money — 

All money belonging to Canada received or collected by the 
Receiver General or any other public officer in his official 
capacity or any person authorized to receive or collect such 
money. 


Real Return Bonds — 

These bonds pay semi-annual interest based on a real interest 
rate. Unlike standard fixed-coupon marketable bonds, interest 
payments on real return bonds are adjusted for changes in the 
consumer price index. 


Reserve for Economic Prudence — 

Funds set aside in the fiscal projections in addition to the 
contingency reserve. This reserve provides further assurance 
against falling back into deficit. 


Surplus — 
The amount by which government revenue exceeds expenses in 
any given year. 
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@ Swap — 


An agreement that exchanges one type of return or financial 
instrument for another (e.g. a fixed for a floating rate of interest). 


Tangible Capital Asset — 

A non-financial asset having physical substance that: 

(i) is held for use in the production or supply of goods and 
services; 

(ii) has a useful economic life extending beyond an accounting 
period; and 

(111) has been acquired to be used on a continuing basis. 


Transfer Payments — 

A transfer of money from a government to an individual, an 
organization or another government for which the government 
making the transfer does not: 

(1) receive any goods or services directly in return as would occur 
in a purchase/sales transaction; 

(11) expect to be repaid in the future, as would be expected in a 
loan; or 

(111) expect a financial return, as would be expected in an 
investment. 


FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 1. 17 


vce aC cee Lae 


GLOSSARY OF TERMS ie 7 
eS a | 


. iedio nerarteneatict 


seine i-rirncnce eon oa 


rae ’ § 
some a a eo ge Stil ¢ ee tifiseu @ end (a) 


«The CICA PubBe Scous Accounting Handbobs jboiteq 
akusd geiueitece s no bozu od orbetispos aged eed (ii). 

* 4 gale ot Proquestl y-Lsed Tenms, Pinunice Cipada. i oh BABA Bags aa Tee : ' 
i cmepkghhrhcni e ei Berton jad) 30 sueaoen wal 


eo renee 
Abr carr ts 


ms OC Conwen: ia: ae ie 
barnett ae ais a ‘8vi9903 (i) 


_ peolpsanett eahnaeiein act bw tet fins 't Pal 
sh caiecasgeanaaiale ba) sag anit: u DHE RO * tongs ote of ‘ie quite f: tii : | “Moa Send com 4 
Tipp eens of Agee Ebene? sae abaac. ti: oe ny A potential debt seni ome 
me sarees rv ner agereee eye emt be oft HOG ESE Wine Dei | 
‘ does Maimhat Deficit aaa Ps <nonSRbaEAge ome be olen 
ar’ Barb) 1 1 ner ae ar alt past. federal “deficits ai Aw *rittes) ebli gation wo antnie ctganizations oF incl aap hage ty 4 


eee) wae wee’ Ceniedetelian The siourduineed deficit is Hise wert? it t ; 
u a) it) et | a vy a les vena 1 Rabe naa he both narictal and BSB hae 2aal reTrSvo8, Wiles rf lator off T oe os 


oh Bid pat 9° ® Defingd Benefit Pension rae 


ne 


+ eiagal\Vatuation (or Apsounting Purposes 


resreoaent of tye thinediel anna, of's benefit plan Troonsisis ' its * 
i Ge widodtlon of eprtte feld to Mischarge tee benbfit lab itty. ; songs Menor wa ~4 
woul maheriten an OC Mn trarial presciit vatint. of benefits 16, be a » Eattorneine Crown is oe bn . ee uel, a 
paid weuley tho pion. Vise wahustion: resulta ta cidGasheriors of the’ ui RIE obit ae i ry 
eeayaahed Raure ( smiteibnseionas OF iment) ant a détermimtion oF etl Sa HAY nai TDS tk of 
any go 0¢ Or losses siny e thye baat vahuation. f aerate mre Gre sale ot goods andlor ipo) te (aioe Parties, 
en | ? : | van * vies Caw corporation is Hine gs an 
tutinatnd’ gpaeiid lweesson thie valization of govecnmest 
Viaarghal inhi ecytionnted feancial obligations that would 20 | IsitHo BA-ot waite silduq adie yaa 70 isrsneD- ravivossl 
otierwine be renocdad inthe fiainelal statements. Bl meyers of beuivotlive soetoq (8 ee 
. he oe i) qn asaetin hand attheond ofthe asp es: deetnesd si 
* Apwrupraion 7 ; 


+ FR hie resources. le wischarys pe J, 
4.5% gutherity of Parlamen? «pap money Gul of the, : 
Oo oe Wevege pe Cun h 


ii ~ i 
et tye Bt au : ; ik ; fT , 
A. ingests, crom The pada of view of xbe towed, tragattry * "har niaoaliinileta- ; ‘abn oer . 4 
pitanpaaaby sf! the henetiog PO ae a awnership al” af al ' 
progcty tty the. ‘oavee 7 ss . 


. Crnepligatng Revenue Peli 


"Ti } 
‘Che aggeeware of al! pubbe rey a on ep ia at ae 
stellt Of thr Ruccovur General for Canads, 7) gaakaal 


SECTION 2 


2002-2003 
PUBLIC ACCOUNTS OF CANADA 


Financial Statements of 

the Government of Canada 
and 

Report and Observations of 

the Auditor General 


CONTENTS 
Page 
Preface Frets tae eee nee cee Soe ee ee: See eee ee 
Statement Omresponsivilicy ere eee mon et ere ne 23) 
Report omthesAuditon General eerie er ent ret tere 2.4 
Financial statements— 
Statementiofroperations#ise Sterna oy eet. ered eee eile eke 2.6 
Statementofiaccumulated!deficitecee ser hem eee ie I) 
Statement of. financialipositiony: pee esd aden ae ace e 2.8 
Slatemenvotcuang eriiienic tC D eter teen crs emer re See ae, 
Statementoficashtilowse setmetee te tate ee ere eee. 2.10 
Notes to the financial statements 
of the ,GovernmentohCanadae dyaeweves coe hee ere a or ci 2.11 


Supplementary information— 
Observationsiof the Auditor Generali sec iat ere 2.29 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to Parliament, and thus to the 
public, to facilitate an understanding and evaluation of the full nature and extent of the financial affairs and 
resources for which the Government is responsible. The financial statements reflect the financial position of the 
Government at the reporting date, as well as its results of operations, accumulated deficit, change in net debt and 
cash flow. 


The two fundamental concepts underlying the Government’s accounting system are found in the Constitution 
Acts: first, that all duties and revenues received, other than those reserved to the provinces, “shall form One 
Consolidated Revenue Fund” (CRF); second, that the balance of the CRF, after certain prior charges, “shall be 
appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is given specific 
form in various Acts passed by Parliament. Revenues can be raised and moneys can be spent or borrowed by the 
Government only with the authority of Parliament. All receipts of money by departments and agencies must be 
deposited into the CRF. All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through annual 
appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow only as authorized by 
Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings that can be outstanding at any 
one time. Non-agent Crown corporations and other government business enterprises can borrow without 
specific parliamentary authority, although such borrowings are sometimes guaranteed by the Government with 
the authority of Parliament. 


The financial statements consist of five statements and accompanying notes. 


The first is the Statement of Operations, which presents the Government’s revenues, expenses and the 
surplus for the year. 


The second is the Statement of Accumulated Deficit, which presents the changes in accumulated deficit, 
including those due to changes in accounting policies. The accumulated deficit is the net accumulation of the 
annual surpluses and deficits since Confederation. 


The third is the Statement of Financial Position, which discloses the Government’s cash balances and 
investments, amounts owing to and by the Government at the end of the year, and the Government’s 
non-financial assets such as its tangible capital assets and inventories. It also presents both the accumulated 
deficit of the Government and its net debt which is the difference between the Government’s total liabilities and 
its financial assets. 


The fourth is the Statement of Change in Net Debt, which explains the difference between the Government’s 
annual surplus and the change in the net debt for the year. It reports the extent to which revenues recognized in 
the year were sufficient to offset expenditures, as opposed to the expenses recognized in the annual surplus. 


The fifth is the Statement of Cash Flow, which provides information on the Government’s cash provided by 
or used for operating, capital, investing and financing activities. 


As was announced in the February 2003 Budget, the supplementary statement reporting the transactions 
under the Debt Servicing and Reduction Account Act has been discontinued with the repeal of the Act. 


Other sections in this volume together with Volume II of the Public Accounts of Canada, provide more 
detailed supplementary information in respect of matters reported in the financial statements. The report of the 
Auditor General on the financial statements does not extend to this supplementary information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1. During the current fiscal year, the 
Government adopted the full accrual basis of accounting. Previously the financial statements 
were prepared on the modified accrual basis of accounting. The most significant changes relate to 
the timing of the recognition of tax revenues and certain liabilities, and the recording of 
non-financial assets on the Statement of Financial Position. These changes have been made ona 
retroactive basis and the prior year’s financial statements have been restated to conform with the 
full accrual basis of accounting. Details of these changes and their impact on the financial 
statements are explained in note 2. The format and presentation of the financial statements have 
also changed from the prior year as a result of new recommendations issued by the Public Sector 
Accounting Board of the Canadian Institute of Chartered Accountants. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of the 
Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance with 
governing legislation. The information included in these financial statements is based on the 
Government’s best estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized summary record of the Government’s financial 
transactions, and obtains additional information as required, from departments, agencies, Crown 
corporations and other government business enterprises to meet accounting and reporting 
requirements. 


The Government presents the financial statements to the Auditor General of Canada who audits 
them and provides an independent opinion to the House of Commons. The duties of the Auditor 
General in that respect are contained in section 6 of the Auditor General Act. Additional 
information is provided in the observations of the Auditor General at the end of this section. 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts of 
Canada, and are referred to the Standing Committee on Public Accounts, which reports to 
Parliament on the results of its examination together with any recommendations it may have with 
respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


fille ot zope 


JIM JUDD KEVIN G. LYNCH I. DAVID MARSHALL 
Secretary of the Treasury Board and Deputy Minister of Finance Deputy Receiver General for 
Comptroller General of Canada Canada 
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REPORT OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 
OPINION ON THE FINANCIAL STATEMENTS 


I have audited the statement of financial position of the Government of Canada as at March 31, 2003 and the statements of 
operations, change in net debt, accumulated deficit and cash flow for the year then ended. These financial statements are 
the responsibility of the Government. My responsibility, as required by section 6 of the Auditor General Act, is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting policies used and significant estimates made by the 
Government, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of the Government 
of Canada as at March 31, 2003 and the results of its operations, the changes in its net debt and its cash flow for the year 
then ended in accordance with the stated accounting policies of the Government set out in Note | to the financial 
statements. As required by section 6 of the Auditor General Act, | report that, in my opinion, these policies have been 
applied, after giving retroactive effect to the changes in accounting policies as explained in Note 2 to the financial 
statements, on a basis consistent with that of the preceding year. 


OTHER MATTERS FOR PARLIAMENT?’S ATTENTION 


In forming my opinion as to the fair presentation of these financial statements in accordance with the Government’s stated 
accounting policies, I decided to continue to draw Parliament’s attention to two matters. This is the third consecutive year 
that I have included these matters in my Report. 


Compliance with the Employment Insurance Act. The balance of the Employment Insurance Account increased by $3.3 
billion during the year to $43.8 billion as at March 31, 2003. The Employment Insurance Act requires that all money 
collected for EI purposes be credited to the EI Account. The balance in the Account can only be reduced by charges for EI 
benefits and administration. In my view, Parliament did not intend for the Account to accumulate a surplus beyond what 
could reasonably be spent for EI purposes, given the existing benefit structure and providing for an economic downturn. 
The current surplus is now about three times the maximum reserve that the Chief Actuary of Human Resources 
Development Canada considered sufficient in 2001. Accordingly, in my opinion, the Government did not observe the 
intent of the Employment Insurance Act. 


Transfers to Foundations. The Government accounts for significant amounts of public money it provides to various 
foundations as expenses, even though the money is provided to them long before —in some cases more than 10 years before 
— itis actually spent for its ultimate intended purposes. Over the past seven years, the Government has transferred some 
$8.7 billion to these foundations. Under its stated accounting policies, it has recorded these amounts as expenses 
($1.2 billion in the year ended March 31, 2003), even though $7.8 billion is still in the foundations’ bank accounts and 
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investments or is receivable from the Government. In my view, these stated accounting policies did not contemplate 
situations in which the funds would not be used for the ultimate intended purposes within the year of transfer or shortly 
thereafter. 


I continue to urge the Government to review recent and developing recommendations of the Canadian Institute of 
Chartered Accountants’ Public Sector Accounting Board relevant to the transfers to foundations — with a view to 
reconsidering how they are accounted for in its financial statements. 


I am also very concerned about the accountability and governance arrangements for these foundations. While the 
Government has proposed some improvements, I am concerned that accounting considerations may be preventing the 
Government from making all necessary improvements. I urge the Government to implement proper accountability and 
governance structures for the foundations and not constrain itself from achieving this end by a desire to achieve a 
particular accounting result. 


ADDITIONAL INFORMATION 


Additional information and comments on the financial statements and this Report are included in my Observations at the 
end of Section 2, Volume I of the 2003 Public Accounts of Canada. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
September 29, 2003 
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GOVERNMENT OF CANADA 


Statement of Operations 
for the Year Ended March 31, 2003 


(in millions of dollars) 


REVENUES 
TAX REVENUES — 
Income tax — 


RerSOn all tees onc ea eee noe Tisai icone aes ce rr ener tot Raye 
GOrporate™ ce sce tere et iphe weenie vie ois Pilsen tose cee ones komege ters) spate 
Ohemincome tax revenues onc ot cites ecu reece 


Other taxes and duties — 


GOOdSTaNdsServiCes taXe wor tate tint ci tetera eicdircce ee nese cere 
Energystaxesy? tit Aer eters ec te ate stats eae aeetna saa rtra tee eee 
Customs import dutlesMeyrararacete ate ce eRE tet tceta ch teacteters te 
Other,exciseitax esyand duticsissermiseeta. pacateety ate Paes ee 


TOTAL TTAXORE VEIN UBS iene ele oles cite ea) he ciel stale eclel< 
EMPLOYMENT INSURANCE PREMIUMS. .......++e+sceeeeeecs 


OTHER REVENUES — 


Crownicorporationirevienuesis:ma. ces. chastened ¢ Licinein dhe eae 
OthenprogramrevenUesan i rate ee ee eee te 
Noreignvexchan ger revenucsy. mime cinta e aes take nee nee 

TOTAL OTHER REVENUES... ...600.02ccvccssees 


TODATIREVENU BE Sie ecctscccrerier cterctereicorrevereioriere terete fe 


EXPENSES (Note 4) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income 


supplement.and'spouse’s'‘allowancevis. ie. see el-k tells ase 
Other levelsiofigovernment renin error attr 
Employmentinsaranceibenefitsie asamheeiaaa eereioe Leer 
Canada childitaxtbenetits <p ic. umeirich cca bre eae avon ea cie ae 
Othertranster payments. acc oi aero cae a ie evened er Role 


TOTAL TRANSFER PAYMENTS ........++sceee00- 


OTHER PROGRAM EXPENSES — 


CLOWN COMDOLATOMCXPCRSCS tite. circ ce teineinie fii rateentte erste 
NationaliD fencer Sen ees erent sats tuk, Sheet ane ers, fae ee 
Allcotheridepartments|and asenciesymeiw. som ecieieceias Colas ele 


TOTAL OTHER PROGRAM EXPENSES 
TOTAL PROGRAM EXPENSES Frereicrsts oels 6) + fn soot sey 
PUBLIC DEBT CHARGES os sectact eiacttaciida ieee eye sie sakes 


TROMUN byl DWE BIN SIN abiding Bahco ou canoddotooGoNEnotiC’ 


AININUIATES UR BiGUSinctinista sce cateitee cre isicrcin ciel ereieiinieiete e nietet staan asta 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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ee ? 


2003 
Budget Actual 
92,200 89,530 
21,900 22,222 
2,900 35291 
117,000 115,043 
28,700 28,248 
4,900 4,992 
3,200 3,221 
4,800 4,896 
41,600 41,357 
158,600 156,400 
18,300 17,870 
4,000 5,305 
7,300 7,278 
2,900 3,379 
14,200 15,962 
191,100 190,232 
25,800 25,692 
32,800 30,645 
15,000 14,496 
8,000 7,823 
20,000 20,076 
101,600 98,732 
6,400 6,551 
11,700 11,318 
31,300 29,392 
49,400 47,261 
151,000 145,993 
37,100 37,270 
188,100 183,263 
3,000 6,969 


2002 


Actual 


Restated 
(Note 2) 


86,972 
24,242 
2,925 
114,139 


25,292 
4,848 
3,040 
3,953 

37,133 

151,272 


17,637 


4,754 
7,560 
2,453 
14,767 


183,676 


24,641 
26,616 
13,726 

7,471 
18,321 
90,775 


6,085 
10,443 
29,703 


46,231 


137,006 
39,651 


176,657 


7,019 
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GOVERNMENT OF CANADA 


Statement of Accumulated Deficit 
for the Year Ended March 31, 2003 


(in millions of dollars) 


2003 2002 

Restated 

(Note 2) 
ACCUMULATED DEFICIT, BEGINNING OF YEAR — PREVIOUSLY REPORTED................. 517,545 545,396 

CHANGES IN ACCOUNTING POLICIES (Note 2) 

an ciblevcapitalsaSSets sasatammey es wereestorn era ec, crt eaves eres rey che a istiatak rev Set dr vinrectenal ave fosevee eon meshey eater ais C-a ronan SROEK -42,785 
Oihememploycerandiveteranmuiurcibenciits an ae rncren ee ees ere ane ce ora Aare trdr vee aiarycorne 34,466 
PRAX ENE VEN UGS: eenaueet Rue twee MERE PO SENT ROR Es c's os Aces GIS AS ela. ae Se al ye iars ops. snesenta anions 4) s0ue rorannaperellabe. wis Tay Oe -11,024 
OtherdiabiliticsMeees 6 aiaccc.c sR ee A REM tate MA RAN ELP NE Tee Mth INNES, hhh BS, 8, On. 10,008 
InventomesrandiprepaldicxPeNnSes ae qk vee ene a cues nele erases oye em sheye eras cae, Se eig artes Se ecofisiey ial wea ese) 5 yee Soni -7,527 
IMVEStiNechisMMinlenprsciCrowmiCOLporati Ons earranmieus arrester acre erate icrcrela iche tei eel ctiseenacteie a aie) a -3,970 
TOTAL OPENING BALANCE ADJUSTMENT .......... ccc c cece cece creer e cece eens -20,832 
ACCUMULATED DEFICIT, BEGINNING OF YEAR — RESTATED .............-... cece eee e ee eee 517,545 524,564 
ANNUAL SURPLUS BEFORE CHANGES IN ACCOUNTING POLICIES...............cc cee cceeeee 5,411 8,907 
iNeGinpactomchangesumaccountina policiess(NOte:2) eraewiieeaeeia ace Tarn Pern eraic rie) ict ener eee 1,558 -1,888 
EXININIUIAN b SUOMI UR S55 on b6 30 bin 26.06 QUIRES DU GID OU EOS COON ODD AIO UU OOO OO ODOLNOS O00. 0 Ua DICIONE 6,969 7,019 
ACCUMULATED IDEBRICIT BE NDIOR WEAR (Note!S)i cre oc cic cicisie «1s ors clevelsie'e) ote os'e! ohelc eas ale) alshoyenessiagene lepeie 510,576 517,545 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Financial Position 
at March 31, 2003 


(in millions of dollars) 


LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES — 
Accountsspayable-and accrued liabilitiesiee. apr crt ere tote ere ei er On ee ee eee 
paxanay ables’, .'. oi) studs t erent aye oer ate eriene sae © aaege tec elicuel e cnogeha sesdon ayaa nomepers ta erate Mer salon cae etm rcs 
lntenesmandematured deb tay Sarge cy ccusuere ascites lose rotor sy 0 tae Uo tela areal ey ob ebe safer ee ede rok cere Sy) a Teo ars Rel ew em 
AMOWance On CUaLAN CES we x recom ton nereeted toh G wsesens coke boomer toneNeraic tee tome xetens Ccclc.te ois) ) td eR RPM tere mame ee 
TOTAL ACCOUNTS PAYABLE AND ACCRUED LIABILITIES........00c0ccecvececceees 
INTEREST-BEARING DEBT — 
Unmatured debt — 
Rayablean'Canadian Currency ©. 4.2. Genes sre ee Se ice an a oe poe 2 ORT SE Ee eee. Ba ae Sas 
Bayablennforeton currencies), 05 eat Wen vtech tcte retraite tetecencttnte tae eh omen tenants ea er ea ean noe a 


Total tihinatured debt (NOtE ) sic otc re sinsse seve ster asnciasttseyeas Re AE ae st TER MOE Ce 

Pension and other liabilities — 
Bublic:-sectorjpensions. (Note 7.) joo cuscaau usury stucrstn Reed ee ake ao) a ae ee es 
Oihenemplovecwndaveteranurucuresbeneritsi (INOtCH/)) meter ntl tert atc tte ene Ware eit eee ee ee 
Duecstoi@anadasnenstonpeldn (NOLES) terre cram astteret nc rete eaene are caer eta ee nea car cent eam etre 
Other liabilibicsupes sangre Secret aie codee. cis. 6 Soules aude <p eyed 9 erent Gut) ob, oreo ete 0 uO 8 oes YS SEMI el Meanie ewe 


Total pension and other Habilities cates tte eke ree eI ee ee 
TOTAICIN LERESIEBEARIN G_DE B [eg serctoressstheioseseacarscindssnlouriskeinioies ote hensueknokocokejoieeliens kebeaeas inks 


LO TAT MVABIICIIUE Syctere crete levels! role cies vstoleloteloictoleiele osrekoreinielsiciers ore state stele eis netatehettetonetate ave 


FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 


Waxaneceivablese(Note: 9) iirc. perce scary seh storie Tone aes earache aiid tees rea eT eed eat eee eae et re eee 
Otheraccountsireceivablei(Note/9)) merce tances teloce ey oPrever crarcavaccoteneter ete enter ecie re ewes anor ene weet 
TOTAL. CASH ANDAAGCOUNTS RE CELVABLE (overs wie. 0.0 oia'e sce role pete steiets els's sveretoreer ele 
FOREIGN EX CHANGEVACCOUNTS (CNOtE TO) Vie lave cieisneisioieis woleie oie ies leis ois)e/e slave evel orotate tielete ciateielcteletcrel ore 
LOANS, INVESTMENTS AND ADVANCES — 
Enterprise Crown corporations and other government business enterprises (Notes 11 and 14)............ 
National governments, including developing countries and 
international/OrpaniZAawOns ae Fee Ame YA Re crtet Pott water e Melton Mote Pene New vias «5 ol MRR cae ees sees 
Oth erloans In vestimentsednGsaGdVvances saruem tc cen osc atebn a erotics cr orc hee ae ices eager ae far oe ret sy 


1a Did loo DY) ol cake ach cx chs Oran OBO 5 OOS OO OOOO EHO OIC CLOD G8 OO OCOD ECS OEE LOO HORNE 


NON- FINANCIAL ASSETS 
slangible/capitalassets*(Note 12) cect eo iesskauere) 05 onal sages Syeteue aaa eye ccs meee ae Sere amen 
INSRY TSS ONCOL +. Repeat Ae ee SRR a ae a Je AIR cP a ati a oy, eerie A 
Prepaid-expenses: sneer: oe rrrres Ter ore errr alt PRET eer oa rir it Ser eee Pees Pere ree 
TOTATINON=EINAN CIA IVASSHES Sottette cs. «ice oct s ores clei eisiciets o.crereie: stelle cise ene: afel ere eavieitie te 


ACCUMULATED DEBRIGH(NoteSi) ic are crs yer caters erersistea hater ears ate eave ate ool sisteke aarereiaierel crercietevesiteter a ae 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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2003 2002 
Restated 
(Note 2) 
Silo 35,286 
33,549 34,284 
4,302 7,807 
3,802 4,076 
79,384 81,453 
418,611 415,239 
21,141 27,032 
439,752 442,271 
125,708 126,921 
38,844 38,280 
7,093 6,770 
9,359 8,647 
181,004 180,618 
620,756 622,889 
700,140 704,342 
16,486 11,360 
43,597 45,605 
2,543 2,868 
62,626 59,833 
48,950 52,046 
14,555 13,688 
6,597 7,342 
12,034 10,013 
33,186 31,043 
9,438 9,487 
23,748 21,556 
135,324 133,435 
564,816 570,907 
47,034 45,724 
6,113 6,438 
1,093 1,200 
54,240 53,362 
510,576 517,545 
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GOVERNMENT OF CANADA 


Statement of Change in Net Debt 
for the Year Ended March 31, 2003 


(in millions of dollars) 


2003 2002 
Budget Actual Actual 
Restated 
(note 2) 
NET DEBT, BEGINNING OF YEAR — PREVIOUSLY 
REPORTED cA inG (ono vas acoA a ay 98 AO. 8 570,900” 570,907 545,396 
CHANGES IN ACCOUNTING POLICIES 
Otheremployecrandtyeteranitutune Denerits srw cr yar seiner ear ici enue 34,466 
TNE STENTS NES at ly <- io tandeetncerdeyle tolenerehenee or okarabe! Geuriarh-a-et dia Hunley arcariredes 1s Ge eae eR -11,024 
@lhteraliabilitics mene nega ick noe kee laa ace area cer geno peer LG eine eee 10,008 
ImVesuaen (SunmeniLenplise: Crown COLPOLAUIONSme nee ar erat te see eieraite eerie -3,970 
shangible*CapitaleasSeiSerervcrd eras saat a ere Net ele eneee oe te Lene ETON swe aw tay gens 1,429 
TOTAL OPENING BALANCE ADJUSTMENT ............0-00eee sees 30,909 
NET DEBT, BEGINNING OF YEAR — RESTATED .....................- 570,900 570,907 576,305 
CHANGE IN NET DEBT DURING THE YEAR 
AnUa leSurLp US Ba cy uo nye ad haa s.9 BAAR PACRAy Ane slggig noes SANS ob -3,000 -6,969 -7,019 
Changes due to tangible capital assets 
ACQuIsItiOnvot ansible CapitaltasSets ane yet eee eran ee 4,400 5,051 4,485 
AMMOMIZATLONTOL Can ClDLe Capital aSSCLSo eam miata on re tet teeter eae -3,000 -3,341 -2,583 
Proceeds inomrdisposaliof tangiblescapitalkassets en ars soe wens 22 tee see: -288 -56 
Wossiomdisposalvontangiblercapital assetstwms ween Meee ie at tee ee -112 -336 
Totalehanvesidueto tangibleicapital assets 7s. en as mn sk tee 1,400 1,310 1,510 
G@hangesidue tOUNVeNlOTieS Mon ace ga es ede as TN ie ed eS ee -325 -153 
ChancesrdiewtorprepaldiexPenscSmme win siete ees ene riers «far oy -107 264 
NED DECREASESINENE TD DEB Uo terals cictsrsyers 210 < vis'o ie) susie ciulcisvele 6+ + eyons ohele -1,600 -6,091 -5,398 
NEWS DE BEN DIORBYBARGS, ciecisicisic cies che cists crettree ere sletaeta cickers. crcicws cm eto e. 569,300 564,816 570,907 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

() The amount of the March 31, 2002 restated net debt presented in Budget 2003 was estimated from calculations that were not yet finalized and 
audited. This amount in the budget comparison has been adjusted to reflect the actual amount. 
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GOVERNMENT OF CANADA 


Statement of Cash Flow 
for the Year Ended March 31, 2003 


(in millions of dollars) 


OPERATING ACTIVITIES — 


ANNUAL SURPLUS ce. occcys <i6 sets tstocte nc cite ToT cline ss ake © siele e oc'o el ate avaloleralsieloleiaieh> cleislevermtenaterstersiarars 
Items not affecting cash 
Share of annual profit in enterprise Crown corporations and other government business enterprises....... 
Amortization oftansible capital assets... nese recta an ce ie i tien eryer ee ieee ee nee ah 
Poss.on disposal of tangible capital assetS:<a.n sso. eis ea on en dee 
Changes in inventories: and prepaid EXxPenSes cies errs reser ier ache ace ee one econ Vn yee eee 
G@ilaniges in'pensiontand'other abilities el inc cots corte ctesoretarter com eee ere ieusrer acto ence Cres een ber fo 
@Ghangestintorcign exchange accounts \... en oc ore an iar: Garis eek unto koh wars eee ee 
Netchansesin:other accOunts is asicetsls ee sale esi Se ave Gus, Sree ede wets Oe «os Oe oi lveiy eisai so neem 


CASH PROVIDED BY OPERATING ACTIVITIES. ......00.cccccecceeccccccceeccceees 


CAPITAL INVESTMENT ACTIVITIES — 
Acquisitions oftanviblercapitalcassetS na he atone oe ee oe meetin erica ome este ee area 
Proceeds siromydisposaliottancibie capital assets. ie ote eee ieee cee eiei ie cio eae eee 


CASH USED BY CAPITAL INVESTMENT ACTIVITIES .........00cceccccecvcevcccese 
INVESTING ACTIVITIES — 
Enterprise Crown corporation and other government business enterprise net repayments ................. 


Otherloans> investmentsmand advances issued ia. ac cine le etree eal Gis iota ee Ce ee ices een eee 
Otherloans.investinentstana advances repayments «casera oie erates ers rene ee 


CASH PROVIDED BY INVESTING ACTIVITIES .......0..eccecccccecvcccecseccusees 


TOTAL CASH GENERATED OR REQUIRED (-) BEFORE FINANCING ACTIVITIES........2++0++0+: 


FINANCING ACTIVITIES — 
Canadianicnrrency:Dormowin Psussued eine ta ciseay a seis eee ioe ee toe ehor settee eer eer keene 
Canadian; curtency: boirowings repaymentS aaecoe tees ee eee ee ae ee tie ee iio ani eroeiets 
FOTel ENsCUKENCIESIDOTFOWAN S1SSUCC vow we terratawnr ese rey cw rene oa tower ete ow rave rt F oar ark arene ten ee eS Ree 
Foreignicurrencies borrowings'repayments: «1... ccs =. ee ee ee oe en 2s oe oe oR er tn ent ae ene ets 


CASH USED BY FINANCING ACTIVITIES or jorcce oc oie mle 0'> ono vcie oo clele scien © wen scp Fests 


NET INCREASE OR DECREASE (-) IN CASH ............. ccc cccccccs ccc cc ewc ccc ccc cesccccscecte 
CASH Ar BEGINNING OF YEAR wots ee eee e oe ipa t yee ee este Niieg says cng ea eaten en aye) a 


OA W Yn PAU OI MOVE) G57 We Sen cine HCA AO Reon O os Gonos aEobcooungoko DOU dbopCOnodhb ubroendcuenc soos 


SUPPLEMENTARY INFORMATION 
Cash sed forinteres tere mers oe eee ae ee eee eI eG reas eit tote WETS en aerate sc hv. ok 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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2003 


6,969 


-2,962 
3,341 
112 
432 
386 
3,096 
215 


11,589 


-5,051 
288 


-4,763 


2,095 
-5,895 
4,619 


819 
7,645 
309,145 
-305,773 


W297 
-23,188 


-2,519 
5,126 
11,360 


16,486 


21,574 


2002 


Restated 
(Note 2) 


7,019 


-2,482 
2,583 
336 
-111 
-991 
-1,776 
-2,390 


2,188 


-4,485 
56 


-4,429 


291 
-4,980 
3,941 


1,932 
-309 

Pape yh ips PAS: 
-255,931 


23,412 
-29,538 


-4,132 
-4,441 
15,801 


11,360 


23,798 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 


Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations and funds 
which are owned or controlled by the Government and which 
are accountable to Parliament. The financial activities of all 
these entities are consolidated in these financial statements, 
except for enterprise Crown corporations and other govern- 
ment business enterprises, which are not dependent on the 
Government for financing their activities. These corporations 
are reported under the modified equity basis of accounting. 


The Canada Pension Plan is excluded from the reporting 
entity because it is under the joint control of the Government 
and participating provinces. 


Basis of accounting 


The Government reports all revenues and expenses on an 
accrual basis. Tax revenues are accounted for in the period in 
which the revenue arose. Assets are valued at the lower of 
cost or net realizable value. Liabilities and financial obliga- 
tions to outside organizations are recorded at the estimated 
amount ultimately payable. Both financial assets and 
non-financial assets are reported on the Statement of Finan- 
cial Position. Non-financial assets are charged to expense 
through amortization or upon utilization. Non-financial 
assets are not taken into consideration when determining the 
net debt of the Government, but rather are deducted from the 
net debt to determine the accumulated deficit. 


Revenues 


Government tax revenues are derived from exchange 
transactions between third parties. They are recognized, on 
an accrual basis, in the period in which the event that gave 
rise to the revenue took place. Income tax revenue is recog- 
nized when the taxpayer has earned the income subject to the 
tax. Domestic goods and services tax revenue is recognized 
at the time of the sale of goods or the provision of services and 
is presented on the Statement of Operations net of tax credits. 
Excise duties revenue is recognized when the taxpayer man- 
ufactures goods taxable under the Excise Act. Excise tax rev- 
enue 1s recognized when a taxpayer sells goods taxable under 
the Excise Act. Customs duties and goods and services tax 
revenue on imports is recognized when goods are authorized 
to enter Canada. 


Tax revenues are measured from amounts assessed and 
from estimates of amounts not assessed based on cash 
received. Annual revenues also include adjustments between 


the estimated revenues of previous years and actual amounts, 
as well as revenues from reassessments relating to prior 
years. Revenues do not include estimates for amounts of 
unreported taxes. 


Tax revenues that were not collected at year-end or 
refunds that were not yet disbursed are reported respectively 
as tax receivables and tax payables on the Statement of 
Financial Position. These amounts also include other 
receivables and payables for amounts collected through the 
tax system such as Employment Insurance premiums. 


Other revenues are recognized in the period to which they 
relate. Employment Insurance premiums are recognized as 
revenue in the period the insurable earnings are earned. 


Expenses 


Expenses for Government operations are recorded when 
goods are received or services are rendered. Transfer pay- 
ments are recorded as expenses when paid, when the recipi- 
ent has fulfilled the terms of a contractual transfer agreement, 
or, in the case of transactions which do not form part of an 
existing program, when the Government announces a deci- 
sion to make a non-recurring transfer, provided the enabling 
legislation or authorization for payment receives parliamen- 
tary approval prior to the completion of the financial state- 
ments. 


Expenses include provisions to reflect changes in the eco- 
nomic value of assets or liabilities, including provisions for 
bad debts, provisions for loans, investments and advances, 
and inventory obsolescence. Expenses also include amorti- 
zation of tangible capital assets and utilization of inventories 
and prepaid expenses. 


Premiums and discounts on public debt are amortized 
on a straight line basis over the term to maturity of the respec- 
tive debt instrument. The corresponding amortization is 
recorded as part of public debt charges. 


Non-financial assets 


The costs of acquiring land, buildings, equipment and 
other capital property are capitalized as tangible capital 
assets and are amortized to expense over the useful lives of 
the assets. For certain tangible capital assets where the costs 
are not readily available, such as older buildings, estimated 
current costs have been extrapolated back in time in a system- 
atic and rational manner to approximate original costs. 
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Inventories are comprised of spare parts and supplies that 
are held for future program delivery and are not intended for 
resale. They are valued at cost. Inventories that no longer 
have service potential are valued at the lower of cost or net 
realizable value. Items for which the costs are not readily 
available have been valued using management’s best esti- 
mates of original cost based on available information. 


Concessionary loans 


Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenses when the 
economic value of these loans is reduced due to their conces- 
sionary terms. 


Sovereign loans 


Loans to sovereign governments are considered collect- 
ible unless they are formally repudiated by the debtor. How- 
ever, the Government has established valuation allowances 
on the expectation that debt or debt service relief may be 
offered to certain sovereign debtors pursuant to multilateral 
or bilateral agreements. 


Pensions and other employee and veteran future 
benefits 


Employees’ entitlements to pension benefits and to other 
employee and veteran future benefits are reported on an actu- 
arial basis. This process 1s intended to determine the current 
value of future entitlements and uses various estimates. 
When actual experience varies from estimates, the adjust- 
ments are amortized over the estimated average remaining 
service lives of the employees. 


Contingent liabilities 


Contingent liabilities are potential liabilities which may 
become actual liabilities when one or more future events 
occur or fail to occur. If the future event is likely to occur or 
fail to occur, and a reasonable estimate of the loss can be 
made, an estimated liability is accrued and an expense 
recorded. If the likelihood is not determinable or an amount 
cannot be reasonably estimated, the contingency is disclosed 
in the notes to the financial statements. 


Environmental liabilities 


Environmental liabilities reflect the estimated costs 
related to the management and remediation of environmen- 
tally contaminated sites. Based on management’s best esti- 
mates, a liability is accrued and an expense recorded when 
the contamination occurs or when the Government becomes 
aware of the contamination and is obligated, or is likely to be 
obligated to incur such costs. If the likelihood of the Govern- 


ment’s obligation to incur these costs is either not determina- 
ble or unlikely, or if an amount cannot be reasonably 
estimated, the costs are disclosed as contingent liabilities in 
the notes to the financial statements. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of those transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. Gains and losses resulting from foreign cur- 
rency translation are reported on the Statement of Operations 
according to the activities to which they relate. Net gains and 
losses relating to the Foreign Exchange Accounts, foreign 
debt and swap revaluations are presented with investment 
revenues from foreign exchange accounts under foreign 
exchange revenues. Net gains and losses related to sovereign 
loans are presented with the return on investments from these 
loans under other program revenues. Net gains and losses 
relating to departmental sale or purchase of goods or services 
in foreign currency are presented against departmental pro- 
gram expenses under other program expenses. 


Use of estimates and measurement uncertainty 


The preparation of financial statements requires the Gov- 
ernment to make estimates and assumptions that affect the 
amounts of assets, liabilities, revenues and expenses 
reported. By their nature, these estimates are subject to mea- 
surement uncertainty. The effect of changes to such estimates 
and assumptions in future periods could be significant to the 
financial statements, although, at the time of their prepara- 
tion, the Government believes the estimates and assumptions 
to be reasonable. Some of the more significant estimates used 
in these financial statements affect the accrual of tax reve- 
nues and the related amounts receivable and payable, includ- 
ing the liabilities under provincial and territorial tax 
collection agreements, valuation allowances for loans 
including sovereign debt, investments and advances, 
borrowings of Crown corporations and other government 
business enterprises, obligations for pensions and other 
employee and veteran future benefits, future payments 
related to contingent liabilities, environmental liabilities and 
transfer payments to other levels of government. 


Comparative information 


Comparative figures have been reclassified to conform to 
the current year’s presentation. 


2. Changes in Accounting Policies 


In 2002-2003, the Government changed its basis of 
accounting from modified accrual to full accrual. The Gov- 
ernment also changed the presentation and format of its 
financial statements to comply with new recommendations 
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of the Public Sector Accounting Board of the Canadian Insti- 
tute of Chartered Accountants for the presentation of finan- 
cial statements of senior governments in Canada. These 
changes were accomplished through the introduction of a 
number of new accounting policies. The major changes are 
as follows: 


1. Tax revenues 


Tax revenues are now reported in the year in which they 
are earned rather than when the cash is received. Tax 
receivables and tax refunds payable are recorded as assets 
and liabilities on the Statement of Financial Position. In 
addition, tax revenues received on the first business day 
following the fiscal year are no longer included in previ- 
ous year’s revenues. This change reduced the prior year’s 
balance of cash shown on the Statement of Financial 
Position. 


ii. Non-financial assets 


Non-financial assets which include tangible capital 
assets, inventories and prepaid expenses are now 
recorded as assets on the Statement of Financial Position, 
rather than being expensed upon acquisition. The costs of 
buildings, equipment and other capital assets are amor- 
tized to expense based on the useful life of the assets. 
Inventories and prepaid expenses are charged to expense 
upon utilization. Assets acquired under capital leases 
were previously expensed when lease payments were 
made, while they are now recorded with tangible capital 
assets and amortized to expense and their liabilities are 
presented with other liabilities. Certain items that were 
previously classified as deferred costs have been reclassi- 
fied as tangible capital assets, which has affected the 
opening balance of the net debt calculation previously 
reported. 


iii. Other employee and veteran future benefits 


Liabilities have been set up to record the Government’s 
obligation to provide future benefits to employees, for- 
mer employees and veterans under various future benefit 
plans. These include benefits relating to health and dental 
plans for retirees, workers’ compensation and disability 
and other benefits payable to veterans. These benefits 
were previously recorded on a pay-as-you-go basis. Their 
costs are now recognized either over the active career of 
employees when the benefits are earned, or when events 
giving rise to the liability occur. The obligations are 
determined actuarially. An interest component is charged 
annually to expense and actuarial gains and losses are 
amortized to future years. 


iv. Other liabilities 


Liabilities have been recorded for environmental and 
aboriginal claims. The estimated cost of cleaning-up 
contamination on federal sites is now recorded as a liabil- 
ity and an expense when the contamination occurs or is 
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discovered, rather than when the clean-up occurs. 
Aboriginal claims are now recorded as liabilities and 
expensed when they are determined to be likely and esti- 
mable. Previously they were recorded as liabilities at a 
later point in time, such as following a Court decision or 
approval of a settlement agreement. 


v. Investments in enterprise Crown corporations and other 
government business enterprises 


The investment in enterprise Crown corporations and 
other government business enterprises is now recorded in 
full compliance with the modified equity method of 
accounting. In 1992, a change in accounting policy was 
applied prospectively to record the annual share of the 
Government’s net profit and losses of these corporations. 
The initial investment in the corporations had not been 
adjusted at the time. Their carrying value on the State- 
ment of Financial Position has now been increased to cor- 
respond to the net book value of these corporations, after 
adjusting for unrealized inter-organizational gains. 


All of these changes were applied retroactively, with 
restatement of the 2001-2002 financial statements. The 
impact of these changes on the previously reported opening 
balance of the 2001-2002 accumulated deficit and net debt is 
presented on the Statement of Accumulated Deficit and on 
the Statement of Change in Net Debt. The impact of these 
changes on the current and previous year’s results is pre- 
sented below: 


(in millions of dollars) 


2003 2002 
Increase or decrease (-) in annual 
surplus due to: 
HaAX TEVENUCS Weick: Gas Se cenee fas ka ese 1,263 -2,94] 
Tangible capital assets, inventories and 
PILED AIM OXPCIISCS Meret eietats ai = sree et 880 1,675 
Other employee and 
Veteran mUture Dee Itsm tr errant tates -374 -433 
OUST TT Gorath net dike aegis het ethene Oh -21] -189 
JOLIE os rage eipemeies tease commen ance aT tea aetna 1,558 -1,888 


The main changes that affect the presentation of the 
financial statements are the recording of tangible capital 
assets, inventories and prepaid expenses as assets on the 
Statement of Financial Position and their recognition as an 
expense in accordance with their utilization as opposed to 
when they are acquired. This new financial statement pre- 
sentation format introduces a new category of assets on the 
Statement of Financial Position: non-financial assets. It also 
results in the annual surplus and accumulated deficit now 
being calculated using an expense basis of accounting as 
opposed to the former expenditure basis. Under the previous 
modified accrual accounting basis, the accumulated deficit 
consisted of the Government’s liabilities less its financial 
assets. This calculation is now referred to as the “Net Debt” 
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and is shown separately on the Statement of Financial Posi- 
tion. A new statement called the Statement of Change in Net 
Debt reconciles the annual surplus calculated on an expense 
basis to the annual change in net debt. 


3. Spending and Borrowing Authorities 
i. Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Approvals are given in 
the form of annually approved limits through appropria- 
tion acts or through legislation in the form of statutory 
spending authority for specific purposes. During the year, 
the Government adopted the full accrual method of — I. 
accounting to prepare its Budget and present its current 
financial statements. However, the spending authorities 
voted by Parliament remain on an expenditure basis, 
which uses only a partial accrual method of accounting. 
During the year, expenditures were made under the fol- 
lowing authorities: 


(in millions of dollars) 


2003 2002 
Annual spending limits voted by iii 
Rarliamentsttnet.of. 5. oe ie. 2k See 62,101 60,112 
Expenditures permitted under other 
IeOiSlatiOn eae ear yer ere creak estan 99,056 100,672 
Total budgetary expenditures authorized.... 161,157 160,784 
Less amounts available for 
use in subsequent years and 
amounts that have lapsed, net of 
overexpendediamountsseeece ries are 4,372 3,856 Iv. 
Totalused! scan cretrees fae cor Me oats aes 156,785 156,928 
Effect of consolidation and 
full-accrual/accountin Ogee an eae 26,478 19,729 
TOta eX Pen SCSerss sia ewe on tata nator 183,263 176,657 


The use of budgetary expenditure authorities reported in 
the preceding table differs from the total expenses 
reported in the Statement of Operations. The difference 
is due to various factors. Spending authorities are pre- 
sented on a partial accrual basis, while the Statement of 
Operations is prepared on a full accrual basis. Certain 
accounts with separate non-budgetary authorities and 
certain Crown corporations are consolidated with the 
Government’s financial statements but are not included 
in the budgetary expenditure authorities available for 
use. Provisions for valuation of assets and liabilities are 
also not included in spending authorities. 
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In addition to the authorities for budgetary expendi- 
tures, non-budgetary spending of $39,749 million 
($44,656 million in 2002) was authorized for loans, 
investments and advances. A net amount of $1,809 mil- 
lion was used ($3,893 million in 2002), an amount of — 
$131 million lapsed ($164 million in 2002) and an 
amount of $37,808 million is available for use in subse- 
quent years ($40,598 million in 2002). 


Details (unaudited) about the source and disposition of 
authorities and the details of ministerial expenditures are 
provided in Volume II (Part I) of the Public Accounts of 
Canada. 


Over-expenditure of spending authorities 


During the year, the Office of the Information Commis- 
sioner of Canada Program Vote 40, the Office of the Pri- 
vacy Commissioner of Canada Program Vote 45, and the 
National Defence Research Fellowship—Emergency 
Planning grant were each overexpended by less than 
$10 million. 


Details (unaudited) of the overexpended votes and 
authorities can be found in the ministerial sections of Vol- 
ume II (Part I) of the Public Accounts of Canada. 


. Borrowing authorities 


The Government may borrow only on the authority of 
Parliament. An authority to borrow up to $4,000 million 
is available from previous fiscal years. This authority was 
not used in fiscal year 2002-2003 and remains available 
for future years. 


Comparison of results against budget 


The budget amounts included in the Statements of Opera- 
tions and Change in Net Debt are derived from the Febru- 
ary 18, 2003 Budget (Budget 2003), the first budget to be 
prepared on a full accrual basis. However, Budget 2003 
was presented on a net basis. Adjustments have therefore 
been made to present the budgeted amounts on a compa- 
rable gross basis to actual reported amounts. 


The following table reconciles the Budget 2003 amounts 
initially presented to the basis of accounting used in these 


financial statements: 


_ Personal 
income tax 


Presentedin Budget 2003 tie Jo-eeiise 84,200 
Add amounts 
netted in Budget: 
Child tax benefit 
PAV MEN tse tee rte ests cr 8,000 
Crown corporation expenses........... 
Departmental revenues netted 
against expensesi== (er .0: th, Haste 


Revised budgeted amounts.............. 92,200 


4. Expenses 


Revenues 


Crown 


corporation 


revenues 


2,400 


1,600 


4,000 


Expenses in the Statement of Operations are as follows: 


i. Transfer payments to other levels of government 


(in millions of dollars) 


2003 

Canada health and social 
TLATISLCT Sewer mbennig ade: <0 ciets-8 Ns yore Gtnge e 21,100 
BiscalWaman cements. = <0... cajt. «chew Bee titns 10,879 
Otheinae wastes eiied. cokes: wn oe dA 987 

Alternative payments for 
standing programs’).................+- -2,321 
TOtAREXPERSeSeecr ts. cee coe: 30,645 


2002 


17,300 
11,603 
375 


-2,662 


26,616 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 


Accounts of Canada. 


(1) This amount represents reduced transfer payments to a province that has 
entered into an arrangement under which the Federal Government provides 
an abatement for personal income taxes to taxpayers of that province. 


ii. Other transfer payments by ministry 


(in millions of dollars) 


2003 
Agriculture and Agri-Food............... 2,654 
Finguce ts eres tc naen . cco meena oe 1,013 
Foreign Affairs and International Trade..... 2,456 
Healthrs Stel Gilet Cesena 1,619 
Human Resources Development........... 1,602 
Indian Affairs and Northern Development. . . 4,649 
ThG@histiy rec tees abe oe eek eee 2-322, 
Welerans A TEal tS ania tears, = un ietin cir: CEs 1,704 
Other ministries and provisions ........... 2,057 
PotavexpenSeScnn. cri ne ed eee 20,076 


2002 


1,897 
1,769 
2,405 
1,617 
1,698 
4,557 
2,628 
WEE 

195 


18,321 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 


Accounts of Canada. 
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(in millions of dollars) 


Expenses 


Other program expenses 


Other Canada Crown 
program child tax corporation 
revenues benefits expenses 

4,500 4,800 

8,000 
1,600 
2,800 
7,300 8,000 6,400 


National 
Defence 


11,200 


500 
11,700 


All other 
departments 
and agencies 


29,000 


2,300 
31,300 


ili. Other program expenses by ministry excluding National 


Defence 


Agriculture and Agri-Food.......... 
Canada Customs and Revenue Agency 
Fisheries and Oceans hy, 45-425. sae. 
Foreign Affairs and International Trade 
Bical thy scwecst paces yeaa cae nce hear ae 


Public Works and Government Services .... 


SolicitonGeneralign 7 5. Mon tee 
Treasury, Board erent yes oct ae 
Other ministries and provisions ...... 


MotaliexpensSeshea se wranieuisrst we eiek 


2003 


1,097 
5,613 
1,473 
1,670 
1,643 
P46 1/2) 
23131 
2,405 
4,222 
1,461 
4,958 


295392 


(in millions of dollars) 


2002 


1,124 
4,94] 
1,344 
1,506 
1,643 
2,442 
2,116 
2,033 
4,326 
1,421 
6,807 


29,703 


Details (unaudited) can be found in Section | of Volume II (Part I) of the Public 


Accounts of Canada. 
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iv. Public debt charges 


(in millions of dollars) 


2003 2002 
Public debt charges related to 
unmatured debt — 
Interestonunmatired’debt.. +... ....5-.- 20,543 22,742 
Amortization of discounts on Canada and 
réasuny BillsoOur? 1, ARR Ns. tae 2,879 3,666 
Amortization of premiums, discounts 
and commissions on all 
Other debts Mees he cat wee ae os 1,664 859 
Servicing costs and costs of issuing new 
borrowingse se Ge ste). Swe ee 119 134 
otal eer reeten ctr neces eee 25,205 27,401 
Interest expense related to 
employee pensions and other 
futureibenefits%e els peeeys fete oes 11,382 11,515 
OUR CTP e ie tacga ak sored cok tact Sonne arrears 683 735 
Totalipublictdebt:chargessawernsate-tieuya tes 37,270 39,651 


Details (unaudited) can be found in Section 3 of this volume. 
v. Expenses by type of resources used in the operations 


The Statement of Operations and the previous tables 
present a breakdown of expenses by ministry, which rep- 
resent the expenses incurred for each of the main func- 
tions of the Government. The following table presents 
the detail of these expenses broken down by the main 
objects of expense: 


(in millions of dollars) 


Objects of expense 2003 2002 
a@nsferpaymen tsi tciys cients aes 98,732 90,775 
Other program expenses 
Crown corporations !) i Bitar tue ecent a emer 6,166 5,852 
RETSONNC | yar ners trae Oe ee ee ee Oe Be NST TS 19,314 
Transportation and communications...... 2,366 2 Dep 
FREON ALTON Sethe We nas cr ce cisdcucuss eau caes aeuodeescae 327 361 
Professional and special services ........ 5,306 5,072 
Rentalstene tat. va eckat © oar tatieeetcee aly 974 
Repairandsmaintenance et ss eee eee 2,072 1,943 
Utilities, materials and 
SUPD MCS Ue Gasca cuter ct es 2,195 2,142 
Other subsidies and expenses ........... 2,446 5,437 
AMOMizallon expenSesn.e ae we oot 3,341 2,583 
Loss onrdisposalvof assets = saan a 112 336 
Total other program expenses ........... 47,261 46,231 
Totaleprogramiexpenses ee. wet edos sane: 145,993 137,006 
Public debt charges" ase;. eres ta sec 37,270 39,651 
Totaliexpenseseee ts. Bk Soe enh Shee 183,263 176,657 


Details (unaudited) reconciling objects of expense to objects of expenditure can 


be found in Section 3 of this Volume and details (unaudited) on ministerial 

expenditures by objects can be found in Section | of Volume II (Part I) of the 

Public Accounts of Canada. 

() The amount presented for the object of expense of Crown corporations differs 
from the expense shown on the Statement of Operations due to the 
amortization expenses and loss on disposal of assets of consolidated Crown 
corporations, which are presented with their respective objects of expense. 


vi. Significant transactions 


Supplements to Canada Health and Social Transfer 
(CHST) and Diagnostic/Medical Equipment Fund 
(DMEF) 


In Budget 2003, the Government announced a decision 
to provide one-time supplements of $2,500 million to the 
CHST and $1,500 million to the DMEF from funds avail- 
able in fiscal year 2002-2003. Legislation authorizing the 
payment to the trust accounts received parliamentary 
approval in June 2003. The Government recorded these 
transactions as a liability at March 31, 2003 and charged 
$4,000 million to transfer payments to other levels of 
government. 


5. Accumulated Deficit 


The Government includes in its revenues and expenses, 
the transactions of consolidated Crown corporations and of 
certain accounts established for specified purposes. Legisla- 
tion requires that the revenues of these specified purpose 
accounts be identified and that related payments be charged 
against such revenues. Any deficiency of payments over rev- 
enues must be met through future revenues from these 
accounts. The following table shows the balances of these 
consolidated accounts and the retained earnings of the con- 
solidated Crown corporations included in the accumulated 
deficit: 


(in millions of dollars) 


2003 2002) 


Accumulated deficit, excluding 


Consolidated accountssa nee 556,751 $60,722 
Consolidated accounts — 
Employment Insurance Account......... -43,796 -40,530 
Western Grain Stabilization 
ACCOUNTS 35 a ere ae ee 1,085 1,085 
Other insurancesaccounts rei aierass o  dons 170 -384 
Other consolidated accounts ............ -295 -278 
513,915 520,615 
Consolidated Crown corporations ......... -3,339 -3,070 
Accumulatedidetictth reste ace a eee 510,576 517,545 


Details (unaudited) can be found in Section 4 of this volume. 
() Certain comparative figures have been restated. Details can be found in 
note 2. 
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6. Unmatured Debt and Other Financial 
Instruments 


i. Unmatured debt 


The following table presents maturity of debt issues and 
interest rates by currency and type at face value. 


Marketable bonds 


Foreign 
currency 
expressed in Treasury 
Maturing year Canadian $ Canadian $) bills 
LOO Baertonnease at oon ee oor caw Sea 141 104,600 
PAUUISY cs oP eO Le pe te nn tere 40,788 2,936 
DOO Cae eee erecstas crac ett sector 26,209 2,202 
PANU Be ees 6 Oe OTITIS The Ree 18,016 1,468 
ZOUSMEM aides SAREE TEER W102, § 20,316 468 
2009 and subsequent......... SZe on 7,266 
289,208 14,481 104,600 
Less Government’s holdings 
of unmatured debt@)........ 963 462 189 
288,245 14,019 104,411 
Nature of interest rate Fixed) Fixed Variable 
Effective weighted average 
annual interest rates 
including swaps ........... 6.30 5.07 3.04 
Range of interest rates........ 3.5-14.0 0.945-9.70 2.67-3.66 


Details (unaudited) can be found in Section 6 of this volume. 
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(in millions of dollars) 


Canada bills Notes“ 
Canada 
savings and Non- Foreign 
Canada _—_— marketable US $ currency 
premium  bondsand _ expressed in expressed in 
bonds’) notes@) Canadian $ Canadian $ Total 
1,618 20 2,603 95 140,804 
1,908 17 1,467 47,116 
1,186 240 622 30,459 
1,708 1,352 22,544 
3,559 700 109 25,152 
12,605 1,042 2,226 175,291 
22,584 3,371 2,603 4,519 441,366 
1,614 
22,584 BES i 2,603 4,519 439,752 
Variable Fixed Variable Fixed(®) 
3.43 10.14 Jie 2 2.36 
1.30-7.00  3.15-14.06 0.98-1.63 0.70-4.50 


() Includes marketable bonds that were issued in US dollars and in other currencies. 


(2 


Includes $16,084 million of Canada saving bonds that are redeemable on demand. 


(3) Non-marketable bonds and notes are comprised of $3,369 million of bonds issued to the Canada Pension Plan, and of $2 million of promissory notes issued to the 


Canada Health and Social Transfer Supplement Trust for Health Care. 
(4 
(5 
(6 


Nee Nee 


Foreign currency notes are comprised of Canada notes and Euro medium-term notes issued in US dollars and other foreign currencies. 
Includes $339 million of securities held for the retirement of unmatured debt. 
Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed 


interest rates were converted into variable interest rates through swap agreements. 


(7 
(8 


tS 


Includes medium-term notes which have variable rates. 


ii. Derivative financial instruments and foreign currency 
contracts 


(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, US 
dollars and other currencies. The Government has entered 
into interest rate and cross currency swap agreements to facil- 
itate management of its debt structure. In the case of interest 
rate swap agreements, fixed interest rate funding has been 
converted to variable rates tied to the Banker’s Acceptance 
rates or London Interbank Offered Rates (LIBOR). In the 
case of cross currency swap agreements, Canadian dollar and 
other foreign currency debt has been converted into US dol- 
lars or other foreign currencies with either fixed interest rates 


Includes real return bonds which have a variable component based on the consumer price index. 


or variable interest rates. As a normal practice, the Govern- 
ment’s swap positions are held to maturity. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of 
public debt charges. Unrealized gains or losses due to fluctu- 
ations in the foreign exchange value of the swaps are pre- 
sented with the accounts payable and accrued liabilities on 
the Statement of Financial Position and recognized as part of 
foreign exchange revenues in the Statement of Operations. 
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Swaps with contractual or notional principal amounts 
outstanding at March 31, 2003 are as follows: 


Maturing year 


PAY Ube Sete a5 ne nyse GEREN ASAE NEI ONT SAE OE OR BO LAOREET ST ys 


(b) Credit risk to swap agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Moody’s or Standard & Poor’s. At the time of 
inception of the agreement, the credit rating of the institution 
must be at least A-. 


The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any credit loss with respect to its swap agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s: 


(in millions of dollars) 


Standard & Poor’s 2003 2002 
ATR ae eee ote mnetit restate a eee Sent 2,706 2-0 
ATARI Ok, Aateuy YRUIy ens) Bale aire 4,277 3,550 
RA retire a teters tos ects Renae eae de fe cH RTRICE TE SE ea 3,126 6,692 
De eens Sg OR A AaB Lar RT PMS: on yey abel 8,849 12,099 
Y Nees PA eee penhcnay Paalh. stein ih Mes Bel pte 4h el | 247 i | TOEG/ 
| URES tae batik Mes ete 7 SR ae ORE Chea kha 40 

31,269 31,908 


(in millions of dollars) 


2003 2002 


Interest rate Cross currency Interest rate Cross currency 


swaps swaps swaps swaps 
Canadian $ Canadian $ Canadian $ Canadian $ 

3,490 

50 3,608 50 3,658 

4,956 4,981 

4,616 4,061 

1,416 1,387 

37 3,287 40 3,295 

1,762 Ws5377 1,913 9,033 

1,849 29,420 2,003 29,905 


(c) Foreign currency contracts 


The Government entered into forward currency transac- 
tions to hedge against exchange rate fluctuations relating to 
Canada’s Reserve Position in the International Monetary 
Fund (IMF), which forms part of Canada’s foreign exchange 
accounts. Canada’s IMF Reserve Position is denominated in 
Special Drawing Rights (SDRs). The hedging transactions 
involved the forward purchase and sale of the composite cur- 
rencies of the SDRs (i.e. Euro, US dollar, Pound sterling and 
Japanese yen). These hedges are being unwound and only 
forward sales against the US dollar are outstanding as of 
March 31, 2003. 


As at March 31, 2003 the notional value of these out- 
standing forward currency contracts is $1,504 million in for- 
ward sale contracts in US dollars ($2,402 million in 2002, of 
which $2,340 million of forward currency contracts were in 
US dollars and $62 million in Euros). There is no unrealized 
gain or loss associated with these contracts ($3 million gain 
in 2002). All forward currency transactions have a maximum 
term of about 12 months or less. During fiscal year 
2002-2003, the Government managed its exposure to for- 
ward currency contract counterparties by dealing with finan- 
cial institutions having a credit rating from recognized credit 
rating agencies of at least A+. 
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iii. Obligation related to capital leases 


The Government’s total obligation related to capital 
leases as at March 31, 2003 is $2,664 million ($2,619 mil- 
lion in 2002). These amounts are reported with other lia- 
bilities, as an interest-bearing debt on the Statement of 
Financial Position. Interest on the obligation related to 
capital leases of $146 million ($137 million in 2002) is 
included in expenses as part of public debt charges. 
Future minimum lease payments are summarized as fol- 
lows: 


iv. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and the 
fair value of financial assets and liabilities. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 
exists. Fair values of instruments with a short life span or of a 
non-negotiable nature are assumed to approximate carrying 
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Maturing year (in millions of dollars) 


PLOT tt Ee Me OEE CE ore keen eer ig ee 290 
RUM Y sae, ig § OSHC OME ORS es BST ROTH ORS 284 
200 Olteiere ety ci edie nc eee Son ber tence oes Dip) 
DAL encitsscy nbc pee im Ore arT RC Marts raehanalOnie sAuneat hatte 273 
PIO R SAGh sep Gt NOC A OREN cies eae Nee 261 
ANOS) BING! SUOSG VEY SG os DIAL sels bola dled as 3,820 
Total minimum lease 

PAVITERES Meer Em se teaas ancl meee IER gee 5,200 
Less : Imputed interest at the 

AVETACCILALCION A 2U/oh a. Pm eae a ere dae 2,536 
Obligation related to capital 

LEC CS cr cncarar transit Serpent Pac roomier ty Oe 2,664 


Details (unaudited) can be found in Section 6 of this volume. 


values. Fair values may not reflect future market conditions 
nor the actual values obtainable should the instrument be 
exchanged on the market. The calculations are subjective in 
nature and involve inherent uncertainties due to unpredict- 
ability of future events. 


(in millions of dollars) 


2003 2002 
Carrying Fair Carrying Fair 
value value Difference value value Difference 
Financial Assets 
Cashvandaccounts:receivable: oe ook a eee 62,626 62,626 59,833 59,833 
Horeiemexechangeiaccountsia wit. euverii eta tenelek: 48,950 51,149 QN99 52,046 $7,510 5,464 
Loans, investments and advances 
excluding investments in 
SILETPESe ORO MECOND Ole tL OlGiiaia teen untar tetra anne 14,639 16,545 1,906 13,595 15,059 1,464 
Liabilities 
Accounts payable and accrued liabilities.............. 79,384 79,384 81,453 81,453 
Unmatired deat pen ane re erin. ays 439,752 453,077 -13,325 442,271 461,483 -19,212 
Rublicsectornpensions seer erent etn 125,708 125,796 -88 126,921 119,813 7,108 
Other employee and 
MAAC UME INSU ANIS 5 oA godonawadedibon oe o8 we 38,844 40,872 -2,028 38,280 38,475 -195 
@theminterest beanie ells meme tenn eens en Rene ater nee 16,452 16,452 15,417 15,417 
Net fair value in excess of 
Cannyihiok value ss ee sR eee tS eR; -11,336 -5,37]1 


Comparative figures have been reclassified to conform to the current year’s presentation. 
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Fair values are determined using the following methods 
and assumptions: 


The carrying values of short-term financial instruments 
are assumed to approximate their fair values due to their 
short-term maturity. These include cash, tax and other 
accounts receivable, accounts payable and accrued liabilities, 
and the amount due to Canada Pension Plan. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to approx- 
imate fair value. 


Fair values of loans to enterprise Crown corporations are 
generally established by using their carrying values. For port- 
folio or temporary investments, fair values are established 
using stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances are 
used to reduce the carrying value of these items to amounts 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars, Euro medium-term notes and Canada notes, fair values 
are established using market quotes or the discounted cash 
flow calculated using year-end market interest and exchange 
rates. Fair values of other instruments comprising the 
unmatured debt are deemed to approximate carrying values 
due to their short life span or their non-negotiable nature. 


The fair values of pension and other employee and vet- 
eran future benefits liabilities are assumed to approximate 
the actuarial value of the accrued benefit obligations net of 
the fair values of the pension plan assets which are estab- 
lished at market value for investments and at a discounted net 
present value for other plan assets. 


(b) Derivative financial instruments and foreign currency 
contracts 


The following table presents the fair value of derivative 
financial instruments and foreign currency contracts with 
contractual or notional principal amounts outstanding at 
March 31: 


that approximate their estimated realizable value. 


(in millions of dollars) 


Notional value 


Interestirate andicrossicurrencyiswapSs... os) ea cick EE wo os 


Foreign currency contracts — 


2003 2002 
Fair value Notional value ‘Fair value 
31,269 -1,479 31,908 -1,006 
1,504 nil 2,402 3 


POLWald' SALCS sh rien creer core ec Meret Pe eee een tie tra Ente ne ae Rees Cae 


Fair values of the swap and forward currency contract 
agreements are the estimated amount that the Government 
would receive or pay, based on market factors, if the agree- 
ments were terminated on March 31. They are established by 
discounting the expected cash flows of the swap or forward 


7. Public Sector Pensions and Other Employee 
and Veteran Future Benefits 


The Government sponsors defined benefit pension plans 
covering substantially all of its employees (including the 
Public Service, Canadian Forces, Royal Canadian Mounted 
Police and certain Public Service corporations) as well as 
federally appointed judges and Members of Parliament. For 
the main plans, pension benefits generally accrue up to a 
maximum period of 35 years at a rate of 2 percent per year of 
pensionable service times the average of the best five consec- 
utive years of earnings. The benefits are integrated with 
Canada/Queébec Pension Plans benefits and they are indexed 
to inflation. 


currency contract agreements by using fiscal year-end mar- 
ket interest and exchange rates. A positive (negative) fair 
value indicates that the Government would receive (make) a 
payment if the agreements were terminated. 


Since April 1, 2000, the net amount of contributions less 
benefits and payments related to post March 2000 service for 
the Public Service, Canadian Forces and Royal Canadian 
Mounted Police pension plans is invested in capital markets. 
These plans are generally funded from employee contribu- 
tions, employer contributions, and investment earnings. 
Contributions and payments pertaining to the pre April 2000 
service and other pension plans, which are not invested exter- 
nally, are recorded in pension accounts within the Accounts 
of Canada pursuant to pension legislation. 
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The following presents a summary of the main pension 
transactions in the period: 


Funded 
plans 

Contributions 
Emiployees ey Tas gh Se OR: ETRE 960 
PublicsServiceicorporationsearaeeeh aaa Gere 123 
GOVernIMen tase Reena heey Lee eens ks ous os 2,488 
4 oy a ROS ea OU RIE EOE AS 15) Ol ec COC IOES SPR CURT Broil 
Benehitsipaid ea ee et ee ee 2) 


Details (unaudited) can be found in Section 6 of this volume. 


The Government also sponsors a variety of other future 
benefit plans from which employees and former employees 
(including former military or Royal Canadian Mounted 
Police members) can benefit, during or after employment or 
upon retirement. The cost of these benefits can accrue either 
during the service life of employees or upon occurrence of an 
event giving rise to the liability under the terms of the plans. 
The Government is liable for future payments for the disabil- 
ity and other benefits paid to war veterans, as well as the 
Canadian Forces retired veterans and still-serving members, 
their beneficiaries and dependants. Other significant future 
benefits for which the Government is liable include the 
health care and dental plans available to retired employees 


A CCTUCGIDENCHIUOD CANON ia nantes rian ate re me neha tees 


Less: Pension plan assets — 


Investments atimarket related valuche eit in Gee hile eae. 


Potala) Soh) See. Oats. Le Been Le. CORA Carne... 


Unamonizedestimationadjustinents#s... ean ee eee oe eae. 


Pension and other employee and 


veterantuture beneiititabl tye ei ete retin in err ttas wotcae © 


Details (unaudited) can be found in Section 6 of this volume. 
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(in millions of dollars) 


2003 2002 
Funded 

Others Total plans Others Total 
87 1,047 839 a2, DBI 
we) 146 109 16 125 
395 2,883 2,190 31] 2,501 
505 4,076 3,138 419 By50/ 
5,814 5,843 11 5,690 5,701 


and their dependants, severance benefits, and workers’ com- 
pensation benefits. 


All these plans are unfunded. The health care and dental 
plans are contributory plans, whereby contributions by 
retired plan members are made in the year in which the bene- 
fits are payable. These contributions amounted to $76 mil- 
lion in 2003 ($76 million in 2002). The Government’s costs 
and benefits paid are presented net of these contributions. 


The pension and other employee and veteran future bene- 
fit liability at March 31 includes the following components: 


(in millions of dollars) 


Pensions Other future benefits 

2003 2002" 2003 2002 

134,347 125,899 40,872 38,475 
8,905 5,872 
455 440 
9,360 6,312 

124,987 119,587 40,872 38,475 

721 7,334 -2,028 -195 

125,708 126,921 38,844 38,280 


() The 2002 pension obligation includes $2,300 million for amounts awaiting transfer to new separate plans of Crown corporations that left the Public Service Pension 


Plan in 2001. 


Pension plan assets include marketable investments and 
contributions receivable from employees for past service 
elections. The investments are valued at market related val- 
ues, whereby the fluctuations between the market and 
expected market value are averaged over a five-year period, 


within a ceiling of plus or minus 10 percent of the market 
value. At March 31, the market value of the investments 1s 
$8,096 million ($5,647 million in 2002). Contributions 
receivable for past service are discounted to approximate 
their fair value. 
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The pension and other employee and veteran future bene- 
fits related expense includes the following components: 


(in millions of dollars) 


Other future benefits 


2003 2002 2003 2002 
Net expense related to employee pensions and 
other future benefits — 
INetibenetitsycarneds. ns, tevmant Mii) tes eee Ween een ce eg ny 2,290 2ALSS 968 920 
PAINOMi zation Of estimatlom adjUStMentSem ce mrg ee eririert emnecc re -2,174 -2,347 5 
Plan-amendiment:costs +. sets. 0 Pe ae Bares Bee ees 17 
Recognition ofinet unamorized gains 45a ae ete eso  - -17 
OTA) aie eM ee CRE RRS MERE ORTAA oe IN ee IR ese in oe 116 -148 973 920 
Interest expense related to employee pensions and 
other future benefits— 
Interest on average accrued benefit 
obligationsien: Jrateahmonta:. Fig eles care ctaenee ... 9,614 9,688 2,240 2,106 
Expected return on average pension plan assets ................... -472 -279 
Total GU Re . NOOR, .2ORMY. VIORUGDE DO). 318 cay... 9,142 9,409 2,240 2,106 
Total expense related to employee pensions 
AndrotMemniture DENeLItS 2 sere et eter eee het etter ee ec ene state) aie 9,258 9,261 37213) 3,026 


Details (unaudited) can be found in Section 6 of this volume. 


The interest expense calculated on the average actuarial 
obligations is reported as part of public debt charges and is 
presented net of the expected return on average pension plan 


The changes in the accrued benefit obligations and in the 
pension investments valued at their market related value dur- 
ing the year were as follows: 


assets. During the year, the actual rate of return of marketable 
investments calculated on a time-weighted basis was minus 
13.5 percent (2.7 percent in 2002). 


2003 2002 2003 2002 
Accrued benefit obligation — Beginning of the year................... 125,899 124,044 38,475 37,665 
IBenetits Carne iho ho ig a ee go a ie oe Pe ec S52 3,401 Bat 968 920 
Interest on average accrued benefit obligations...................... 9,614 9,688 2,240 2,106 
Benefits paid a. tees cteck core ein oe a Ar eee ee Micon oes -5,843 -5,701 -2,616 -2,379 
PN Vioh LANL Ett 5 NMS Gols NVC ene > Sig Le SS GoW BE Sate oe -74 -66 -33 -32 
ING TREPATIS TTS 10 Alves () IC Sear eee mem eats aa eee a -2,282 -4,756 
Plan amendments, osstacnpnaacies aed eee Tee GR eT ees 17 
Acthanalfcains (=);OMlOSsSES sack <5 sca eines ett ee ena bs: 3,615 -485 1,838 LOS 
Accrued benefit obligation — End of the year....................005. 134,347 125,899 40,872 38,475 
Market related value of investments — Beginning of the year ........... 5,872 2,763 
Expectedrenum On plan assets eos a ae ei are 472 279 
ODI DUMOUS Jee Brae oh rate on cathe sae mi tater ece. a ene ata an Soi! 3,138 
Benetitsstransters and Oters .= See te ee ee te ee ees -189 -141 
Actuarialtlosses kok VFR LSP EL re Ws Se, ee ee Cee... -821 -167 
Market related value of investments —End of the year................. 8,905 5,872 
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(in millions of dollars) 


Other future benefits 


Actuarial valuations of the pension plans are performed 
triennially for funding purposes. The valuations for pensions 
and for other employee and veteran future benefits are 
updated annually for accounting purposes, using the Govern- 
ment’s best estimates as assumptions and the projected bene- 
fit method prorated on service. Many assumptions are 
required for this process, including estimates of future infla- 
tion, interest rates, expected return on investments, general 
wage increases, work-force composition, retirement rates 
and mortality rates. Estimation adjustments arise when actual 
experience varies from estimates and will be amortized over 
periods ranging from 7 to 14 years. 


Possible impact on liabilities due to: 


Increase,of one;percent anidiscount rates): F< cijcitu tay tora eet 
Decrease OL. one percent in. disCOnnL TAatcS nr aaag ete nectar eee renee 
Incredse.ohone Nercentan IntlanOnie verse eae eee eine 
Decrease Olone Percent 10) INMAtlON ramen puncte ra esr scenvars seus eel aelt 
Increase of one percent in general wage increases ................... 
Decrease of one percent in general wage increases................... 


8. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the Can- 
ada Pension Plan (the Plan) are not included in these financial 
statements. 


The Plan is a federal/provincial program for compulsory 
and contributory social insurance. It operates in all parts 
of Canada, except for the Province of Quebec, which has 
a comparable program. The Plan is administered by the 
Government of Canada under joint control with the partici- 
pating provinces. Payments of pensions and benefits from the 
Plan are financed from contributions by employers, employ- 
ees and self-employed persons, and from the income earned 
on investments. As administrator, the Government’s author- 
ity to spend is limited to the Plan’s net assets of $53,673 mil- 
lion ($51,708 million in 2002). 


The Canada Pension Plan Account (the Account) was 
established in the Accounts of Canada to record the trans- 
actions of the Plan, as well as the amounts transferred to or 
received from the Canada Pension Plan Investment Fund 
and the Canada Pension Plan Investment Board. 


The Plan’s deposit with the Receiver General for Canada 
of $7,093 million ($6,770 million in 2002) corresponds to the 
balance in the Account and is reported as the Government’s 
liability to the Plan at March 31. 
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The assumptions for the long-term rate of inflation and 
long-term general wage increase used in the accounting valu- 
ations are respectively 2 percent and 3 percent (2 percent and 
3 percent in 2002). At March 31, the expected rate of return 
on pension investments and the average Government 
long-term bond rate assumed in relation to the pension plans 
are 6.25 percent and 7.8 percent respectively (6.25 percent 
and 8.0 percent in 2002). The discount rate used to value the 
liability for other employee and veteran future benefits is 5.8 
percent (6.0 percent in 2002). Changes in assumptions can 
result in significantly higher or lower estimates of liabilities. 
The following table illustrates the possible impact of a one 
percent change in the main assumptions: 


(in millions of dollars) 


Pensions Other future benefits 

2003 2002 2003 2002 
-15,700 -14,800 -3,900 -3,700 
17,500 18,600 4,800 4,600 
15,600 14,800 4,100 4,000 
-12,800 -12,200 -3,400 -3,400 
3,700 2,900 300 300 
-3,300 -2,700 -300 -300 


Additional information (unaudited) and the audited 
financial statements of the Plan are included in Section 6 of 
this volume. Additional information on the funding of the 
Plan may be obtained from the Nineteenth Actuarial Report 
on the Canada Pension Plan prepared by the Chief Actuary 
of the Office of the Superintendent of Financial Institutions. 
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9. Tax and Other Accounts Receivable 


Tax receivables represent tax revenues that were 
assessed by year-end as well as amounts receivable due to 
the accrual of tax revenues as at March 31. These accrued 
receivables are not due for payment until the next fiscal 
year. They also include other receivables for amounts col- 
lected through the tax system such as Employment Insur- 
ance premiums. 


Income tax receivables 


Indipid Gal Sporn ens, 5 RAM Fs fies eas vot SOR on aus ee eas oa A ato eo 
Emploverssataa aac omaneie a rt Some oe hee ieee 
COLPORALIONS - cr san'oi5 Mele Si ohtcracs oh austere an omcleeen sletodaviehueeuounuehaeere ree 
INONEKESIGENES vale 8 ear SN agit s care revelry Sa sgenaeval ae erat ale Seeders ee ol 


Goodstandl services taxarecetvable’....... tata «+. o-.6+ tee bee. a. 
Customsiduties receivable fh...) 22h. 5.3 AM ase ss EA es ls 
Exciseitaxes.and dutiesireceivable:s:... € sae badness 


Other accounts receivable represent billed or accrued 
financial claims arising from amounts owed to the Govern- 
ment at year-end. They amount to $3,586 million 
($4,010 million in 2002) and are presented net of an allow- 
ance for doubtful accounts of $1,043 million ($1,142 million 
in 2002). Further details (unaudited) can be found in Sec- 
tion 7 of this volume. 


10. Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of Canada’s 
foreign exchange operations. The Government keeps certain 
investments in its Exchange Fund Account to promote 
orderly conditions in the foreign exchange market for the 
Canadian dollar. Further details on these investments are pro- 
vided in the audited financial statements of the Exchange 
Fund Account in Section 8 of this volume. 


The Government has established an allowance for doubt- 
ful accounts of $7,175 million ($6,762 million in 2002) in 
relation to the total tax receivables. It also recorded a provi- 
sion for bad debt of $2,091 million ($1,773 million in 2002), 
which is presented against other program expenses. The 
details of the allowance for doubtful accounts is as follows: 


(in millions of dollars) 


2003 2002 

Total Allowance 

tax for doubtful 
receivables accounts Net Net 
24,273 3,311 20,962 DAY OA 
10,204 645 9,559 9,760 
5,243 1,074 4,169 5,005 
825 333 492 395 
9,571 1,734 7,837 SETS) 
126 38 88 82 
530 40 490 426 
SOM 72 TANTS 43,597 45,605 


The following table presents the balances of foreign 
exchange accounts: 


(in millions of dollars) 


2003 2002 
International reserves 
held in the Exchange 
Fund*Account = os ees. eee. tee 44,849 48,667 
International Monetary Fund — 
Siibscniptionss5 2) bea oe ee eee e 12,942 12,821 
DSH, LOL 61,488 
Less: 
International Monetary Fund — 
INgtesypavia ble nie’ hn ehe nee AS ob dee 7,270 7,893 
Special drawing rights allocations...... L571 1,549 
8,84] 9,442 
Total foreign exchange accounts........... 48,950 52,046 


Details (unaudited) can be found in Section 8 of this volume. 
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11. Crown Corporations and Other 
Government Business Enterprises 


The Government wholly owns forty-three Crown corpo- 
rations. Some of these Crown corporations rely on the Gov- 
ernment for most of their financing. There are twenty-three 
such corporations whose financial activities are consolidated 
in these financial statements. The major consolidated Crown 
corporations are Atomic Energy of Canada Limited, Cana- 
dian Broadcasting Corporation, Marine Atlantic Inc. and 
VIA Rail Canada Inc. Details (unaudited) of these corpora- 
tions are included in Section 4 of this volume. 


Other Crown corporations are government business 
enterprises that are able to raise substantial portions of their 
revenues through commercial business activity and are 
self-sustaining. These Crown corporations are called enter- 
prise Crown corporations. The major enterprise Crown cor- 
porations include the Bank of Canada, Canada Mortgage and 
Housing Corporation, Canada Post Corporation and Export 
Development Canada. 


There is also a number of self-sustaining government 
business enterprises that are not considered Crown corpora- 
tions within the meaning of the Financial Administration 
Act, but which are owned or controlled by the Government 
and accountable to either Parliament or to a Minister. These 
are referred to as other government business enterprises. The 
major other government business enterprises include the 
Canadian Wheat Board and the Port Authorities of Halifax, 
Montreal, Quebec and Vancouver. 


For enterprise Crown corporations and other government 
business enterprises, the Government records these invest- 
ments under the modified equity method, whereby the cost of 
its equity is reduced by dividends received and adjusted to 
include the annual net profits and losses of these corpora- 
tions, after elimination adjustments of unrealized inter-orga- 
nizational gains and losses. Their assets and liabilities are not 
included in these financial statements, except for their 
borrowings which are recorded as liabilities of the Govern- 
ment when they are not expected to be repaid directly by 
these corporations. The Government also reports any 
amounts receivable from or payable to these corporations. 
Under the modified equity basis of accounting, the corpora- 
tions’ accounts are not adjusted to the Government’s basis of 
accounting. Most corporations follow generally accepted 
accounting principles used by private sector companies. 


The following tables present the Government’s recorded 
investment in significant enterprise Crown corporations and 
other government business enterprises as well as their sum- 
mary financial results. 
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(in millions of dollars) 


2003 2002 
Loans and advances 
Canada Mortgage and Housing 

CorporationyiERis are ymiayae tena. 2) 5,408 5,626 
Other sees sacs: et bli Serre Ot 38 101 

Total loans and advances ............. 5,446 S027 

Investments 
Export Development Canada............ 2,078 1,986 
Canada Mortgage and Housing.......... 

Corporation grat Mtaerg eae 1,950 1,378 
Business Development Bank of Canada... 1,170 960 
@anadayPost Corporation | aeeeee eee 960 907 
Earnie @reditc@anadagaemyencreneree trent 843 746 
Canada Deposit Insurance Corporation ... 539 486 
OtHELT eet hee A eeu ee Pe RE ba 1,569 1,498 

dotaltinvestmentsss see eee 9,109 7,961 

dotaly CANOSA. SUES os ce kiss Weed 14,555 13,688 


Details (unaudited) can be found in Section 9 of this volume. 


(in millions of dollars) 


2003 2002 

Assets 

(including capital assets, inventories 

and prepaid expenses of $5,971 

($5536 12002) \ Feo a) wee hisee eee 1235532 120,981 
WiabilitieSzcnutwaaant rea eee ate 114,340 112,914 
INetequityas reporteditre tart en Ae ee 9,192 8,067 
Elimination adjustments... 2...) .2...°.... -83 -106 
Net equity. ates chrrxtretertatertee © ce baer 9,109 7,961 
RGVENUES HE vars etoeascateen cy iy. Pein 19,443 19,632 
EXPCNSCS xu. Bans task os obena cient nueas/ ee: 16,544 17,009 
Net income for the year as reported........ 2,899 2,623 
Elimination‘adjustments S.22e)t see e - 63 -141 
Netincome=nemc ot ere ee 2,962 2,482 
Other changes in equity 

Dividends). fegera|.comtaminsio’ ait -1,881 -2,078 

Capitalt. Ree aacenten acacia ae 67 -89 

1,148 315 

Onpeningenetequityaanm se ares ern 7,961 7,646 
Glosinsmet equityiey ass tie enter 9,109 7,961 
Contractualkcommitmentsn eee een 6,428 7,458 
Contingentiabiliticser sya re 2,800 2,651 


Details (unaudited) can be found in Section 9 of this volume. 
() Amounts reported as dividends include $1,808 million ($1,929 million in 
2002) from the Bank of Canada. 
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12. Tangible Capital Assets 


Tangible capital assets consist of acquired, built, devel- 
oped or improved tangible assets, whose useful life extends 
beyond the fiscal year and which are intended to be used on 
an ongoing basis for producing goods or delivering services, 
including military activities. They include land, buildings, 
works and infrastructure, machinery and equipment, vehi- 
cles, leasehold improvements and assets under construction. 
Software and leasehold improvements include only the cost 
of assets acquired since April 1, 2001. 


Tangible capital assets do not include immovable assets 
located on indian reserves. In addition, the cost of works of 
art and museum collections consisting mainly of paintings, 
sculptures, drawings, prints, photographs, monuments, films 
and videos are charged to expense in the fiscal year in which 
they are acquired. 


The cost of tangible capital assets used in Government 
operations is generally amortized on a straight-line basis over 
the estimated life of the asset as follows: 


Buildings 

Works and infrastructure) 
Machinery and equipment 
Vehicles 

Leasehold improvements 


20 to 40 years 
5 to 40 years 
3 to 30 years 
3 to 40 years 


lesser of useful life of 
improvement or lease term 


once in service, in accordance 
with asset type 


Assets under capital leases in accordance with asset type 
(1) Except for the Confederation Bridge, which is amortized over 100 years. 


Assets under construction 


(in millions of dollars) 


Cost Accumulated amortization 

Disposals Amorti- Net book Net book 

Opening Acqui- and write- Closing Opening zation Closing value value 

balance sitions downs balance balance expense Disposals balance 2003 2002 
L LEET iva Winiaceherta's jae ciety Ail Na aaa nee a es 1,269 112 36 1,345 1,345 1,269 
Buildings n:: = Peatowa. Seogsicn sie fee 15,334 627 377 15,584 6,652 $56 168 7,040 8,544 8,682 
Works and infrastructure................ 10,197 34] 60 10,478 4,901 317 38 5,180 5,298 5,296 
Machinery and equipment............... 14,752 2,410 391 16,771 TE SI EON 299 8,413 8,358 7,247 
Vehicles (ships, aircraft and others)....... 27,169 1,384 340 28,213 123927, 1,105 305 13,727 14,486 14,242 
Ecasechold improvements... .- «meta 680 148 5 823 266 46 1 311 512 414 
Assets under construction) ............. 6,108  — -160 5,948 5,948 6,108 
Assets under capital leases .............. 3,034 189 2 3,221 568 110 678 2,543 2,466 
TOtalirs toe toate sah Nees neee 718,543 5.0515 121 82,383 32,819 3,341 811 35,349 47,034 45,724 


Details (unaudited) can be found in Section 10 of this volume. 


() Acquisitions of assets under construction are shown net of $634 million that were transferred to other categories upon completion of the assets. 


2.26 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


13. Contractual Commitments 


The nature of government activity results in some large 
multi-year contracts and obligations. Major contractual com- 
mitments that can be reasonably estimated are summarized as 
follows: 


(in millions of dollars) 


2003 2002 

Transfer payment agreements............. 16,784 17,022 
Acquisition of property and equipment, 

and goods andiservices se a teeter ee - 7,418 8,021 


@peratingaleases..tcscy hee Reo 3,403 2,403 
International organizations ............... 5,466 2,993 


33,071 30,439 


Details (unaudited) can be found in Section 11 of this volume. 


Estimated future expenses against these commitments 
are as follows: 


Year (in millions of dollars) 
2004 SERIO. ECL Pee TOUS, 2 82 9,547 
2005 sienna le: and Soeeworene < 6,800 
PALA ee cf Me A a eR ee 4,555 
2007 lias sero tages: sare tes aie thoek 3,609 
DAV es Be eich arn oe hoa OMe ct ans ae ees 4,537 
ZOOSEaN Gi SUDSeqMenU rita rere rae ere 4,023 
33,071 


Details (unaudited) can be found in Section 11 of this volume. 
i. Transfer payment agreements 


The transfer payment agreements commitments include 
an amount of $8,751 million ($8,563 million in 2002) 
related to various contractual obligations of the Govern- 
ment through the Minister’s account held at Canada 
Mortgage and Housing Corporation (CMHC) for social 
housing programs. Honouring these commitments cur- 
rently amounts to about $1,700 million per year. Uncer- 
tainty in forecasting makes estimates beyond the year 
2008 unreliable. Accordingly, the amounts reported for 
CMHC under transfer payment agreements cover only to 
2008. 


ii. Operating leases 


The Government rents premises and equipment under 
operating leases which expire at various dates. Future 
minimum lease payments as at March 31, 2003, total 
$3,403 million ($2,403 million in 2002). 
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14. Contingent Liabilities 


Contingent liabilities arise in the normal course of opera- 
tions and their ultimate disposition is unknown. They are 
classified into five categories: guarantees by the Govern- 
ment, international organizations, contaminated sites, claims 
and pending and threatened litigation and insurance pro- 
grams. 


i. Guarantees by the Government 


Guarantees by the Government at March 31, 2003 
amount to $60,157 million ($60,914 million in 2002) for 
which an allowance of $3,802 million ($4,076 million in 
2002) has been recorded. 


ii. International Organizations 


The Government has callable share capital in certain 
international organizations that could require payments 
to those agencies. As at March 31, 2003, callable share 
capital amounts to $18,245 million ($19,681 million in 
2002). 


iii. Contaminated sites 


Liabilities are accrued to record the estimated costs 
related to the management and remediation of contami- 
nated sites where the Government is obligated or likely to 
be obligated to incur such costs. The Government has 
identified approximately 2,200 sites where such action is 
possible and for which a liability of $3,378 million 
($ 3,351 million in 2002) has been recorded. The Gov- 
ernment has estimated additional clean-up costs of 
$915 million ($710 million in 2002) that are not accrued 
as these are not considered likely to be incurred, given the 
current intended use of the sites. The Government’s 
ongoing efforts to assess contaminated sites may result in 
additional environmental liabilities related to newly 
identified sites, or changes in the assessments or intended 
use of existing sites. These liabilities will be accrued in 
the year in which they become known. 


The Government’s responsibility is limited to contami- 
nated sites located on federal property, to contaminated 
sites where the Government has a contractual obligation, 
or to non-federal contaminated sites where the Govern- 
ment has accepted some or all of the responsibility for 
remediation and/or management. 
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iv. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Govern- 
ment. These claims include items with pleading amounts 
and many where an amount is not specified. While the 
total amount claimed in these actions is significant, their 
outcomes are not determinable. The Government has 
recorded an allowance for claims and litigation where it is 
likely that there will be a future payment and a reasonable 
estimate of the loss can be made. Certain large and signif- 
icant claims are described below: 


Comprehensive land claims: There are currently 73 com- 
prehensive land claims under negotiation, accepted for 
negotiation or under review. To date about one third of 
claims have progressed to a point where quantification is 
possible; these approximate $2,500 million. The remain- 
ing claims are still in the early stage of negotiations and 
cannot yet be quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2003, an amount of $7,641 million ($7,859 million 
in 2002) of taxes assessed was under objection at Canada 
Customs and Revenue Agency and an amount of $1,420 mil- 
lion ($1,422 million in 2002) was being appealed to either the 
Tax Court of Canada, the Federal Court of Canada or the 
Supreme Court of Canada. 


v. Insurance programs 


Three agent enterprise Crown corporations operate insur- 
ance programs for the Government. In the event that the 
corporations have insufficient funds, the Government 
will have to provide financing. The Canada Deposit 
Insurance Corporation operates the Deposit Insurance 
Fund which provides basic protection coverage to depos- 
itors for up to $60,000 deposited with each member bank, 
trust or loan company; Canada Mortgage and Housing 
Corporation operates the Mortgage Insurance Fund 
which provides insurance for mortgage lending on Cana- 
dian housing by private institutions and the Mort- 
gage-Backed Securities Guarantee Fund which 
guarantees the timely payment of the principal and inter- 
est for investors of securities based on the National 
Housing Act; and Export Development Canada provides 
export and foreign investment insurance to help with 
export trade. At March 31, total insurance in force 
amounts to $645,953 million ($615,453 million in 2002). 
The Government expects that all three corporations will 
cover the cost of both current claims and possible future 
claims. 


Further details (unaudited) can be found in Section 11 of 
this volume. 
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SUPPLEMENTARY INFORMATION 
OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED MARCH 31, 2003 


MAIN POINTS 


The purpose of these Observations is to explain certain elements of my report on the financial statements of the 
Government of Canada as at and for the year ended March 31, 2003: 


e This year, the Government has made significant improvements in its financial reporting to Canadians, adopting full 
accrual accounting and including a discussion and analysis of the financial statements in the Public Accounts of Canada. 
The move to full accrual accounting involved many challenges and the efforts of many public servants, who can be justly 
proud of the results of their hard work. This move enhances the value of the financial statements to users by presenting a 
more complete picture of the Government’s financial position. 


e Since 1997, the Government has transferred $8.7 billion to 15 foundations. It has recorded these transfers as expenses 
although most of the funds remain in the foundations’ bank accourts and investments, accumulating interest. I am 
concerned about the manner in which the foundations are funded, the accounting for these transfers and the accountability 
regime for these foundations. I am concerned that accounting rules may be leading the Government in its choices as to the 
accountability and governance structures involving foundations as well as the manner in which they are funded. 


e The accumulated surplus in the Employment Insurance Account stood at $43.8 billion at March 31, 2003. This is about 
three times the $15 billion that the Chief Actuary of Human Resources Development Canada said in 2001 was the 
maximum amount needed. In my view, Parliament did not intend that the Account accumulate a surplus beyond what 
could reasonably be spent for employment insurance purposes given the existing benefit structure, while also providing 
for an economic downturn. Accordingly, I have concluded that the Government did not observe the intent of the 
Employment Insurance Act. 


e While the Government has improved its communication of financial results, further improvements are possible. It should 
consult with users to determine if there are alternative ways to provide some of the information currently contained in the 
Public Accounts. Further, the Government should also consider how to expedite the production of its financial statements 
to allow for their more timely release, which would enhance their value to users. 


MAJOR IMPROVEMENTS IN FINANCIAL REPORTING 


This year, the Government has made a significant improvement in its financial reporting to parliamentarians and other 
interested Canadians. The enhancements it has made establish Canada as a world leader in financial reporting by a 
national government. I congratulate the Government on this significant accomplishment. In these Observations, I discuss 
the following significant improvements in financial reporting: 


e Adoption of full accrual accounting; 


e Early adoption of the Reporting Model for Senior Governments recommended by the Public Sector Accounting Board of 
the Canadian Institute of Chartered Accountants; 


e Addition of budget information to the financial statements to enable the comparison of actual results with budget; 
e Elimination of netting of some revenues and expenses; and 


e Inclusion of financial statement discussion and analysis in Volume I of the Public Accounts of Canada, which provides an 
executive overview of the summary financial statements and the significant activities during the year that affected those 
statements. 
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Adoption of full accrual accounting 


The 2002-03 Summary Financial Statements of the Government of Canada are the first it has prepared on the full accrual 
basis of accounting. This move shifts the focus of financial reporting from expenditures (recorded when funds are spent) 
to expenses (recorded when resources are used). It also results in the recording of tens of billions of dollars in additional 
assets and liabilities in the financial statements. These changes are described in the financial statements and include the 
recognition of the following items on the Statement of Financial Position as at March 31, 2003: 


e $47 billion in capital assets—such as land, buildings, ships and aircraft; 


e $35.3 billion of liabilities for benefit plans to employees and veterans for health, dental, disability and worker’s 
compensation; 


e $33.5 billion of taxes payable and $43.6 billion of taxes receivable, arising from the move to recognize tax revenues on an 
accrual basis rather than largely on a cash basis; 


e $10 billion of other liabilities related to such items as the cleanup of various contaminated sites, debt under capital lease 
arrangements, and additional liabilities for Aboriginal claims; 


e $6.1 billion of inventories that primarily involve military items such as munitions and other items used during military 
operations; and 


e $1 billion of assets related to certain prepaid expenses. 


In the past, these items did not appear on Canada’s statement of financial position. They were charged against the annual 
surplus in the year the asset was acquired, the cash received or the liability paid. 


The Government has also recognized pre-1992 equity of $4 billion in enterprise Crown corporations. 


The adoption of full accrual accounting enhances the value of these financial statements to users. It provides a more 
complete measure of the size of government. It reduces distortions that arise through the timing of cash payments, and it 
properly allocates costs of expensive capital items over the life of their use, rather than in the period when they were 
acquired. For all these and other reasons, my Office has long held the view that the full accrual basis of accounting is 
superior to the Government’s former basis of accounting. 


The move to full accrual accounting has been a major challenge, and it required a great deal of work. For instance, a major 
effort went into determining the cost of capital assets acquired many years ago, well before the recording and amortizing of 
costs for accounting purposes was contemplated. The Government met this challenge with innovative solutions such as a 
tool for estimating the historical costs of real property assets. The result is a fair estimation of the costs of the 
Government’s capital assets—which will be amortized over their remaining useful lives—providing readers with, among 
other things, a better estimate of the costs of government programs from year to year. 


Another challenge was to estimate the cost of cleaning up various contaminated sites. The Government has enhanced its 
work on assessment of sites and estimates of costs and, based on assessments completed to date, has arrived at an 
appropriate accounting estimate of cleanup costs. 


The Government has developed a methodology to accrue tax revenues, based on a combination of tax returns assessed at a 
certain date and cash received as a proxy for returns not yet assessed. Tax revenues are recognized in the period when the 
taxable activity occurs, rather than when the Government receives the cash. This change in accounting policy eliminates 
distortions that can result from the timing of cash receipts and payments. It also will reflect the impact of changes in tax 
rates in the year the changes become effective. 


In summary, a great deal has been done to implement full accrual accounting. This has involved the work of many public 
servants throughout Government, both in individual departments and in central agencies. They can be justly proud of the 
results of their hard work. 
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Early adoption of reporting model for senior governments 


With the move to full accrual accounting, the Government has changed the model it uses to report its financial results. It 
adopted the reporting model recently recommended by the Public Sector Accounting Board (PSAB) of the Canadian 
Institute of Chartered Accountants. While PSAB would require implementation of this new model by 2005-06, the 
Government has implemented this model for its 2002-03 financial statements. The new model retains many features of the 
model it replaces while providing additional information on annual costs and non-financial assets of the Government. The 
model gives readers of the financial statements five messages about the state of the Government’s finances: 


@ Net debt position (a measure of the future revenues required to pay for past transactions and events). Canada’s net debt at 
March 31, 2003 was $565 billion; 


e Accumulated deficit position (a measure that reduces the net debt position by recognizing non-financial assets, which are 
resources the Government can use to provide future services). Canada’s accumulated deficit at March 31, 2003 was $511 
billion; 


e Annual surplus (a measure of whether the Government’s revenues for the year are sufficient to cover the costs for the 
year). Canada’s annual surplus for 2002-03 was $7 billion; 


e Change in net debt (a measure of whether the Government’s revenues covered its spending for the year). Canada’s net 
debt decreased by $6.1 billion in 2002-03; and 


e Cash flow (a presentation of the Government’s sources and uses of cash). Canada’s cash flow resulted in an increase in 
cash of $5.1 billion in 2002-03. 


These five messages are designed to eliminate a focus solely on the annual surplus or deficit and provide a more 
comprehensive picture of the Government’s financial situation. 


I am pleased that the Government has adopted this model for its financial statements. 


Comparison of actual results with budget 


This year’s Summary Financial Statements include the addition of budget information to enable a comparison of budget 
with actual results. This comparison completes the accountability chain for the Government by comparing final results for 
the year with those projected in the Budget, the document that establishes tax rates and sets out the Government’s spending 
plans for the year. In addition to providing good information, it implements a long-standing PSAB requirement and 
recommendations this Office has made. While PSAB recommends that the comparison be made with the initial Budget, 
the comparison in this year’s financial statements is with the updated figures in the February 2003 Budget—because full 
accrual accounting had not been implemented when the initial Budget was prepared. In the circumstances, this approach is 
appropriate. I understand that in future years the comparison will be made to amounts in the initial Budget. 


Netting of revenues and expenses 


In previous years, certain amounts were presented in the Public Accounts of Canada on both a gross and a net basis. The 
latter involved the Government offsetting certain disbursements against revenues in the Statement of Operations. This 
netting did not impact the annual surplus, but it did show lower expenses and revenues for the year. We have raised 
concerns:about this practice for a number of years. The items involved included: the Canada Child Tax Benefit, certain 
Crown corporation revenues and expenses and the GST credit, which, in my view, are properly classified as program 
expenses rather than a deduction from revenues. This year, the Government has eliminated netting of the larger of these 
items in the financial statements (with the exception of the GST credit, where the Government has chosen not to adopt my 
recommendation). It now discloses Crown corporation revenues and expenses and the Child Tax Benefit as separate items 
on the Statement of Operations. I am pleased that the Government has chosen to present these items solely ona gross basis, 
as I believe this more properly reflects the nature and size of the Government’s revenues and expenses. 
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I am, however, very disappointed that the Government continues to use net amounts in its analysis of revenues and 
expenses in the Annual Financial Report. For the reasons described above, I am of the view that gross revenues and 
expenses should be used in this analysis. This would also be consistent with the Government’s summary financial 
statements as well as the financial statement discussion and analysis contained in the Public Accounts of Canada. 


Financial statement discussion and analysis 


In July 2003, the Public Sector Accounting Board issued an exposure draft on financial statement discussion and analysis. 
The purpose of the analysis is to provide an executive overview of the summary financial statements and the significant 
activities during the year that affected them and the year’s fiscal results. Governments are encouraged to experiment with 
preparing a discussion and analysis of financial statements covering such items as: 


e an acknowledgement of government’s responsibility for preparing the summary financial statements; 


e a financial highlights section summarizing the key messages to allow users to understand the financial statements and the 
financial results for the year; and 


e a financial analysis and review that examines variances and trends in certain elements of financial statements, including 
significant risks and uncertainties. 


Section 1 of this year’s Public Accounts of Canada is a new section prepared by the Department of Finance and the 
Treasury Board Secretariat that presents a discussion and analysis of the current year’s financial statements. This material 
reflects the substance of the new PSAB exposure draft, and I view it as an excellent addition to the Public Accounts. I 
applaud the work of the Government in proactively implementing this new guidance from PSAB, and I will work with the 
Government as it further improves the section in the future. 


Ongoing chailenges 


The Government’s success in implementing accrual accounting represents a significant improvement that has positioned 
the Government well for the future. However, the adoption of full accrual accounting was never intended as an end in 
itself, but as a part of a wider initiative to improve the Government’s financial management and control. For example, the 
recording of tens of billions of dollars of assets and liabilities should lead to the better management of these items. The 
Government’s new accounting policies and its new financial information systems were only two elements of its Financial 
Information Strategy. They are essential building blocks supporting the third element of this strategy: providing 
government managers with access to better financial information for their day-to-day decision making. 


The challenge for the Government now is to use this new accrual information effectively in its management decision 
making and ensure that this new basis of accounting is fully implemented in departments. 


In my view, one remaining impediment to the Government’s use of this information in decision making is the lack of 
accrual based budgeting and appropriations. It is essential that the Government resolve this issue, which I have 
commented on repeatedly. While I accept that this is a complex issue and needs to be considered carefully, I note that after 
five years of studying the issue the Government is still far from proposing a way forward. Despite the importance of this 
issue, I am not aware of any substantive progress by the Government in the past year. In my view, until government-wide 
and departmental budgeting, financial reporting, and appropriations are put on a common basis, effective financial 
management and control in the Government will not be achieved. (For further information on this issue see Chapter 5 of 
my December 2002 Report.) 
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National Defence inventory 


Inventories at the Department of National Defence provide an example of the challenge of implementing accrual 
accounting at the departmental level. Of the $6.1 billion in government inventories, by far the largest amount belongs to 
National Defence; it includes items such as munitions and consumables (uniforms, machine tools, etc.). Historically, the 
Department had maintained inventory systems focused primarily on keeping track of quantities; as a result, cost accuracy 
was not emphasized and errors were made in recording costs. The introduction of full accrual accounting required the 
Department to validate the costs in its system. Further complicating the challenge, many items remain in inventory for a 
long time—over 10 years in some cases. As a result, it was difficult for the Department to determine reliably the cost ofa 
large number of items in its inventory. It took a significant effort by the Department to arrive at a reasonable estimate of the 
cost of its inventory for the preparation of the Government’s summary financial statements. 


I note that this challenge is not unique to Canada. Many national governments that have attempted to implement accrual 
accounting have had difficulty determining the cost of their military inventory. In Canada’s case, National Defence did a 
lot of added work to determine a figure for inventory costs that I could conclude was presented fairly in the context of the 
Government’s summary financial statements. It drew statistically valid samples from its inventory, assessed the existing 
support for recorded prices, and arrived at an acceptable figure as the cost of inventory. 


Readers can take my opinion on the Government’s financial statements to indicate that National Defence’s inventory is 
properly valued in the context of the Government’s summary financial statements as a whole. However I do not believe 
that costs as currently recorded could be used for management decision making. 


The Department has agreed to implement a plan to ensure that appropriate controls are in place to record the costs of future 
purchases properly in its inventory system; to relieve the costs of old inventory properly over time as the inventory is used; 
and to monitor usage properly and determine ongoing adjustments to reflect the obsolescence of inventory items. While 
National Defence has committed to doing this work, the challenge is great and it may be many years before its inventory 
records are suitable for management decision making. 


YEAR-END SPENDING 


The 2002-03 Statement of Operations includes $4 billion in transfers to trust funds for the provinces and territories as part 
of the Accord on Health Care Renewal and $1.2 billion in transfers to foundations—spending initiatives for 2002-03 that 
were included in the February 2003 Budget. 


Specifically, the Budget included commitments to provide the following: 


e $2.5 billion in a Canada Health and Social Transfer supplement to relieve existing pressures; 


$1.5 billion to improve access to publicly funded diagnostic services. This would involve new investments including 
support for specialized training and equipment; 


$600 million to accelerate the development of a national system of electronic health records; 


$500 million for research hospitals; and 


$100 million to other foundations. 


Transfers to trust funds 


The first two commitments involve transfers to provinces through irrevocable trust agreements, signed and dated March 
31, 2003. The agreements provide for the funds to be distributed to the provinces on a three-year schedule of payment 
(2003-04 to 2005-06). The Budget and the Schedule to the Trust Agreement anticipate that the provinces will use these 
funds over three years ($1.5 billion in the first two years and $1 billion in the last year). However, the agreements allow for 
the provinces to ask that payments be accelerated—in effect, the provinces could access all their funds immediately. 
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Payments to the trusts received parliamentary approval when the Budget Implementation Act received royal assent on June 
19, 2003. Payments were made to the trusts on June 23, 2003. 


While the Accord for Health Care Renewal included a commitment by first ministers to establish a Health Council that 
would monitor and report publicly on the implementation of Accord priorities, the trust agreements themselves do not 
require provinces to indicate that the funds are to be used for the purposes indicated in the Accord. Thus, the drawdown of 
these funds is not contingent on a requirement to demonstrate that the priorities will be addressed. 


As indicated in note 4vi of the Government’s Summary Financial Statements, the payments were recorded as an expense in 
2002-03, lowering the Government’s annual surplus by $4 billion. 


In assessing the accounting for these transactions, I concluded that the Government’s accounting treatment was acceptable 
because the Government: 

e had agreed to make the payments; 

e had established the trust agreements by year end; 


e had not included in the trust agreements a requirement for proof that costs had been incurred for the purposes indicated in 
the Accord on Health Care Renewal; and 


e had authorization from Parliament to make the payments before the financial statements were finalized. 


Foundations 


The other commitments involve transfers to foundations. Since 1997, the Government has used several foundations to 
carry out certain public policy objectives. Over the past seven years it has recorded $8.7 billion in transfers to these 
foundations as expenses in its financial statements (see Table below). At March 31, 2003, $7.8 billion was either still in the 
foundations’ bank accounts and investments accumulating interest or was receivable by the foundations from the 
Government. The funds had yet to be distributed to the ultimate intended recipients or used for the ultimate purposes 
announced by the Government for this spending. 
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Summary financial information on Foundations, 1996-1997 to 2002-2003 


Year Funding Grants Interest Adminis- Riis at a ea: 
Uae ee i 4 
Foundation Announced received Provided Earned tration 20034 Signed? 
($ millions) 
Canada Foundation for 
Innovation 1997 3,651 881 560 29 3,301 1,140 
Canada Millenium 
Scholarship Foundation 1998 2,500 857 569 34 2,178 7 
Canada Health Infoway Inc. 2001 1,100 9 39 13 1,117 158 
Genome Canada 2000 375 105 41 13 298 205 
Aboriginal Healing 
Foundation 1998 350 171 716 35 220 115 
Green Municipal 
Investment Fund® 2000 200 5) 26 7 214 23 
Canadian Health Service 
Research Foundation 1997 152 26 10 5 131 7 
Other foundations under Between 
$100 million’ 2000 and 2002 134 22 14 3 123 20 
Pierre Elliot Trudeau 
Foundation® 2002 125 0 D 0 127 l 


Foundation for Sustainable 
Developmnent Technology 2001 100 0 3 l 102 6 


8,687 2,076 1,340 140 7,8118 1,682 


! The foundations reflected in this Table have each received over $10 million in total funding from the Government since 1997, specifically for spending in a future year 
more than a year ahead. 

2 Transfers include $1.2 billion announced in the February 2003 Budget that were receivable by the foundations at March 31, 2003. 

3 In addition to grants this column includes eligible project expenses. 

4 These balances are at the date of the latest annual reports, where March 31, 2003 financial statements are not yet available — modified to include the $1.2 billion 
announced in the February 2003 Budget. 

5 Figures based on representations from foundations, where not disclosed in their financial statements. 

These are endowment funds; only the earnings are disbursed. 

7 These are Foundation for Climate and Atmospheric Sciences; Clayoquot Biosphere Trust Society (endowment fund); Forum of Federations; Pacific Salmon 
Endowment Fund Society; Canadian Institute for Research on Linguistic Minorities, University of Moncton (endowment fund); and Frontier College Learning 
Foundation (endowment fund). 

8 In addition to funding for foundations and endowments included in this table, $465 million was transferred to other organizations that clearly are at arm’s length from 
the Government; $352 million of the transferred amount had yet to be used at March 31, 2003. These other organizations are Canadian Institute for Health Information; 
Green Municipal Enabling Fund; Precarn; Canadian Network for the Advancement of Research, Industry and Education (CANARIE); and Canadian Institute for 
Advanced Research. 
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These funds were transferred to foundations well in advance of need, in some cases many years in advance. It is worth 
noting that the Treasury Board Secretariat’s own policy on transfer payments indicates that payments should not be made 
in advance of need, though this policy does provide for exceptions subject to the Treasury Board’s approval. It gave the 
required approvals for transfers to foundations, involving at least a dozen individual approvals. 


In the past, I have noted that many factors led me to question whether the funds transferred to foundations should more 
appropriately be recorded as expenses when they are used for their ultimate purposes. These factors included: 


e the Government’s role in creating the foundations; 
e the foundations’ obligation to achieve Government policy objectives; 
e the Government’s role in appointing the foundations’ directors; and 


e the prescriptive nature of detailed funding agreements between the foundations and the Government. 


As noted in the Budget, foundations have become important tools for implementing public policy. It seems to me that 
foundations such as the Canada Foundation for Innovation and the Canada Millennium Scholarship Foundation are, in 
effect, delivering a government program using public money. I have therefore questioned whether the Government’s 
accounting for these transfers as transfers to “arm’s-length” organizations is appropriate. 


PSAB recently issued a new accounting standard on the government reporting entity. The standard provides guidance to 
assist governments in determining if an organization is controlled by government. I have encouraged the Government to 
consider the effects of this new accounting standard for each of the foundations. In addition, PSAB has a second project 
underway that is considering the accounting for government transfer payments, including multi-year funding. Together 
with government officials, I will be monitoring the progress of this project and considering the possible implications for 
the Government’s accounting for transfers to foundations. 


Beyond the funding issue and the accounting treatment, I have also raised broader and perhaps more important concerns 
about the accountability regime for foundations. Some of these concerns included inadequate reporting to Parliament; 
weak oversight of foundations; the inability of the Government to make adjustments should there be a major change in 
public policy; and the lack of independent, credible reviews and evaluations that are made available to Parliament. 


In its 2003 Budget, the Government announced changes in the accountability and governance structures for foundations. I 
note that the Government intends to introduce some positive measures, particularly for reporting to Parliament and the 
public. These and several other measures proposed in the Budget clearly have the potential to improve the accountability 
and governance of foundations. 


However, it does not appear that these changes will address all my concerns, particularly the inability of the Government to 
make adjustments should there be a major change in public policy and the lack of independent, credible reviews and 
evaluations that are made available to Parliament. Further, much depends on how well these measures are implemented in 
new and existing foundations. I will assess the revised accountability and governance framework for foundations in future 
audits. 


I emphasize that I express no view on the merits of foundations as a vehicle to deliver government programs. My concerns 
relate solely to the funding of these organizations in advance of need, provision for their accountability and governance, 
and the way the Government accounts for its transfers to them. Similarly, my comments should not be interpreted in any 
way as acriticism of the individuals in charge of the foundations. However, as I have noted before, foundation appointees’ 
determination to make the foundations succeed is not sufficient to overcome the weaknesses in accountability structures. 
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Accounting considerations influencing decision making 


I am encouraged by the Government’s intention to strengthen these accountability and governance structures; however, I 
am concerned that accounting considerations may be preventing the Government from making all necessary 
improvements. In a recent Public Accounts Committee hearing on foundations, Government officials indicated that in 
their view, significantly enhancing the accountability measures could mean that the foundations would be controlled by 
Government, and therefore considered inside the entity for accounting purposes. In that case, the $8.7 billion in transfers 
to the foundations could not be treated as expenses (and therefore not be used to reduce the Government’s surplus) until the 
foundations used them for their intended purposes. This view has also been cited by senior Government officials in many 
discussions I and my staff have had with them. 


I am therefore concerned that accounting rules may be leading the Government in its choices as to the accountability and 
governance structures involving foundations as well as the manner in which they are funded. In my view, decisions on 
funding and accountability should be based on the need for sound management of public funds; they should not be based on 
the goal of achieving a desired accounting result such as reducing the reported annual surplus. 


Conclusion 


I encourage the Government to implement proper accountability and governance structures for the foundations and not 
constrain itself from achieving this end by a desire to achieve a particular accounting result. 


EMPLOYMENT INSURANCE ACCOUNT SURPLUS 


The Government has still not addressed the long-standing issues related both to setting premium rates for Employment 
Insurance and to the appropriate size of the surplus in the Employment Insurance Account. 


In 2002-03, Employment Insurance (EI) surplus grew by $3.3 billion to $43.8 billion. This is about three times higher than 
the Chief Actuary of Human Resources Development Canada said was necessary in his 2001 report on Employment 
Insurance premium rates. Because Employment Insurance is a government program, EI premiums and benefits are 
included in the financial statements of the Government of Canada. As a result, these transactions increased the 
Government’s annual surplus by $3.3 billion for 2002-03 and reduced the accumulated deficit at March 31, 2003 by $43.8 
billion. 


Balance of the Employment Insurance Account at March 31 


Billions of dollars 
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Section 66 of the Employment Insurance Act, whichis currently suspended, requires that as far as possible, premiums paid 
by contributors provide the EI Account with enough revenue over a business cycle to pay authorized amounts charged to 
the Account while maintaining relatively stable premium rates. In my view, this means that Employment Insurance 
premiums should equal expenses over a period of time, while providing for a reserve sufficient to keep rates stable in an 
economic downturn. 


I note that in the 2003 Budget, the Government stated that the following rate-setting principles would guide its ongoing 
consultations: 


e Premium rates should be set transparently and on the basis of independent expert advice; 
e Expected premium revenues should correspond to expected program costs; and 


e Premium rates should mitigate the impact on the business cycle and be stable over time. 


These principles are, in my view, consistent with an interpretation that Parliament intended the EI program to be run ona 
break-even basis. 


In my view, Parliament did not intend for the Account to accumulate a surplus beyond what could reasonably be spent for 
employment insurance purposes given the existing benefit structure, while also providing for an economic downturn. 
Accordingly, in my opinion, the Government did not observe the intent of the Employment Insurance Act. 


In 2001, when it first suspended section 66 of the EI Act, the Government indicated that it would undertake research and 
public consultations on the process of setting premium rates. By the February 2003 Budget, those consultations had not 
taken place. In that Budget, the Government announced again that it would hold consultations on a new rate-setting 
process to be implemented for 2005. I have been advised that the Government has solicited and received public 
submissions on the matter and is analyzing them. 


In the interim, the Government set the 2004 premium rate at $1.98 per $100 of insurable earnings; at this level, premium 
revenues are intended to equal projected program costs in that year. While this may ensure that the surplus does not grow 
significantly in 2004, it does nothing to address the $43.8 billion surplus that has accumulated. 


Conclusion 


The EI surplus had grown to $43.8 billion by March 31, 2003. In the past, I have called on the Government to expedite the 
completion of its study on the process for setting premium rates. I note with disappointment that public consultations did 
not occur before the rates were set for 2004, as had been announced. Instead, the Government chose to prolong the 
suspension of section 66 for another year. I strongly urge the Government to resolve this long-standing issue. 


COMMUNICATING RESULTS 


As I have indicated earlier in these Observations, this year the Government has made significant improvements in its 
financial reporting. I believe that further improvements are possible. Currently a broad range of both summary and 
detailed financial information is provided in two key documents—the Public Accounts of Canada and the Annual 
Financial Report. The Public Accounts contain a tremendous amount of information, much of it extremely detailed. The 
Annual Financial Report is much more a summary document, however it 1s not written to explain the Government’s 
financial results to a general audience. I believe the Government, in consultation with key users, should review this 
information and determine the best way to provide it to parliamentarians and other interested Canadians. For example, the 
Government should consider whether one set of Public Accounts (in multiple volumes) is appropriate or whether 
providing some of this information separately in other formats would be more useful. It may also be appropriate to 
consider whether all of this information is needed or whether other vehicles meet the same need. 
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Currently, the Government’s summary financial statements are tabled some six months or more after year end. This 
reflects a number of factors including the size, diversity and complexity of Government operations as well as some of the 
challenges in determining tax revenues on an accrual basis of accounting. Nonetheless, for financial statements to have 
full value it is essential that they be produced as soon after year end as possible. Therefore, in addressing the issue of 
improved financial reporting, the Government should also consider how to complete and table its summary financial 
statements more expeditiously. 


In addressing this issue, the Government will need to consider the trade off between timeliness and accuracy. To illustrate 
this point I will highlight the case of tax revenues. Under accrual accounting, tax revenues are measured from amounts 
assessed to May 31 and from estimates of amounts not yet assessed based on cash received. Greater accuracy could be 
achieved by increasing the amount of revenue recorded based on assessments. Greater timeliness would be achieved by 
only considering assessments to March 31 for example. As the Government gains experience in using its methodology, it 
should assess the predictive reliability of its estimates and determine if it is feasible to increase the timeliness without 
significant negative impact on accuracy. 


When results are communicated, it is important that they be relayed in generally recognized and consistent language. Iam 
concerned that the Government has chosen to use the term “federal debt” when discussing the accumulated deficit in some 
of its communications. The accumulated deficit—the difference between the Government’s total liabilities and its total 
assets, both financial and non financial—was $511 billion at March 31, 2003. I fear that the use of the term “federal debt” 
may confuse readers. In particular, this term could be confused with “net debt”—the Government’s liabilities less its 
financial assets ($565 billion at March 31, 2003) or “interest-bearing debt” ($621 billion at March 31, 2003). Both of these 
figures are significantly higher ($54 billion higher and $110 billion higher respectively) than the Government’s 
accumulated deficit of $511 billion at March 31, 2003. Thus, I fear that Canadians may get a picture of the Government’s 
financial position that is confusing or, worse, inaccurate. I believe results should be communicated clearly to Canadians 
and I encourage the Government to present its financial results using generally recognized and consistent terminology in 
all its communications. 


MY AUDIT REPORT EXPLAINED 


In past year’s Observations I have explained my audit report in some depth. This year I have chosen to provide this 
information to interested readers on my Web site together with my Observations (www.oag-bvg.gc.ca). 
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REVENUES, EXPENSES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Revenues— 
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Expenses— 
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Accumulated deficit, beginning of year— 
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A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


2002-2003 2001-2002 

Restated “!) 

SOO Ob AGS SoSntLA 156,400 1272 
Re ee eee 17,870 17,637 
5 SED cee Or 15,962 14,767 
Dis eieleiwleletavsisis erat 190,232 183,676 
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() Certain comparative figures have been restated. Details can be found in note 2 in Section 2 of this volume. 


REVENUES 


Revenues consist of all tax and other amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. Tax reve- 
nues are recognized in the period in which the event that generates 
the revenue occurs. For income taxes, revenue is recognized when 
the taxpayer has earned the income producing the tax. Revenue is 
determined net of tax deductions and credits allowed under the 
Income Tax Act. 


Revenues for the fiscal year ended March 31 are based on 
amounts assessed/reassessed at the time of preparation of the finan- 
cial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the financial state- 
ments that relate to the fiscal year ended March 31 that have not 
been assessed or that are awaiting reassessment. Actual results may 
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differ significantly from these estimates. The difference will be 
recorded in the fiscal year in which the actual assess- 
ment/reassessment is completed. Revenues do not include estimates 
for amounts of unreported taxes 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the financial statements that relate to the fiscal 
year ended March 31. For domestic goods and services tax, revenue 
is recognized at the time of the sale of goods or the provision of ser- 
vices. For excise duties, revenue is recognized when the taxpayer 
manufactures goods taxable under the Excise Act. For excise taxes, 
revenue is recognized when a taxpayer sells goods taxable under the 
Excise Act. For customs duties and goods and services tax on 
imports, revenue is recognized when goods are authorized by the 
Canada Customs and Revenue Agency to enter Canada. 


Employment insurance premiums are recognized in revenue in 
the same period as the insurable earnings are earned. Other revenues 
are recognized in the period to which they relate. 


Tax Revenues 


Tax revenues include personal and corporate income taxes, other 
income tax revenues, and other taxes and duties as summarized in 
Table 3.2. 


TABLE 3.2 
TAX REVENUES 


(in millions of dollars) 


Tax revenues— 


Income tax— 
Personal 
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2002-2003 2001-2002 

Restated “!) 

RAVI Soo RIS 89,530 86,972 
SE eR het heat 22,222 24,242 
Set NO Sle NG 3,291 2,925 
115,043 114,139 
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() Certain comparative figures have been restated. Details can be found in note 2 in Section 2 of this volume. 
(2) Differences with amounts reported by the Canada Customs and Revenue Agency are due to consolidation adjustments. 


(3) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. Personal income tax is the largest 
source of revenues. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income tax 
and other tax revenues. 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 


Other tax revenues are comprised primarily of withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act and 
Customs Tariff and include the goods and services tax, energy taxes, 
customs import duties, and other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective January 1, 
1991. The GST is applied at a rate of 7 percent on most goods and 
services consumed in Canada, with the exception of basic groceries, 
most health and dental care services, most educational services, and 
residential rents. A comparative analysis of the GST is presented in 
Table 3.3. 


TABLE 3.3 
GOODS AND SERVICES TAX (GST) () 


(in thousands of dollars) 


2002-2003 2001-2002 
Restated 2 
GST ere, sR Eee cscs Sie, sis ie sire o0 a MEM MO TB  oce lghisess ce care avtoP any Bold cas cia atcatevae oy orebenlenes scranlley cus te etree eke 32,480,931 29,552,743 
Less: remission order for the GST paid and accrued by ministries on or for goods and services 
purchasedifrom outside;partiesyh Be 4 .ciaiscreoa-pud seeded cS is we weluweade. 1,150,678 1,277,837 
Grossi'GST from; outside: parties we sceioys estan pectoctedehtues « icles cnese o  wieu sl obel ototouarensio/ ea erates ctarectereperstssenetssiars 31,330,253 28,274,906 
Bess: quarterly tax credits... 26.6-<...00 Pai co neouasnnss cessing oo asAae aes ae a sees ad Aas Mens 3,081,696 2,982,663 
NetGSTatromioutsidepaitics “2.5 55 38s fin osc 54s sadusnoedsyasees oe ot eT dbS sass ees sages 28,248,557 25,292,243 


() Reported in: Statement of Operations (Section 2 of this volume). 
—Statement of revenues—Canada Customs and Revenue Agency (Volume II-Part I). 
(2) Certain comparative figures have been restated. Details can be found in note 2 in Section 2 of this volume. 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, avia- 
tion gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 


Tariff. 
Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as jewellery and passenger vehicle air conditioners. The 
air travellers security charge are collected by air carrier at the time of 
payment for the air travel by the purchaser of an air transportation 
service. 


Employment insurance premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. Additional details on employment insurance pre- 
miums are provided in Section 4 of this volume. 
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Other Revenues 


Other revenues include Crown corporations, other program and 
foreign exchange revenues. 


TABLE 3.4 
OTHER REVENUES 


(in millions of dollars) 


Other revenues— 


Crown corporation revenues— 
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Enterprise Crown corporations and other government business enterprises— 
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Foreign exchange revenues— 
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2002-2003 2001-2002 


Restated ‘ 


Pets sea aees 1,851 1,681 
PR PORT Nt 2,962 2,482 
1 are WL 492 591 

5,305 4,754 
Pte Peat 351 735 
5 BING 885 769 
A Pee, 793 428 
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3,379 2,453 
MIRO ond one 15,962 14,767 


(1) Certain comparative figures have been restated. Details can be found in note 2 in Section 2 of this volume. 


(2) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 


Crown corporation revenues 


Crown corporation revenues include revenues earned from third 
parties by consolidated Crown corporations, interest earned on 
loans to enterprise Crown corporations and other government busi- 
ness enterprises, and the government’s share of the accumulated 
profits or losses of enterprise Crown corporations and other govern- 
ment business enterprises. 


Other program revenues 


Other program revenues include sales of goods and services, 
return on investments, and miscellaneous revenues. Details are 
reported by individual ministry in Volume II (Part I) of the Public 
Accounts of Canada. 


Foreign exchange revenues 


Foreign exchange revenues include the revenues from invest- 
ments held in the Exchange Fund Account and the International 
Monetary Fund, as well as the net gains or losses resulting from the 
translation of these investments to Canadian dollars at March 31. 
Foreign exchange revenues also include the net gains or losses 
resulting from foreign debt and currency swap revaluations. 
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Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses for loans, investments and advances other than those in 
enterprises Crown corporations and government business enter- 
prises. A comparative analysis of return on investments is presented 
in Table 3.5. 


TABLE 3.5 
RETURN ON INVESTMENTS ©) 


(in millions of dollars) 


2002-2003 2001-2002 
Restated (? 
Consolidated accounts— 
tomi@emengy.ot Canada. Limited Smee se:a.8 ae nes ds eas Pe ee ntact toeac te () 1 
Cash and accounts receivable— 
InterestioniDank GeEpOsits eo seactereiai crake crs sates sis rien sake wie oie erence oa ote etororeua ante saateyctiararateeesemaisn seat ats 179 288 
Loans, investments and advances— 
Portfolionnyestments x. irs. et! «sreyere eve wate ate suenators tate alevean a tacacth el eke sebeeenate orahenesysecaa neers eucke ate tate 20 20 
Nationaligovernmentsuncinding developing COUNTIES eer cre ais tee elo tel sede eee elses erat 112 124 
Internationallorganizationss. jvc.tee ate hora ate oconnte lacie cetnhd edie dnaaichcte share tieetia lat aes 31 38 
Provincialiand)ternitoriali governments). aaievecpisi re cieiea aks aaeieeticte siete over eae erie ota eo) trey ae 4 4 
Other‘loans,, inyvestmenisiandiadvancesier, sramaskesh aikery a Raace none Nena epee Rhee ae 163 120 
330 306 
Other accounts— 
Esso Ltd——Norman Wells:Project profits <..5..2.0000osu04-- e Mate at eta eee eee Ree AG ae 90 92 
QUEER Rs ected eis arse 0 Fh an ee MRM Meco etch ale ar Sace ch opanton elvan Sues anager sya rodent ves aneh anes vene vor Mrowae a 5 ii 
95 99 
Total ministerial-returnon‘investmentser.-- ss te cee a ee ake ee een maa Taner Aa ease Ae 604 694 
Netigaini(loss)tomexchan ge. i. .....1.5 Pode. scien te ce ccaeatinn eGR SAME SORE REEDS Aeoee aa asa (266) 61 
ACcrilalOother revenues’ vs cies 5. Sees swat ea Silo Maye ne ive terd rer ayabe renal Suaarale wis Mele a oases sensy ere 29 (2) 
Totalirenirntontinvestments cic tepecc cov ete, states, recs: evabredesarsees ste diese eette mera eve rou pel aot araser ark are ee oa 367 753 
Return on investments intemaltothe’Governmentwcetee eet aie re ess eae (16) (18) 
Jotaliexternalireturn onqin vestments unas saints sis ielerersie boner ee putea oe choca reine ae terete 351 735 


() Additional details are provided in Table 4a in Section 1 of Volume II (Part I), and in Section 11 of Volume II (Part II). 
(2) Certain comparative figures have been restated. Details can be found in note 2 in Section 2 of this volume. 
G3) Less than $500,000. 
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EXPENSES 


Expenses consist of all charges which enter into the calcula- 
tion of the annual deficit or surplus of the Government. 


Accounting for Expenses 


Expenses for Government operations are recorded when goods 
are received or services are rendered. Transfer payments 
are recorded as expenses when the recipient has fulfilled the terms of 
a contractual transfer agreement, or, in the case of transactions 
which do not form part of an existing program, when the Govern- 
ment announces a decision to make a non-recurring transfer 
provided the enabling legislation or authorization for payment 
receives parliamentary approval prior to the completion of the 
financial statements. 


TABLE 3.6 
EXTERNAL EXPENSES. BY TYPE 


(in millions of dollars) 


Transfer payments — 

Old age security benefits, guaranteed income supplement and spouse’s allowance 

Other levels of government— 
Canada health and social transfer 
Fiscal arrangements 
Alternative payments for standing programs 
Other 
TOLGICOUCrNEVEIS Of; COVErNINEH ren rorere = ee aepeye tein) os repens torye a eee = 
Employment insurance benefits 
Canadaichild tax Deneflts i. see acre er cicihcntycte otattete erate hese ete sconces 


Other transfer payments— 
Agriculture and Agri-Food 
Finance 
ForetoneAtiairs and International rade cya aes siete ietertene oasis cvas a) ieee 
Health 
Human Resources Development 
InidianyAttairsyand. Northern e velopimentarre ascension reece ors cis 
RNGUSEGVerine recite ho Aarne eet eine ots Satcleisyotape cman ee ens Sista eters 


Other program expenses— 
Crown corporation expenses 
Agriculture and Agri-Food 
Canada Customs and Revenue Agency 
Fisheries and Oceans 
Foreign Affairs and International Trade 
Health 
Human Resources Development 
Industry 
National Defence 
Public Works and Government Services 
Solicitor General 
Treasury Board 
Other ministries 


© (eje.'6, ellalehbgs Ceraivleheis. © 9,6 0 'shicle ein ©..iv.s ie. €..6 0 pie ecco 


Total other program expenses 


Total program expenses 
Public-debt charses) Table'3..S CAR ee Ps a cies. che ete Oe te droit. Ceanreae, 7s 


(2) Rete ee eA UR (6 ie O18 ab, 6a sale Oe bee 8 te pee Ole a ae) Sie e We a ey ew iei ees. wep ee ee 


Total expenses 
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Expenses include provisions to reflect changes in the economic 
value of assets or liabilities, including provisions for bad debts, pro- 
visions for loans, investments and advances, and inventory 
obsolescence. Expenses also include amortization of tangible capi- 
tal assets and utilization of inventories and prepaid expenses. 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the amounts of 
revenues and expenses recorded in the accounts. In preparing the 
financial statements, these “internal transactions” are eliminated so 
as to report on the basis of transactions with outside parties only. 


Table 3.6 presents external expenses by type. 


2002-2003 2001-2002 

Restated 
Br eateatthetarete arecere 25,692 24,641 
Bare iS aOR NO 21,100 17,300 
Bee Le 10,879 11,603 

STI SA (2,321) (2,662) 
nae ey a ee 987 375 
ee ae ee 30,645 26,616 
Esk attghckeran ee 14,496 13,726 
ERR BOMC HES 7,823 7,471 
78,656 72,454 

seein ls. sd eee 2,654 1,897 
Saar a ee 1,013 1,769 
SE oa Nes ee 2,456 2,405 
Se 1,619 1,617 
Shee Lew 2 1,602 1,698 
obperenur phat oe 4,649 4,557 
ROO One oF IPG) 2,628 
Fin ENS Ae tea rari 1,704 1,557 
rE BR SE: 2,057 193 
SISO SH 20,076 18,321 
oF ee ABTIO IS 98,732 90,775 
Th cee eee 6,551 6,085 
Sec ttt coe Pree 1,097 1,124 
aot Amo eerees 5,613 4,941 
SER carr eee 1,473 1,344 
Sa ees ke 1,670 1,506 
MA et 1,643 1,643 
Siena teter era oeaE ache 2,719 2,442 
Pe Mt On Re 2,131 2,116 
Rah SSA 11,318 10,443 
Ata Sc APIO Oe 2,405 2,033 
Pee eed year 4,222 4,326 
fe taeiotan ee ROME 1,461 1,421 
oes Grete ae 4,958 6,807 
N.S pv COOI OE 47,261 46,231 
sens ‘9. Geert tvs 145,993 137,006 
Bh eran eho ots 37,270 39,651 
Se ets be 183,263 176,657 


(1) Certain comparative figures have been restated. Details can be found in note 2 in Section 2 of this volume. 


(2) Additional information is provided in Table 2a in Section 1 of Volume II (Part I). 
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Government’s cost of operations 


Government’s cost of operations consists of three major types: 
— transfer payments; 
— other program expenses; and, 


— public debt charges. 


Transfer payments 


Transfer payments include: 


— payments to persons for income support or income 
supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under two main 
programs: 


— fiscal arrangements: unconditional fiscal transfer 
payments to lower income provinces including sub- 
sidies under the Constitution Acts; and, 


— Canada Health and Social Transfers are replacing 
the Canada Assistance Plan and Established Pro- 
gram Financing as a major means for providing the 
federal share of social programs administered by the 
provinces; 


— other transfer payments, including various subsidies 
paid through federal programs to stabilize market prices 
for commodities, for the development of new technolo- 
gies, for the conduct of research, for the establishment of 
new jobs through support for training, for the promotion 
of educational and cultural activities, and other miscella- 
neous payments. 


Other program expenses 


Other program expenses include defence expenses, as well as the 
cost of Government administration and specific services delivered 
to the public. This category covers the costs associated with pro- 
grams directly delivered by the federal Government such as food 
inspection, the Coast Guard, the federal court system, the operation 
of health facilities for natives and veterans, and the national parks 
system, to name just a few. It also includes the expenses of consoli- 
dated Crown corporations incurred with third parties. 
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Table 3.7 presents a comparative analysis by province of certain 
transfer payments. 


TABLE 3.7 
CERTAIN TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


Alternative Canada 
Old age Employment Fiscal payments health Canada 
security insurance arran- ‘for standing and social child tax 
benefits benefits gements programs transfer Other benefits Total 
Newfoundland and Labrador .......... 531 876 928 342 2,677 
517 834 IPI) SHS 2,821 
Prince SdwardIsland®........... .... 4 136 190 240 92 658 
133 195 292 82 702 
INGVAISCOtla m creroeree eccrine aera er ean 899 655 1,202 613 3,369 
874 628 1,473 563 3,538 
New Brunswick’\.7.c/..07..- 5 os6 5. <> ouae 739 733 1,169 497 3,138 
719 734 1,323 45] 3.227, 
Qucbech eric sc.cics ce ass vis vic ees 6,963 4,138 4,400 (2,321) 4,903 18,083 
6,762 4,104 4,235 (2,662) 4,425 16,864 
OntariOnmrercscrspeoare cheperars c cate cere 9,370 4,237 8 6,743 20,358 
8,946 3,928 7 6,121 19,002 
Manitoba tres. ccresicicgie cies he eee 1,055 414 1,477 756 3,702 
1,032 386 1,340 685 3,443 
Saskatchewant.. rcccatiaiasc cote teme. 1,006 334 (7) 668 2,001 
990 305 495 609 2,399 
Alberta crite s sities os oaisiaik oa mere ere 2,073 1,053 4 AP 4,402 
1,978 869 5) 1,604 4,456 
British Columbiaen....e0 ses cases 3,356 1,791 792 2,640 8,579 
3,209 1,709 229 2,410 7,557 
Total’provincesleerne meres eee 26,128 14,421 10,213 (2,321) 18,526 66,967 
25,160 13,692 10,554 (2,662) 17,265 64,009 
Northwest letritonies seyret 21 32 558 31 5 647 
20 24 32] (7) 358 
INUNAVUtAL E: detec cet otis einen oes 14 593 24 631 
12 64] 17 670 
Yukon Territory os orion s bc.ce sae 12 26 353 19 410 
12 26 355 25 418 
International cnc oivncteieree aise ote nltera es 173 3 176 
173 2 175 
Sub-totalis Sek joc i dsinc be essere ee 26,334 14,496 WEG (2,321) 18,600 5 68,831 
25,365 13,756 11,871 (2,662) 17,300 65,630 
Provision for valuation and other 
ALCINSIR GE oes csve: are cretaus “wveyone-ons aes (838) 2,500 982 2,644 
(30) (268) 375 77 
Total (Net). .45. LAS Rees. 2. sate eee 26,334 14,496 10,879 (2,321) 21,100 987 71,475 
25,309) 13,726 11,603 (2,662) 17,300 375 65,707 
Add tax credits and repayments........ (642) 7,823 7,181 
(724) 7,471 6,747 
Total«(Gross) =prccsmranin. . . aerneaiees 25,692 14,496 10,879 (2321) 21,100 987 7,823 78,656 
24,641 13,726 11,603 (2,662) 17,300 B75 7,471 72,454 


Amounts in roman type are 2002-2003 transfer payments. 

Amounts in italic type are 2001-2002 transfer payments. 

(1) Includes the guaranteed income supplement and the spouse’s allowance. Previous year’s figures have been restated. 
(2) For fiscal year 2001-2002, Employment insurance benefits have been restated. 
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Public debt charges 


Public debt charges include the interest on unmatured debt and 
on pensions, other employee and veteran future benefits and other 
liabilities, the amortization of premiums, discounts and commis- 
sions on unmatured debt, and the servicing costs and the costs of 
issuing new borrowings. 


A comparative summary of public debt charges is presented in 
Table 3.8. The table also discloses the reconciling items between to- 
tal public debt charges as reported in the ministerial section of the 
Department of Finance (Section 7) of Volume II (Part I) and the 
total expenses of the public debt indicated in Table 3.6. The recon- 
ciling items include the expenses of the consolidated specified 
purpose accounts and the provision for valuation and other items. 


TABLE 3.8 
PUBLIC DEBT CHARGES ©!) 
(in millions of dollars) 
2002-2003 2001-2002 
Restated ‘” 
Unmatured debt— 
Interest on: 
Marke table"DOnds.. «crane ry Nerter se Wate le hens ie Seedy ah eet acetone ener ere tcreitem Roker ecu ciecs ct ciran tae artes 193223 20,941 
Canada‘savingsjand Canada premium) bonds =. ..o-1- cline as eocie ie crit ncle kernels 862 1,290 
Bonds for’ Canada Pension: Plan sacs. . cates octets. ca nntcnets. che Renhot aes 3 Mets ore oso) ie ev eiel Molo. « 343 346 
PromissoryNote= TD, Trushi\Gompanyiasyss:-etcrsei setae eset: rn olsyel: Siaktisre oe eta sis co cieis oe Motehe (6) @) 
Eromissory,notes.= Montrealulrust. Compan yeep pie ccis bere) lel feria icio) oes ay eleio ts) oie tei 2 
@anada notes. - cccrere eves mews eee neta ye Mee ars mer ay ete aes arises Sy ops a8 eee ro ore metas crags 16 26 
Euro medium: term Notes seer -versrecevene eee thea youre ee one tae ieee ny eae es ster otes orsee rene 99 137 
20,543 22,742 
Amortization of premiums, discounts and commissions on: 
MTS AS UT: DAS og PS ag es sete ey ca ess fe psn ns gions OTA Pee ener ey gue ay a ATE POMER oy ass RL auone MOM lars 5 siete gh 2,834 3,474 
Marketable:bonds scc5.<.0 «gets nce clave avert ooo Mors 5 ses ca CI eR encase eecene 2 oie Mae) ae crear aoe 1,660 845 
Ganada billsrSe52) POOR. NE Me aE SEN, SCSSIRRE OMe S50 EH Ss, BRE Moe Bb one usi 0 dale lore)ioh ase TRIED 45 192 
Canada:savinesiandiGanada premitim bondSere a. oh oa ceils oilers sein Wee rs cre eile iene 4 14 
4,543 4,525 
Servicing. costs andicostsiofissuin 2 new DOMOWIN GS nye eee eee aie mercial seen eee eee aerate 119 134 
Hotaltpublicidebticharges relateditopunmathredidebtere-jt-m): lee lteter ees os eee 25,205 27,401 
Pension and other liabilities— 
Interest on: 
Publicisector pensions—Superannuation account, «00% oro sjeveuss cuassntios oS es save we daedat 10,829 12,229 
Wess=Provision tor pension adjustment... see Micks «ose ciate aicine leone nc tucie oes ciiere mene (1,687) (2,820) 
9,142 9,409 
Other employee and veteran future benefits— 
Health: and:dental care plans oa. finact. crete helen: nn Nae scale eRe Areas a ROE 424 366 
SEVELANCEWDENE fits Cee RN sores ro Ba ictal Bor ate es stenchiete arene easetrootn re te Pon BENT etetore ci cateapacare 205 190 
Worker's Compensation ccctacpis nates ampere cesk cpcaan aie sei uence tet epe i avers Alene venetonace 33 31 
Wetéranibenenit plan tee See rinccs eae eee ae ee een EN PEA PED CRs cic a passaccre eens a.ezatte ape ac 1,578 1,519 
2,240 2,106 
Canada: Pension: Plan ce rvs sccm aye ratepssscsgeve isi a Ae eh ocaysbararheainast na cUanehangh = arate ce at BR Sre olen yagshals eweRE Aes 169 Dike 
Government AnnuItiess ACCOUNT et.te Aphid Se eta ree eee a ata «oR otic eves wus Oo sycre anor 37 33 
Deposit ianditnistaccounts:: iii: fay es S.C ee a She se eh. 6B Bis on nis aes 66 71 
Otherspeciited purpose ACcOURtSHa ed ane ree ick b ehese ete iets com eee ats nenncu stories nals 229 231 
Capital leaseoD lie atons, co sters tncre wiars avcrels em extleretege age ee caer saeTagetete, © svar nte’a aise Teta ehs, sxe, raeuehctalae 148 140 
Other Lia uUsties ae ei cise belek ee ede Polen, eters, sates cea totrcn ats ae Sy numa tuo cansuldgeseneues sins 34 45 
Total public debt charges related to pension and other liabilities.......... 0.0... cece cence e eee 12,065 12,250 
Consolidated specified purpose accounts— 
Interest on: 
Employment InsurancetA ccounts.4..oesca a esters a ore aterns 6, seolatars ater oeiays el seeger meatal onto nverearsrene 1,036 1,087 
0/951 eee Seree Eine crctiegsi cil c Sis ORCL Sele eee RSG MIS Com CeCe tcncini ro RRR IG Ore: 0586 14 15 
Total public debt charges related to consolidated specified purpose accounts ...............--0000- 1,050 1,102 
Total public debt charges before consolidation adjustments 0.0.0... 0... cece ee cee eee e eee eeeee 38,320 40,753 
Lessaconsolidation: adjustments: jad 2cctee cain cea ees ts erect ere meat ere ie re ie mleretareecrmce rer ereeene 1,050 1,102 
Total public debteharses ? occ. c.g. aaacs gh ble An oc AO Ee ee aes 37,270 39,651 
Comprised of: 
Total public debt charges under statutory authorities 
before provision and consolidation adjustments 2/9. < cies cre rons tas ast erate ance 3 37,619 41,327 
Total public; debr.charge provision. 3's. <. go arare ore oak hi ohyr epee pata arene tae eee 701 (574) 
Consolidation‘adjustmentsire.. ic ons cra oceania et era ele entre ee ote eee eet aot nce mice (1,050) (1,102) 
Totalipublic’debt. charges? 5..cs af anita s Sa sate a nl Sree Re ceara detec her sieretney erate oieiere cnet eo 37270 39,651 


() A summary is provided in Table 2a in Section 1 of Volume II (Part I). 


() Certain comparative figures have been restated. Details can be found in note 2 in Section 2 of this volume. 


(3) Less than $500,000. 
(4) Additional details are provided in Section 8 of Volume II (Part II). 
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Expenses by Object 


Table 3.9 reconciles the total expenses by object to the total 
expenditures by object initially recorded by departments. 


TABLE 3.9 
TOTAL EXPENSES BY OBJECT ") 


(in millions of dollars) 


Total Total 
expenses Reconciliation expenditures 
MrAansterepay inert ste meyers ceeeie rR Re on im ret AEN ae As SO A VOC Were are siege 98,732 (24,326) 74,406 
Other program expenses— 
Crownicorporations.and other program’ expenses. jan. ..cas sec cess sists cinemi dine 6,166 (6,166) 
Personne liticiatea ctreutceretave cheep etiteseiater esa oles chatte a SRT OIe: SleiGere Odothadhr avai Gaseddeuebeme ce 21,773 3,347 25,120 
ransportationsand communi cationsmerr cy ack oe tatiicteniore a tinersiomictlne cient ees 2,366 148 2,514 
AN fOTMALLOM Train shevenaes Ava cos veoh nce te, one we alstcedevatevaien aia em age oleate st aha eRe NERS B 2H 18 345 
Professionaliandispecial:servicesmmpen tiara nra sera cererain ite oat aeie toe ecient aera 5,306 1232 6,538 
RREN Bal She yage te ceey yestre ats oi ocas @ Pas ees Reece asta staves tk seks cave. sefeuea tere ohare er LBS 309 1,466 
Repairand maintenance: =... ccscwatemanstyavac anon water crete leew tee oie ou enone accra Nos Many 2,072 271 2,343 
WCITIES) mami eatuerevecstavs reves s inca moMeN eons sonar actatss Wietantn ram eerara nis foisieaneiadarnrs 2,195 101 2,296 
SAMONIZALLON OXPENSES ray as -avevceerra seateuene.« frste tole teaver acu Meeloue o ekeve save: fusieseoiaseale leteuaraie al 3,341 (3,341) 
OSSD KGISPOSAal OL ASSEES .c..aaertr cieiece sia aes eral A ere ties tener ays Niele 4 abo vogeaRA Mee 112 (112) 
Othersubsidies 'andsexpensesmnarsrray pace anc coners oslovsee rasta ares ceaerane tution one 2,446 4,202 6,648 
Acquisitioniof land: buildingsiand! works.2 4 sans nie oie ge oe Sea «om ayshege eee 890 890 
ACQuisition;otmachinery:and equipments yuan ses aieiiicrremine e araeels silent 3,440 3,440 
47,261 4,339 51,600 
Public debticharges! « cyicre.<s x00 tess mn nies mia uie Memo rwvene cara w optee enh aia aia winpaeavarn oiseeeola ne 37,270 349 37,619 
LO Call pare regrets Cte eset rc ict cocoa ROO Pec ccelbc cea SPS tetoie shone ack acaal seats eas Bac es ines aM 183,263 (19,638) 163,625 


() Additional details are provided in Table 3a in Section 1 of Volume II (Part I). 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total program 
expenses each year. 


Table 3.10 presents a comparative summary of the ministerial 
statutory expenditures. The table also discloses the reconciling 
items between total ministerial expenditures under statutory author- 
ities and total expenses relating to statutory authorities. The 
reconciling items include the statutory expenditures of the consoli- 
dated specified purpose accounts and the provision for valuation, as 
well as the adjustments related to full accrual accounting. 
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TABLE 3.10 


EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


Publicidebichargesiner res wet ert rte 
Old age security payments (Old Age Security Act) 


Canada health and social transfer (Part V—Federal-Provincial Fiscal Arrangements 


ACU ahr ct ME taCe ls, RPE RAs Sete ad css 


PANNE SD one h% By Oe oe ER OE ae 


Guaranteed income supplement payments (Old Age Security Act) .........00.00000005- 
Contributions to a transition to future risk management programming................ 
Payments (encashment of notes) to International Development Association 
(Bretton Woodsand Related Agreements Act and previous years’ 


Appropriationv Acts) ccweneereinreres 
Allowance payments (Old Age Security Act) 


Grants to the trustees of Registered Education Savings Plans pursuant to Part III.I of the 


Department of Human Resources Development Act 


Judges’ salaries, allowances and annuities, annuities to spouses and children of judges 
and lump sum payments to spouses of judges who die while in office................ 
Payments in connection with the Farm Income Protection Act—Net Income Stabilization 


ACCOURISM eo tes 4545004245 nt Wome et 


Payments to the Canadian Air Transport Security Authority for operating and capital 


Capitalbexpenditures;.e sae aera: 


Superannuation, supplementary retirement benefits, death benefits and other 


pensions— 
Public Service— 


Government’s matching contributions to the Public Service Superannuation 


ACCOUNT sicntnn dea, 2 pevare ein acacia oie 


Government’s contribution as employer to the Employment Insurance Account...... 
Government’s matching contributions to the Canada and the Quebec Pension 


PLANS cyara-cter Sea cme els Re tN erat 


Less: recoveries from revolving funds 


Canadian Forces— 


Government’s matching contribution to the Canadian Forces Superannuation 


ACCOUNT Te cener dah catia suspen. a le crete te 


Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s matching contribution to the Canada and the Quebec Pension 


Plans hago Saree cre crme. Naas 


Royal Canadian Mounted Police— 


Government’s matching contribution to the Royal Canadian Mounted Police 


Superannuation Account 


Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 
Government’s matching contribution to the Canada and the Quebec Pension 


PIAS See ee Sete ee errata te 


All other statutory expenditures 


Total ministerial expenditures under statutory authorities”................0e0000% 


Consolidated specified purpose accounts— 
Employment Insurance Account 
OUiSrne ne eee Fee ete ae one ayaa 


Total expenditures of consolidated specified purpose accounts 


Provision for valuation and other items 
Full accrual accounting adjustments 


Total expenses relating to statutory authorities 


ee 


2002-2003 


2,471 


98,273 


15,262 


112,575 


() Certain comparative figures have been restated. Details can be found in note 2 in section 2 of this volume. 
(2) Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 
(G) Additional information on the ministerial expenditures under statutory authorities are provided in Table 7 in Section | of Volume II (Part I). 
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37,619 
19,823 


18,600 
10,560 


5,471 
598 


431 
399 
343 
305 
2) 


sie) 


2,367 


762 


259) 
202 


14,668 
594 


(836) 
(124) 


2001-2002 


Restated “!) 


41,328 
19,756 
17,300 
11,108 
Sy. 
262 
392 
334 
Sez 
249 
1,550 
260 
401 
39 
2,250 
63 
2,187 
529 
10 
72 
96 
(1) 
706 
185 
17 
202 
495 
99,848 
13,752 
1,585 
15,337, 
(5,435) 
109,750 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of 
these corporations on a line-by-line and uniform basis of 
accounting and eliminating inter-organizational balances and 
transactions. Before these balances and transactions can be 
eliminated, the corporations’ accounts must be adjusted to the 
Government basis of accounting. Most corporations follow 
generally accepted accounting principles (GAAP) used by private 
sector companies. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown 
corporations. 


Financial assets include cash, receivables, loans and 
investments. Financial assets are segregated between third parties 
and Government and Crown corporations. The financial assets 
reported under Government and Crown corporations represent 
receivables and, loans and investments between related parties. 
Capital assets, inventories and prepayments represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, 
inventories and other items of expenditure which will be expensed 
as these assets are used. Liabilities include payables, borrowings 
and other obligations. Liabilities are segregated between third 
parties and Government and Crown corporations. Borrowings 
from third parties represent long-term debts payable of the 
corporations. Other third party liabilities are amounts due for 
purchases, employee benefits, various accruals, capital leases and 
like items. The liabilities reported under Government and Crown 
corporations represent payables and borrowings between related 
parties. 
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Revenues are segregated between third parties and Government 
and Crown corporations. Government and Crown corporations’ 
revenues are broken down further to identify revenues arising from 
normal operations and financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between third parties and Government 
and Crown corporations. Equity transactions other than current 
year’s net income or loss are segregated between adjustments and 
transactions with the Government. Adjustments include prior 
period adjustments and other items affecting equity as recorded by 
the corporations. Equity transactions with the Government include 
dividends declared or transfers of profits to the Government as 
well as capital transactions with the Government. The line 
“Conversion to the Government accounting basis for 
consolidation purposes” represents the adjustments required to 
bring the corporations’ generally accepted accounting principles 
basis of accounting to the Government’s basis of accounting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on wholly-owned subsidiaries that are unconsolidated with their 
parent corporation, but consolidated directly in the financial 
statements of the Government. The President of the Treasury 
Board's Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada includes a complete list of all 
parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 2003. Contingent liabilities of consolidated 
corporations are presented in Table 4.3. 


A summary of financial assistance under Government 
budgetary appropriations to consolidated Crown corporations for 
the year ended March 31, 2003 is provided in Table 4.4. 
Differences in figures reported in Table 4.2 and those reported in 
Table 4.4 result from the use of different accounting policies and 
from items in transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 2003 


(in thousands of dollars) 


Assets 
Financial Capital assets, 
Third Government and inventories Total 

Crown corporations (Q) parties Crown corporations and prepayments assets 
Atomic Bherpy or canada Limitednn cer: sce bale ete 399,822 52253 567,717 972,792 
(Canada Comic fOr te AMS vor accuse te cts cecheue an erage eneterersrercintniete 283,681 DOH} 22,587 308,395 
Canada Lands Company Limited — 

Old Port of Montreal Corporation Inc..................000000- 10,620 17,924 28,544 
Canada Mortgage and Housing Corporation — 

Minister’s Accountex sane). nahh. ota bqepresaerrmes « bet prons 
Canadian Air Transport Security Authority)... 0......0.....00000. 31,723 45,389 118,732 195,844 
Canadian Broadcasting Corporation..............0 eee eee ceeeeee 143,066 190,856 1,173,425 1,507,347 
Canadian Dairy Commission — 

Dairy Support Operation Financed by the Government of Canada .... 
Canadian Museum of Civilization ............ 0.2 eee eee cece cece 62,809 2,160 31,248 96,217 
Canadian Museumiof Natures. ar cre caare ee cel re cee te one ae UWS 1,961 39,536 48,772 
Canadian Race Relations Foundation. .............0.eccceccceces 338 23,549 51 23,938 
Canadian Tourism ‘Commissions 220th oe Be Ded olen Se dante 23,972 5,552 4,517 34,041 
Cape Breton Growth Fund Corporation .................00eeee eee 60,586 10 60,596 
Defence:Construction (1951) Limited). F346. 2m.< < depres ores serene 4,296 4,227 1,168 9,691 
Enterprise Cape Breton, Corporations i « sireue ys) asus ls «sins ee 66 8,371 8,362 1,366 18,099 
Federal Bridge Corporation Limited, tela aie ana pS rete cae eT 22,238 6,934 165,420 194,592 
International Development Research Centre ................00000- 34,499 4,471 7,254 46,224 
MarnerAtlanicanc oer ee eee ee eee ae Cee 6,527 4,333 206,744 217,604 
NationallArts'Centre Corporation? sf s0ieis « atrctecitec erties aster ote ce ole 13,316 343 19,437 33,096 
National'Capital Commission ......3/. «725.1... soko m tree oes eae 124,093 5,303 509,640 639,036 
National Gallery of Canada Wis eieartacia corneas Or anetn aces rerehalots 13,821 707 16,348 30,876 
National Museum of Science and Technology ................-.05- 7,068 1,404 11,313 19,785 
Queens Quay West Land Corporation ...............0.ee eee eeee 4,650 4,650 
Standards Council of Canada: tenant wads cscearcnme oth os Sore 2,572 1,113 2,068 Ser ae 
Telefilm: Canada x5 Fs igo Sica keine ca Saran iais kaon theo ye eae 36,949 24,235 7,062 68,246 
VIA; Rail Canada Ine geaccc. 2. topcase a uns cota tonne oii orate « 102,506 24,202 654,598 781,306 
a Ee ee Ae oe Ones Tete On ca ounIoe 1,404,798 362,481 3,578,165 5,345,444 
Conversion to the Government accounting 

basis for consolidation purposest272 J] ey. fee ee wet cease cates cies 100,970 100,970 
Total on the Government accounting basis.............. 0.0.00 e eee 1,404,798 362,481 3,477,195 5,244,474 


‘) All Crown corporations listed in this table are parent Crown corporations except for the Old Port of Montreal Corporation Inc. The Canadian Air Transport Security Authority 
became a federal Crown corporation listed in Schedule III, Part I of the Financial Administration Act on April 1, 2002. 


(2) The financial information of the Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain Bridges 
Incorporated and the Seaway International Bridge Corporation Limited. 
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Third parties 
Borrowings Other 


759,383 
103,610 


6,943 


59,117 
707,219 


29,887 
38,962 
167 
9,292 

81 

6,904 
12,442 
13,159 
19,578 
5,496 
16,562 
72,698 
9,094 
5,412 
2,691 
2720 
8,207 
15,033 
1,904,659 


6 
1,904,653 


Government 
and Crown 
corporations 


61,134 
1,763 


9,143 


127,936 
651,977 


43,853 
14,604 


14,846 
200 

189 

201 
127,318 
18,682 
205,081 
17,507 
1,375 
18,806 
14,322 
31,300 
831 

6,772 
660,084 
2,027,924 


1,783,591 
244,333 


Total 
liabilities 


820,517 
105,373 


16,086 


187,053 
1,359,196 


73,740 
53,566 
167 
24,138 
281 
7,093 
12,643 
140,477 
38,260 
210,577 
34,069 
74,073 
27,900 
19,734 
33,991 
3,003 
14,979 
675,117 


3,932,583 


1,783,597 
2,148,986 
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Equity 
of 
Canada 


152,275 
203,022 


12,458 


8,791 
148,151 


22,477 
(4,794) 
23,771 

9,903 
60,315 
2,598 
5,456 
54,115 
7,964 
7,027 
(973) 
564,963 
2,976 
51 
(29,341) 
2,200 
53,267 
106,189 


1,412,861 


(1,682,627) 
3,095,488 


Liabilities 


Total 
liabilities 
and equity 


PEAS P 
308,395 


28,544 


195,844 
1,507,347 


96,217 
48,772 
23,938 
34,041 
60,596 
9,691 
18,099 
194,592 
46,224 
217,604 
33,096 
639,036 
30,876 
19,785 
4,650 
5,753 
68,246 
781,306 


5,345,444 


100,970 
5,244,474 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2003 


(in thousands of dollars) 


Revenues 


Government and 
Crown corporations 


Third Financial 
Crown corporations parties assistance Other Total 
AtomiccEnerzy. of. Canadaieimited sc aintcce ne pene s tA ave eer echoes eraiele rs tes 593,550 137,634 16,171 747,355 
GanadatCouncil'for thesArts: 2 hak see oe b5 5 kaos oats dS SAT aa cere wo ici cireus Beene 8,230 153,707 1,601 163,538 
Canada Lands Company Limited — 

OldiPort of Montreal/Corporation nein mense7 ce ascetic sae stewie oe rarer te 9,506 18,400 3,753 31,659 
Canada Mortgage and Housing Corporation — 

Mirtistercs A CCOUM tere ba o-c cee set Po oO ae Us A ere Sanaa oie te ete, ateh ste ehetio none 1,978,802 1,978,802 
Ganadian'Air Transport;Security Authority ssc00. ace secee Seabee tei secies sce 910 170,261 9,866 181,037 
Canadian Broadcasting ‘Corporation 2235 aacsaedec eee neds s oritties ce ew ciemeliee vee 477,638 937,432 136,747 1,551,817 
Canadian Dairy Commission — 

Dairy Support Operation Financed by the Goverment of Canada................... 3,135 300 3,435 
Canadian) Museumyort Civilizationsass: 2.a2c0 ci cass case coder nice ee hee reaa ee 12,768 81,414 3,342 97,524 
Ganadiam Museum Of Nature cosh aa 8 sects co actelatd side Se AS cee te wis oie techeiaibiesrarere 2,804 24,853 1,050 28,707 
Canadian'Race Relations Foundation 242 sjcccce6 oe fcc dec cs dg 64.04 as eye ceperscn on ile) s9/ 1,157 
Canadianrlourism: Commissionae. +s fo ss nddcs8 cece ad oasoe eee bec assime moet 14,566 92,507 1,014 108,087 
Cape'Breton. Growth Fund Corporation). 7 seasaceo a tdiciss coca de ewes sieiiaieiss oe 4,565 23,000 27,565 
DefenseyConstruction (1951) Limited’ ae) sas sade dace dda cels decdecienitine owe 113 24,422 24,535 
Enterprise:Cape Breton Corporation sss esce sisi a erie aerate sara se ioteiecte ole 1,054 35,017 36,071 
Federal'Bridge’ Corporation limited Whe: asc jee sacs iacis oaks ie ici en clearer 12,395 23,345 972 36,712 
Intemational Development Researchi@entretss ncaa ie ie les averse 12,887 95,435 29,708 138,030 
MarinerAtianticuine asc nacecc a cae e038 Stee Shc cher ae Aas dha stots tral aivle + ama tiece 64,973 44,615 21,360 130,948 
NationalrArts' Centre Corporationves 4.5 40.06.hocacdae onan dod cme ae selat snd pees 24,191 24,815 4,758 53,764 
National'€apital. Commission 4 faeN a eta c Soot ead aesae ste e cicero sass scle-ave state Di 2Ae 124,669 7,832 159,713 
NationaliGalléry of Canada sh aac tena dco She cidihsg a Uae tue tiaale ds ciiele mien 7,869 43,031 50,900 
National’Museum’ of Science‘and technology 2... 400007000 co discs aeeene cee 3,955 26,196 1,666 31,817 
QueensiQuay, West. Land Corporations ancs na ae os aoe noe Fone ase een a wees 1,928 4,000 5,928 
Standards: @ouncil of Canadaisadaccr sc ance Sole le aa ee ld ne elem oes 5,344 6,574 1,234 1152 
Telefilm Canada s sites arava pee is deters tar aloha ake Metre aiemsia cite tace nate 50,765 134,953 64,760 250,478 
MEA RailiCanada tin Crmncvcncrcics ahatctayenancrchonshaachchahuraknentebat cvchalebaballshaabob bach ncererrinnk nrowoneeiaac 268,415 159,880 48,438 476,733 
TOCA E Sct Pancci ct kegs AR A eNO AEA Tod VN AL eter a ee eros or ela retaiee eke 1,606,795 4,320,675 401,994 6,329,464 
Conversion to the Government accounting 

basis for consolidation purposes..............0.e+0005 Rlckedictidech rotehnh crenata hart Sucre 106,291 351,799 (240,962) 217,128 
Totalionithe Government accounting'basis. o.oo occec nessa aeee oate soos came 1,713,086 4,672,474 161,032 6,546,592 
Consolidation adjustments: cece ag cect nes ciotucbe sata conics nets tae a an ays 137,697 (4,672,474) (161,032) (4,695,809) 
fotalextermal amountiencrcie acm cre staetrctateern creer: enters cieasiniensten ara niteascchaton imei: 1,850,783 1,850,783 


The accompanying notes to Table 4.1 are an integral part of this table. 
“) The difference between this amount and the Crown corporations expense presented in the Statement of Operations in Section 2 of this volume consists of $321 million in fi- 
nancial assistance to Enterprise Crown corporations. 
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Third 
parties 


721,223 
170,041 


19,886 


1,887,102 
173,223 
1,502,410 


3,435 
57,719 
27,681 

3,856 

107,111 

4,831 
24,012 
12,315 
33,078 

139,937 
131,466 
51,381 
105,378 
41,774 
29,190 

6,937 

12,839 
233,407 
449,958 


Expenses 


Government 
and 
Crown 
corporations 


51,848 


91,700 
1,699 
29,309 


39,333 
3,092 


SPA 
944 


23,154 


3,726 
8,638 
8,975 
2,530 


143 
2,665 
14,779 


Total 


773,071 
170,041 


19,886 


1,978,802 
174,922 
1,531,719 


3,435 
97,052 
30,773 

3,856 

112,838 

5,775 
24,012 
35,469 
33,078 

139,937 
131,466 
55,107 
114,016 
50,749 
31,720 

6,937 

12,982 
236,072 
464,737 


Net income 
(loss) 


(25,716) 
(6,503) 


11,773 


6,115 
20,098 


472 
(2,066) 
(2,699) 
(4,751) 
21,790 
523 
602 
3,634 
(1,907) 
(518) 
(1,343) 
45,697 
151 
97 
(1,009) 
170 
14,406 
11,996 


Equity 
beginning of 
year 


184,771 
209,831 


313 


124,053 


22,005 
(2,728) 
26,470 
14,406 
38,525 

2,604 
4,854 
50,260 
9,871 
7,545 
370 
518,903 
2,825 
(46) 
(28,332) 
2,030 
38,861 
94,193 


Adjustments 


(6,780) 
(306) 


372 


248 
(529) 


221 


363 


Equity transactions 
with Government 


Dividends Capital 


2,676 
4,000 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Equity 
end 
of year 


152,275 
203,022 


12,458 


(29,341) 
2,200 
53,267 
106,189 


5,950,190 


288,262 


6,238,452 


91,012 


1,321,584 


(6,411) 


6,676 


1,412,861 


1,682,627 


41,482 
5,991,672 
238,864 


(3,158) 
285,104 
(285,104) 


38,324 


6,276,776 
(46,240) 


178,804 
269,816 


1,504,088 
2,825,672 


6,411 


(6,676) 


3,095,488 


(1) 
6,230,536 


6,230,536 
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Contingent Liabilities of Consolidated 
Crown Corporations 


Table 4.3 summarizes the contingent liabilities of the 
consolidated Crown corporations. A contingent liability is defined 
as a potential liability which may become an actual liability when 
one or more future events occur or fail to occur. 


TABLE 4.3 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


March 31, 2003 
Agent Crown corporations 
Canada Lands Company Limited — 

OldiPortofMontreal Corporation Imei y rey sre ooheve sepia a ees aera Star eeates ste sor oot nx Mee LACT one ne ire fetey oor eke ech rx CV nay uae egeNe lene Netn ae kamereuenese weeks ciels SOT 
Detence, Construction (95,1) Emmited—Contract disputes siavsa- rica ete terete rersieiets ce or ae so ete sie a ane oust tered eretone etese erage eraloenens « 7,046 
National Capital Commission—Miscellaneous litigations and agreements... ... 1.2.20... eee eee cece ee eee eee e ee eee ee eee 29,489 
Telefilm Canada—Loan guarantees rere 6 gcse dimissere: sis! ers sels acetals Spee ieVe siais sre ahseage aerstate sie ave loteagh makes OmeVed vac eo ote el cask amdeuaracasitiors 644 

38,516 
Non-agent Crown corporations 
InternationalsDeyelopment ResearchiGentre «1.0. 6.55 acisiclersmieneiehs sce ye vie nes ae, PAROS etal « oes Pe ake AAAS On RR 95-510 600 
Marine Atlantic Inc.—Site contamination lawsuit, miscellaneous litigations .......... 0... ce cee cece eee eee eee eee ene eens 6,035 
cote epee 291009 Coe A, OUP scons any sued ubghcedinh assy Seta sues per eutesUeksyeys)sags. ye MR MaB ye oe os eee eS wie ke Sas cice eae eee 45,151 
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Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.4 summarizes financial assistance under budgetary 
appropriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts approved 
through an operating vote and (b) amounts approved through a 
capital vote. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 4.2 and those reported 
in Table 4.4 result from the use of different accounting policies and 
from items in transit. 


TABLE 4.4 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2003 


(in thousands of dollars) 


Financial 
assistance 
Operating Capital under budget: 
vote vote appropriations‘ ) 
Agent Crown corporations 
Atonmersnersyof@anada Limited oe see. cqrcrsips moor ee nadv etn PAs scone aves she ee 144,572 144,572 
Canada Lands Company Limited — 

Old'Port of Montreal Corporation Ine: asa-¢e5 pace >. or eon ee es ey 18,400 18,400 
Canada Mortgage and Housing Corporation” DS Pshstnas 0.5; © er Rane aay AME s e's cvs ata 6 1,978,802 1,978,802 
Canadian Airslransport Security Authotityss 265% Ades... ccc caec cee s aes cose hah 259,477 259,477 
Canadian) Brogacasting COrporaulOmr reteset reyes oy stayete ree crop tereve eae lala eserar spare 937,432 109,090 1,046,522 
Canadian Dairy Commission ans <. xacraeke ce sae oats) sakes weave tore sine erclahe ave mrp, aie erasasin S135 3,135 
Canadian: Lolitasin © OMMMISSION es ieee ae ahaa tera ato) cre teae ee nie raiietore orate eicaeaaes 86,296 86,296 
Canadian viuscum oh Civilzadon smemetercte weterrs cisketeeeeave crete araveceteley auer oie ecareuel sys 81,314 81,314 
Canadian Museumioti Natite- crm aceite mutant cps ono sibs eioe Sint < einicuetetolelsba soa 6 28,389 28,389 
EnterpriseiCape Breton Comporatione mer... cyetesieie so teke eo te Ae hose) «wien. mio eRe 35,017 35,017 
Federal BridgeiCorporationimited ales.) sracscdtee elntaie Peels aie ech ancimimy sinc ariel ehaxse. alee. ¢ 80,135 80,135 
National CapitaliG onimssionicpy. memes atresia cities ean ciate lose’ alsketetela ae ,rnareh ese 66,374 58,296 124,670 
NationallGalleny of Ganadan weet ge dca cite vce cisleiers cs sees cise aie arses eas 36,867 6,000 42,867 
National Museuntiobsctence:and Dechnology nrc. sgier cise ou om amir esate niesiceiere 27,870 27,870 
Teletiten Canada) Pe Se Shee io STA on ADS, 119,650 119,650 

3,903,729 173,386 4,077,115 

Non-agent Crown corporations 
Wanada Council: forthe cAnts wie ieee: ee nh ae Oh ah ae a i cae ahd 153,821 153,821 
Intemational: Development Reseatch Centre g# f iyiskelte c. .ciche 6 oe coe susie wires, aeoe aie. 102,228 102,228 
IMaiarew A tlanticc Gia terrae ect eer eee eee Ee tap t tate comet votes carteaiee eke RAM 46,381 46,381 
National Arts: Centre Corporation mam. eter iia Gre se. auld nraterhenlione ana oo 26,649 26,649 
Standards Councilor Canada v.. sssoeae eerste aicterettirtie east overs iv esi ei cnelatstor shat ena ners 6,580 6,580 
Oucens Onay: West and Comorationign create thet ters crete bic csusisistenes sire acto -oksts 4,000 4,000 
WitA Ratt Canada Inc's icc ois <0 «>: « cicada PONTE Recess aie. acs NEN RPE fain a eleva ete ee 255,701 255,701 
595,360 595,360 
SLOG aes mentors vceos seca on onc oun sian ance ll ae tte esa NOR oa AC RT TORR noe tomctetlcmes durch 4,499,088 173,386 4,672,474 


{) Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 
) Includes budgetary appropriations for Government programs known as the “‘Minister’s Account”. 
) Includes a contribution of $46,653 from the Canadian Television Fund under the Department of Canadian Heritage. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special 
categories of revenues and expenses which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related expenses be charged 
against such revenues. They are used principally where the 
activities are similar in nature to departmental activities and 
the transactions do not represent liabilities to third parties but 
in essence constitute Government revenues and expenses. 


The transactions of these accounts are reported with 
revenues and expenses, in order to provide a more 
comprehensive reporting of the Government’s operating 
results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Revenues and other credits 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.5 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.5. Such 
description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Expenses and other debits 


External Internal External Internal 
April 1/2002 transactions transactions transactions transactions March 31/2003 
$ $ $ $ $ $ 
Insurance Accounts— 
Agriculture and Agri-Food— 
Western Grain Stabilization 
A CCOUN tie teteycrationternce Metre areal ete 27,196,050 23,025 27,219,075 
Less: interest-bearing loans.............. 1,112,000,000 1,112,000,000 
(1,084,803,950) 23,025 (1,084, 780,925) 
Crop Reimsurance Fund ies liiecerers 344,179,806 17,356,032 220,000,000 $81,535,838 
Less: interest-bearing loans.............. 277,514,751 220,000,000 497,514,751 
66,665,055 17,356,032 581,535,838 (497,514,751) 
Agricultural Commodities Stabilization 
ACCOUNTS icici ar ee 259,916 366,681 626,597 
(1,017,878,979) 17,745,738 581,535,838 (1,581,669,079) 
Finance— 
Investors’ Indemnity 
INCCOUNTHS Sacltinee: eee ee oe 45,303 45,303 
Health— 
Health Insurance Supplementary 
IENATTNNE & cucntiapc Os ok Pee pln aroied aeee 28,387 28,387 


Human Resources Development— 
Employment Insurance Account, 


sFable4 6) heron oe 
Natural Resources— 


Canadian Nuclear Safety Commission— 
Nuclear Liability Reinsurance 


Q) 
40,529,781,733 


17,959,645 ,652 


PX COBMI Eis caiecs axeusnonots evesonecaenotre amines $53,421 1,500 
Transport— 
Ship-Source 
Oil Pollution 
Pandy ge. ci. 03 on accmac ocean sears 316,491,470 53,642 
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CCOUNTS 


39,829,02 1,336 


17,977,446,532 


1,408,960,981 


14,237,878 


1,423,198,859 


14,667,529,716 


4,819,720 


15,253,885,274 


1,434,408,887 


1,434,408,887 


43,796,449,763 


554,921 


325,963,270 


42,541,372,565 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Revenues and other credits Expenses and other debits 
External Internal External Internal 
April 1/2002 transactions transactions transactions transactions March 31/2003 
$ $ $ $ $ $ 


Other Consolidated Specified 
Purpose Accounts— 
Canadian Heritage— 
National Battlefields Commission— 
PRIUSEIEMING A CCOUNE te mare eine eer 409,542 96,192 11,131 516,865 
Parks Canada Agency— 
New Parks and Historic Sites 


A CCOUNES 5 dey sexcts Aebieys poker cercyens 13,127,852 745,157 3,993,000 5,747,646 499,551 11,618,812 
13,537,394 841,349 4,004,131 5,747,646 499,551 12,135,677 
Environment— 
Environmental Damages Fund........... 433,488 291,200 63,181 661,507 
Finance— 
Canadian Commercial Bank and 
Northland Bank Holdback Account..... 246,223,464 246,223,464 


Fisheries and Oceans— 
Supplementary Fines Fish 


(ACCOMM tes. tae cxerekce aa eescsseieuey Memb ner tas 586,293 154,027 190,247 550,073 
Indian Affairs and Northern Development— 
Environmental Studies Research Fund..... 236,133 571,053 236,000 571,186 
Natural Resources— 
Environmental Studies Research Fund..... 1,175,850 278,222 1,372,928 1,175,000 278,222 1,373,778 


Public Works and Government Services— 
Seized Property Proceeds 


ACCOUND i Gre cctvaa's 3's sretheleers erereis ate 11,564,073 (2,399) 19,910,640 978,209 1,648,768 28,845,337 
Transport— 
Fines for the Transportation of 
DangeroussGoodssa nan, cece een 262,373 214,490 476,863 


Total Other Consolidated Specified 
urposevACCOUNtS rea neve as «5s stele nysle dele es 274,019,068 2,347,942 25,287,699 8,154,283 2,662,541 290,837,885 


Endowment Principal— 
Canadian Heritage— 
Parks Canada Agency— 
Mackenzie King trust account ......... 225,000 ; 225,000 
Health— 
Canadian Institutes of Health Research— 
Endowments for Health research....... 140,267 140,267 
Industry— 
National Research Council of Canada — 
H.L. Holmes Fund™ ................. 3,256,071 455,536 3,711,607 
Social Sciences and Humanities 
Research Council— 
Queen's: Fellowship Hund y.-uicmee 250,000 250,000 


Total(Endowment!Principal: .2ese see dae lees 3,871,338 455,536 4,326,874 
Total (artists ates tam, eee crane errn eer de 2. 40,106,911,742 17,980,250,010 1,448,486,558 15,262,039,557 1,437,071,428  42,836,537,324 


‘) The opening balance has been restated to reflect the change in accounting policies for full accrual accounting. See Table 4.6. 
°) Amends previous year’s Public Accounts of Canada. 
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Insurance Accounts 


For the following Insurance Accounts, revenues and other 
credits from outside parties totalled $17,977 million (18,065 
million in 2002) while expenses and other debits to outside 
parties totalled $15,254 million ($13,911 million in 2002) and 
are reported as expenses in the Statement of Operations. 


Revenues and other credits of $1,423 million 
($1,464 million in 2002) and expenses and other debits 
of $1,434 million ($1,409 million in 2002) internal to the 
operations of the Government, have been eliminated in order to 
present transactions with outside parties. 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act was to 
protect prairie grain producers from unexpected and large 
income declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic 
mustard seed, canola, flax seed, triticale, mixed grain, 
sunflower seed, buckwheat, peas, lentils, favabeans and canary 
seed as well as any other prescribed seed that was produced in 
the designated area and was a grain for which a grade has been 
established and designated as “Canada Western” by regulation 
under the Canada Grain Act. 


This account recorded funds which were received from: 


(a) levies paid by participating producers—levy rate 
ranging from | percent to 4 percent were applied to a 
participant’s grain sales proceeds not exceeding 
$60,000 per year; 


(b) Government contributions were equal to levies paid by 
producers plus an additional 2 percent of the 
participant’s eligible grain sales proceeds of all 
participants on which the levy was paid by participants; 


(c) interest on the amount that was standing to the credit of 
the Account at rates and in accordance with the terms 
and conditions which were determined by the Minister 
of Finance; and, 


(d) advances from the Consolidated Revenue Fund, 
pursuant to section 45 of the Western Grain 
Stabilization Act when the balance in the Account was 
not sufficient for the payment of the stabilization 
payments and other amounts required to be charged to 
the Account pursuant to section 44 of the Western Grain 
Stabilization Act. 


Treatment of the Account’s deficit upon termination of the 
Western Grain Stabilization Account is subject to the provision 
of subsection 24(3) of the Farm Income Protection Act: “The 
Governor in Council may, by order, fix the day on which the 
Western Grain Stabilization Account continued pursuant to 
subsection (1) shall be closed.” The Western Grain 
Stabilization Act has been repealed and replaced by the Farm 
Income Protection Act effective April 1, 1991. 


4.12 CONSOLIDATED ACCOUNTS 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. When there is insufficient revenues in 
the Fund to meet payments, the Minister of Finance may 
authorise an advance of additional funds to cover these 
obligations. These advances are recovered from future 
revenues from the provinces. The interest rate has been set by 
the Department of Finance at zero percent. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


The following accounts are active solely for the collection 
of accounts receivable as the programs have already 
terminated: 


(a) hogs; 

(b) feeder cattle; 

(c) slaughter cattle; 

(d) feeder calves; 

(e) home-raised lambs; 
(f) ewe flock; 

(g) white pea beans; 

(h) kidney/cranberry beans; 
(i) other coloured beans; 
(j) honey; 

(k) onions; 

(l) apples; and, 

(m) sugar beets. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. The Agricultural Stabilization Act, under which the 
commodity accounts formerly operated, has been repealed and 
replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission No. 
817667 dated December 12, 1991. 


Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act; (c) repayments of overpayments made by the 
Commission under the Labor Market Development Agreements; 
(d) amounts for services rendered to other Government 
departments or agencies, or to the public; (e) amounts provided 
for any other purpose related to employment insurance and 
authorized by an appropriation administered by the Canada 
Employment Insurance Commission; and, (f) interest on the 
balance of the Account at such rates as the Minister of Finance 
may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (b) contributions 
to provinces under the Labour Market Development 
Agreements; (c) costs of administering the Act including 
administration costs transferred to provinces; and, (d) interest 
on advances made by the Minister of Finance. 
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Employee premium rates for each $100 of insurable 
earnings were $2.20 from April 1, 2002 to December 31, 2002 
and $2.10 from January 1, 2003 to March 31, 2003. Employer 
premium rates are 1.4 times those for employees. Maximum 
weekly benefits were $413 for the whole period. 


Table 4.6 presents a statement of the transactions in the 
Employment Insurance Account. 


TABLE 4.6 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


2002-2003 2001-2002” 
REVENUES AND OTHER CREDITS— 
Premiums— 

Employers and employees”) TITAS 18,243 7.999 
Penalties and interest revenue .......... 90 72 
Jritereshearned: .. s:c;30nsencees o> sor te 1,035 1,087 

19,368 19,158 
EXPENSES AND OTHER DEBITS— 
Benelli steerer eects cteatret meee crac trie 13,601 12,863 
Transfers to the provinces— 

Bartilly :.& 3atiseraee 2. sah TOSS © 895 893 
Administration costsimen nec erenien cies 1,434 1,409 
Administration cost 

transferred toiprovinces ees ee 91 90 
Bad debts tin! % tight vet Saemrroecres toms 81 69 

16,102 15,324 
INE CHANGE ncn oy Race eres ayese sas ote oera eee ene 3,266 3,834 
Balance at beginning of year............. 40,530 35,178 
Adjustment to opening balance........... 1,518 
Adjusted balance at beginning of year ..... 40,530 36,696 
Balance avend of yearmasmnaae ee ee ee 43,796 40,530 


‘) Previous year’s figures have been restated to reflect the change in accounting 
policies for full accrual accounting. 

© The difference between premium revenue presented here and the amount pre- 
sented in the Government of Canada financial statements is due to the elimina- 
tion on consolidation of premiums incurred by the Government of Canada, for 
an amount of $373 million ($362 million in 2002). 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 
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Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, 
revenues and other credits from outside parties of $2 million 
($1 million in 2002) are reported while expenses and other 
debits to outside parties of $8 million ($7 million in 2002) are 
reported in the Statement of Operations. 


Revenues and other credits of $25 million ($31 million 
in 2002), and expenses and other debits of $3 million 
($9 million in 2002) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 


New Parks and Historic Sites Accounts 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to Environment 
Canada for damages to the environment. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held from 
the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 


Supplementary Fines Fish Account 


The account was established to record the deposit of monies 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 
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Environmental Studies Research Fund—Indian 
Affairs and Northern Development 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Environmental Studies Research Fund—Natural 
Resources 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also monies received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to other 
Government departments and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transportation 
of Dangerous Goods Act 1992 and related regulations to record 
fines levied by courts. 


Endowment Principal 


For the following Endowment Principal Accounts, revenues 
and other credits from outside parties of $456 thousand 
($65 thousand in 2002) are reported while expenses and other 
debits to outside parties of $0 thousand ($45 thousand in 2002) 
are reported in the Statement of Operations. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 


Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the 
opportunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 
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SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance 
Account have been prepared by the Canada Employment 
Insurance Commission in accordance with Canadian generally 
accepted accounting principles. The accounting policies are 
identified in Note 2. The integrity and objectivity of the data 
and the estimates of importance in these financial statements 
are management’s responsibility. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and Regulations, as well as the Financial Administration 
Act and regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements and 
reports to the Minister of Human Resources Development. 


The financial statements of the Employment Insurance 
Account are an integral part of the Public Accounts of Canada, 
which are tabled in Parliament and referred to the Standing 
Committee on Public Accounts for examination purposes. 


JANET MILNE 


Assistant Deputy Minister 
Financial and Administrative Services 
Human Resources Development Canada 


MARYANTONETT FLUMIAN 
Vice-Chairperson of the Canada 


Employment Insurance Commission 


October 1, 2003 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Employment 
Insurance Account as at March 31, 2003 and the statements of 
operations and accumulated surplus and cash flow for the year 
then ended. These financial statements are the responsibility of 
the Canada Employment Insurance Commission. My 
responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 2003 and the results of its 
operations and its cash flow for the year then ended in 
accordance with Canadian generally accepted accounting 
principles. 


However, I wish to reiterate concerns that I have expressed 
in previous reports about the size of the accumulated surplus in 
the EI Account, which increased by about $3 billion during the 
year to $44 billion as at March 31, 2003. The Employment 
Insurance Act requires that all money collected for EI purposes 
be credited to the Account.The balance in the Account can only 
be reduced by charges for EI benefits and administration. In my 
view, the Parliament did not intend for the Account to 
accumulate a surplus beyond what could reasonably be spent 
for EI purposes, given the existing benefit structure and 
providing for an economic downturn. The current surplus is 
now three times the maximum reserve that the Chief Actuary of 
Human Resources Development Canada considered sufficient 
in 2001. Accordingly, in my opinion, the Government did not 
observe the intent of the Employment Insurance Act. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
October 1, 2003 


Employment Insurance Account—Continued 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


ASSETS 2003 


Balance of the account with Receiver 


General for Canada (Note 8)......... 43,197,001 
Premiums receivable (Note 3) ......... 763,787 
Due from claimants 

(INO text wa torte core uaens, so. sis eregeeceuseen 427,073 
Advances—Employment benefits 

and support measures (Note 3)....... 17,239 


2002 


Restated 
(Note 3) 


39,703,968 
1,086,961 


402,835 


80,185 


41,273,949 
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LIABILITIES 2003 
Unredeemed warrants ................ 265,744 
Benefits payable........... BS Shea 302,129 
Amounts payable (Note 5) ............ 25,116 
592,989 
Accumulated surplus (Note 6)......... 43,812,111 


44,405,100 


2002 


Restated 
(Note 3) 
103,074 
603,811 
22,982 


729,867 


40,544,082 


41,273,949 


44,405,100 PME) 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved by: 


JANET MILNE 

Assistant Deputy Minister 

Financial and Administrative Services 
Human Resources Development Canada 


MARYANTONETT FLUMIAN 


Vice-Chairperson of the Canada 
Employment Insurance Commission 


STATEMENT OF OPERATIONS AND 
ACCUMULATED SURPLUS 

FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2003 
Revenue 
Premiums (Notes 3 and 7)........... 18,243,025 
Interest on the balance of the 
account with Receiver General 
foriCanada.(Note, 8)€ cocurh- bias 1,035,524 
PenaltiesAiy. 28 Be PeBtse. 2 Fon. cs cae os 71,433 
Interest on overdue accounts 
Teceivable'(Note’4),....-. serene ce 19,363 
19,369,345 
Expenses 
Benefits and support 
measures (Note 9 
BTGESCHECUIC) tert ttte, Seale os ces os, 2 14,501,467 
Administration costs (Note 10) ...... 1,519,095 
Badideb totter. Wenees RE ER os esse on. 80,754 
16,101,316 
Surplus for the Vea aie e: peue e s 3,268,029 
Accumulated surplus at the 
DEGiNNINgoOmtNe Voatn. sie cent eee: 40,544,082 
Accumulated surplus at the end of 
thelveataCNoteO) meme acre 43,812,111 


2002 


Restated 
(Note 3) 


17,999,408 


1,087,287 
65,004 


LSS 1699 


13,693,850 
1,475,954 
72,536 


15,242,340 
3,909,359 


36,634,723 


40,544,082 


The accompanying notes and schedule are an integral part of these financial 


statements. 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2003 
Operating activities 
Cash receipts: 
Premiums s2.}rsyad-dasrs oars 18,566,199 
InterestirecelVedrien unde. sa 1,035,524 
Recoveries of benefit 
overpayments 
and pendltics;rae tm ereee eer one 301,944 
19,903,667 
Cash payments: 
Benefits and support 
ANEASUTESH A, ens Fre ee tte (15,042,879) 
Administration costs ............. (1,530,425) 


(16,573,304) 


Net increase in cash and 


GaShvequivalen(s*s; sme ety tra. cen 3,330,363 
Cash and cash equivalents 
at. beginning Of year. 2a. sss seas 39,600,894 


Cash and cash equivalents 
AtrendrOl V Carte cr sie ae eet Aey tate ote stere 42,931,257 


2002 


18,342,188 
1,087,287 


295,191 
19,724,666 


(14,079,966) 
(1,587,440) 


(15,667,406) 


4,057,260 


35,543,634 


39,600,894 


Cash and cash equivalents represent the balance of the account with Receiver 


General for Canada, net of the unredeemed warrants. 


The accompanying notes and schedule are an integral part of these financial 


statements. 
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Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2003 


ite 


Authority, objective and responsibilities 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in 
Schedule II to the Financial Administration Act, 
administers the Employment Insurance Act (the Act). The 
Commission is co-managed by the Government, workers 
and employers. The objective of the Act is to provide 
short-term financial relief and other assistance to eligible 
workers. The financial transactions relating to this 
objective are reported through the Employment Insurance 
Account. 


The Employment Insurance Account (the Account) was 
established in the accounts of Canada by the Act. All 
amounts received under the Act are deposited in the 
Consolidated Revenue Fund and credited to the Account. 
The benefits and the costs of administration of the Act are 
paid out of the Consolidated Revenue Fund and charged to 
the Account. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments to be received from higher 
income claimants. 


The Act authorizes the Government of Canada to enter 
into Labour Market Development Agreements with each 
province and territory on the design and delivery of the 
active employment benefits and support measures 
contained in the Act. With the exception of Ontario, 
agreements with all provinces and territories have been 
entered into and implemented. 


Responsibility sharing varies from one agreement to the 
other. In some cases, the provinces and territories have full 
responsibility for delivering the active employment 
benefits and support measures; in others, the agreement 
provides for a co-management approach with the federal 
government. 


Significant accounting policies 


The Account is a component of the Government of 
Canada reporting entity. In this context, its operations are 
consolidated with those of the Government and are 
presented in the financial statements of the Government of 
Canada. The financial statements of the Account are also 
presented in Volume | of the Public Accounts of Canada. 


(a) Basis of accounting 


The financial statements are prepared in accordance 
with Canadian generally accepted accounting 
principles. 
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(b) Revenue—Premiums 


Premiums are recognized as revenue in the period in 
which the insurable earnings are earned. Premiums 
earned in the period are measured from amounts 
assessed by the Canada Customs and Revenue Agency 
and from estimates of amounts not assessed based on 
cash received. Premium revenue also includes 
adjustments between actual and estimated premiums of 
previous years. 


(c) Expenses—Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants while 
they look for work. Income benefits represent the 
amounts paid and to be paid to claimants for the period 
relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment benefits and support measures (or 
benefits under Part II of the Act) provide financial 
assistance, namely grants or contributions, to eligible 
persons to help them re-integrate into the labour market 
and to third parties to help them provide employment 
assistance services to unemployed workers. These 
expenses include the direct costs, excluding 
administration costs, of financial and employment 
assistance programs and related measures provided to 
eligible persons and third parties. Overpayments 
established during the year are deducted from these 
expenses. Part II expenses also include the transfer 
payments to the provinces and territories for the design 
and delivery of programs similar to the employment 
benefits and support measures. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or to be received from 
those claimants are deducted from benefits and support 
measures. 


(d) Administration costs 


The costs of administering the Act are based on an 
estimate of costs incurred by the Commission for the 
Account and with the applicable provinces and 
territories for the labour market development 
agreements. 


(e) Advances—Employment benefits and support mea- 
sures 


Advances for employment benefits and support 
measures are recorded as an asset on the balance sheet 
and are charged to expenses upon utilization. 
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Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2003—Continued 


(f) Asset and liability valuation 


Due to the short-term nature, the carrying value of the 
financial assets and liabilities of the Account 
approximate their fair value at the end of the year. 


(g) Measurement uncertainty 


The preparation of financial statements in accordance 
with Canadian generally accepted accounting 
principles requires management to make estimates and 
assumptions that affect the reported amounts of assets 
and liabilities as at the date of the financial statements 
and revenue and expenses during the reporting period. 
The most significant estimates are related to premiums, 
administration costs, benefit repayments and 
allowance for doubtful accounts. Actual results could 
differ significantly from these estimates. 


Changes in accounting policies 


During the year, the Account adopted Canadian 
generally accepted accounting principles as the basis of 
accounting for its financial statements. The change 
resulted in the presentation of a cash flow statement, the 
addition of a note on contingent liabilities in the current 
year financial statements and the recognition of advances 
relating to employment benefits and support measures as 
an asset of the Account. 


Advances for employment benefits and support 
measures were previously expensed upon payment. They 
are now recorded as an asset on the balance sheet and are 
expensed when utilized. 


This change in accounting policy has been applied 
retroactively and the 2001-2002 financial statements have 
been restated accordingly. The effect of the change for 
advances on the current and previous year results is 
presented below: 


Increase (decrease) 
Year ended and as at March 31 2003 2002 


(in thousands of dollars) 


Statement of Operations and 
Accumulated Surplus 
Benefits and support 


measures (Schedule)=s. 242. -1.22" 62,945 8,178 
Surplus forthepyears se, 2 otic a. ctevantts (62,945) (8,178) 
Accumulated surplus at the 

beginning of the year............. 80,185 88,363 
Accumulated surplus at the 

CNG Ole ny Cala need ia dts 17,239 80,185 

Balance Sheet 
Advances—Employment 
benefits and support 
MEASUTES ac cise is kas ee LA 17,239 80,185 


In addition, during the year, the methodology used to 
measure the premium revenue was changed to conform 
with the new assessment based methodology developed by 
the Government of Canada for measuring tax revenue 
administered by the Canada Customs and Revenue Agency, 
including Employment Insurance premiums. This new 
methodology is further described in Note 7. 


Prior to 2002-2003, premiums were measured using a 
methodology based on an economic and statistical model 
that included many factors such as the previous calendar 
year’s total insurable earnings, the growth in the number of 
paid workers and in the average annual earnings. 


This change in accounting policy has been applied 
retroactively and the 2001-2002 financial statements have 
been restated accordingly. The effect of the change for 
premiums on the current and previous year results is 
presented below: 


Increase (decrease) 


Year ended and as at March 31 2003 2002 


(in thousands of dollars) 


Statement of Operations and 


Accumulated Surplus 
Premiumsiy 2... arya aoc aero enka 
Surplus forthe year V27..% ho.0 tia. 
Accumulated surplus at the 
beginning-of theiyearin. 2 . ses 4en 285,961 581,741 
Accumulated surplus at the 


(349,174) 
(349,174) 


(295,780) 
(295,780) 


endlof the:yecarrens eee eects (63,213) 285,961 
Balance Sheet 
Premiums receivable @run..s. eee (63,213) 285,961 
4. Due from claimants 
2003 2002 


(in thousands of dollars) 


Benefit overpayments 


Teceiviablecne wn a utsieisee eee 400,677 354,670 
Amount of penalties 
Teceivablememen seer eae we 245,359 245,752 
646,036 600,422 
Less: allowance for doubtful 
ACCOUNTS te tocol hore meee mietsiers 340,665 303,693 
305,371 296,729 


Estimated benefit repayments 
receivable from higher 
INCOME Claimants cess aaeeeee P2702 106,106 


427,073 402,835 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2003—Continued 


The Commission detects overpayments on claims 
processed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit 
expenses during the year in which they are established. 
During the year, overpayments totalling $315 million were 
established, including $10 million in interest ($273 million 
in 2001-2002). 


The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the 
maximum amounts that may be imposed in these cases. 
During the year, the Commission imposed penalties 
totalling $84 million, including $9 million in interest 
($65 million in 2001-2002). 


During 2002-2003, the Commission recovered 
$302 million ($295 million in 2001-2002). Uncollectable 
benefit overpayments and penalties written off during the 
year amounted to $44 million ($54 million in 2001-2002). 


The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so 
determined. 


In accordance with Treasury Board regulations 
requiring federal government departments to charge 
interest on overdue accounts receivable, the Account 
started to charge interest on outstanding Employment 
Insurance and Unemployment Insurance debts caused 
through misrepresentation. This measure became effective 
July 1, 2002. 


Amounts payable 
2003 2002 


(in thousands of dollars) 


To Canada 
Tax deductions from 
AT a TRAT ES Byte rena Neg ae 28,878 10,035 
Recoupments from 
WATTALLS Aemreeco listens oid eehaeers 3,402 5,176 
Administration costs ........... (8,531) 2,799 
23,749 18,010 
To provinces 
Amounts payable to provinces 
related to Labour 
Market Development 
ANOTEGINENtS aE hia < Shes eee (3,318) 2,256 
Recoupments from 
Wialtants) Athasee nea wneitbontndee'. 2s 1,778 1,900 
Quebec tax deductions 
HTOUD Wallalts eto ee ata. oct 2,907 816 
1,367 4,972 
25,116 22,982 
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6. Accumulated surplus 


As at March 31, 2003, the accumulated surplus of the 
Account amounted to $43,812 million ($40,544 million as 
at March 31, 2002), an increase of $3,268 million 
($3,909 million in 2001-2002) over the previous year. 


In May 2001, the Act was amended to suspend the 
premium rate-setting process defined in section 66 of the 
Act. The premium rates for the years 2002 and 2003 were 
set by the Governor in Council on the recommendation of 
the Minister of Human Resources Development and the 
Minister of Finance. 


For the following calendar years, premium rates for 
each $100 of insurable earnings were: 


2003 2002 2001 
(in dollars) 
Fonemployeess reer ei 2.10 2.20 22> 
For employers (calculated 
at 1.4 times the 
employeeirate) Re tee eee o. 2.94 3.08 Sal 


Premiums 


As indicated in Note 3, premiums for the year are now 
measured by the Canada Customs and Revenue Agency 
(CCRA). Premium revenue is measured based on amounts 
assessed and reassessed by the CCRA at the time of 
preparation of its financial statements and an estimate of 
premiums earned in the period but not yet assessed or 
reassessed. The estimate of premiums earned but not yet 
assessed or reassessed is based on cash amounts received 
at the time of preparation of the financial statements that 
relate to the fiscal year. 


Actual premiums may differ from these estimates. 
Actual premium revenue for calendar years 2002 and 2003 
will only be known once the CCRA has processed all 
employer declarations of premiums for these years. An 
adjustment for the difference between actual and 
estimated premiums will be recorded in the fiscal year in 
which the actual assessment or reassessment is completed. 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2002, the total amount of reductions is estimated at 
$532 million ($507 million in 2001). Actual reductions for 
the calendar year 2001 were $515 million ($512 million in 
2000). Employees insured under a qualified wage loss 
insurance plan are entitled to allowances because of 
illness, injury, pregnancy or child care, depending on the 
plan. These allowances have the effect of reducing the 
special benefits payable by the Account to the insured 
persons. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2003—Continued 


Interest on the balance of the account with Receiver 
General for Canada 


Pursuant to section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the 
balance in the Account in accordance with such terms and 
conditions and at such rates as the Minister of Finance may 
establish. The interest is credited to the Account and 
charged to the Consolidated Revenue Fund. 


The interest on the daily balance of the account with 
Receiver General for Canada is calculated daily and is 
credited to the Account. The interest rate on the balance of 
the account is equal to ninety percent of the monthly 
average of tender rates for three-month Treasury Bills for 
the same month. The interest rates varied from 2.15 percent 
to 2.76 percent during the year (1.73 percent to 4.01 percent 
in 2001-2002). The rate for March 2003 was 2.76 percent 
(2.02 percent for March 2002). 


Estimated overpayments and underpayments of benefits 


The Commission applies a selective rather than 
universal application of the internal control procedures 
because of the large number of claimants to be monitored 
and the need for prompt service. Therefore, the verification 
of claims is mainly done after claimants have begun to 
receive benefits. 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the most 
likely value of incorrect benefits payouts. For benefits paid 
during the 12 months ended March 31, 2003, these 
undetected overpayments and underpayments are 
estimated to be $470 million and $118 million respectively 
($477 million and $188 million for the 12 months ended 
March 31, 2002). These estimates are used by the 
Commission to assess the quality of decisions and the need, 
if any, to improve its systems and practices of processing 
claims. 


There is not a direct link between the overpayments 
established during the year (as indicated in Note 4) and the 
estimated overpayments and underpayments of benefits for 
the same period. 


10. Administration costs 


2003 2002 
(in thousands of dollars) 


Administration costs by activity 
Employment Insurance 


Mcome Benetitsmecccas «cece 587,096 571,656 
Service Delivery 
Support ces SQanesy, Cf 380,237 346,924 
Corporate Services mask ft 2 ae 300,145 303,238 
Human Resources 
Investmentssee. conta. ee oes: 165,092 173,412 
1,432,570 1,395,230 
Add: Administration costs 
incurred by provinces 
and ‘temitories:s as. .co betes: 91,319 91,054 
Less: Recovery of costs for 
maintaining the social 
insurance number registry 
and issuing replacement 
CardSee Sree tae et eee tne (4,794) (10,330) 
1,519,095 1,475,954 


The administration costs of the Act are based on an 
estimate of costs incurred by the Commission during the 
year. This estimate is based on a formula allocating the 
expenses between the Department of Human Resources 
Development and the Account. The formula takes into 
consideration the source of funding—from the Account or 
from the Consolidated Revenue Fund—in the allocation of 
expenses. In addition, the administration costs incurred by 
the provinces and the territories to administer the labour 
market development agreements are included in the 
administration costs for the year. 


. Related party transactions 


Related party transactions not otherwise disclosed in 
these financial statements include administration costs of 
$117 million ($120 million in 2001-2002) charged by 
Public Works and Government Services Canada for 
accommodation and rental costs, and $103 million 
($107 million in 2001-2002) by the Canada Customs and 
Revenue Agency for collecting premiums from employers 
and employees and other related activities. These costs are 
charged to the Account based on memoranda of 
understanding. 


Employment Insurance premiums include the 
employer’s share of premiums paid by the federal 
government of $373 million ($362 million in 2001-2002) 


The Account is a component of the Government of 
Canada reporting entity and is therefore related to all 
departments, agencies and Crown corporations. The 
Account enters into transactions with these entities in the 
normal course of business. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2003—Concluded 


12. Contingent liabilities 


In the normal course of the operations of the Account, 
numerous appeals against or by the Commission are 
presently outstanding. The outcome of these appeals is not 
presently determinable. Any claims resulting from the 
resolution of these appeals will be accounted for as an 
expense in the period in which the claim will be payable. 
However, in the opinion of management, the result of 
these appeals should not have a significant impact on the 
operations of the Account. 


Two legal proceedings have been filed against 
Her Majesty the Queen contesting on substantially similar 
grounds the constitutional validity of the Employment 
Insurance Act and parts thereof. In particular, certain 
provisions relating to the fixing of premiums are being 
challenged. In management’s opinion, the outcome of 
these proceedings cannot be determined at this time. The 
effect, if any, of the ultimate resolution of this matter will 
be accounted for in the year that they are known. 
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Employment Insurance Account—Concluded 


SCHEDULE OF BENEFITS 

AND SUPPORT MEASURES 

FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


Part I—Income benefits 


Real arise cies roto cits, Spayeien Severe tale uae nee ape neeaie eve gaues ee nleM en eneper ey aieteoiee a cyeren 
Bis Tain Bee seares yesstscsiscnie a eaict ares cai a aseledayeueye teens lobe oie crararere obo carer ote e Pal Neer sve done ois 
Worksharing ic 55 orcssss5 cies shave oel s: cosualton tors are age ehoretobere Wraiave xeolev tic srer sine exe ape arose 


Special benefits 


arentall secretes cotcrcat eres che cere eRe ee eteeat en etn ene ene ee 
Maternity rs creer cicieveepchas ova alle che overseen rere Te Wiehe sushenetaretarsre aur atone miter steve 
SICKNESS Berea sce on Synrers, Mate Soe ERO ee Reco a hays nie nay habs ane aranle) ais) opus ee cnee Oh 
GOPtiOnite, ceaccarsirs cesses eer od airway sanctions nye crs elie citapaenet sin Ta po ation. obs ai cae, ap sestunahone 


Part II—Employment benefits and support measures 
Employment benefits 


Skillstdevelopmentewise .ncn--.erseesi ance eale« io eae eines a cieela steele 
Selfzemploymentijocar ciscye « oc ctoiter ies re are ees ers, ain oiche AmiomtevnenO-e telecom rues 
Nobrcreation partnershipsyic...sis essere cvs ev cieser sy slate socio er cisits dus) sey nies eeorse aye us 
Margeted wageisubsidiesimia. s.iuteeee riers cle siete wisi cr a srarcesl sternice ees ors 


Support measures 


Employmentiassistance 77. «cc cher: attests as rsisteciaeaisbeni alete ai iele stexcisidierees 
eabourmarketspartnerships... cert emo e -istee coro ke oi ekchete e-alereioteialckersicietees 
Research andsinnovatiomy sri.c.i:rrperene ses ote crere eles ncrote hci ionetel sieuctai stares eieuarsseis 


iransterspayments tosprovinces anditernitorlesy.- citar eri eee 


Benetitsrandsupporaneasures weer rer reece eit irate ere 


Less: Benefit repayments received or to be 


reeciveduromighemncome Claimantseeer (inact cient er 


Benefit rates — Income benefits 


Benefits paid represent the lesser of 55 percent of 
average insurable earnings, or $413 per week. The benefit 
rate can be increased to a maximum of 80 percent of 
average insurable earnings or $413 per week for claimants 
who are in a low-income family with children. 


Transfer payments to provinces and territories 


Labour Market Development Agreements have been 
concluded with most of the provinces and territories. The 
agreements can be of two types: co-management 
agreements where both parties assume responsibility for 
the planning and design of programs, or transfer 
agreements where the province or territory assumes full 
responsibility for the design and delivery of active 
employment programs. 
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2003 2002 
Restated 
(Note 3) 
8,675,970 8,555,470 
309,314 289,780 
23,062 48,355 
9,008,346 8,893,605 
1,854,547 1,291,634 
844,551 847,729 
691,379 648,240 
25,721 19,614 
3,416,198 2,807,217 
12,424,544 11,700,822 
435,947 452,596 
93,115 82,211 
67,598 57,830 
43,755 43,707 
640,415 636,344 
339,222 ; 299,613 
270,711 237,315 
33,669 25,671 
643,602 562,599 
892,751 892,906 
2,176,768 2,091,849 
14,601,312 13,792,671 
99,845 98,821 
14,501,467 13,693,850 


The Canada-Quebec Labour Market Development 
Agreement is a transfer agreement. At the time of 
preparation of the financial statements, discussions were 
taking place with the province of Quebec regarding a 
cumulative amount of $74 million ($20 million in 
2002-2003, $17 million in 2001-2002, $20 million in 
2000-2001 and $17 million in 1999-2000) charged to 
expenses even though the eligibility has not been agreed 
by both parties, as required by the agreement. The outcome 
of these discussions cannot be determined as yet. Any 
required adjustments will be accounted for in the year 
when the eligibility of these expenses is clarified. 
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PUBLIC ACCOUNTS OF CANADA, 2002-2003 


ACCOUNTS PAYABLE AND 
ACCRUED LIABILITIES 


This section contains information on accounts reported on 
the Statement of Financial Position under “Accounts Payable 
and Accrued Liabilities”. The establishment and operation of 
these accounts is authorized by Parliament in annual appropri- 
ation acts and other legislation. In many cases, these accounts 
represent accounts payable, accruals and allowances set up at 
year end under the authority granted to the President of the 
Treasury Board in the Financial Administration Act. 


Table 5.1 presents the year-end balances of accounts pay- 
able and accrued liabilities by category. Chart 5A presents ac- 
counts payable and accrued liabilities by category at March31, 
while Chart 5B compares accounts payable and accrued liabili- 
ties for the last ten fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


TABLE 5.1 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accountsipayablerand:acermed rabilitiess able: 5.2 seawater sie ieee eee ion ie are 
Taxspayables* Table ‘S25 (Bre ein are ue ort ter sv ersiaier sue rayve ays rovarateratcre siete Ieee tayevsiavar te Orels. sqwtaseiens abateste 
Interest-and' matured:debt; Table. S.6543 222.0. tho scot ee ee ee ee are Bie eee oo vlahs wires 
Allowance forguarantees, Table. 95 tories. 4 ocusinte sexes troereraciaie oeniese Pa eee auctom ents reren SS 


“) Certain comparative figures have been restated to reflect the current year’s presentation. 


5.2 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


April 1/2002" 


$ 


35,286,355,362 
34,283 ,864,886 
7,806,439,516 
4,076,000,000 


81,452,659,764 


March 31/2003 


$ 


37,731,109,974 
33,548 ,550,713 
4,302,411,609 
3,802 ,000,000 


79,384,072,296 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


CHART 5A 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES BY CATEGORY AT MARCH 31, 2003 


Allowance for guarantees 


Interest and matured debt 4.8% 


5.4% 


____ Accounts payable and accrued liabilities 
47.5% 


Tax payables 
42.3% 


CHART 5B 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES AT MARCH 31 
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PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, accrued salaries and benefits, notes payable to inter- 
national organizations, the provincial and territorial tax collec- 
tion agreements account, miscellaneous paylist deductions, 
deferred revenues, cross-currency swap revaluation account 
and other accounts. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.2 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts payables. sc 49. s.ags hs Sak THA SAG WNT Se Raathe Fats nel line Me See EP aie aol wae ce ns ey OR tay epee 
Add: consolidation adjustment 2c. G. ¢:s:assias excous ou « seqcnssce Eee eee oe oe ee 


Accrued salaries and benefits”... ic cae ccs oie. sd see eianere, 5 ie aie tices, s ORR ERC CTC Re nar meneaen 
Notes payable*to mtermational organizations, Table!5.3. 02... ~ ein «oie > eeeetere tennant ental e etal 
Provincial and territorial tax collection agreements account, Table 5.4 ...............-- eee eeeee 
Miscellaneous paylistideductions; sen. seicse tcciere toe srencreousini cl cide moran ncres creed ioesle ele skereersoiersl tts ans 
Deferredirevenuesy test rdmcr vate tired auton lone osey er tpaektererein eesti steht tere ceemaelnert retire eres 


ONO rr areFiichd ete crr cuneate Teer ta tate Toned aise Be Meats, Prec erator Sea Etro strain sbatioes ee replasoua tong mer onesie nie ose 


Q) 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, accrued amounts to be paid 
from appropriations and statutory authorities, and accrued fi- 
nancial obligations of consolidated Crown corporations. 


Accrued salaries and benefits 


This amount records salaries and wages owing at year-end, 
amounts owing for earned and unpaid annual vacation leave 
and compensation time, and other accrued amounts relating to 
unpaid or retro-active salaries. 


5.4 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


) Certain comparative figures have been restated to reflect the current year’s presentation. 
Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


April 1/2002" 


$ 
27,371,671,912 
846,985,000 
28,218,656,912 
1,614,319,421 
943,533,830 
1,153,153,446 
155,720,213 
2,267,222,143 
864,699,055 
69,050,342 


35,286,355,362 


March 31/2003 


$ 

30,503,619,575 
916,320,000 
31,419,939,575 
1,542,676,981 
681,024,730 
219,616,361 
123,236,546 
2,091 ,730,768 
1,495,276,020 
157,608,993 


37,731,109,974 


Notes payable to international organizations 


Share capital subscriptions, and loans and advances are 
made to international organizations using cash and/or notes 
payable that are later presented for encashment according to 
terms of agreements. These demand notes are non-interest 
bearing and are non-negotiable. The subscriptions, loans and 
advances are recorded as assets and details are reported in Ta- 
ble 9.13 (Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 
vidual notes. 


TABLE 5.3 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


April 1/2002 


$ 
Finance— 
European Bank for Reconstruction 
andsDevelopments-% aheniicwe toe. te es owen pene ueees 23,234,503 
International Development Association.................... 420,448,000 
Multilateral Investment Guarantee Agency................. 5,114,401 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
ASiai Developmen bankaerrrerre tenn meets M75574-329 
Caribbean, Development Bankieri-tc © cies c cere 7,523,786 
Inter-American Development Bank ................... 9,303,996 
International financial institutions— 
AsiansDevelopment: Bund trererrrrteiccetorreccrten tricia eiere 227,611,862 
Caribbean Development Bank—Special ............. 42,174,628 
Global Environment Facility Trust Fund............. 146,101,250 
International Fund for Agriculture Development...... 38,948,636 
MontrealiProtocoliFundeye secs ascii me se ee cers 5,498,439 
460,334,815 
Ha EA Niger ae Bie ole di a Ar CPE ert cs Oty 0S CORT MO ERR LMR 943,533,830 


Payments and 
other charges 


Receipts and 
other credits 


Note Note 
issuances Revaluation? encashments Revaluation"! March 31/2003 
$ $ $ $ $ 
11,576,444 11,214,269 2,204,378 21,392,300 
230,133,000 430,944,000 219,637,000 
405,508 4,708,893 
3,809,274 1,693,472 12,071,583 
985,021 264,176 8,244,631 
2,457,506 538,961 6,307,529 
48,689,251 80,426,000 195,875,113 
18,294,505 6,144,453 54,324,680 
39,735,001 27,373,250 158,463,001 
3,195,056 42,143,692 
5,498,439 10,996,878 
115,412,252 167,084,273 408,662,794 
358,106,717 615,509,322 5,106,495 681,024,730 


“) Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 5.5 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Provincial and territorial tax collection agreements 
account 


This account records both income taxes administered by the 
Government of Canada on behalf of provinces and territories 
pursuant to the Federal-Provincial Fiscal Arrangements Act 
and harmonized sales tax and sales taxes pursuant to the Excise 
Tax Act, and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with re- 
spect to such taxes. Furthermore, under the Excise Tax Act, the 
Government is also empowered to enter into agreements with 
provincial governments, to collect the harmonized sales tax on 
their behalf, and to make payments to them with respect to such 
tax. 


The Government of Canada entered into agreements with 
provinces and territories (excluding Quebec), to collect indi- 
vidual income tax, and, with provinces and territories (exclud- 
ing Quebec, Ontario and Alberta except for the tax on preferred 
shares dividend), to collect corporate income tax, and, to pay in 
equal monthly instalments to such provinces and territories, 
the estimated revenues to be produced by the respective pro- 
vincial and territorial taxes. The Government also entered into 
agreements with the provinces of Nova Scotia, New Brunswick 


TABLE 5.4 


and Newfoundland and Labrador, to collect the harmonized 
sales tax on their behalf, and to make payments to them with re- 
spect to such tax. Furthermore, the Government also entered 
into agreements with the First Nations, to collect sales taxes, 
and to make payments to them with respect to such agreements. 


Because the Public Accounts of Canada reports information 
onan April to March fiscal year basis and because tax informa- 
tion is calculated on a calendar year basis, there can be transac- 
tions related to several tax years during any given fiscal year. 
For example, during a fiscal year the Minister of Finance 
makes current payments, based on estimates, for two calendar 
years (April to December and January to March). During this 
period, itis also necessary to make payments or adjustments re- 
lated to final determinations of tax revenues, rebates and cred- 
its for previous tax years. 


Table 5.4 presents the accumulated balances and the net po- 
sition of the revenues and the payments made to the provinces 
and territories for corporate and personal income taxes as well 
as for harmonized sales tax and sales taxes. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


April 1/2002 “? 
$ 


Total Personal Income Tax administered by 
Canada Customs and Revenue Agency .................-. 
Less: payments to provinces and territories— 
Newfoundland and Labrador..,..... . Aeeneniee. coc: eter 
Prince ‘Edward Island «coo aeape gains ear eens ela 


240,816,135 


SYADK OM icaeecsie, eect cies ie ta iets tec crate anata) neate arate Mere raneeee ter nang 


240,816,135 


5.6 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Receipts and 
other credits 


$ 


32,983 ,351,680 


32,983,351,680 


Payments and 
other charges 


§ 


692,566,655 
174,362,986 
1,427,027,345 
931,388,351 
18,447,729,234 
1,490,327,661 
1,429,535,428 
4,734,963,273 
4,416,686,150 
32,818,342 
52,368,903 
26,451,041 
2,668,550 
33,858,893,919 


March 31/2003 
$ 


33,224,167,815 


692,566,655 
174,362,986 
1,427,027,345 
931,388,351 
18,447,729,234 
1,490,327,661 
1,429,535,428 
4,734,963,273 
4,416,686,150 
32,818,342 
52,368,903 
26,451,041 
2,668,550 
33,858,893,919 


33,858,893 ,919 


(634,726,104) 


TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


April 1/2002 ‘? 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2003 


$ $ $ 
Total Corporate Income Tax administered by 
Canadai@ustoms:and Revenue*Acency wane... sane 677,033,672 1,833,253,813 2,510,287,485 
Less: payments to provinces and territories— 
iNewioundlandrand) wabradors accents iio ie iar 82,037,094 82,037,094 
Prince awarduslandiene... seme oem ae errs olin cekem trois 16,872,244 16,872,244 
INOVaGS Colla mi cere a cis. sor teres iors A aie oie wise ws ao elena 163,719,468 163,719,468 
ING WEES WIC Kea aaa selena aeaK ee atamual ont ya ngewe oe “aso insas 173,510,002 173,510,002 
Onan Ow ee isto PEL Ny Meee Me ee shy eos oa bors iss 154,132,039 154,132,039 
Manitoba ten eae oe os eee. eee sees hes cae 33,574,894 33,574,894 
Saskatchewan wiictacitas ee a ein creer 177,387,370 177,387,370 
PAD eT LaR Wee soe 2s A ARE Oe re oes sie de cleanness 171,512,104 171,512,104 
Britishi@olumbia 4. RF Qe wits. cites es yeyraruchoseueysusueutanns SS TOSS 52 31,570,552 
RYU OTM Me loicieceven+ cote hc Wok LEE Regt, cre isvaaeerc, epeyeysueusurasyecsyeusssue 610,698,311 610,698,311 
INOItH West Territories Wa eee te recaie Se oes. e'sseucyraravaracetucacueueutie Sy STANT Ss Wb27h 
IS (WENA Tinesrepemeipennrnercaeace Me aieeaN-o tte snes keke REE Ore Or 310,062,348 310,062,348 
EITStNAtlONS: erccaea ee mca tate eestor eee stare 5,599,055 5,599,055 
1,935,788, 192 1,935,788, 192 
Total corporate income tax on hand............eeseeeeeees 677,033,672 1,833,253,813 1,935,788,192 574,499,293 
Total Harmonized Sales Tax administered by 
CanadaiGustomsiand RevenuerAgencyana- aareiri erie 235,087,979 2,192,014,632 2,427,102,611 
Less: payments to provinces and territories— 
Newroundlandrand abradoteceseieye sie core civesecaaerore costs 536,990,205 536,990,205 
INGVi2 SS GO 61 a rca ectteawrctcoren cores penne reo t wate on iavrey ir operat pone 906,705,579 906,705,579 
New:B ninsWickiv«. fivoens ee ean eres eed be eehtest thes 703,885,340 703,885,340 
2,147, 58M 124 2,147,581,124 
Total harmonized sales tax on hand ............ceeceeccees 235,087,979 2,192,014,632 2,147,581,124 279,521,487 
Total First Nations Sales Tax administered by 
CanadaiCustomsiand) Revenue Agency a.. aes eae 3,749,036 3,964,696 
Wessapaymentsytoukirst Nationsmtrset een stasis eicter. ea 3,643,011 3,643,011 
Total First Nations Sales Tax on hand ............eeeeeeees 3,749,036 3,643,011 321,685 
IW OX EAN NN 8 oc ater a cae RO CREME OSS Orc PRR Carer ene crete 1,153,153,446 37,012,369,161 37,945,906,246 219,616,361 


) Certain comparative figures have been restated to reflect the current year’s presentation. 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Deferred revenues 


This account records non-tax revenues received before the 
end of the current fiscal year for which the goods or services are 
to be delivered or rendered in a subsequent fiscal year. It also 
includes licence fees received for which access to the radio 
spectrum is being provided in subsequent years. 


Cross-currency swap revaluation account 


This account records the unrealized gains or losses due to 
fluctuations in the foreign exchange value of the cross-cur- 
rency swaps. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 5.7 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Tax Payables 


Tax payables include amounts payable to taxpayers based 
on assessments as well as estimates of refunds owing for as- 
sessments not completed by year-end. Table 5.5 presents a 
summary of the balances for the different tax revenue streams. 


TABLE 5.5 
TAX PAYABLES 


Personalland non-residen@incomestax ere te eee eee ete ret eee ee ae EOC tee 
COrporate INCOME tax: 2 ROGUE hee «oF one nsiecers diScose aero deacolere eye w ouestiel ce asecenoucle gnaears Re eee ee 
Goodstandlservices tax: EER Beet hon cle cae ong cust oreseinss  wrelers Seo Ibe MER eC oe Se aie 
GCUStomisland SXCiSecre ek mam ee ee ee eT ee eee eae aio istat eae 


Personal and non-resident income tax 


This account records tax refunds payable to individual tax- 
payers as well as amounts payable to employers and other with- 
holders of personal income tax. This account also includes any 
interest owing on the balances. 


Corporate income tax 


This account records tax refunds payable and any interest 
owing to corporate taxpayers. 


Goods and services tax 


This account records refunds, rebates and any interest ow- 
ing related to the goods and services tax. 


Customs and excise 


This account records refunds of customs import duties, ex- 
cise taxes and duties, energy taxes and any interest owing on 
the balances. 


5.8 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


April 1/2002 


$ 
18,925,510,866 
8,883,283,180 
6,419,717,038 
55,353,802 


34,283,864,886 


March 31/2003 


$ 
18,732,206,067 
8,258 ,328,394 
6,484,486,755 
73,529,497 


33,548,550,713 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued, matured debt, and unamortized discounts, premiums 
and commissions on unmatured debt. 


Table 5.6 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.6 
INTEREST AND MATURED DEBT 


Resssunamortized discounts om@anadal Oils hy. 5 ss ann te ere va cr ces accused eee ee 5 
UNAMOnIZeGaiscOUNts OM IkeaStinyaDIlISs cry nae ver mri ai eens cna rena 
unamortized discounts and premiums on marketable bonds..................-.-2005- 
unamortized commissions on Canada savings and Canada premium bonds ............. 


TORT tae ler hee 270,912,777 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


April 1/2002 ‘” 


$ 


4,019,842,770 
6,117,760,424 


10,408,515,971 


Bs Ser tees My STS. hes 6,039,325 
en ee ere 830,773,375 
fas are oat Gs wees ONE 1,758,303,276 
Bai 6 LS GAIN 6,960,479 


2,602,076,455 
7,806,439,516 


March 31/2003 


$ 


3,652,749,150 
5,622,616,681 
282,600,274 


9,557,966,105 


3,004,946 
1,023,201,681 
4,228,900,903 

446,966 


5,255,554,496 
4,302,411,609 


“Certain comparative figures have been restated to reflect the current year’s presentation. 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to other reve- 
nues if they remain unredeemed 15 years after the date of call or 
maturity, whichever 1s earlier; the minimum time before sucha 
transfer is made is 5 years from the date of maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to ex- 
penses. Discounts are amortized over the life of the bills. 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged to ex- 
penses. Discounts are amortized over the life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and premi- 
ums on outstanding marketable bonds which has not yet been 
charged to expenses. Discounts and premiums are amortized 
over the life of the bonds. 


Unamortized commissions on Canada savings and 
Canada premium bonds 


This account records the portion of the commissions on out- 
standing Canada savings bonds and Canada premium bonds 
which has not yet been charged to expenses. Commissions are 
amortized over the life of the bonds. 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 5.9 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Allowance for Guarantees 


This category of accounts payable and accrued liabilities in- 
cludes the allowance for loan guarantees and the allowance for 
borrowings of Crown corporations. 


Table 5.7 presents a summary of the balances for the ac- 
counts in this category of accounts payable and accrued liabili- 
ties. 


TABLE 5.7 
ALLOWANCE FOR GUARANTEES 


Allowancestorloan.auananteesiayerrsvescwowewomsw eres ce See ota evs) are ann Sy crete Tes ova) Toes ola niet svouei etre steno apts 
Allowance tor borrowings Of Crow micOrporatlOns, eccrine sye okey ace ees elses eiays scien en) aieyeneceidane 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be rea- 
sonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


Borrowings of non-agent Crown corporations and other 
government business enterprises may, at times, be guaranteed 
by the Government. 


This account reports the borrowings of agent and non-agent 
enterprise Crown corporations and other government business 
enterprises expected to be repaid by the Government (see Table 
9.6 in Section 9 of this volume). 


5.10 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


April 1/2002 
$ 


555,000,000 
3,521,000,000 


4,076,000,000 


March 31/2003 
$ 


823,000,000 
2,979,000,000 


3,802,000,000 


SECTION 6 


2002-2003 
PUBLIC ACCOUNTS OF CANADA 


Interest-Bearing Debt 


CONTENTS 
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Marketableibonds?.. 0.0 0. ac... ote aoe eae: 
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Statement of all borrowing transactions on behalf 
OfsHeriMajesty Seca c nemiets sue orsrere ore hse peseus aunty enone 
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INTEREST-BEARING DEBT 

This section contains information on the interest-bearing The financial statements of the Canada Pension Plan, the 
debt of the Government. Interest-bearing debt includes the Government Annuities Account and the Royal Canadian 
unmatured debt and pension and other accounts. Mounted Police (Dependants) Pension Fund, together with the 


Auditor General’s reports thereon, are presented at the end of 


Some tables in this section present the continuity of ac- fhiscestion: 


counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 


Table 6.1 presents the transactions and year-end balances of order as the respective tables. 


interest-bearing debt. Chart 6A presents interest-bearing debt 
by category for the current fiscal year, while Chart 6B com- 
pares interest-bearing debt for the last ten fiscal years. 


TABLE 6.1 
INTEREST-BEARING DEBT 
Receipts and Payments and 
April 1/2002 other credits other charges March 31/2003 
$ $ $ $ 
Unmatured debt‘) — 
Payable in Canadian currency— 
Marketable:bondss havle: Ot 2uer css ce ctere sine eroucros | he ats 293,843,249,241 69,658,108,748 75,255,983,324 288,245,374,665 
Treasury bills, Table 6:342-cocesetet cies saree eco 94,039,584,000 236,750,000,000 226,378,644,000 104,410,940,000 
Canada savings and Canada premium bonds, 
Mable'Gr4 wer tyra corer ae aoe a eek tere ae rota gas 23,966,295,610 2,736,701 ,235 4,118,841,573 22,584,155,272 
Non-marketable bonds and notes, Table 6.5 .............. 3,390,558,329 19,776,636 3,370,781,693 
415,239,687,180 309, 144,809,983 305, 773,245,533 418,611,251,630 
Payable in foreign currencies— 
Marketable bonds, Table 6:2 «; éc0...4 200.2200 a 19,271,445,255 494,316,682 5,747,172,810 14,018,589,127 
Canada bills, Table’ 6:6 Ste ea Nance Pact eae cee ere 3,355,445,059 16,544, 108,343 17,296,668,435 2,602,884,967 
Canada notes; Table:.6.7- «..p.atc5000 at tee te ee nem ee 1,201,800,000 42,400,000 1,244,200,000 
Euro medium-term notes, Table 6.8 .................005- 3,203,092,787 215,800,000 143,921,948 3,274,970,839 
27,031,783,101 17,296,625,025 23,187,763,193 21,140,644,933 
Total—Unmaturedidebtasa no eee aor tearesias ere 442,271,470,281 326,441,435,008 328,961 ,008,726 439,751,896,563 
Pension and other liabilities— 
Public sector pensions, Table 6.13— 
Superannuation accounts: ae tends teres ee rey teres monies canes 130,855,644,822 14,929,353,434 11,879,092,536 133,905,905,720 
Allowance for pension adjustments ..................--- (3,935,000,000) 487,000,000 4,750,000,000 (8,198,000,000) 
126,920,644,822 15,416,353,434 16,629,092, 536 125,707,905,720 
Other employee and veteran future benefits, 
LAD O6: 255 5 ca sehesos oo Rae ee ree ee eee ORE eee 38,280,000,000 3,247,000,000 2,683,000,000 38,844 ;000,000 
Due to Canada Pension Plan, Table 6.26— 
CanadasPension)Plan: Accounts... eee ae ee 6,769,845 ,583 27,940,668,708 27,617,844,347 7,092,669,944 
Other liabilities— 
Government Annuities:Account. 2c om daneb ne ine see 471,251,053 30,950,855 64,732,123 437,469,785 
Deposit and trust accounts Table 6:27 noi eee > ee 1,392,893,486 766,489,103 683,195,527 1,476,187,062 
Other specified purpose accounts, Table 6.30......... 3 4,106,819,878 2,469,626,037 1,847,462,187 4,728,983,728 
Deferred revenue—Specified purpose accounts, 
TEAS) CE En ee ee Ce et ee OES AES bec 57,280,787 57,026,975 60,979,570 53,328,192 
Obligations related to capital leases, 
TARE 6.34 ee el roe Bc cna ES i Cid ca ii ee Tt 2,619,115,718 100,379,852 56,174,684 2,663 ,320,886 
8,647,360,922 3,424,472,822 2,712,544,091 9,359,289, 653 
Total—Pension and other liabilities ........¢0.cc0cccescseeee 180,617,851,327 50,028,494,964 49 ,642,480,974 181,003,865,317 


MO bal | Sere. ste are ecags eteas eee. 8 8 Sena oe Sine eoncle aeons esr asst 622,889,321,608 376,469,929,972 378,603 ,489,700 620,755,761,880 


‘) This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of the 
Government, but not included in unmatured debt, can be found in Table 6.12. 
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CHART 6A 
INTEREST-BEARING DEBT BY CATEGORY AT MARCH 31, 2003 
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6.3% aie 
Public sector pensions 
20.3% 
yee __ Marketable bonds 
48.7% 
Other unmatured debt 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity, ex- 
ceptions only are noted in the table. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2003. 


Payments and 


Receipts and 


April 1/2002 _ other credits ‘” other charges ") March 31/2003 


$ $ $ $ 


TABLE 6.2 
MARKETABLE BONDS 
Maturity date % Issue date Series 
Payable in Canadian currency— 
Matured 2002-2003 
2002—Apr 1 8.5 Nov 14/91-Dec 15/91 
Mar 1/92-May 1/92 
Jul 15/92 A47 
May 1 10 May 1/79-Jun 1/79 
Jul 15/79 J25 
June 1 5.75 Dec 1/99-Mar 15/2000 XA78 
Sept 1 Ses) Mar 3/97-Jun 2/97 
Sep 2/97-Dec 1/97 WE00 
Dec 1 6 Jun 15/2000-Sep 15/2000 XC35 
Dec 15 P25 Dec 15/79-Jul 1/80 
May 15/83 J34 
2003—Feb | VTS Feb 1/80-Jun 1/80 


Aug 1/80-Feb 1/83 
Apr 27/83-Jun 21/83 
Jul 12/83 J35 


Maturing 2003-2004 


2003—June 1 Wee Sep 25/92-Oct 26/92 

Nov 20/92-Jan 18/93 

Feb 15/93 A57 
June | SUS) Nov 24/2000-Mar 16/2001 XE90 
Sept 1 SEe5) Mar 2/98-Jun 1/98 

Sep 1/98-Dec 1/98 WNO09 
Oct 1 9.5 Aug 15/78-Oct 1/78 J18 
Dec 1 TKD May 21/93-Jul 1/93 

Aug 16/93-Sep 28/93 

Nov 15/93 A6él 
Dec 1 5 Jun 15/2001-Aug 31/2001 XF65 
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5,450,000,000 5,450,000,000 


1,662,040,000 
5,162,000,000 


1,662,040,000 
5,162,000,000 


9,522,000,000 
5,711,000,000 


9,522,000,000 
5,711,000,000 
1,072,928,000 1,072,928 ,000 


1,733,148,000 
30,313,116,000 


1,733,148,000 
30,313,116,000 


6,900,000,000 
7,000,000,000 


395,011,000 
5,876,339,000 


6,504,989,000 
1,123,661,000 


9,700,000,000 
452,407,000 


1,469,808,000 8,230,192,000 


452,407,000 


8,800,000,000 
7,000,000,000 


220,845,000 
1,092,650,000 


8,579,155,000 
5,907,350,000 
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MARKETABLE BONDS—Continued 


Maturity date 


2004—Feb 1 


Maturing 2004-2005 
2004—June 1 
June 1 


June 1 
Sept 1 


Oct 1 
Dec 1 
Dec 1 


2005—Mar 1 


Maturing 2005-2006 
2005—June 1 


Sept 1 
Sept 1 
Dec 1 


2006—Mar 1 


Maturing 2006-2007 
2006—Sept 1 


Oct 1 
Dec 1 


2007—Mar 1 


Maturing 2007-2008 
2007—June 1 


Sept 1 


Oct 1 
2008—Mar 1 


Maturing 2008-2009 
2008—June | 


June 1 


Sept 1 


Oct 1 
2009—Mar 1 


% 


10.25 


Sa15) 


Tas 


10 


4.25 


11.75 
11.5 


Issue date 


Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 


Apr 1/84-May 1/84 

Jan 14/94-Feb 15/94 

Apr 1/94-May 15/94 
Nov 30/2001-Mar 8/2002 
Mar 1/99-Jun 1/99 

Aug 16/99-Oct 1/99 

Oct 1/79-Dec 15/87 

May 31/2002-Aug 30/2002 
Jul 15/94-Aug 15/94 
Nov 15/94-Feb 15/95 
Oct 15/83-Nov 8/83 

Dec 15/83-Feb 1/84 

Feb 21/84-Dec 15/84 


Nov 29/2002-Feb 3/2003 
Mar 7/2003 

Aug 1/83-Sep 1/83 

Sep 27/83-Apr 10/85 

Nov 15/99-Feb 15/2000 
May 15/2000-Aug 15/2000 
Apr 3/95-May 15/95 

Aug 15/95-Nov 15/95 
Mar 13/84-Nov 14/84 

Mar 19/85 


Nov 14/2000-Feb 12/2001 
Jun 4/2001-Aug 20/2001 
Jun 1/84-Jul 11/84 

Aug 1/84 

Feb 15/96-Mar 29/96 
May 15/96-Aug 15/96 
Jun 19/84 


Oct 1/96-Nov 15/96 

Feb 17/97-May 15/97 
Nov 19/2001-Feb 18/2002 
May 21/2002-Jul 22/2002 
Aug 19/2002 

Aug 22/84-Sep 12/84 

Oct 1/84-Oct 24/84 


Aug 15/97-Nov 17/97 
Feb 16/98-May 15/98 
Dec 15/85-Sep 1/87 

Feb 1/88-Apr 14/88 

Jun 1/88-Jul 21/88 

Oct 15/88-Dec 15/88 

Feb 23/89-Jun 1/89 

Nov 18/2002-Dec 23/2002 
Feb 24/2003-Mar 31/2003 
Feb 1/85-May 1/85 

May 22/85 


Series 


J24 


H22 


A72 
XK50 


WU42 
J30 
XL34 


A75 


H9 


XP48 


H6 


WY 63 


A79 


H18 


XD18 


H26 


VUS0 
H30 


WB60 


XJ87 
H36 
H41 


WH31 


H74 


XN99 
H52 
H58 


April 1/2002 
$ 


1,081,144,000 
40,933,551,000 


541,000,000 


7,900,000,000 
7,000,000,000 


10,850,000,000 
295,914,000 


7,700,000,000 


715,929,000 
35,002,843,000 


1,065,355,000 
11,100,000,000 
8,000,000,000 


334,664,000 
20,500,019,000 


10,000,000,000 
804,115,000 
9,100,000,000 


260,747,000 
20,164,862,000 


9,500,000,000 


5,000,000,000 
524,249,000 
626,950,000 
15,651,199,000 


9,200,000,000 


3,257,854,000 


449,282,000 
264,947,000 
13,172,083,000 
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Receipts and 
other credits 


$ 


Q) 


6,500,000,000 


6,500,000,000 


7,400,000,000 


7,400,000,000 


5,400,000,000 


5,400,000,000 


5,600,000,000 


5,600,000,000 
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Payments and 
other charges “! 


$ 


151,900,000 
9,206,553,000 


472,946,000 
22,354,000 


218,734,000 
714,034,000 


180,000,000 
1,451,532,000 


59,150,000 
1,690,682,000 


32,763,000 


2,060,273,000 
56,009,000 
2,149,045,000 


693,534,000 


39,185,000 
2,500,000 
735,219,000 


170,000,000 


24,754,000 
18,488,000 
213,242,000 


March 31/2003 
$ 


929,244,000 
31,726,998,000 


541,000,000 


7,900,000,000 
7,000,000,000 


10,377,054,000 
273,560,000 
6,500,000,000 
7,700,000,000 


497,195,000 
40,788,809,000 


7,400,000,000 
1,065,355,000 
10,920,000,000 
6,548,468,000 


275,514,000 
26,209, 337,000 


10,000,000,000 
771,352,000 


7,039,727,000 
204,738,000 
18,015,817,000 


8,806,466,000 


10,400,000,000 
485,064,000 
624,450,000 
20,315,980,000 


9,030,000,000 


3,257,854 ,000 


5,600,000,000 
424,528,000 
246,459,000 
18,558,841,000 
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TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2009-2010 
2009—June 1 


June | 
Octi 


2010—Mar | 


Maturing 2010-2011 
2010—June 1 


June 1 


Oct 1 
2011—Mar 1 


Maturing 2011-2012 
2011—June 1 
June 1 


Maturing 2012-2013 
2012—June 1 


Maturing 2013-2014 
2013—June 1 


2014—Mar 15 


Maturing 2015-2016 
2015—June 1 


Maturing 2019-2020 
2019—Dec 31 
Maturing 2020-2021 
2021—Mar 15 


Maturing 2021-2022 
2021—June 1 


Dec 1 


% 


=e) 


11 


10.75 


AS 


oF 


8.75 


8.5 


5.25 


25 


10.25 


11.25 


10.186 


10.5 


O75 


4.95” 


Issue date 


Aug 17/98-Nov 16/98 
Feb 15/99-May 17/99 
Oct 1/85-Oct 23/85 
Oct 15/87 

Jun 12/85-Jul 1/85 
Sep 1/85-Sep 1/88 
Mar 15/86 


Apr 10/86-Jul 1/87 

Jul 1/89-Aug 10/89 

Oct 1/89-Dec 15/89 

Feb 1/90 

Aug 3/99-Nov 1/99 

Feb 1/2000-Mar 20/2000 
Apr 28/86 

Jul 3/86-Sep 2/86 

Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 


Feb 19/87-Mar 15/87 

May 1/2000-Aug 1/2000 
Oct 30/2000-Jan 29/2001 
May 7/2001-Jul 30/2001 


Oct 29/2001-Feb 11/2002 
Apr 22/2002-Jun 25/2002 
Aug 6/2002-Sep 30/2002 
Oct 15/2002 


Nov 4/2002-Dec 16/2002 
Feb 10/2003-Mar 24/2003 
Mar 15/89-Mar 30/89 
Mar 15/90-Jul 1/90 

Aug 1/90-Feb 21/91 


May 1/90-May 31/90 
Oct 1/90-Nov 15/90 


Mar 23/90 


Dec 15/90-Jan 9/91 
Feb 1/91 


May 9/91-Jun 1/91 
Jul 1/91-Aug 1/91 
Sep 1/91-Oct 17/91 
Dec 10/91-Oct 14/92 
May 1/93-Dec 1/93 
Feb 22/94-Jun 21/94 
Sep 15/94-Dec 15/94 
Feb 2/95-May 8/95 
Aug 4/95 
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Series 


WRI13 


H68 


H63 
H79 


H81 


WX80 
H85 


H87 


H98 


XB51 


XH22 


XM17 


A23 


A34 


M01 


A39 


A43 


L25 


April 1/2002 
$ 


9,400,000,000 
672,831,000 


454,066,000 
149,309,000 
10,676,206,000 


2,474,254,000 
10,400,000,000 
159,146,000 


905,209,000 
13,938,609, 000 


669,390,000 


15,000,000,000 
15,669,390,000 


5,000,000,000 


2,584,438,000 
2,584,438,000 


2,106,140,000 


8,436,324 


1,723,000,000 


3,989,004,000 


6,159,750,849 
10,148,754,849 


Receipts and 
other credits “” 


$ 


6,600,000,000 


6,000,000,000 


6,000,000,000 


267,470,341 
267,470,341 


Payments and 
other charges ( 


$ 


20,000,000 
3,875,000 


123,688,000 
60,475,000 
208,038,000 


1,689,000 


16,997,000 


195,462,000 
214,148,000 


415,002,000 
415,002,000 


874,310,000 


8,436,324 


331,222,000 


1,909,597,000 


1,909,597,000 


) 


March 31/2003 
$ 


9,380,000,000 
668,956,000 


330,378,000 
88,834,000 
10,468, 168,000 


2,472,565,000 
10,400,000,000 
142,149,000 


709,747,000 
13,724,461,000 


669,390,000 


15,000,000,000 
15,669,390,000 


11,600,000,000 


6,000,000,000 


2,169,436,000 
8,169,436,000 


1,231,830,000 


1,391,778,000 


2,079,407,000 


6,427,221,190 
8,506,628, 190 
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MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2022-2023 
2022—June 1 


Maturing 2023-2024 


2023—June 1 


Maturing 2025-2026 
2025—June 1 


Maturing 2026-2027 
2026—Dec 1 


Maturing 2027-2028 
2027—June 1 


Maturing 2029-2030 
2029—June | 


Maturing 2031-2032 
2031—Dec 1 


Maturing 2033-2034 
2033—June | 


% 


925 


os 


Sales 


(2) 


aD 


Less: Government’s holdings— 


Government’s holdings 
Consolidation adjustment” 


Issue date 


Dec 15/91-Jan 3/92 
May 15/92 


Aug 17/92-Feb 1/93 
Apr 1/93-Jul 26/93 

Oct 15/93-Feb 1/94 
May 2/94 


Aug 2/94-Nov 1/94 
Feb 1/95-May 1/95 
Aug 1/95-Nov 1/95 
Feb 1/96 


Dec 7/95-Mar 6/96 
Jun 6/96-Sep 6/96 
Dec 6/96-Mar 12/97 
Jun 9/97-Sep 8/97 
Dec 8/97-Mar 9/98 
Jun 8/98-Sep 8/98 
Dec 7/98 


May 1/96-Aug 1/96 
Nov 1/96-Feb 3/97 
May 1/97-Aug 1/97 
Nov 3/97 


Feb 2/98-May 1/98 

Nov 2/98-May 3/99 

Oct 15/99-Apr 24/2000 
Oct 16/2000-Apr 23/2001 


Mar 8/99-Jun 8/99 

Sep 7/99-Dec 6/99 

Mar 6/2000-Jun 5/2000 
Sep 5/2000-Dec 11/2000 
Mar 5/2001-Jun 11/2001 
Sep 24/2001-Dec 10/2001 
Mar 18/2002-Jun 10/2002 
Sep 16/2002-Dec 9/2002 
Mar 17/2003 


Oct 15/2001-Jan 21/2002 
Mar 4/2002-May 6/2002 
Jul 15/2002-Nov 25/2002 
Jan 20/2003-Mar 3/2003 


Total marketable bonds (Canadian currency) ................- 


Series 


A49 


A55 


A76 


VS05 


VW17 


WL43 


WV25 


XG49 


April 1/2002 
$ 


1,633,078,000 


8,200,000,000 


8,900,000,000 


5,911,148,489 


9,600,000,000 


13,900,000,000 


4,761,282,579 


4,400,000,000 


294,898,156,241 


1,033,419,000 
21,488,000 
1,054,907,000 


293,843 ,249,241 
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Receipts and 
other credits 


Payments and 


@ other charges “ March 31/2003 


$ $ $ 
733,950,000 899,128,000 
145,811,000 8,054,189,000 


162,000,000 8,738,000,000 
256,675,462 6,167,823,951 
276,888,000 9,323,112,000 


13,900,000,000 


1,787,481,945 6,548,764,524 


4,800,000,000 
44,611,627,748 


9,200,000,000 
50,301,293,324 289,208,490,665 


25,046,481,000 24,952,329,000 939,267,000 
2,361,000 23,849,000 
25,046,481,000  24,954,690,000 963,116,000 


69,658,108,748 75,255,983,324 288,245,374,665 
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TABLE 6.2 
MARKETABLE BONDS—Concluded 


Maturity date % Issue date Series 
Payable in foreign currencies— 

2002—July 15 6.125 Jul 15/97 
2003—Feb 19 5.625 Feb 19/98 
2003—June 30 9.50 Feb 5/2001 
2004—Nov 30 6.375 Nov 30/99 
2005—July 21 6.375 Jul 21/95 
2006—Aug 28 6.75 Aug 28/96 
2007—Oct 3 e) Oct 3/97 
2008—July 7 4.875 Jul 7/98 
2008—Nov 5 ©) Nov 5/98 
2010—Jan 15 “ 8.60 Feb 5/2001 
2016—Dec 15 “ 8.25 Feb 5/2001 
2018—June 30.” 9.70 Feb 5/2001 
2019—June1 8.80 Feb 5/2001 


Less: Government’s holdings and securities 
held for the retirement of unmatured 
debit eee heel nie aac eae ik BM ck res 


April 1/2002 
$ 


1,594,200,000 
3,188,400,000 


153,672,909 
3,188,400,000 
2,391,300,000 
1,594,200,000 

508,549,800 
2,838,488,008 
3,985,500,000 


251,716,209 
60,968,585 
25,634,736 

5,579,700 


19,786,609 ,947 


515,164,692 
19,271,445,255 
313,114,694,496 


Receipts and 
other credits 


$ 


Q) 


441,347,152 


441,347,152 


52,969,530 
494,316,682 
70,152,425,430 


Payments and 
other charges “' 


$ 


1,594,200,000 
3,188,400,000 


12,184,328 
252,800,000 
189,600,000 
126,400,000 

40,321,600 


316,000,000 
19,957,928 
4,834,042 
70325512 
442,400 


5,747,172,810 


5,747,172,810 
81,003,156,134 


) March 31/2003 
$ 


141,488,581 
2,935,600,000 
2,201,700,000 
1,467,800,000 

468,228,200 
3,279,835,160 
3,669,500,000 


231,758,281 
56,134,543 
23,602,224 

5,137,300 


14,480,784,289 


462,195,162 
14,018,589,127 
302,263,963,792 


“This column includes the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 


) The rate of return of this issue is linked to the Consumer Price Index for Canada. 


©) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
‘Assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro Canada Limited. 


) The rate of interest was variable throughout the year. 


‘°) These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro Canada Limited. These are presented as a deduction from 
the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolution of the Corporation. 


They include an amount of $123 million in Government’s holdings. 
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PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— issued in Canadian currency only; 

— issued every 2 weeks; 

— common terms: 3 months, 6 months and 12 months; 
— transferable; and, 

— bought and sold on the open market. 


The balance at March 31, 2003 consists of $4,000 million in 
odd issue bills; $30,800 million in three-month bills; 
$23,800 million in six-month bills; and, $46,000 million 
in 364-day bills. 


Table 6.3 presents a monthly summary of Treasury bill is- 
sues and redemptions. 


TABLE 6.3 
TREASURY BILLS 
(in millions of dollars) 
Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 
bills bills bills Total bills bills bills Total change 
AMD TITR2OOD, ores acereete ee eee sae aieces 9,100 3,700 6,700 19,500 8,500 3,500 3,200 15,200 4,300 
May der See ain a2 PR Ror eis asked sts 9,400 3,800 5,800 19,000 8,800 3,600 2,900 15,300 3,700 
FUNC Pee SE IEE Es cis eee 9,400 3,800 5,300 18,500 8,500 3,500 5,800 17,800 700 
JULye eee rt Bec oo Mere rate tern ea cals 8,800 3,600 4,350 16,750 8,500 3,500 6,600 18,600 (1,850) 
NU ZUSUU SS recat 3 os eee et ee assis rere sie as 13,500 5,500 6,750 25,750 14,100 7,100 3,950 25,150 600 
Septembetv sac occu salle acne tine ss 8,800 3,600 5,600 18,000 9,400 3,500 4,550 17,450 550 
OCOD ER a tiers re cusre eS AAG eee ne ee 9,400 3,800 6,550 19,750 8,800 3;800 5,500 18,100 1,650 
INONGIMDER Bes cca ne ene me a tte wees ee 9,700 3,900 5,650 19,250 9,100 3,800 3,600 16,500 2,750 
DOCEMBCT AA «vies sco er MSF Stor sleuecessace ais 8,500 3,500 4,500 16,500 8,800 3,700 6,250 18,750 (2,250) 
Janvary,*2008) .......< Saetes | Fate 9 oer. es 12,600 5,200 8,200 26,000 13,800 3,700 9,850 27,350 (1,350) 
Rebruaryat toon 5. octet es ta aen meets 8,800 3,600 4,350 16,750 9,700 3,600 6,500 19,800 (3,050) 
Marches atten cot eee ee eee 9,400 3,800 7,800 21,000 8,500 3,600 4,250 16,350 4,650 
117,400 47,800 71,550 236,750 116,500 46,900 62,950 226,350 10,400 
BalancezatpApril 15,2002 4 gto. .ce sci 94,200 
Balance’at March 3152003 sno. aicccees 104,600 
Less: Government’s 
holdings— 
Consolidation 
AC UStMENU eran ree te sary ere 189 
TT GLARE RINNE po hrsteen rete %s fuss Generate ieee 104,411 


‘) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Canada Savings and Canada Premium 
Bonds 


Canada savings and Canada premium bonds are inter- 
est-bearing certificates of indebtedness issued by the Govern- 
ment of Canada, and have the following characteristics: 


— issued to Canadian residents; 

— issued in Canadian currency only; 
— registered in the name of the holder; 
— fixed dates of maturity; 

— not marketable; 


— not subject to call before maturity; 


TABLE 6.4 
CANADA SAVINGS AND CANADA PREMIUM BONDS 


— term to maturity of seven years or more; 


— Canada savings bonds are redeemable on demand by the 
holder, with accrued interest calculated to the end of the 
previous month (no interest is paid if redeemed during 
the first 3 months following the date of issue); and, 


— Canada premium bonds are redeemable in full or par- 
tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable. 


Table 6.4 presents a summary of the balances and transac- 


tions for Canada savings and Canada premium bonds. 


Receipts and 


Payments and 
Maturity date % 


Issue date Series 
Canada Savings Bonds— 
2002—Nov 1 1.80 1990-1991 S45 
2003—Nov 1 1.80-2.00 1991-1992 S46 
2004—Nov | 1.80-2.00 1992-1993 $47 
2005—Nov 1 1.80-2.00 1993-1994 $48 
2006—Nov 1 1.80-2.00 1994-1995 $49 
2007—Nov 1 1.80-2.00 1995-1996 $50 
2007—Nov 1 6.00-6.25 1997-1998 $52 
2007—Dec 1 6.00-6.25 1997-1998 $53 
2008—Nov 1 6.75-7.00 1996-1997 S51 
2008—Nov 1 1.80-2.00 1998-1999 $54 
2008—Dec 1 1.55-2.00 1998-1999 $55 
2009—Jan 1 1.35-2.00 1998-1999 S56 
2009—Feb 1 1.35-2.00 1998-1999 $57 
2009—Mar 1 1.30-2.75 1998-1999 $58 
2009—Apr 1 1.30 1999-2000 $59 
2009—Nov 1 1.80-2.00 1999-2000 $60 
2009—Dec 1 1.55-2.00 1999-2000 S61 
2010—Jan 1 1.35-2.00 1999-2000 $62 
2010—Feb 1 1.35-2.00 1999-2000 $63 
2010—Mar 1 1.30-2.75 1999-2000 S64 
2010—Apr 1 1.30 1999-2000 S65 
2010—Nov 1 1.80-2.00 2000-2001 S66!) 
2010—Dec 1 1.55-2.00 2000-2001 S67 
2011—Jan 1 1.35-2.00 2000-2001 $68 
2011—Feb 1 1.35-2.00 2000-2001 $69 
2011—Mar 1 1.30-2.75 2000-2001 $70 
2011—Apr 1 1.30 2000-2001 S71 
2011—Nov 1 1.80-2.00 2001-2002 $72") 
2011—Dec 1 1.55-2.00 2001-2002 S73 
2012—Jan 1 1.35-2.00 2001-2002 S74 
2012—Feb 1 1.35-2.00 2001-2002 S75 
2012—Mar 1 1.30-2.75 2001-2002 S76 
2012—Apr 1 1.30 2001-2002 S77 
2012—Nov 1 2.00 2002-2003 S78 
2012—Dec 1 2.00 2002-2003 S79 
2013—Jan 1 2.00 2002-2003 S80 
2013—Feb 1 2.00 2002-2003 S81 
2013—Mar 1 2.00 2002-2003 S82 
2013—Apr 1 2.00 2002-2003 $83 
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April 1/2002 
$ 


1,396,241,132 


other credits 


$ 


other charges 


$ 


1,396,241,132 


March 31/2003 
$ 


1,988,015,481 370,479,537 1,617,535,944 
2,314,913,085 407,212,237 1,907,700,848 
1,423,566,633 237,31 110 1,186,188,863 
2,012,120,592 381,925,038 1,630,195,554 
1,307,537,262 207,934,089 1,099,603,173 
2,527,081,415 98,479,619 2,428,601,796 
13,798,687 867,071 12,931,616 
2,530,665,349 67,527,826 2,46351375,223 
907,760,553 132,694,199 775,066,354 
67,402,812 8,619,059 58,783,753 
12,585,448 1,673,704 10,911,744 
8,435,911 1,277,855 7,158,056 
14,619,183 2,092,622 12,526,561 
11,022,905 1,542,304 9,480,601 
520,082,851 108,546,900 411,535,951 
55,340,360 9,898,306 45,442,054 
18,978,073 3,767,158 15,210,915 
12,778,076 2,142,395 10,635,681 
20,790,527 3,724,442 17,066,085 
26,590,115 5,262,850 21532715265 
687,351,418 222,877,424 464,473,994 
42,703,053 9,402,476 33,300,577 
23,759,531 OUST 17,185,759 
21,341,615 6,011,412 15,330,203 
18,969,409 5,536,614 13,432,795 
11,436,001 2,818,609 8,617,392 
846,380,141 96,035,388 750,344,753 
41,677,025 10,274,492 31,402,533 
10,315,769 2,976,694 7,339,075 
10,286,012 3,614,087 6,671,925 
25,127,061 151,303 24,975,758 
73,760 16,221,141 16,294,901 
843,027,676 843,027,676 

54,348,743 54,348,743 

20,245,500 20,245,500 

16,068,013 16,068,013 

19,471,310 19,471,310 

193,782 193,782 

18,929, 747,245 969,576,165 3,815,558, 384 16,083,765,026 
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TABLE 6.4 
CANADA SAVINGS AND CANADA PREMIUM BONDS—Concluded 


Receipts and 


Payments and 
other charges 


March 31/2003 


Maturity date % Issue date Series April 1/2002 other credits 
$ $ 

Canada Premium Bonds— 

2007—Mar 1 6.50-6.75 1997-1998 Pl 78,505,717 

2008—Mar 1 4.45-4.55 1997-1998 PZ 18,324,705 

2008—Nov 1 2.30-2.80 1998-1999 PS 1,288,021,113 

2008—Dec 1 2.00-2.50 1998-1999 P4 115,342,771 

2009—Jan 1 2.00-2.70 1998-1999 PS 23,113,863 

2009—Feb 1 2.00-2.70 1998-1999 P6 20,396;527, 

2009—Mar 1 2.00-3.00 1998-1999 Ley 68,867,837 

2009—Apr 1 2.00 1999-2000 P8 61,000,020 

2009—Nov 1 5.80-2.50 1999-2000 P9 473,372,046 

2009—Dec |} 5.80-2.50 1999-2000 P10 135,719,178 

2010—Jan 1 5.80-2.50 1999-2000 Pll 42,592,575 

2010—Feb 1 6.00-2.50 1999-2000 Pale 35,637,655 

2010—Mar 1 6.25-2.50 1999-2000 P13 81,269,837 

2010—Apr 1 6.25 1999-2000 P14 114,705,477 

2010—Nov 1 5.70-5.90 2000-2001 P15 697,849,821 

2010—Dec 1 5.70-5.90 2000-2001 P16 138,013,015 

2011—Jan 1 5.70-5.90 2000-2001 P17 175,670,889 

2011—Feb 1 5.50-5.75 2000-2001 P18 423,062;484 

2011—Mar 1 4.45-4.55 2000-2001 P19 38,238,142 

2011—Apr 1 4.45 2000-2001 P20 59,879,693 

2011—Nov 1 2.30-2.80 2001-2002 P21 742,127,094 

2011—Dec 1 2.00-2.50 2001-2002 P22 98,872,236 

2012—Jan 1 2.00-2.70 2001-2002 P23 27,503,002 

2012—Feb 1 2.00-2.70 2001-2002 P24 27,644,167 

2012—Mar 1 2.00-3.00 2001-2002 P25 105,872,307 

2012—Apr 1 2.00 2001-2002 P26 157,900 52,855,433 
2012—Nov 1 2.50 2002-2003 P27 1,202,574,865 
2012—Dec 1 2.50 2002-2003 P28 241,367,300 
2013—Jan 1 2.50 2002-2003 P29 94,539,393 
2013—Feb 1 2.50 2002-2003 P30 16,812,157 
2013—Feb 1 2.50 2002-2003 P33 33,976,429 
2013—Mar 1 2-50 2002-2003 PS) 69,121,215 
2013—Apr 1 2.50 2002-2003 P32 686,572 


J5,091,740,071 1,711,933,364 


24,021,487,316 2,681,509,529 


Less: Government’s holdings— 


Canada savings bonds held on account of 

EAYIDIOY. COSI cre sarc eters cane ener eens ene tah erat et wisn sigh Sesh or dev poe dees 6,206 6,206 
Canada savings bonds held on account of the 

PavroueS avin gscb lan i-cccncyeruenterc tances ierereion: erciesciaasiey sore eee 
Consolidatfon adjustment mn meter ote ae cts 


55,185,500 55,185,500 


DIIGO 55,191,706 


23,966,295,610 2,736,701,235 


“) Includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 


$ 


751,383 
537,423 
97,911,464 
8,143,014 
1,814,588 
1,704,953 
4,819,847 
5,340,929 
50,136,213 
12,770,265 
3,612,416 
33023), 5 501 
10,115,702 
3,344,829 
18,839,445 
5,215,648 
4,156,910 
9,868,318 
1,435,271 
3,067,083 
39,260,511 
8,042,165 
2,703,039 
3,184,810 
2,883,606 


303,283,189 


$ 


77,754,334 
17,787,282 
1,190,109,649 
LOT MOSS 7. 
ZOD 
18,671,574 
64,047,990 
55,659,091 
423,235,833 
122,948,913 
38,980,159 
32,014,298 
71,154,135 
111,360,648 
679,010,376 
132,797,367 
171,513,979 
413,194,166 
36,802,871 
56,812,610 
702,866,583 
90,830,071 
24,799,963 
24,459,357 
102,988,701 
53,013,333 
1,202,574,865 
241,367,300 
94,539,393 
16,812,157 
33,976,429 
69,121,215 
686,572 
6,500, 390,246 


4,118,841,573 


4,118,841,573 


22,584,155,272 


22,584,155,272 
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Non-Marketable Bonds and Notes 


Non-marketable bonds and notes are interest-bearing certif- 
icates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Fund 
or to the Canada Health and Social Transfer (CHST) Supple- 
ment Trust for Health Care. They have the following character- 


istics: 
— not negotiable; 
— not transferable; 
— not assignable; 


— issued in Canadian currency only; 


— term to maturity of 20 years or less for the CPP bonds 


and 3 years or less for the CHST; 


— interest payable semi-annually; and, 


— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 


tions for these non-marketable bonds and notes. 


TABLE 6.5 
NON-MARKETABLE BONDS AND NOTES 


Canada Pension Plan Investment Fund— 
Matured:2002-2003: a -ryvacecnaeenion os otueyerneue 5 NE ee eon 
Maturing-2003=20045...o enapatienrn sage tain ecient 
ZOOS =2 00S Sovacrsighareye creel oes ie coe oe eaete ousnarescesuinwertnes 
2005= 2006 SPANO cr cis OE oe eee tetas oak 
2006-2007 een eee ae cae See eS AEA an 
ZOO T= 2008 aimee te 5 ee een eave eres 
2008-2009 5. Paytee niciane SORE Oe ale Seo raioiccenais 
DOO9=20 LOS eMemrceteas ia kk eS, aes cas oes 
2OTO=2ZOU Le re te ales ae eds. « Keio aus aes 
2011-2012: 528s Bs bik oF OO a icine en 
2012-2013 2:45 Wee ec. 5 SEB ROOR ORs cco oteersesien 


Canada Health and Social Transfer 


Supplement Trust for Health Care— 
Maturing 2003-2004 ore ecu ccers eee even aa teenie uaa eects rere 
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April 1/2002 
$ 


17,414,000 
17,259,000 
16,661,000 
239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 
3,385, 915,000 


4,643,329 
3,390,558,329 


Receipts and 
other credits 


$ 


Payments and 
other charges 


$ 


17,414,000 


17,414,000 


2,362,636 
19,776,636 


March 31/2003 
$ 


17,259,000 
16,661,000 
239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 
3,368, 501,000 


2,280,693 
3,370,781,693 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 
source of short-term US funds and have the following charac- 
teristics: 


— issued at a discount in lieu of interest payments; 
— term to maturity of not more than 270 days; 

— transferable; and, 

— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2003. 


Table 6.6 presents a monthly summary of Canada bill issues 
and redemptions. 


TABLE 6.6 
CANADA BILLS 
Issues Redemptions Net change 
$ $ $ 
Lat sies okt DOARA 1 DRNRESER 2G Be Briel i). BR I 1,568,804,118 1,551,720,947 17,083,171 
BHeste eet ooeo ch GRR ic Ns Sr} Sooner Shes CCRC SURE Sees rem Ire airy ara eerie Crear 1,509,434,320 1,720,405,029 (210,970,709) 
avtauec dy astes' 0. Sat RENE soe RET RE AG Pe DP Caer 1,381,623,077 1,436,917,753 (55,294,676) 
S erenesics cca SAS ROO POE RRR RS PP ENCIS i er em 1,510,794,102 1,654,395,999 (143,601,897) 
ae eras ig ¢ 6's RC Te Fonte GS Dis SIe OS Grae 1,427,115,098 1,422,038,745 5,076,353 
BONS P ETS PS eal 0) « OOM RTS ol acs Leet re Rise ae BIS GR erere Mneen OTE ts 1,383,842,904 1,446,918,085 (63,075,181) 
EN LAT y or See 6 be EO ATTRC TS, GPS oe CnOTELA BIOTEC aOR el neta nee ES 2,067,758,598 1,161,382,811 906,375,787 
bBo Bla eT 3. DOS OTT EO Oy ae Ok ene aan 865,035,304 2,006,851,361 (1,141,816,057) 
SAF OPAC BONO PONS Fe ee EINES ea 1,059,294,198 1,046,222,920 13,071,278 
ee Re CR PER aol RR RTE i 0 0. ORE IEE SOREN IG OEE SYRIC CHG Ore PO REN 1,550,941,622 1,643,353,997 (92,412,375) 
SEA ET OSs Set BSE RE a Pr tei a 1;127,618,321 1,126,919,105 699,216 
¢ cedar eer dan the. 5 asiaaeeet Seine ates taypkes ae Sateen comes 1,159,965,873 1,079,541,683 80,424,190 
16,612,227,535 17,296,668,435 (684,440,900) 
BalanceatcA priluli 2002s, cctsuvere eases ereiera eekeso co aein ee a ares eee ae 3,355,445,059 
Balance beforeirevaluationic.. orem tome tonto ee pincer crea ce Sian cee enee 2,671,004,159 
Exchange valuation adjustment at March 31, 2003...................-05- (68,119,192) 
Balance-at March 3120030). eee dete tee ete rn oeccrsroce ere are arene elevate ke 2,602,884,967 
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Canada Notes 


Canada notes are issued by the Government of Canada under 
the Government’s foreign currency borrowing program. 
Canada notes provide Canada with an additional source of me- 


dium-term foreign funds. 


The year-end balances of Canada notes were translated into 
Canadian dollars using the closing rate of exchange of the ap- 


propriate currency at March 31, 2003. 


Table 6.7 presents a summary of the balances and transac- 


tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 


Maturity date % Issue date 


Payable in foreign 
currencies— 
Maturing 2005-2006 


2006—Mar 20 0.70 Mar 22/2001 


Maturing 2008-2009 
2009—Mar 23 1.90 


Note # 


066 


065 


April 1/2002 
$ 


600,900,000 


600,900,000 


Receipts and 
other credits 


$ 


Q) 


21,200,000 


21,200,000 
42,400,000 


Payments and 
other charges “ 


$ 


‘ This column includes the translation of Canada notes payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 
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) 


March 31/2003 
$ 


622,100,000 


622,100,000 


1,201,800,000 


1,244,200,000 


Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with an 
additional source of medium-term foreign funds. 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of ex- 
change of the appropriate currency at March 31, 2003. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


TABLE 6.8 
EURO MEDIUM -TERM NOTES 


Maturity date % Issue date 
Payable in foreign 
currencies— 

Maturing 2003-2004 

2003—July 16 @) Jul 16/98 

Maturing 2004-2005 

2004—Nov 26 (2) Mar 26/98 
Nov 26 (2) Oct 30/98 
Nov 30 (2) Mar 22/99 
Dec 22 (2) Dec 22/97 

Maturing 2007-2008 

2007—Nov 19 (2) Nov 19/97 

2008—Jan 31 (2) Jul 30/97 


Maturing 2009-2010 


2009—Apr 28 4.50 Mar 30/99-Apr 28/99 


April 1/2002 
$ 


103,623,000 


789,129,000 
542,984,520 
140,168,441 
121,509,924 
1,593,791,885 


47,826,000 
69,951,902 
117,777,902 


1,387,900,000 
3,203,092,787 
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Receipts and 
other credits 


$ $ 


Payments and 


a) other charges 


8,216,000 


62,568,000 
43,051,840 
11,113,594 
9,634,208 
126,367,642 


3,792,000 
5,546,306 
9,338,306 


215,800,000 


215,800,000 143,921,948 


“) This column includes the translation of Euro notes payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


°) The rate of interest is variable throughout the year. 


March 31/2003 
$ 


95,407,000 


726,561,000 
499,932,680 
129,054,847 
111,875,716 
1,467,424,243 


44,034,000 
64,405,596 
108,439,596 


1,603,700,000 
3,274,970,839 
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Interest Rates 


Table 6.9 sets out unmatured debt as at March 31, for each of 
the years 1998-99 to 2002-2003 inclusive, with the average 
rate of interest thereon. For purposes of comparison, 
unmatured debt is classified as marketable bonds, Treasury 
bills, Canada savings and Canada premium bonds, non-mar- 


ketable bonds and notes (including the bonds for the Canada 
Pension Plan and the notes for the Canada Health and Social 
Transfer Supplement), Canada bills and Foreign currency 
notes. 


TABLE 6.9 
UNMATURED DEBT AS AT MARCH 31, FROM 1999 TO 2003, WITH THE AVERAGE RATE OF INTEREST 
THEREON 
Canada 
savings and Non- 
Canada marketable Foreign Total 
Marketable Treasury premium bonds currency unmatured 
bonds bills bonds and notes Canada bills notes debt 
Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) %  $(millions) % $(millions) % 
2003 .ermetaee- 302,264 6.26 104,411 3.04 22,584 3.43 Schl 10.14 2,603 Nei 2 4,519 2.36 439,752 p32 
2002ya5 206 313,115 6.61 94,039 2.64 23,966 3.23 3,391 10.16 3,395 Vas 4,405 2.46 442,271 5.56 
2001). eee 315,631 6.98 88,700 S31 26:099 5.42 3,473 10.10 7,228 5.10 SAP? 4.15 446,403 6.11 
2000 Rae as 31155339 7.21 99,850 5.31 26,489 SAG 3,092 10.04 6,008 5.87 5,168 4.95 456,406 6.15 
OE coc oe 315,399 7.51 96,950 4.94 27,662 4.28 4,063 9.39 10,171 4.81 6,182 4.70 460,427 6.70 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.10 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the lat- 
est issues for the years 1998-99 to 2002-2003 inclusively. 


TABLE 6.10 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
2003 ae eb arse 3.14 2.38 3.14 
DOOD Rapier sles 4.49 1.90 2.34 
OX ING ee See eere’ ciiitcletinns2 She 4.60 4.60 
2000 Re exci ane 5.28 4.30 5.28 
JT A ete et Roe TE 5.64 4.55 4.89 
Six-month bills— 
PAU Ue itras me onetan Reet tants Ae S}3)7/ 2.67 3)..559/ 
DANY athe 4 on caters Roca EOE 4.52 1.96 Da 
ZOO Leerens cores canara ceconmnereer 6.01 4.58 4.58 
200 OR Rohe Sener reer en 5.56 4.43 5.56 
OES e oatron gies rh accra s atnG 5.81 4.70 4.98 
Other bills— 
DOS rier ra vri tn eet 3.66 PROS 3.66 
DOG Danie ak aot es 4.63 2.15 3.48 
PAULIN Lc vee ae, Nene astewert 6.33 4.58 4.58 
DOOM ra ete wievarioiosever sete 5.98 4.56 5.94 
JO SS Ae eA nS Acura 5.83 4.62 4.97 
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Maturity of Government Debt 


Table 6.11 presents total unmatured debt arranged in order 
of maturity. 
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TABLE 6.11 
MATURITY OF GOVERNMENT DEBT 
Canada 
savings and Non- 
Canada marketable Foreign Total 
Marketable Treasury premium bonds Canada currency unmatured 
bonds bills bonds and notes bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(million) % 
20044 are ce 31,868 6.46 104,600 3.04 1,618 2.00 20 10.61 2,603 2 95 0.87 140,804 Sala 
ZOOSME eee 43,724 5.94 1,908 2.00 17 13.37 1,467 i 47,116 5.63 
2006. 29) Aes 28,411 6.31 1,186 2.00 240 11.30 622 0.70 30,459 6.07 
2007 o.96 |. nee 19,484 6.69 1,708 2:22 1,352 9.60 22,544 6.52 
2OOSiesweae st 20,784 6.04 3,559 4.93 700 10.01 109 1.03 psy eye 5.97 
2009/2013 ... 77,202 5.91 12,605 3.70 1,042 10.62 PEPYS Sie) 93,075 5.61 
2014/2018... 9,458 7.20 9,458 7.20 
2019/2023... 10,826 6.54 10,826 6.54 
2024/2028... 32,283 SS: 32,283 7.55 
2029/2033 ... 20,449 5.19 20,449 5.19 
2OS4 .eapis tee 9,200 Seo) 9,200 SS 
303,689 6.25 104,600 3.04 22,584 3.43 53/1 10.14 2,603 1.12 4,519 2.36 441,366 yt 
Less: Gov- 
ernment’s 
hold- 
IDTSa2.0 ht 1,425 8.66 189 3.04 1,614 8.00 
302,264 6.26 104,411 3.04 22,584 3.43 3,371 10.14 2,603 EZ 4,519 2.36 439,752 3:32 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 6.12. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 

Table 6.12 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 


tions included in this table are: borrowings by the Government 
for general purposes, and borrowings by agent enterprise 


TABLE 6.12 


Crown corporations. Borrowings by non-agent enterprise 
Crown corporations and other government business enter- 
prises are not included because such borrowings are not on be- 
half of Her Majesty. 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Unmatured debt of the Government of Canada‘! 
Borrowings of enterprise Crown corporations designated 
as agents of Her Majesty” 


Issues/ 
April 1/2002 Borrowings Retirements March 31/2003 
442,271 326,442, 328,961 439,752 
45,175 93207 92,090 46,342 
487,446 419,699 421,051 486,094 


me Details can be found in this section. 
© Details can be found in Section 9 (Table 9.6) of this volume. 
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PENSION AND OTHER LIABILITIES 


Pension and other accounts are specified purpose accounts 
which represent the recorded value of the financial obligations 
of the Government in its role as administrator of certain public 
moneys received or collected for specified purposes, under or 
pursuant to legislation, trusts, treaties, undertakings or con- 
tracts. These public moneys may be paid out only for the pur- 
poses specified in or pursuant to legislation, trusts, treaties, 
undertakings or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an account- 
ing mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legisla- 
tion relating to some accounts permits investments to be made 
and, in certain cases, the balances of the accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for its major pension plans. Allowance 
accounts are used to record: the accumulated amortization of 
any shortfall or excess between the liability for public sector 
pensions determined on an actuarial basis for accounting pur- 
poses, and the balances of the superannuation accounts, the ac- 
cumulated differential between interest credited to the 
superannuation accounts and interest based on the actuarial ob- 
ligations, and any other accounting adjustment required under 
the Government accounting policies. 


The Government sponsors defined benefit pension plans for 
substantially all its employees, principally members of the Pu- 
blic Service, the Canadian Forces and the Royal Canadian 
Mounted Police. It also has obligations for several other pen- 
sion plans; the two most significant ones being for Members of 
Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but, until March 31, 2000, separate 
market invested funds were not maintained. Since 
April 1, 2000, the net amount of contributions less benefits and 
payments related to the Public Service, Canadian Forces and 
Royal Canadian Mounted Police pension plans have been 
transferred to the Public Sector Pension Investment Board. The 
goal of the Board is to achieve maximum rates of return on in- 
vestments without undue risk, while respecting the require- 
ments and financial obligations of each of the public sector 
pension plans. 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employees plans are gen- 
erally based on the best five consecutive years’ average 
earnings and accrue at 2 percent of these average earnings 
per year of service, toa maximum of 70 percent of final aver- 
age earnings. Benefits are integrated with benefits under the 
Canada/Quebec pension plans. Basic pensions are indexed 
annually (on January 1) to the cost of living. 
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Effective January 1, 2000, plan members contribute 4 per- 
cent on salary up to the Yearly Maximum Pensionable Earn- 
ings (YMPE) for the Canada Pension Plan (CPP) or Quebec 
Pension Plan (QPP) purposes and 7.5 percent on that portion 
of salary above the YMPE. This rate is applicable until 2004 
when it comes up for review. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at a rate determined by 
the President of the Treasury Board. In 2002-2003, the em- 
ployer contribution rates averaged about 2.6, 3.5 and 3.0 
times the current year’s employee contribution for the plans 
of the Public Service Superannuation Act, the Canadian 
Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, respectively. 


Since April 1, 2000, new contributions made to these three 
pension plans both by plan members and by the Government 
as the employer have been credited to newly created Pen- 
sion Funds. The net amount of these contributions less ben- 
efits and payments related to post March 2000 service is 
invested in capital markets by the Public Sector Pension In- 
vestment Board (PSPIB). The PSPIB operates independ- 
ently of the Government and plan members. It is required to 
report the results of its investments in an annual report to 
Parliament and to the ministers responsible for those three 
pension plans. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre-April 2000 service, earn in- 
terest at rates that are based on the Government of Canada 
long-term bond rate. The interest rate earned by the ac- 
counts was about 8.5 percent in 2003 and 8.7 percent 
in 2002. The Pension Fund accounts, which record the trans- 
actions that pertain to post March 2000 service, are only 
flow through accounts used to transfer funds to the PSPIB, 
and as such they do not earn interest. The balance in these 
accounts at year-end corresponds to money that was in tran- 
sit or impending transfer to the PSPIB. 


In 2000-2001, Canada Post Corporation and three other cor- 
porations implemented their own pension plans and their 
employees ceased to be members of the Public Service pen- 
sion plan. An amount of approximately $2,100 million 
($4,500 million in 2002) was transferred to the pension 
plans of these corporations during the year. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions to allow various federal 
service superannuation plans to adapt to the tax restrictions. 
These include Retirement Compensation Arrangements Ac- 
counts established under the Special Retirement Arrange- 
ments Act (SRAA), to record transactions for those pension 
benefits above the limits, or not permitted under the Jncome 
Tax Act. 


Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic pension upon termination of membership and after hav- 
ing contributed to the plan for at least six years. The basic 
allowance is based on the best five year average sessional in- 
demnity and is accrued at a rate of 3 percent of those average 
indemnities for both Members of the House of Commons 
and for Senators. Basic allowances are indexed annually (on 
January Ist) to the cost of living once recipients reach 
age 60. 


Members’ contributions for these benefits are now 7 percent 
for Members of the House of Commons and for Senators. 
The Government contributions are made monthly to provide 
for the cost (net of Members’ contributions) of the benefits 
that have accrued in respect of that month at a rate deter- 
mined by the President of the Treasury Board. The Govern- 
ment contributions expressed as a multiple of Members’ 
contributions, are as follows: 


2003 2002 
Members of Parliament 
House of Commons 
Retiring allowances account................ 3.88 3.74 
Retirement compensation arrangements...... 6.99 6.95 
The Senate 
Retiring allowances account................ 2.63 2.44 
Retirement compensation arrangements ...... 3.87 3159) 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at arate of 2.5 percent per 
quarter. 


Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits. In- 
stead, the full benefit amount is generally payable when the 
member has completed 15 years of pensionable service and 
the total of the member’s age and years of service totals 80. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this plan. Bene- 
fits are included as an expenditure in the Statement of Reve- 
nues and Expenditures. During the year, the benefit 
payments charged to expenditures amounted to $64 million. 
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ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed triennially on the six major 
pension plans using the projected benefit method pro-rated 
on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 2002; 

Canadian Forces—March 31, 2000; 

Royal Canadian Mounted Police—March 31, 2002; 
Members of Parliament—March 31, 2001; 


Retirement Compensation Arrangements: December 31, 
1998; 


Federally appointed judges—March 31, 2001. 


As at March 31, 2002, the actuarial valuation reports for the 
Public Service plan and the Royal Canadian Mounted Po- 
lice plan were not yet tabled before Parliament. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency found will be 
credited to the appropriate account in equal installments 
over a period not exceeding fifteen years commencing in the 
year in which the actuarial report is laid before Parliament. 
During the year, credit adjustments of $10 million, $92 mil- 
lion and $5 million were made to the Members of Parlia- 
ment Retirement Compensation Arrangement Account and 
the Retirement Compensation Arrangements Accounts 
No. 1 and No. 2 respectively as a result of their most recent 
actuarial review. 


A comparable provision gives authority to deal with sur- 
pluses in the superannuation accounts by debiting the appro- 
priate account over a period of up to fifteen years. Any 
future surpluses identified in the Pension Funds may be 
dealt with by a reduction of Government and/or plan mem- 
ber contributions, or by withdrawing amounts from the 
Fund. As aresult of the last triennial actuarial reviews, debit 
adjustments of nil, $198 million, and nil (nil, $14,772 mil- 
lion and $115 million in 2002) were made respectively to the 
Public Service, the Canadian Forces and the Royal Cana- 
dian Mounted Police Superannuation Accounts during the 
year. 
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Table 6.13 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from employees, related contributions from the Government 
and participating Public Service corporations, transfers from 
other pension funds, other contributions related to actuarial li- 
ability adjustments, refunds of refundable tax and interest. 
Payments and other charges for the pension accounts consist of 
annuity payments for pensions, minimum benefits, cash termi- 
nation allowances (lump sum payments to employees suffering 
a disability), refunds of contributions, pension division pay- 


TABLE 6.13 
PUBLIC SECTOR PENSIONS 


April 1/2002 


Public Service Superannuation Account, 
Table 601 5.404 «us vrore atthe ere ede ee alas aon vc: hor Rane 


Public Service Pension Fund Account, 


80,550,373,546 
(5,259,000,000) 
75,291,373, 546 


ments, transfer value payments, transfers to other plans, remit- 
tances of refundable tax, payment of administrative expenses, 
debits resulting from triennial actuarial reviews, and transfers 
to the Public Sector Pension Investment Board. Adjustments 
to the allowance account result from annual actuarial valua- 
tions performed for accounting purposes, from the annual ad- 
justment between the interest based on the actuarial 
obligations and interest credited to the pension accounts, and 
from any other accounting adjustment required under the Gov- 
ernment accounting policies. 


Receipts and 
other credits 


Payments and 


other charges March 31/2003 


$ $ $ 


6,753,774,719 5,446,278,395 
2,445 ,000,000 


7,891,278,395 


81,857,869,870 
(7,704,000,000) 


6,753,774,719 74,153,869,870 


Table,6,1Geeeta: ae ie S50) ho AN cis Lc Ad rata ete a tere cone 67,428,155 2,614,629,986 2,564,258,203 117,799,938 
Allowance for pension adjustments ............-02 0+ cee eee nee (49,000,000) 21,000,000 263,000,000 (291,000,000) 
18,428,155 2,635,629, 986 2,827,258,203 (173,200,062) 


Canadian Forces Superannuation Account, 
WavlesGe 17 Tar hohe Cis Ne Reetaetodet hola nthadierclaterard ete aettn Sane 


Canadian Forces Pension Fund Account, 


38,626,648,464 
(491,000,000) 
38, 135,648,464 


3,233,558,678 
198,000,000 
3,431,558,678 


2,159,910,794 
1,405,000,000 
3,564,910,794 


39,700,296,348 
(1,698,000,000) 
38,002,296,348 


TablenG MS Sheen ore cece ce cece ee cro ns sansa urns toes 35,335,370 709,045,132 700,724,555 43,655,947 
Allowanceéifor pension adjustmentSnwece-ee tetas ce eee 6 « 30,000,000 16,000,000 3,000,000 43,000,000 
65,335,370 725,045,132 703,724,555 86,655,947 
Royal Canadian Mounted Police Superannuation Account, 
Table; 6.19 nc. saysie asecinocaasyesar errctonitreraigan separa tea Re eee 9,884,641,946 832,778,584 344,672,716 10,372,747,814 
Allowance for pension adjustments cn.) teres eiaeeines sg eceoe (320,000,000) 7,000,000 312,000,000 (625,000,000) 
9,564,641,946 839,778,584 656,672,716 9,747,747,814 
Royal Canadian Mounted Police Pension Fund Account, 
Table 6.20 ie sccotor Rees, oe samags Dates dasrebttete tae: seta dae ae aotes 10,275,746 254,881,004 254,441,264 10,715,486 
Allowance for pension adjustments’ <5. 2. oe cous fics eussiciess sues eis (13,000,000) 10,000,000 32,000,000 (35,000,000) 
(2,724,254) 264,881,004 286,441,264 (24,284,514) 
Members of Parliament Retiring Allowances Account, 
Wable'G'2 bes Veer ae. Ble eee ol Gases cae es aheaeta ane 345,001,463 40,957,388 17,470,242 368,488,609 
Allowance for pension adjustments .............0 cee eee ee eee (52,000,000) 1,000,000 11,000,000 (62,000,000) 
293,001,463 41,957,388 28,470,242 306,488,609 
Members of Parliament Retirement Compensation 
Arrangements Account, Table 6.22 0 ia. nocache ascii «inkens ries ithe 64,640,804 35,452,405 12,840,684 87,252,525 
Allowance tor penslom ad] UStInents maint so ents o redctaieae as see ete 69,000,000 17,000,000 10,000,000 76,000,000 
133,640,804 52,452,405 22,840,684 163,252,525 
Retirement Compensation Arrangements (RCA) 
Account; :Tablei6'23? 15... creanht eat verdans Cater ene fe Beicks 1,188,536,176 446,786,217 378,376,346 1,256,946,047 
Allowancetforipension adjiistments 527 c..0-4 coisa sasciecie 1,133,000,000 116,000,000 264,000,000 985,000,000 
2,321,536,176 562,786,217 642,376,346 2,241,946,047 
Supplementary Retirement Benefits Account, 
Table, 6124 aeica rata cage ere ion tad an eae eae 82,763,152 7,489,321 119,337 90,133,136 
Allowance‘for pension adjustments... 72. ccs caclee dc ones 1,017,000,000 101,000,000 5,000,000 1,113,000,000 
1,099,763,152 108,489,321 5,119,337 1,203,133,136 


SUMMARY— 
Superannuation -accountsyg4<h «fos fectie is ets ase ea tee 
Allowance for pensionyadjushmentsimw. aan seis a etene. «lane 
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126,920,644,822 


130,855 ,644,822 
(3,935 ,000,000Y 


126,920,644,822 


15,416,353,434 16,629,092,536 125,707,905,720 


14,929,353,434 
487,000,000 


11,879,092,536 
4,750,000,000 


133,905,905,720 
(8,198,000,000) 


15,416,353,434 16,629,092,536 125,707,905,720 
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Table 6.14 presents a summary of transactions in public sec- 
tor pensions that resulted in charges to expenditures. Interest is 
based on the actuarial obligations under the various plans. The 
pension interest expenditure represents the interest credited to 
the superannuation accounts in accordance with the pension 
legislation, shown net of a provision of $1,215million 
($2,541 million in 2002) and net of $472 million ($279 million 
in 2002) in expected return on pension plan assets. 


TABLE 6.14 
SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENDITURES 


(in millions of dollars) 


2002-2003 
Adjust- Amorti- 
ment to Funding Pension zation of 
Govern- Statu- record the Net of Plan estima- Net 
ment tory current current actuarial §amend- tion Net pension 
contri- pay- service service liability ment adjust- pension interest 
butions ments"? costs costs adjustment costs ments expenses expenses. Total 2001-2002 


Public Service Superan- 

nuation Account ........... 46 (108) (62) (1,165) (1,227) 5,463 4,236 4,517 
Public Service 

Pension Fund 


FNC COURL IG 2...5 5... cetererte er 1,745 (263) 1,482 14 1,496 8 1,504 1,426 
Canadian Forces Superan- 
nuation Account. BAR. 22...2,%: 4 (9) (5) (939) (944) 2,764 1,820 1,626 


Canadian Forces 
Pension Fund 
NC COUN tment ts teri y rc S511 (3) 548 7 555 9 564 537 
Defence Services 
Pension Continuation 
INS PUTO CEO ccs ere 12 12 i. 1p 13 
Royal Canadian Mounted 
Police Superannuation 
LOGON ES Coe cena ooeee 2 (3) (1) q/ (170) (164) 690 526 520 
Royal Canadian Mounted 
Police Pension Fund 
FNC COUN 5.005 <cpkypracey aot 191 (24) 167 10 (8) 169 169 165 
Royal Canadian Mounted 
Police Continuation 
INGE SOE eee ee eee 6 6 6 6 7 
Members of Parliament 
Retiring Allowances 
/NGCOUTNE RR Seanes es one 4 4 1 5 24 29 28 
Members of Parliament 
Retirement Compensation 
Arrangements Account...... 16 16 6 22 7 29 29 
Retirement Compensation 
Arrangements (RCA) 


NECOUNE Keir ook Wenner one 215 (154) 61 107 35 203 100 303 312 
Supplementary Retirement 

BenetitsvACcOunt. «son. 4 2 (5) (3) 28 25 77 102 120 
LNGIHOS. JAG hash ce RES lore 64 64 64 64 59 
Other (diplomatic services, 

lieutenant governors, etc.)... l 1 1 1 l 
SMD LOCA Ue seve cye tore cutene ie ord TUS 83 (569) 2,290 107 17 (2,191) 223 O42. 95305 9,360 


Less: costs already recorded 
in the allowance for 
pension adjustments 
of previous years....... (107) (107) (107) (99) 


aig 8 Sil hace ice ae 2,776 83 (569) 2,290 7, (2,191) 116 9,142 9,258 9,261 


1 ; é 
) Includes payments under Supplementary Retirement Benefits Act and various acts. 
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Public Service Superannuation Account 


This account is operated under the Public Service Superan- 


nuation Act. 


No adjustment was required to the account in either 
2002-2003 or 2001-2002 as aresult of the most recent triennial 


actuarial review. 


2001-2002 
$ 
81,574,680,376 


21,416,935 
43,513,583 


1,645,455 


51,145,083 
1,056,601 


TABLE 6.15 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
2002-2003 
$ 
Openingibalances..-- eee eae 80,550,373,546 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Goverment employecso ee eros 17,632,790 
Retired employ.cesiay ier cinerea 41,077,615 
Public Service corporation 
SMPlOyeeSAe kms... sthoeints «6 «2 ene 1,595,739 
Employer contributions— 
GOVernMent*. crater onan ie cor 45,920,524 
Public Service corporations ........ 1,699,657 
Transfers from other pension funds.... 10,245,615 


INTRESTER. 5. onc eet costaroe EN arene 6,635,602,779 
6,753,774,719 
87,304,148,265 


PAYMENTS AND OTHER CHARGES— 


ANnitles 6 su Shas ed cae ice 3,468,623 ,384 


VIM DENCLIUS «cay cree laratierenine 103355,592 
Pension division payments ........... 27,984,681 
Pension—Transfer value 

PAYMCNtS ame yea tem acer ccons 77,445,358 
Returns of contributions— 

Government einployees....-.4..77- 1,535,697 

Public Service corporation 

employees: sia.t cus duoane om oie ire 194,387 

Transfers to other pension funds ...... Ware sI/ 


Transfers to Canada Post Corporation 
PeuSION Plan eocee tenes cmc ae 
Administrative expenses........... 


1,736,683 ,000 
48,202,419 


5,446,278 ,395 
Closing’ balance =n ween saa tenes 81,857,869,870 


6.22 INTEREST-BEARING DEBT 


30,199,675 
6,887,142,785 


7,036,120,117 
88,610,800,493 
3,433,214,119 


12,258,850 
38,377,896 


139,493,717 
2,132,695 


701,138 
205,715,794 


4,181,784,000 
46,748,738 


8,060,426,947 
80,550,373,546 


Public Service Pension Fund Account 


This account is used to record the transactions that pertain to 
post March 2000 service under the Public Service Superannu- 
ation Act. The account is a flow through account used to trans- 
fer funds to and from the PSPIB. The balance at year-end 
corresponds to money that was in transit or impending transfer 
to the PSPIB. 


No adjustment was required to the Fund as a result of trien- 


nial actuarial reviews in either 2002-2003 or 2001-2002. 


TABLE 6.16 
PUBLIC SERVICE PENSION FUND ACCOUNT 
2002-2003 2001-2002 
$ $ 
Opening balancems ee epeieene oc «oie 67,428,155 96,391,625 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees............ 674,395,559 $77,865,100 
Retiredjemployeesimmrrear so. <-- 4,653,947 2,985,847 
Public Service corporation 
employeeSis-.. - eerie oes tee 59,408,249 51,959,786 
Employer contributions— 
Governmenthe ac mer eae te 1,745,268,882 1,499,118,490 
Public Service corporations ........ 123,103,837 109,148,635 
Transfers from other pension funds.... 7,799,512 1,967,666 


PAYMENTS AND OTHER CHARGES— 


2,614,629,986 


2,243,045 ,524 


ANNUItLCS pare.cc cee eT eae os 14,666,690 352755539 
Minimum Denefitsmsmerer iene. ors 736,676 333,339 
Pension division payments ............ 175,744 142,459 
Pension—Transfer value 
payments: = 5.73 users certo ysis 15,838,553 10,116,112 
Returns of contributions— 
Government employees............ 6,551,456 5,128,183 
Public Service corporation 
employees as -cemeaees was vos 1,739,022 1,196,629 
Transfers to other pension funds ...... 7135298 1,506,759 
Transfers to Canada Post Corporation 
pension plank wee pee. oo. 77,976,000 160,000,000 
Administrative expensesmaumas ot. 2,989,615 1,978,318 
121,387,014 185,677,132 


Receipts and other credits 
less payments and other 
charges. .....: ¢SBSe cere ens 60.0 0'6 Oe 


Transfers to Pension Investment 
Board) sais cscs Ae ere es as otoce 


2,493 ,242,972 


2,442,871,189 
117,799,938 


2,057,368,392 


2,086,331,862 
67,428,155 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 
annuation Act. 


A debit adjustment of $198 million ($14,772 million 
in 2002) was made to the account during the year as a result of 
the most recent triennial actuarial review. 


TABLE 6.17 
CANADIAN FORCES SUPERANNUATION ACCOUNT 
2002-2003 2001-2002 
$ $ 
Openineibalance son see ca s e rr 38,626,648,464 50,882,401,017 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 4,494,611 8,188,200 
Contributions by the Government ..... 4,340,121 16,560,645 
inteesthwn aes: «oye eeewy veges seu, arses 3,220,312,432  4,387,043,123 
OU G ipeeseierney honor tmeommieiarsnirensrocvuareseecs)'sc01/ 4,411,514 4,607,664 


3,233,558,678  4,416,399,632 


41,860,207,142 55,298,800,649 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAYIENES pat Pre sere ehe cists ct ate ahataers 


1,911,282,599 = 1,844,315,997 


Pension division payments ........... 34,365,354 36,228,961 
Cash termination allowances and 

returns OL CONtMIDULIONS. .... sce etereisn 7,617,812 12,140,738 
Transfers to Public Service 

Superannuation Account........... 672,076 416,016 
Administrative expenses ............. 7,972,953 7,250,473 


Actuarial liability 


AOD Sano boe omnes oopdnd doce o 198,000,000 14,771,800,000 
2,159,910,794 16,672,152,185 
Closing balances Reet ers.-.0> cesvetnsneoss 39,700,296,348 38,626,648,464 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 
Canadian Forces Pension Fund Account 


This account is used to record the transactions that pertain 
to post March 2000 service under the Canadian Forces Super- 
annuation Act. The account is a flow through account used to 
transfer funds to and from the PSPIB. The balance at year-end 
corresponds to money that was in transit or impending transfer 
to the PSPIB. 


No adjustment was required to the Fund as a result of trien- 
nial actuarial reviews in either 2002-2003 or 2001-2002. 


TABLE 6.18 
CANADIAN FORCES PENSION FUND ACCOUNT 
2002-2003 2001-2002 
$ $ 
Opening balances mac. sci einer 35,335,370 56,601,545 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 157,217,546 145,935,063 
Contributions by the Government ..... 551,827,586 $12,233,425 
709,045,132 658,168,488 
PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAYMENTS Te eons cei sets 7,504,487 2,646,355 
Pension division payments ........... 427,348 91,212 
Cash termination allowances and 
returns of contributions............ 4,403,615 2,473,993 
Transfers to Public Service 
Superannuation Account........... 40,753 1,323 
Administrative expenses ............. 375,689 209,701 
12,751,892 5,422,584 
Receipts and other credits 
less payments and other 
CHAR SES Mea org icc SoM Ruste vi cw sasvsuevers 696,293,240 652,745,904 
Transfers to Pension Investment 
BO SFO Scere cestarn Morera ONE 8s aN os 687,972,663 674,012,079 
Closing. balance pndcsasncnrenmmoncnnemts ais ess 43,655,947 BD 555.500) 
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Royal Canadian Mounted Police Superannuation 


Account 


This account is operated under the Royal Canadian 


Mounted Police Superannuation Act. 


No adjustment was required to the account in 2002-2003 
(debit of $115 million in 2002) as a result of the most recent tri- 


ennial actuarial review. 


TABLE 6.19 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 
2002-2003 
$ 


Opening ibalance).. qed. bem pele. «oie 9,884,641,946 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 


ANGabrears): pI Pe Binet ns 1,535,437 
Contributions by the Government ..... 157595923 
Transfers from other pension funds.... 274,765 


Interest tere secrets has Near t em 829,212,859 


832,778,584 
10,717,420,530 


PAYMENTS AND OTHER CHARGES— 


Annuities and allowance payments .... 320,700,779 


Pension division payments ........... 9,224,037 
Retums of contributions -2.... 0... 475,102 
Cash termination allowance 
ANGISTALUILICS wae ee a eee 476,298 
Transfers to other pension funds ...... 294,609 
Interest on returns of 
CONMDULIONS sana ene eres te 136,457 
Administrative expenses ./-%... 0... 13,365,434 
Actuarial liability 
adjustments weer ec. cee. 
344,672,716 
Closing balance casa. saceccmorcenn ees 10,372,747,814 
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2001-2002 
$ 


9,489,323 ,066 


2,157,420 
3,371,609 
661,979 
819,920,402 


826,111,410 


10,315,434,476 


296,993,446 
8,058,144 
1,149,940 


TVINUS 
OS Iz 


260,311 
9,357,742 


114,800,000 


430,792,530 
9,884,641,946 


Royal Canadian Mounted Police Pension Fund 


Account 


This account is used to record the transactions that pertain 
to post March 2000 service under the Royal Canadian Mounted 
Police Superannuation Act. The account is a flow through ac- 
count used to transfer funds to and from the PSPIB. The bal- 
ance at year-end corresponds to money that was in transit or 


impending transfer to the PSPIB. 


No adjustment was required to the Fund as a result of trien- 


nial actuarial reviews in either 2002-2003 or 2001-2002. 


TABLE 6.20 


ROYAL CANADIAN MOUNTED POLICE PENSION 


FUND ACCOUNT 


Opening balancesen sseeerererr tse. cs aes 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
andarrears):., (24.9 eit dein s hese cass 
Contributions by the Government ..... 
Transfers from other pension funds.... 


PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 
Minimum benetitsanerrereei .3 
Pension division payments ........... 
Returnsiof contributionsmeerecee = - 
Cash termination allowance 

ANG STawitleSe ne wares ©. ees oo 
Transfers to other pension funds ...... 
Interest on returns of 


Receipts and other credits 
less payments and other 
CHAT OCS saa reg een et erele elo snie 


Transfers to Pension Investment 


2002-2003 
$ 


10,275,746 


64,062,478 
190,505,852 
312,674 


254,881,004 


1,976,723 
36,525 
160,103 
219,628 


38,805 


3,148 
777,882 


3,212,814 


251,668,190 


251,228,450 


10,715,486 


2001-2002 
$ 


8,517,057 


60,136,391 
178,905,873 


239,042,264 


686,248 
7,874 
20,047 
207,381 


Pas ASS 
1,459 


984 
339,400 


1,265,608 


237,776,656 


236,017,967 
10,275,746 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. “Mem- 
ber” means a Member of the Senate or the House of Commons. 
Benefits are also available to eligible surviving spouses and/or 
eligible dependent children of Members who served on or after 
a certain date and contributed under the Act. 
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Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviving 
spouses and/or eligible dependent children of Members. 


During the year, a credit adjustment of $10 million (nil 
in 2002) was made to the account as a result of the most recent 
actuarial review. 


TABLE 6.22 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


TABLE 6.21 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
2002-2003 2001-2002 
$ $ 
Openitie Dalance. pi. - 3 es yee cel 345,001,463 322,708,427 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
CUI ONC Sa cept crranscs 5. a sgee ea ers 1,307,483 1,297,778 
Arrears of principal, interest and 
Mmottalityinsurance 3. .aceeeiere a 32,627 69,024 
Government contributions— 
Uren Ge be Gh: ie eer = osrotreiae« 4,395,891 3,847,838 
WTLCTESU teeter ch nteyP eaeo: = <'0.c¢ ROE AL 35,221,387 33,226,180 
40,957,388 38,440,820 
385,958,851 361,149,247 
PAYMENTS AND OTHER CHARGES— 
Annual allowanceSinag..:. os 008 52 16,623,728 15,993,470 
Withdrawal allowances .............. 4,489 
Interest on withdrawals .............. 70,579 30 
Pension division payments ........... 775,935 149,795 
17,470,242 16,147,784 
Glosing balancer tes .cs... Come ses. 368,488,609 345,001,463 


2002-2003 2001-2002 
$ $ 
Opening balances rece eer 64,640,804 $2,393,494 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 

Currentisostern creeper vos 2,571,907 2,448,630 
Government contributions— 

Curtent:- apace cle eiaee ete ace 15,859,000 15,269,084 
IntereStipg: co cies cence Retr ese oe 7,248,223 6,396,263 
Actuarial liability 

adjustinent <<--Gr ices. bie cvelsiciers a ae 9,773,275 

35,452,405 24,113,977 
100,093,209 76,507,471 
PAYMENTS AND OTHER CHARGES— 
Avinualvaliowances snc. once accra 1,445,396 1,368,096 
Refundable tax remitted to Canada 

Customs and Revenue Agency...... 10,982,904 10,049,942 
Withdrawalsueaccrews? st Seer ee Ses 36,235 46,142 
Pension division payments ........... 376,149 402,487 

12,840,684 11,866,667 
Closingsbalancemeerr ter te ere 87,252,525 64,640,804 
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Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act re- 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
ation Act. The RCA No.1 was created effective 
December 15, 1994. 


TABLE 6.23 


The RCA No.2 pays benefits to Public Service employees 
who were declared surplus as part of a 3 year Government 
downsizing initiative ended on March 31, 1998 and who were 
between age 50 and 54. It pays the difference between a pen- 
sion unreduced for early retirement and the reduced pension 
payable from the Public Service Superannuation Account. It is 
funded entirely by the Government. The RCA No.2 was created 
effective April 1, 1995. 


During the year, credit adjustments of $92 million ($94 mil- 
lion in 2002) and $5 million ($5 million in 2002) were made to 
the RCA No.1 and No.2 respectively as a result of the most re- 
cent actuarial review. 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 


Public Service Canadian Forces 


2002-2003 2001-2002 2002-2003 2001-2002 


$ $ $ $ 
Opening balance.......... 310,374,499 158,940,085 37,162,820 17,979,938 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employees......... 12,470,219 7,052,166 1,114,610 875,961 
Retired employees..... 449,304 373,851 
Public Service 
corporation 
CMPIOVCES eer 1,210,537 1,298,485 
Employer 
contributions— 
Government.......... 190,034,492 106,719,013 14,489,933 10,672,649 
Public Service 
corporations ....... 20,882,557 14,441,769 
Transfers from other 
pension funds ...... 511 
Refundable tax......... 
Mnterest 25 cc ceycn rae 24,542,587 18,224,088 3,653,300 1,942,381 
Actuarial liability 
adjustment. ccc eee 77,700,000 77,700,000 13,400,000 13,400,000 
327,290,207 225,809,372 32,657,843 26,890,991 
637,664,706 384,749,457 69,820,663 44,870,929 
PAYMENTS AND 
OTHER CHARGES— a) 
AMRUIES 25 ccuctnvins ee 1,637,986 1,125,174 174,389 (3,558,507) 
Minimum benefits...... 32,974 3,174 
Pension division........ 310,067 325,472 
Transfer value 
and interest .....55.... 116,638 182,724 
Returns of 
contributions— 
Government 
employees. 3.2... 8,237 7,662 
Public Service 
corporation 
SIMDIOYCES eine reee er 3,409 9,063 
Transterae ss. nces 235,757,000 
Refundable tax......... 43,194,988 72,721,689 15,835,189 11,266,616 
281,061,299 74,374,958 16,009,578 7,708,109 
Closing balance .......... 356,603,407 310,374,499 53,811,085 37,162,820 


RCA No.2 
Royal Canadian 

Mounted Police Public Service Total 

2002-2003 2001-2002 2002-2003 2001-2002 2002-2003 2001-2002 
$ $ $ $ $ $ 

7,543,013 2,340,157 833,455,844 833,696,765 1,188,536,176 1,012,956,945 
288,555 194,252 13,873,384 8,122,379 
449,304 373,851 
1,210,537 1,298,485 
10,334,461 3,221,482 214,858,886 120,613,144 
20,882,557 14,441,769 

511 

1,053,046 1,053,046 
1,008,614 309,072 68,453,491 70,593,558 97,657,992 91,069,099 
1,000,000 3,000,000 4,700,000 4,700,000 96,800,000 98,800,000 
12,631,630 6,724,806 74,206,537 75,293,558 446,786,217 334,718,727 
20,174,643 9,064,963 907,662,381 908,990,323 1,635,322,393 1,347,675,672 
68,909 36,466 74,737,998 75,375,028 76,619,282 72,978,161 
32,974 3,174 
310,067 325,472 
116,638 182,724 
8,237 7,662 
3,409 9,063 

235,757,000 
6,498,562 1,485,484 159,451 65,528,739 85,633,240 
6,567,471 1,521,950 74,737,998 75,534,479 378,376,346 159,139,496 
13,607,172 7,543,013 832,924,383 833,455,844 1,256,946,047 1,188,536,176 


‘) This amount includes a credit adjustment of $3,672,886 for overstated benefit payments in fiscal year 1999. Had this correction not been necessary, the actual 


benefit payments for 2001-2002 would have been $114,379. 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 
sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of life senators, 
federally appointed judges, and recipients of pensions under 
various Continuation Acts and other Acts. 


TABLE 6.24 
SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Judges Parliament Others‘ Total 
2002-2003 2001-2002 2002-2003 2001-2002 2002-2003 2001-2002 2002-2003 2001-2002 
$ $ $ $ $ $ $ $ 
Opening balance’ jeep Soo tegen 82,240,890 75,729,295 76,262 75,209 446,000 435,641 82,763,152 76,240,145 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Government: S846hc..... oaavenbose 1,755,475 1,299,304 15,746 13,866 1,771,221 1,313,170 
Matching contributions— 
GOVErNMEN brewonparerereysrente's aye soni ss 1,720,769 1,299,304 15,670 12,692 1,736,439 1,311,996 
TNCCLE Star ciare epoca sere ieiensisis: so ieee ee 3,957,490 3,912,987 3,439 1,053 20,732 18,408 3,981,661 3,932,448 
7,433,734 6,511,595 3,439 1,053 52,148 44,966 7,489,321 6,557,614 
89,674,624 82,240,890 79,701 76,262 498,148 480,607 90,252,473 82,797,759 
PAYMENTS AND OTHER CHARGES— 
PATANUITIES Re esseye, creat: Reels Nee 79,701 39,636 29,616 119,337 29,616 
Retums of contributions.........000+-.+-< 4,991 4,991 
79,701 39,636 34,607 119,337 34,607 


Closing balance memaer s.0ca- oer =. 89,674,624 82,240,890 76,262 458,512 446,000 90,133,136 82,763,152 


) Includes lieutenant governors and non-career diplomats. 
Previous year’s figures have been restated to exclude amounts for the Judges now shown separately. 
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Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Estimation adjustments of $2,191 million ($2,347 million 
in 2002) due to experience gains and losses and changes in ac- 
tuarial assumptions were amortized to this account and re- 
duced pension costs for the year. 


An amount of $107 million ($99 million in 2002) was re- 
corded in this account during the year to offset pension costs 
charged to expenses in previous years but recorded in the ac- 
counts in the year. 


An amount of $569 million ($283 million in 2002) was re- 
corded in this account and reduced pension costs to adjust for 
the difference between the government contributions and the 
net cost of current services. 


An amount of $17 million was credited to this account and 
charged to expenses to reflect pension plan amendments. 


An amount of $198 million ($14,887 million in 2002) was 
credited to this account in counterpart to the debit adjustments 
made in the superannuation accounts as a result of the most re- 
cent actuarial valuations. 


An amount of $1,215 million ($2,541 million in 2002) was 
debited to this account to adjust for the difference between in- 
terest based on the actuarial obligations and interest credited to 
the superannuation accounts and an amount of $472 million 
($279 million in 2002) was recorded in this account to record 
the expected return on the pension plan assets. 


As well, a consolidation adjustment of $76 million 
($1,114 million in 2002) was credited to this account and deb- 
ited against other income tax revenues to eliminate the effect of 
internal transactions resulting from tax amounts debited to the 
RCA accounts that were previously recorded as tax revenues. 


The unamortized estimation adjustment of $721 million 
($7,334 million in 2002) will be amortized to this account and 
will reduce expenses in future years. 
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As a result of annual actuarial valuations for accounting 
purposes, the net liability for public sector pensions was found 
to be $8,920 million ($11,269 million in 2002) lower than the 
balance of the superannuation accounts, plus the market re- 
lated value of the assets invested in the PSPIB through the Pen- 
sion Funds, and the contributions receivable from employees 
for past service. This amount is made of: 


Excess (shortfall) 
(in millions of dollars) 


2003 2002 
Public Service Pension Plan— 
Public Service Superannuation 
ACCOURE Se ocho a ee ae a tk canis oes 8,293 9,881 
Public\Service:Pension-Fund) sono: 3.6 or ae.) sl (892) (89) 
7,401 9,792 
Canadian Forces Pension Plan— 
Canadian Forces Superannuation 
ACCOMM carpe sicher eae RR RRAN Siiacuiras tennis: svccs: Vues 3,494 3,133 
Canadian Forces Pension Fund ..........-.00000006 (293) (102) 
3,201 3,031 
Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 
Superannuation Account ...........0..s00e00. 1,163 1,089 
Royal Canadian Mounted 
Police Péniston Fumdity ter cles ye see pi sistaiersyeje ers ae (112) (5) 
1,051 1,084 
Members of Parliament Retiring Allowances ........ 50 37 
Retirement Compensation Arrangements............ (1,576) (1,533) 
Pension plan for federally appointed 
dS eae Ree SRE OOO GeO DOO Oe oe ERO TOD (1,207) (1,142) 
Ota isiaveesyteceeressnsrarsxiv spent Mar oRMPOMTOONC eric Aiea 6 sere wea 8,920 11,269 
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Other employee and veteran future 
benefits 


The Government sponsors a variety of other future benefit 
plans from which employees and former employees, (includ- 
ing military or Royal Canadian Mounted Police members) can 
benefit, during or after employment or upon retirement. Some 
are considered retirement benefits, whereby benefits are ex- 
pected to be provided after retirement to employees and their 
beneficiaries or dependents. Others are considered post-em- 
ployment benefits, whereby benefits are expected to be paid af- 
ter employment but before retirement. Benefits for veterans 
are paid to war veterans, as well as to Canadian Forces retired 
veterans and Canadian Forces still-serving members. These 
are primarily post-employment benefits, but some benefits are 
| also paid during employment to still-serving military mem- 
| bers. Veterans’ benefits include disability and associated bene- 
fits paid to veterans, beneficiaries and dependants. 


The other major future benefits include the Public Service 
Health Care Plan and the Pensioners’ Dental Services Plan 
| available to retired employees and retired military and Royal 
Canadian Mounted Police members and post employment ben- 
| efits such as workers’ compensation benefits and severance 
benefits that accumulate. Table 6.25 presents the balance of 
these liabilities at year-end. 


TABLE 6.25 

| OTHER EMPLOYEE AND VETERAN FUTURE BENEFITS 

| 

Receipts and Payments and 

April 1/2002 other credits other charges March 31/2003 

| $ $ $ $ 
Veterans’ disability and other 

PULTE DEN CLICSmmmtter ei. nse eet oraeee eeena «trae nera ve ee 27,559,000,000 2,082,000,000 2,128,000,000 27,513,000,000 

Rubitcrsenvicestiealth CareiPlanteewe acre ser serene ai rere ye 5,459,000,000 545,000,000 201,000,000 5,803,000,000 
Pensioners) etitalnsetvices Plane eee caesar eiee 1,308,000,000 111,000,000 29,000,000 1,390,000,000 
Severance benehitss 2 aaa cs AAA ence ae ca aes 3,381,000,000 426,000,000 236,000,000 3,571,000,000 
Workersxcomp ensationsaer.eenionesameretete mere e ers 573,000,000 83,000,000 89,000,000 567,000,000 
TOCA teas Wesco con nanctnyscpspicat ata aye peesicpetaue Kc otnesacusaale nn 38,280,000,000 3,247,000,000 2,683,000,000 38,844,000,000 
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All these plans are unfunded. The Public Service Health 
Care Plan and the Pensioners’ Dental Services Plan are contrib- 
utory plans. However, contributions by retired plan members 
are made to the plans only in the year the benefits are payable to 
retirees. Therefore the Government’s liability and costs are 
shown net of members’ contributions. The accrued benefit ob- 
ligation related to these plans is determined actuarially for ac- 
counting purposes. As at March 31, the Government’s 
recorded liability includes the following components: 


(in millions of dollars) 


_ Accrued 

benefit 
obligation 

Veterans’ disability and other 

futurelbemefits tee 2h ht APs Sere aoe Sean he ai eel 28,037 
PubliceService) Health Care:Plan ates seasaret oo). cele Sete Slee oun 7,018 
PensionersDentalyServices Plan iaca.cs eee mie une dt ears 1,225 
Severance: benetitsip neck. cache e raters ithetee ee tee Relea room e 4,000 
Workers” COMpensatlONnvamr.c alec is/avenlcrehecisratce aerate ey leretcteiere 592 
Totalh Qe Sh hack $A TTS fey ie 8 FERRED BEL oe 40,872 


The cost of these benefits can accrue either during the serv- 
ice life of employees or upon occurrence of an event giving rise 
to the liability under the terms of the plans. An interest compo- 
nent is charged to interest on the public debt based on the aver- 
age accrued benefit obligation. During the year, the expense 
relating to these benefits was as follows: 


(in millions of dollars) 


Benefits 
earned 
Veterans’ disability and other 
future benefits. Sete. b os wae are cal oo ARC aT reece esp 504 
Public Service Health CarerPlaner re see aa ee eee nine 158 
Pensioners,.DentaliServicessblanis a. 5a cen ee ene 35 
Severaneeibenefitscn cance saws oteie Mo ele et Ean ie 221 
Workersi compensations: conus sheet cinta nee ret ieee Gre eis 50 
TTOTAR. ce Sinton crv eo usr aver) heiht eon re eaO IPOs Gro ee eae 968 


6.30 INTEREST-BEARING DEBT 


2003 


Unamortized 
estimation 
adjustments 


(524) 
(1,215) 
165 
(429) 
(25) 


(2,028) 


2003 


Amortization 
of estimation 
adjustments 


(24) 
59 
(4) 
(6) 


Interest 
expense 


1,578 
348 
76 
205 
33 


2,240 


Future 
benefit 
liability 
27,513 
5,803 
1,390 
35571 
567 
38,844 
Total 
2,058 
545 
107 
420 
83 
Bye 


2002 


Future 
benefit 
liability 


27,559 
5,459 
1,308 
3,381 

573 


38,280 


2002 


Total 


Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability or 
death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a compara- 
ble plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets of $53,673 million 
($51,708 million in 2002). 


TABLE 6.26 
DUE TO CANADA PENSION PLAN 


April 1/2002 


Canada Pension Plan balance per audited 
financial statements— 
Net assets per audited financial statements”) ............... 


Accumulated net income from Canada 
Pension Plan Investment Board’s 
operationsin «FAG oc: . canes Janmkt KIL QE ald 


Less: transfers to Canada Pension Plan 
Investment Boards: alae, & met bettas Gk Rodan Geel 
Subtotaliady. Hiscenin: Hots ene See ce ieee wed sae esas 


Less: securities held by the Canada Pension Plan 
Investment Fund — 


51,708,418,526 
Less: Receivables, net of liabilities.................-000- 2,377,461,235 


(86,626,291) 
49,417,583,582 


14,371,592,252 
35,045,991,330 
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The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, in- 
terest, pensions and benefits and administration expenditures 
of the Plan. It also records the amounts transferred to or re- 
ceived from the Canada Pension Plan Investment Fund (the 
Fund) and the Canada Pension Plan Investment Board (the 
Board). The Fund was established in the accounts of Canada to 
record the investment in bonds of provinces, territories and 
Canada. The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Table 6.26 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


Payments and 
other charges 


Receipts and 
other credits March 31/2003 


$ $ $ 


23,961,770,097 
2,556,893,389 


21,997,162,582 
2,377,461,235 


53,673,026,041 
2,556,893 ,389 


(4,152,290,000) 
25,557,166,708 


(4,238,916,291) 


19,619, 701,347 55,355,048, 943 


7,318,068,000 
12,301,633,347 


21,689,660,252 


25,557,166,708 33,665,388,691 


Canddag: frszbotactiaomeae lk. $G.Ree%stas- balnseat 3,385,915,000 17,414,000 3,368,501,000 
Newfoundlandtandjlsabradore tia) wands dainty « peta heen 633,059,113 52,104,000 52,104,000 633,059,113 
INGW.arS Cotlas Wcver Fa Bao haces SRE ES ola SB Rac.> ape oes 1,173,077,000 93,725,000 1,079,352,000 
Princesbdwardclsland inn c= cite see atest cisieasiei sas ce ceke aut ial 140,339,000 11,360,000 11,360,000 140,339,000 
INEW BRUINS WiCkieanieutes scmt. ciidartestonr: ca sie can geet ch 834,318,408 73,185,000 73,185,000 834,318,408 
QuebeO eT MBSR 1G ATUL IIG DANI9T.O) DIEU Baw OI 95,747,049 5,321,000 5,321,000 95,747,049 
Ontario. RAae MENS EGNOS. SHS. TO 11,943,667,000 1,235,751,000 38,130,000 10,746,046,000 
Manitobawisiissbeatts.d oda ib egaeteriess cou. OO. 1,259,971,000 131,555,000 1,128,416,000 
Saskatchewaniesied- helio Peepserata ta ertateria ce tee oferta mee 1,219,609,000 110,084,000 41,182,000 1,150,707,000 
Je [OY 98 Uke oe BRE LOTS CaP ed I A ORO R OO eri beerd 3,559,512,000 274,735,000 100,000,000 3,384,777,000 
BritishiGolumbiag rwe srs iach See Rae cori 8 ries 4,027,205,177 378,268,000 358,793,000 4,007,730,177 
Wikoniliennitony greta e Ae fea eea inthe e? «2s Rinces oe store 3,726,000 3,726,000 

28,276,145,747 2,383,502,000 680,075,000 26,572,718,747 

Canadat shortatermunVestment earset cinta: cisicias-steun occurs ei scat aie 
28,276,145,747 2,383,502,000 680,075,000 26,572,718,747 


Deposit with the Receiver General for Canada................ 


The opening balance has been restated to reflect the new accrual methodology. 


6,769,845 ,583 


27,940,668,708 27,617,844,347 7,092,669,944 


The Quebec Bonds which are purchased by the Plan relate to the contributions of certain federal employees, such as members of the Canadian Armed Forces, 


who are resident in the Province of Quebec but contribute to the Plan. 
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Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 9.4 percent and 9.9 percent of pensionable earn- 
ings for the 2002 and 2003 calendar years, subject to 
maximum combined contributions of $3,346 and 
$3,604 respectively; 


(b) income from investments in bonds held by the Fund 
and from the average daily operating balance deposited 
with the Receiver General for Canada, and; 


(c) funds received from the federal, provincial and territo- 
rial governments for the bonds which have been dis- 
posed during the year. 


Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 


(e) funds reinvested during the year in the bonds of provin- 
cial and territorial governments; and, 


(f) funds transferred to the Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the Nineteenth Actuarial 
Report on the Canada Pension Plan prepared by the Chief Ac- 
tuary of the Office of the Superintendent of Financial Institu- 
tions. 
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Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any trans- 
fer needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed items transferred to non-tax reve- 
nues. The amounts of unclaimed annuities, related to 
untraceable annuitants, are transferred to non-tax revenues. 


As of March 31, 2003, over 82,533 annuitants 
held 89,884 active contracts, each annuitant receiving an aver- 
age payment of $657.40. During the year, 771 deferred annu- 
ities came into payment and another 222 deferred contracts 
were terminated at or before maturity, due to death, small re- 
funds or unclaimed funds. Therefore, as of March 31, 2003, 
there were 4,331 outstanding deferred annuities, the last of 
which will come into payment around the year 2030. 


During the 2002-2003 fiscal year, 6,061 annuities were ter- 
minated or adjusted as aresult of annuitant deaths: 3,974 group 
certificates and 2,087 individual contracts. The average age at 
death for males was 83.2 while the female age at death aver- 
aged 87.5. 


Total income amounted to $30.8 million, $30.6 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $53,689. Total disburse- 
ments of $61.3 million originated mainly from the $60.7 
million in payments made under matured annuities. An amount 
of $305,016 was used to refund premiums at death before matu- 
rity or when the annuity would have been too small, 
and $246,006 was transferred to the Consolidated Revenue 
Fund as a result of unclaimed annuities. 


The opening balance of $475.8 million was reduced due toa 
surplus as at April 1, 2002 of $4.5 million, transferred to the 
Consolidated Revenue Fund, and disbursements exceeding in- 
come by $30.4 million during 2002-2003. Since the actuarial 
reserves required as of March 31, 2003 were only $437.6 mil- 
lion, a surplus of $3.3 million was also transferred to the Con- 
solidated Revenue Fund. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain moneys that it has received or collected for 
specified purposes and that it will pay out accordingly. To the 
extent that the funds received are represented by securities, 
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these are deducted from the corresponding accounts to show 
the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Table 6.27 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


TABLE 6.27 
DEPOSIT AND TRUST ACCOUNTS 


Deposit accounts— 
Agriculture and Agri-Food— 
Guarantee deposits—Board of Arbitration and 
IREVIC WAT LID UNA lets, fc. rere aM EN ae erin derteeieietonecn entre 
Canadian Dairy Commission— 
Canadian Dairy Commission account.................. 


Canada Customs and Revenue Agency— 
Gharanteesdepositsinn acd :ts ere ent aciaetel ht ates ARs 
MECSSSSECUTIEVES ENGIN CHUSE te coerce) aici «1c. Meee s ws ewe as 


Temporary deposits received from importers ............. 
Less: deposits in special bank accounts................ 


Citizenship and Immigration— 
Getieralisecunrityideposits (Ramrareisen ie cee eee ee niet ae rede 
Immicration:guarantee fundhee eras. «1. sess ce cele 
Seizedmmonetary assets... wat sete gs cae peers ace Busser: 


Finance— 
Canada Development Investment Corpora- 
tion— 
Hold back——Ptivatizatlon ue terane eet is ee ake ie usin: 
Canada Hibernia Holding Corporation— 
ADanconmentiLesenvic LUNGm rate ieetn ai ksinia aka eee kevel es ore 


Human Resources Development— 
Canadakabour Code—Othergeeets in oe oa ee mele ees ae 
Canada Labour Code—Wage Recovery 
Appeals vac itch aptivet tase aks ene ed ackatl Gas 
Halk WaressdepoOsitvyaGCOUN tanta tanh aaron cnet tapes ovale tere eke 


Indian Affairs and Northern Development— 
Agent administered Indian minors account ............... 
Wess: securities held invecace Hills rusty... ac oes oie 


Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission.................. 

Guarantee deposits 2...<|. set eitaiver Sas cee vies Glaekt ake 
WESSASECUPITICS NCL Mth S baw te letetelelecereietgi sun stay hi iste 2) cle 


Giyarantee GepoOsits-—Olliand CAS nm weetuenertatacre sium eitaleye 
IESSTSECULITIESTNEIG LU TLUSty crite trae yer area eras 


Guarantee deposits—Reserve resources.................. 
Special accounts—Section 63, 
INGIaNCA Ct ton, buna ies ahoneaos Sen chart n: 


Receipts and 


Payments and 


April 1/2002 other credits other charges March 31/2003 
$ $ $ $ 
4,410 4,410 
1,439,285 56,506,745 56,417,038 1,528,992 
1,443,695 56,506,745 56,421,448 1,528,992 
19,001,526 15,992,077 2,474,263 32,519,340 
2,286,000 1,207,200 4,005,000 5,083,800 
16,715,526 17,199,277 6,479,263 27,435,540 
1,232,853 630,188 1,165,560 697,481 
e232 .855 1,232,853 
1,863,041 1,165,560 697,481 
16,715,526 19,062,318 7,644,823 28,133,021 
358,196 496,272 11,594 842,874 
24,217,732 8,367,890 7,743,805 24,841,817 
6,824 6,824 
24,582,752 8,864,162 7,762,223 25,684,691 
82,000,000 19,000,000 63,000,000 
21,000,000 21,000,000 
82,000,000 21,000,000 19,000,000 84,000,000 
10,990 375,663 331,944 54,709 
528,540 590,020 467,579 650,981 
910 557 557 910 
540,440 966,240 800,080 706,600 
84,706 4,514 $1,255 37,965 
84,706 515255 4,514 37,965 
55,769 55,769 
992,588 992,588 
18,068,865 27,183,031 11,963,773 33,288,123 
13,534,526 8,404,740 22,097,110 27,226,896 
4,534,339 35,587,771 34,060,883 6,061,227 
194,368,134 6,393,718 14,192,863 186,568,989 
190,646,737 14,284,403 4,248,615 180,610,949 
SPT OH 20,678,121 18,441,478 5,958,040 
766,953 766,953 
100,855 3,560,985 3,740,708 (78,868) 
100,855 3,418,961 3,239,238 (78,868) 
6,979, 946 6,979,946 
10,015,277 63,301,607 59,538,076 13,778,808 
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TABLE 6.27 


DEPOSIT AND TRUST ACCOUNTS—Concluded 


Industry— 
Trustee Performance Securities—Bankruptcy and 


Insolvency ACtainaaeiey nate (he ein ty fats Soa 


Justice— 
Supreme Court of Canada— 


Security for costs. 9 apace oasta vomret orrrectacty voids 


Tax Court of Canada— 


Security, for ‘Costs. terg atguapepete: «62> =< -beG sake 


Natural Resources— 


Guarantee’deposits—Oil- and" gass sence a2 ect ee 
Messzisecunitiesine! duinitutrsty ease yetact iier crete ier eke ea 


Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 


deposits —Election and referendum................... 


Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies)— 


Bondsyschi ess. cee Oe Bei chy a. rises RE Bis 


@ertified cheques MR IAL. Bo occas cs cies oh EO ls crs 
sess: securities theldyimthust |)....... oe eee 


Deposits on disposals@e sy. .55..-. .o<-- eee oes oe oe 
Seized property Caslie fee ygk 12s SS eR ROO 


Total deposit accounts... 228 Sai. 3.5.0.0 4 aoe eee ci 


Trust accounts— 
Indian Affairs and Northern Development— 
Indian band funds— 


Capital accounts, wbavleyO. 2.0 va rreccne ra ctay vires eee etter 
Revenue aCCOUNUS., LaDIC O22 0 ccs see eee cite. eee eae 


qa) 


Indianvestate.accounts'! F..e ewes ee wanton wah ioe 
Indianisavings accounts seen kee sea eeae ieee ete 


National Defence— 


Estates—-ArmedServicess... sins sera eters ee mene 


Solicitor General— 
Canadian Security Intelligence Service— 


Scholastico'awards ernie neo cote eich tenement aoe 


Correctional Service— 


Inmates? trust:fund.. aancore ocr eee oes 


Royal Canadian Mounted Police— 


ipenetiturustfund. 7 ee gas contort eer ee re 


Veterans Affairs— 


AAMInISteLed: ACCOUDLS era past aap etic tices ie eee eT ee 
EStates (undue ecg tan. cer ae ek Sens CIRC cree: 


MLotaltrustiaccounts hy eas erect oes toy a eee eee 


Totalideposit‘and trust accountss.5... 62 5.2 ass See ieee +e 


April 1/2002 


$ 


19,000 


355,844 


355,844 


512,692,691 
510,123,337 
2,569,354 


138,000 


936,441 
683,141 
253,300 

5,937,137 
(21,783) 


(21,783) 


26,026,701 
SEE S12) 
170,575,243 


992,267,118 
148,111,767 
1,140,378, 885 
11,602,499 
51,948,339 
1,203,929, 723 


334,891 


31,183 
9,824,843 


2,087,578 
11,943,604 


2,746,152 
2,588,724 


775,149 
6,110,025 
1,222,318,243 


1,392,893,486 


‘)) This account has been restated to reflect a partial transfer to Table 6.30 under the account «Indian special accounts». 
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Receipts and 
other credits 


$ 


12,186 


8,214 
20,400 


68,495,012 
L2552 1758792 
193,712,884 


50,000 


20,063 


20,063 
8,773,059 
297,667 


297,667 
207,505 
40,252,155 
49,550,449 
413,034,805 


184,654,973 
122,014,089 
306,669,062 
5,296,794 
7,174,936 
319,140,792 


2,075,067 


1,338 
30,784,799 


118,379 
30,904,516 


944,570 
321,608 


67,745 
LES3S)923. 
353,454,298 


766,489,103 


Payments and 
other charges 


$ 


15,165 


8,214 
23379 


129,480,560 
60,896,826 
190,377,386 


172,000 


253,300 
20,063 
273,363 
6,307,076 
238,848 


238,848 


29,004,223 
35,823,510 
371,562,925 


154,620,736 
92,592,791 
247,213,527 
4,114,911 
19,950,622 
271,279,060 


2,043,703 


2,000 
30,467,267 


207,671 
30,676,938 


1,147,221 
229,428 


256,252 
1,632,901 
305,632,602 


683,195,527 


March 31/2003 
$ 


19,000 


352,865 


352,865 


451,707,143 
445,802,291 
5,904,852 


16,000 


703,204 
703,204 


8,403,120 
37,036 


37,036 
207,505 
37,274,633 
45,922,294 
206,047,123 


1,022,301,355 
177,533,065 
1,199,834,420 
12,784,382 
39,172,653 
1,251,791,455 


366,255 


30,521 
10,142,375 


1,998,286 
12,171,182 


2,543,501 
2,680,904 


586,642 
5,811,047 
1,270,139,939 


1,476,187,062 


—EE 


Guarantee deposits—Board of Arbitration and 
Review Tribunal 


This account was established to record deposits of oral hear- 
ing fees. The expenses incurred by the Board of Arbitration and 
Review Tribunal, established pursuant to the Canada Agricul- 
tural Products Act, are charged to this account. 


During the year, the account was closed. 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Guarantee deposits—Canada Customs and 
Revenue Agency 


This account was established to record cash and securities 
required to guarantee payment of customs duties and excise 
taxes on imported goods, and of sales and excise taxes payable 
by licensees pursuant to the Customs Act and the Excise Tax 
Act. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations re- 
garding temporary entry of goods. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 148 of the Immigration and Refugee Protection Act. 


Immigration guarantee fund 


This account was established by sections 14, 26, 44, 56, 58 
and 148 of the Immigration and Refugee Protection Act, to re- 
cord amounts collected and held pending final disposition, ei- 
ther by refund to the original depositor, or forfeiture to the 
Crown. 


Seized monetary assets 


This account was established in accordance with sec- 
tions 137 and 140 of the Immigration and Refugee Protection 
Act which authorized the Officer to seize and hold anything 
that is believed to be, on reasonable ground, was fraudulently 
or improperly obtained or used or that the seizure is necessary 
to prevent its fraudulent or improper use or to carry out the pur- 
pose of the Act. 
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Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose mon- 
ey is to be used to meet costs incurred on the sale of Crown cor- 
porations and demand for payment by purchasers pursuant to 
the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with their 
sale. 


Canada Hibernia Holding 
Corporation—Abandonment reserve fund 


This account was established to record funds which will be 
used to defray the future abandonment costs that will occur at 
the closure of the Hibernia field. 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 


Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- 
ment of the disputed amount to the employee or return to the 
employer. Deposits in this account are interest-bearing at the 
rate set by the Minister of Finance for contractor’s deposits. 


Fair wages deposit account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an in- 
vestigation in respect of a contract on Government works re- 
sults in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently dis- 
tributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages inrespect of contracts, 
withheld from final payment to contractors. 


Agent administered Indian minors account 


This account was established to record moneys belonging to 
Indian minors transferred to and held by an appointed agent 
pursuant to section 52 of the Indian Act. 
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Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Oper- 
ations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to sec- 
tion 8 of the Arctic Waters Pollution Prevention Act, section 17 
of the Yukon Waters Act and of the Northwest Territories Wa- 
ters Act and various regulations under the Territorial Lands 
Act. Interest is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
of cash, promissory notes, letters of credit or other acceptable 
instruments which are required to be issued to, and held by the 
Government of Canada pursuant to a signed Exploration 
Agreement in accordance with the Canada Petroleum Re- 
sources Act. These securities are a performance guarantee or 
refundable rental that the agreed exploration work will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond secu- 
rity deposits with respect to Indian reserve licences and con- 
tracts for the development of resources, in accordance with the 
various regulations made under section 57 of the Indian Act. 
Interest is allowed on cash deposits. 


Special accounts—Section 63, Indian Act 


This account was established to record moneys held for In- 
dians in authorized banks across Canada. These moneys in- 
clude such items as deposits and payments on leases held for 
individual Indians, and those to be split between individual In- 
dians and Indian bands. This is a non-interest bearing account. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Insolvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a guar- 
anty company, satisfactory to the official receiver, for the due 
accounting for the payment and the transfer of all property re- 
ceived by him as trustee and for the due and faithful perfor- 
mance of his duties. 
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Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 87 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Security for costs—Tax Court of Canada 


This account was established to record moneys paid into the 
Tax Court of Canada, pursuant to an order of the Court, rules of 
the Court or statutes, to be held in trust pending payment of 
such moneys, in accordance with a judgment of the Court. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the 
Canada Petroleum Resources Act. These securities are a per- 
formance guarantee that the agreed exploration will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


Deposits on disposals 


This account was established in accordance with the terms 
and conditions of the Real Property Disposition Revolving 
Fund to record receipts on future disposals of properties that 
are not closed at the end of the year. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash and proceeds from 
the interlocutory sale of seized assets. These funds will be de- 
posited to the Consolidated Revenue Fund and credited to the 
account until returned to the owner or forfeited. 


Indian band funds 


This account was established to record moneys belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 


of the Indian Act. 


TABLE 6.28 


INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


Opentngébalancemem cern. --) eee rrr nas 


RECEIPTS AND OTHER CREDITS— 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 


Transfer pursuant to section 64 of the 
Gi anA Clic Bin ti wat ene erecta ase 
SUNCRICS a iecencka eh gsc) tessa PR exon yoas 


Closingjbalance jy. taste focanyte vaya 


TABLE 6.29 


INDIAN BAND FUNDS—REVENUE ACCOUNTS 


Opening balanceeren nen. 1. «-srueeeet 


RECEIPTS AND OTHER CREDITS— 
Govermmentiintefestes. Fama... 
Court awards and 

Settlementsun oud: caster ene eee 
Land and other claim 

Settlements ns eee cae meee 
SUNGHISSHOM, BE es inccsocairattnomathar bovevers 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 


Transfer pursuant to section 69 of the 


Indian Act emcee ccc eer eet 
Sundries ators anc.. Save ae 


Closingabalance Wagers...) cee sees 


2002-2003 
$ 
992,267,118 


26,441,729 
143,152,817 
15,060,427 


184,654,973 
1,176,922,091 


2001-2002 
$ 
976,524,519 


24,406,467 
149,432,161 
14,421,122 


188,259,750 
1,164,784,269 


14,902,585 8,797,578 
139,620,088 163,715,643 
98,063 3,930 
154,620,736 M72, 7, lol 
1,022,301,355 992,267,118 


2002-2003 2001-2002 
$ $ 
148,111,767 138,797,339 
63,007,500 65,098,582 
26,602,498 
5,392,000 120,000 
27,012,091 26,778,718 
122,014,089 91,997,300 
270,125,856 230,794,639 
14,551,727 25,718,180 
76,216,607 54,964,407 
1,824,457 2,000,285 
eS VEIN 82,682,872 
177,533,065 148,111,767 
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Indian estate accounts 


These accounts were established to record moneys received 
and disbursed for estates of deceased Indians, mentally incom- 
petent Indians and missing Indians pursuant to sec- 
tions 42 to 51 and 52.3 of the Jndian Act. 


Indian savings accounts 


These accounts were established to record moneys received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates of 
deceased members of the Canadian Forces pursuant to section 
42 of the National Defence Act. Net assets of estates are distrib- 
uted to legal heirs under the administration of the Judge Advo- 
cate General, in his capacity as Director of Estates. 


Scholastic awards 


This account was established to record donations of $26,000 
to be used for the presentation of scholarship awards to chil- 
dren of employees of the Canadian Security Intelligence Serv- 
ice to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, moneys re- 
ceived for inmates while in custody, moneys received from 
sales of hobby craft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record moneys received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 
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Administered accounts 


Pursuant to section 41 of the Pension Act and section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions and war veterans 
allowances placed under the administration of the Department 
of Veterans Affairs; and, (b) benefits from other sources 
such as Old Age Security, Guaranteed Income Supplement or 
Canada. Pension Plan, placed under administration with the 
consent of the client. These persons have demonstrated their 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the Estates Regulations. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 
charged to interest on the public debt. 


Table 6.30 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 6.30 
OTHER SPECIFIED PURPOSE ACCOUNTS 


Receipts and 


April 1/2002 other credits 


$ $ 


Insurance and death benefit accounts— 

Finance— 

Office of the Superintendent of Financial Institutions— 

Insurance cOMpanyalquidations occ ciava« «jmcieneges, gages «rea 

Human Resources Development— 

Civiliseiviceyinsurancefund ims canker. Gti aoe «36s 
National Defence— 

Regular forces death benefit account, 


20,493,910 


7,899,900 150,554 


BLA Le ONS MPM sao, pia he CTO eo aces oi she Sadans sausuchivenSaePonspautes¥ebaxeas 191,986,722 30,711,016 
Treasury Board— 
Public Service death benefit account, 
Mab LeTGsS De speeeetein tags trp ANE ARNE CPd va cpe peianoy evan sxonsvouiyays 1,897,231,807 226,369,192 
Veterans Affairs— 
returned soldiers sinsurancedundus ere ne cei aces ee eines 55,487 
WMeteransuinsuran Centum vncrcanitia es aie. ercrs, sis ccitversen einy seen 10,197,665 246,711 
10,253,152 246,711 
Total insurance and death benefit accounts...............-.0e0e: 2,107,371,581 277,971,383 


Pension accounts— 
Human Resources Development— 
ADNUINES ag eNntss Pension accOUNUre tlie stelets tetsel terete 10,263 4,318 
Solicitor General— 
Royal Canadian Mounted Police— 


DWependants’ pensiom- LUM pe erecacrc sarees ch Sen kehey es <r ares yy 31,370,192 2,491,253 
Treasury Board— 
Locally engaged contributory pension 
ACCOUNT Os cae csc RP MEE eee te RG eI oy old ds 58,877 
Fotalypension accounts » 5.92. paperctsctenelerersiorarelers'o pute Tete A opote carats) here 31,380,455 2,554,448 


Other accounts— 
Agriculture and Agri-Food— 
INePincome Stabilization Account. mmuiis oceanic 
Canadian Food Inspection Agency— 
Shared-costacreements cm actenticctesitsersene sti. elescsrareisconererss 
Canadian Grain Commission— 
Automated Quality Testing—Private sector............... 56,735 71,249 
1,750,540,819 1,343,542,814 


1,748,796,879 1,340,871,098 


1,687,205 2,600,467 


Canada Customs and Revenue Agency— 
Deposits/Disbursements—Worker’s 
CompensationeBoard Wrn-raim deiner ter ciesis eoeysies says 
Canadian Heritage— 
Miscellaneossprajects dep ositsiamy sit aiciis aceite acisaeecuan 526,001 283,912 
Telefilm Canada (formerly Canadian Film 
Development Corporation)— 


4,597,701 167,362,712 


Ad VANnCesaCC OUD tos am mertertacts ce shayeciwica heh aunt ouersutiierasene ie (12,111,494) 296,295,442 
National Archives of Canada— 
IDOTMATIONS trace stvtae ie tore recta av ovata nia ules tema cranes ae o.aalher stake 216,633 136,838 


Payments and 
other charges 


$ 


915,916 


532,586 


29,621,400 


125,323,904 
10,863 


867,967 
878,830 


157,272,636 


4,764 


2,942,410 


58,877 


3,006,051 


847,893,607 
2,624,879 
100,467 
850,618,953 
167,247,119 


456,062 


276,847,537 


122,554 
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March 31/2003 
$ 


19,577,994 


7,517,868 


193,076,338 


1,998,277,095 
44,624 


9,576,409 
9,621,033 


2,228,070,328 


9,817 


30,919,035 


30,928,852 


2,241,774,370 
1,662,793 
Pes) VT) 
2,243,464,680 
4,713,294 


353,851 


7,336,411 


230,917 
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TABLE 6.30 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


National Library— 

Special Operative  ACCOUME sir wei en ister eer tere 
Parks Canada Agency— 

Miscellaneous projectsidepositsir.ma- armen erento 


Citizenship and Immigration— 
Lmmiprant investor progrataey. iter) c.eitersisleio ee deri aor 
Environment— 
MiscellancousiprojectssdepOsitS ai) aan ie iccreea tant eers 
Finance— 
Common school funds—Ontario and Quebec................ 
Roreron claps tun zy teas ee cbstacra Le gence bee gc esay 
War claims fund—World 


Fisheries and Oceans— 
Federal/provincial cost-sharing 
agreements moked cies rah Pits ee are ae wees 
Miscellaneous projectsidepositsa sca tocme tcc taock elke 
SalessofiseizediaSSets ieee chag ersten roe eae ene Ep nk otel ep 


Foreign Affairs and International Trade— 
Canada’ Foundation‘accounts ai..soton. 2. Bee ee cyeatanttaes clots 


Financial assistance to Canadians abroad................... 


Funds from non-governmental organizations................ 


Shared=costeprojects cacti ciogte erste ie ee se ioh Vae: 
Canadian International Development Agency— 


Shared-cost projects—International conferences........... 


NAFTA Secretariat, Canadian Section— 


Shiared=costiasreementS ssa ee eee tere 


Health— 
Canadian Sports Pool Corporation—Other outstanding 


WRADIULIEIES 45.5: 5c ctennyerane tesserae maven nese se Oe. oie etter tere 
CollaborativemesearchiprojectSe.c- ce eee tor eee 
Miscellaneous federal/provincial projects..................-. 
Pan-American Health Organizationin amare rata ier 
World: HealthOrganization rn <tr eae eee 


Human Resources Development— 
Rederal/provincialishared-cost projects. nr soe ape 
Federal/provincial shared-cost project—Interprovincial 

Computerized Examination Management System (ICEMS). . 
Labour standards suspensesaccount ....:. 266 -rep sar --.-- 
Canadian Centre for Occupational Health 

and Safety— 
PanAsia Research and Development 


Grants: Progtam aa: say gewa scission pes se ary anes 


Shared-cost. agreements a nb. cei cs 2 sek ead agony oes Oe 


Indian Affairs and Northern Development— 
lndianesbecialiaccounts wan-gnvia ai eee enr ene ett 


Indian band funds— 


Indian: compensation fundsy.nee. << ./c~ ~ come Sere wee cose 


inidaniMMOne ySisuspenSe aCCOUL bron selene dearer mre ree 
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April 1/2002 
$ 


Z2MICS35 


283,482 
(10,874,043) 


4,530,803 


2,677,771 
179,020 


4,236 
2,861,027 


1,242,535 
10,533,280 
1,260,043 
13,035,858 


331,208 
309,358 
21,850 


110,475 
8,795,567 
2,003,825 


111,555 
1,099 
11,022,521 


50,000 
1,533,425 
1,970,835 
(1,154) 
104,515 
3,657,621 


2,634,941 


86,774 
1,337,383 


123,923 
4,183,021 
383,589 


20,000 
20,000 


222,340 
36,190,516 
36,796,445 


Receipts and 
other credits 


$ 
913,718 


1,090 
297,631,000 


4,000,000 


5,496,998 


757,308 
27,577,434 
480,089 
28,814,831 


46,345 
12,802 
59,147 
1,205,610 
41,009,788 
3,310,520 


583,665 


46,168,730 


955,094 
5,727,612 
6,682,706 

14,497,681 


1,314,054 
7,418 


159,000 
110,000 
16,088,153 


1,354 


19,778,096 
19,779,450 


Payments and 
other charges 


$ 
509,331 


22,377 
277,957,861 


4,830,827 


972,574 
18,068,702 
800,623 
19,841,899 
59,147 
59,147 
1,193,827 


41,916,973 
4,308,147 


47,478,094 


671,568 
5,791,426 
6,462,994 

14,503,590 


585,345 


152,387 
15,241,322 


1,354 


20,481,863 
20,483,217 


March 31/2003 
$ 


Ol 722 


262,195 
8,799,096 


4,000,000 
5,196,974 


ZOU UIA 
179,020 


4,236 
2,861,027 


1,027,269 
20,042,012 
939,509 
22,008,790 


SSS) 
368,505 
9,048 


122,258 
7,888,382 
1,006,198 


695,220 


1,099 
9,713,157 


50,000 
1,816,951 
1,907,021 
(1,154) 
104,515 
3,877,333 


2,629,032 


815,483 
1,344,801 


130,536 
110,000 
5,029,852 


383,589 


20,000 
20,000 


222,340 
35,486,749 
36,092,678 


$ $ $ $ 
| Industry— 
Canada/Provinces Business Service Centre ................. 400,000 400,000 
] Income from securities in trust—Bankruptcy and 
InsolWency Acta ci. ton but cctydeyd dots piconet tie anges aye 49,865 1,966 51,831 
| Petro-Canada Enterprises Inc—Unclaimed shares............ 695,313 695,313 
Securities in trust—Bankruptcy and Insolvency Act.......... 31,266 31,266 
ess< Securities Neldunktrustesneisee ee cc on ce netics cee 31,266 31,266 
| 
| Shared-cost agreements—Tourism...............0.ee eee eee 2,250 2250 
Shared-cost/joint project agreements—Research............. 165,352 59,700 74,187 150,865 
y Shared=costiprojects: Soy yee exe io se ss ys topenny A new ol we chelad ox 3,358,829 1,817,590 1,627,917 3,548,502 
| Unclaimed dividends and undistributed assets— 
| Bankruptcy, and, InsolvencyeACtrec..04.- ct eae os ace 7,061,971 2,413,467 1,174,043 8,301,395 
| Canada Business Corporations Act ................-.-.-- 1,778,281 391,036 2,169,317 
Wanding-up Act. ese eayeul Same dee At 529,659 529,659 
Atlantic Canada Opportunities Agency— 
| Federal/provincial agreement—Advance account.......... 1,462,705 6,169,501 6,796,035 836,171 
| Canadian Space Agency— 
Radarsates...c0%.. URE SPRe kits cones BOR Lie ae ek s Ae 114,215 6,757 107,458 
| Natural Sciences and Engineering Research Council— 
| PROS t fri dis Peas teres became oh eee kes eran arin tte aed ot Mec 1,123,095 459,105 658,333 923,867 
Statistics Canada— 
Project deposits....... PE Ct Sas a ack ete aca Tees ere 4,631,844 9,340,926 8,154,139 5,818,631 
Western Economic Diversification— 
Jobs and economic restoration initiative.................. 36,943 41,066 78,009 
Shared-cost agreements—Port of Churchill............... 144,178 144,178 
: 21,154,500 20,694,357 18,637,839 23,211,018 
Justice— 
Federal Court of Canada— 
Federal Court special accounthemaani. 8b. eaekien ee ee 14,978,032 5,706,165 9,072,806 11,611,391 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta ....................0. 20,418,722 65,557,053 67,284,196 18,691,579 
Wainwright. -Albertdesce «escisineeie ae 875,302 5,047,513 4,971,008 951,807 
Otheractiviwmes:seciscrrssicteeinacere ace 5,676,648 HZ SG OS) 16,352,550 625505713 
nited’Statesio£f A Mericayeseees 55. See eee feces oe cis ca 43,996 ‘43,996 
Federal Republic of Germany— 
German Army—Shilo, Manitoba................0..05- 6,674,323 2,983,687 1,694,759 7,963,251 
Othetiactivities .:tepromen ages oka. Snes 8,164,078 23,270,645 20,972,001 10,462,722 
Netherlands i sti. sco% pccariserar Rene ah aL, parade ates eae 6,086,608 9,764,334 13,007,649 2,843,293 
MalianvAimROrce sl rainin Gace preeteer eect seis ors epee testa el ok 122 15,322,933 14,512,511 810,544 
PAE PTO] CCS is ccs rescore: sreserveronsmerniess sae attra e nate wl eialtiee eten es 181,000 2,284,000 2,465,000 
Materialiprojects:,.)t.cc sacs eters Smee ce in a ne ee ete ates 84,796 84,796 
Security Freee. 2. eae rte eae crores Seeiat Jee 804,858 1,880,280 2,039,893 645,245 
NATO)F lying draining) Centres. me eee. ae crave: ae 13,178,387 944,485 14,122,872 
62,188,840 144,286,545 140,963,359 65,512,026 
Joint research and development projects.................45. Pop \\92) sys) 1,747,724 Le SI gOou 2,111,942 
INon-governmentagencleSs eter ite ees lege sara eas 2,010,953 861,872 1,508,813 1,364,012 
North Atlantic Treaty Organization (NATO)— 
infrastruchire pro) ects eysernrm ert Meee re ae ees erent ee 6,618,109 6,618,109 
72,939,457 146,896,141 144,229,509 75,606,089 
Natural Resources— 
Market development incentive payments—Alberta........... RIDE I/ 7/4) 185,454 584,960 6,316,271 
Newfoundland Offshore Revenue Account.................. 55,850,422 55,850,422 
Nova Scotia Offshore Revenue Account...................- 21,620,233 21,620,233 
Shared=costagreements— Research. sae enna e cient 4,104,870 2,557,544 3,823,746 2,838,668 
Shared=cosiprojects). weenie reenter tern enir eter 9,573,861 6,407,239 8,730,397 7,250,703 
Canadian Nuclear Safety Commission— 
Security equipment PULChASeS mins eneeeeete eters Gere ere 246,422 16,802 229,620 
20,394,508 86,867,314 90,626,560 16,635,262 
INTEREST-BEARING DEBT 6. 41 
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OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/2002 
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Receipts and 
other credits 


Payments and 
other charges 


March 31/2003 
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TABLE 6.30 
OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Total 


Total other specified purpose accounts 


(1) 
(2) 


Ww 


(4) 


Privy Council— 


Shared-cost projects—Media travel expenses 


Canadian Centre for Management Development— 


Donations 


Public Works and Government Services— 
Francophone Summits 
Military purchases excess funds deposit(3) 

Less: securities held in trust(3) 


Solicitor General— 
Joint research and development projects 
Royal Canadian Mounted Police— 

Joint research and development projects 
Seized assets—Canadian funds 


Transport— 


Crown Corporation Trusts—Donations 
Treasury Board— 
Credit card—Special project fund 


(2) 


During the year, the account was transferred to Table 6.33. 
The opening balance has been restated by $4,807,537. 
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April 1/2002 
$ 


276,061 


13,787 
289,848 


33,645 
41,827,545 
41,827,545 


33,645 
2,912,904 
382,658 


1,272,672 
4,568,234 


246,351 


1,000,000 


1,955,956,348 
(12,111,494) 


1,968,067,842 
4,106,819,878 


This account includes the formerly “Fines—Jndian Act” and part of the “Indian estate accounts” . 


Receipts and 
other credits 


$ 


518,970 


518,970 


9,205,404 
9,205,404 
9,205,404 
2,620,543 

64,620 
2,685,163 


407,203 


2,208,548,111 
19,447,905 


2,189,100,206 
2,469,626,037 


Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


Payments and 
other charges 


$ 
339,374 


13,787 
353,161 


4,687 
9,205,404 


9,205,404 
9,210,091 


3,521,238 

130,233 
1,041,774 
4,693,245 


198,003 


1,687,183,500 


1,687,183,500 
1,847,462,187 


March 31/2003 
$ 


455,657 


455,657 


28,958 
32,622,141 
32,622,141 


28,958 
2,012,209 
317,045 
230,898 
2,560,152 
455,551 
1,000,000 


2,477,320,959 
7,336,411 


2,469,984,548 
4,728,983,728 


Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate, of vari- 
ous insurance companies for which the Superintendent of 
Financial Institutions is the court appointed liquidator. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service, for the payment of certain death benefits. 
No new contracts have been entered into since 1954, when the 
Supplementary Death Benefit Plan for the Public Service and 
Canadian Forces was introduced as part of the Public Service 
Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. As of April 1*', 1997, the Department of Hu- 
man Resources Development assumed responsibility for the 
administration and the actuarial valuation of the Civil Service 
Insurance Act. 


The number of policies in force as of March 31, 2003 
was 1,777 and the average age of the policyholders 
was 84.8 years. During the year, premiums of $4,146 were re- 
ceived. Death benefits, settlement annuities and premium re- 
funds of $532,586 were paid during 2002-2003. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act are estimated at $7,517,868 as at 
March 31, 2003. The assets as at March 31, 2003 are 
$7,371,460. The deficit as at March 31, 2003 is therefore 
$146,408. Pursuant to subsection 16(3) of the Civil Service In- 
surance Regulations, an amount of $146,408 has therefore 
been credited to the Account from the Consolidated Revenue 
Fund in 2002-2003. 


Regular forces death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits con- 
sist of: (a) contributions by participants; (b) Government’s 
contribution paid in respect of participants who, at the time of 
death, were members of the regular forces, or who were elec- 
tive regular forces participants, to whom pensions were pay- 
able under the Canadian Forces Superannuation Act or the 
Defence Services Pension Continuation Act; (c) single premi- 
ums payable by the Government in respect of regular forces 
participants who became entitled to a basic benefit of $5,000 
without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces par- 
ticipants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular 
forces; (b) benefits paid in respect of elective regular forces 
participants, to whom pensions were not payable under the Ca- 
nadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the regu- 
lar forces; and, (c) the portion of benefit payable for which a 
single premium has been paid by the Government. 


TABLE 6.31 
REGULAR FORCES DEATH BENEFIT ACCOUNT 
2002-2003 2001-2002 
$ $ 
Opening balance; sre ekeh niece cami 191,986,722 189,442,223 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel........... 12,426,031 11,787,829 
Government’s contribution........... 1,999,561 (635,197) 
Single premiums payable by 
the Government in respect 
of regular forces participants 
who became entitled to a 
basic benefit of $5,000 
without contribution............... 633,393 683,746 
Interest Wi c ich ON eeee ee sake n cesses 15,652,031 15,214,154 
30,711,016 27,050,532 
222,697,738 216,492,755 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular forces, or who 
were elective regular forces 
participants, to whom pen- 
sions were payable under 
the Canadian Forces 
Superannuation Act or the 
Defence Services Pension 
Eontinvatron Act reset ae ee eee 29,621,400 24,506,033 
Closingibalance waar cassie tear age nae 193,076,338 191,986,722 


“Contributions by the Government includes a debit adjustment of $2,376,320 for 


overstated contributions for fiscal years 1995 to 2000 on reduced death benefits 
of $5,000. Had this correction not been made, the Government contributions for 


2001-2002 would have been $1,741,123. 
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PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or were 
in receipt of an annuity under Part I of the Public Service Su- 
perannuation Act; and, (b) benefits of $10,000 paid in respect 
of participants who, at the time of death, were employed in the 
Public Service, or were in receipt of an annuity under Part I of 
the Public Service Superannuation Act, and on whose behalf a 
single premium for $10,000 death benefit coverage for life has 
been made. 


TABLE 6.32 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
2002-2003 2001-2002 
$ $ 


Opening balance (5 seca stints cante ss 21 1,897,231,807 1,799,147,082 


RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 

Government and Public Service 


corporations #..:2% Gea tok te 58,539,765 53,108,598 

Government— 
General.) herr ee cert ninco oteiotete 6,693,118 6,519,919 
Single premium for $10,000...... 1,152,985 1,150,570 
Public Service corporations ........ 743,517 749,676 
Interest Oi 5u: 5 Ret PRO AEE Cotes 159,239,807 155,511,816 
226,369,192 217,040,579 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


2,123,600,999 


2,016,187,661 


Generales Rese es eee tae oreo 80,178,959 77,978,543 

Life coverage for $10,000.......... 45,028,145 40,746,080 
Other death benefit 

PAYMENIS cont ey eos ora 116,800 231,231 

125,323,904 118,955,854 

ClosingeOalance ware eemerrtet ese o-ss ie 1,998,277,095 1,897,231,807 


6.44 INTEREST-BEARING DEBT 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial adjustment as at March 31, 2002 of $6,739 was charged to 
the account during the year and was credited to revenues. The 
final date on which application for this insurance could have 
been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans ’ Insurance Act, to 
provide life insurance to contributing veterans of World War IT. 
The account is credited with premiums and is charged with dis- 
bursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability ad- 
justment as at March 31, 2002 of $224,717 was credited to the 
account during the year and was charged to expenditures. The 
final date on which application for this insurance could have 
been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Locally engaged contributory pension account 


This account, which pertains to Part II of the Locally En- 
gaged Pension Regulations, provides pension benefits to lo- 
cally employed Government employees who contributed to the 
plan. The account is credited with contributions from locally 
engaged employees, and charged with the subsequent payment 
of benefits. 


Treasury Board approved the closure of the plan to new en- 
trants effective December 31, 1988. There are now fewer than 
fifty members contributing to the plan. 


Net Income Stabilization Account 


This account was established by section 15 of the Farm In- 
come Protection Act and the Federal/Provincial Agreement es- 
tablishing the Net Income Stabilization Account Program, to 
help participating producers of qualifying agricultural com- 
modities achieve long term improved income stability. The 
Program allows participants to deposit funds up to predeter- 
mined limits into an account held at a participating financial in- 
stitution, and receive matching contributions from the federal 
and provincial governments. 


For the fiscal year ending March 31, 2003, participant de- 
posits pertained in most part, to the 2001 stabilization year (the 
period for which a participant filed a 2001 tax return). Partici- 
pants are entitled to make matchable deposits based on eligible 
net sales (ENS) which are limited to $250,000 per individual. 
For the 2001 stabilization year, the Agreement allowed for 
base matchable deposits of up to 3 percent of the ENS for most 
qualifying commodities. Additional participant deposits were 
allowed by separate agreement between Canada and a prov- 
ince. 


Participants are entitled to make additional non-matchable 
deposits, which are limited to an annual maximum of 20 per- 
cent of ENS (carried forward for up to 5 years). 


The account records the following transactions relating to 
the Consolidated Revenue Fund: 


(a) Government matching contributions on participant 
matchable deposits, for the 2001 stabilization year, 
with the exception of Alberta, the federal and provin- 
cial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal Govern- 
ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on funds held 
in the Consolidated Revenue Fund, at rates and in ac- 
cordance with terms and conditions determined by the 
Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) bonus interest of 3 percent per annum, split between the 
federal and provincial governments, except the Prov- 
ince of Alberta, calculated on participant contribu- 
tions; less, 


(e) withdrawals by participants from funds held in the 
Consolidated Revenue Fund (participants are entitled 
to make annual account withdrawals up to the amount 
allowed by the larger of two triggers: a stabilization 
trigger and a minimum income trigger). 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Automated Quality Testing—Private sector 


The purpose of the account is to develop new, rapid, auto- 
mated testing methods to determine the quality of grain and to 
commercialize them. This project is funded at least 50% from 
the private sector. The authority comes from Treasury Board 
minute N°. 827824 as at February 10, 2000. 


Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the 
Canada Customs and Revenue Agency Act and the Worker's 
Compensation Act, to enable the Canada Customs and Revenue 
Agency to record and forward on weekly basis, funds received 
from Nova Scotia employers to the Worker’s Compensation 
Board of Nova Scotia, as part of a partnership arrangement be- 
tween the Agency and the Board. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Advance account—Telefilm Canada (formerly 
Canadian Film Development Corporation) 


This account was established pursuant to section 19 of the 
Canadian Film Development Corporation Act, to reserve for 
use in future years moneys generated by projects funded by 
Telefilm Canada, and which, due to timing, remained 
unreinvested at year end. 


National Archives of Canada—Donations 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the pur- 
poses of the National Archives, by way of donations, bequest 
or otherwise. Amounts required for the purposes of the Na- 
tional Archives Act may be paid out of this account, or out of 
money appropriated by Parliament for such purposes. 


National Library—Special Operating Account 


This account was established pursuant to section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all monies received for the purpose of the Na- 
tional Library by way of donation, bequest or otherwise and 
(b) any amounts required for the purpose of the Act may be paid 
out of the account or out of money appropriated by Parliament 
for such purposes. 
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PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Immigrant investor program 


This account was established to record the receipt and dis- 
bursement of amounts received under the Immigrant Investor 
Program in accordance with section 12(2) of the Immigration 
and Refugee Protection Act and section 91(d) of the Immigra- 
tion and Refugee Protection Regulations. This program allows 
qualified immigrants to gain permanent residence in Canada 
by making an investment in the Canadian economy. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,889, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (6) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custodian 
of Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 
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Federal/provincial cost-sharing agreements 


This account was established to record the deposit of mon- 
eys received from the provinces for cost-shared programs ac- 
cording to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Monies so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record monies received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements for 
the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assistance 
to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third par- 
ties. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference Agree- 
ments. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development and administration of com- 
mon information management systems. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Sports Pool Corporation which 
are to be used to pay any liabilities of the Corporation. 


Collaborative research projects 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Pan American Health Organization 


This account was established to record funds for a collabo- 
rative laboratory and epidemiolagy strengthening project for 
the prevention and control of selected enterics pathogens and 
their antibiotic resistance pattern in the region of the Americas. 
It also includes a project to strengthen epidemiological and 
laboratory infrastructure for the diagnosis and surveillance of 
S. pneumonia in support of vaccine development. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Federal/provincial shared-cost project—Human 
Resources Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The cost in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 
Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. Wages are paid out when employees are located or 
when employees contact the department for payment. 


PanAsia Research and Development Grants 
Program 


This account was established to record monies being admin- 
istered on behalf of the International Development Research 
Centre for various grants to support research and development 
and research projects in Asia and Pacific region in networking 
applications, technologies and regulatory issues. The project 
addresses the region’s economic, social and environmental 
problems. 


Shared-cost agreements—Canadian Centre for 
Occupational Health and Safety 


This account represents monies contributed to a joint fed- 
eral/provincial sponsored inquiries services provided by Cana- 
dian Centre for Occupational Health and Safety. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purpose 
and include the following: 


(a) Quebec fur account—This account was established to 
record moneys received from the sales of pelts trapped 
on reserves in the Abitibi District in Quebec, to defer 
changes for Tailymen’s wages, freight costs, etc. (Pre- 
viously reported under “Indian estate accounts”) 


(b) Off-reserve housing program—Personal Contribu- 
tions—This account was established to record personal 
contributions held in trust until paid to the vendor, 
builder or legal representative. (Previously reported 
under “Indian estate accounts’’) 


(c) Fines— Indian Act—Fines collected as defined in sec- 
tion 104 of the Jndian Act, are credited to this account 
for the benefit of the bands or members of the bands. 
Expenditures may be made per the direction of the Gov- 
ernor in Council to cover certain costs in the adminis- 
tration or promotion of the purpose of the relative law. 
(Previously shown separately) 


Indian band funds—Shares and certificates 


This account was established under the /ndian Act, to record 
the historical value of Transalta Utilities Ltd shares received as 
compensation for a power line right-of-way on the Blood In- 
dian reserve. These shares are held in the name of the Receiver 
General for Canada for the credit of the Blood Indian Band. 
Any dividends received are credited to the revenue account of 
the Blood Indian Band. 
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PUBLIC ACCOUNTS OF CANADA, 2002-2003 
Indian compensation funds 


This holding account was established to record moneys re- 
ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 
dian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit or 
licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 


Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last reg- 
istered owner, in this case, the stockbroker. The dividends are 
forwarded to the Superintendent of Bankruptcy for safekeep- 


ing. 
Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established by Section 227 of the Canada 
Business Corporation Act to record the liability to sharehold- 
ers who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost agreements—Tourism 


This account was established to record amounts deposited 
by external parties for shared-cost projects. Moneys are dis- 
bursed on behalf of depositors as specific projects are under- 
taken. 


As of January 2, 2001, Canadian Tourism Commission is 
now a Crown Corporation listed in Part I of Schedule III of the 
Financial Administration Act. 


During the year, the account was closed. 
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Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to credi- 
tors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Monies are disbursed on behalf of contributors as pro- 
jects are undertaken. Unused funds are to be returned to 
contributors. 


Radarsat 


This account was established to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations, to cover ex- 
penditures made on their behalf, and to record the liability to 
other organizations. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Jobs and economic restoration initiative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 


Shared-cost agreements—Port of Churchill 


This account was established through a federal-provincial 
cost-shared program in sharing the dredging costs of the up- 
grade to the Port of Churchill. 


During the year, the account was closed. 


Federal Court special account 


This account was established to maintain accounts on behalf 
of litigants before the Court. These accounts record the moneys 
paid into the Federal Court of Canada, pursuant to an order of 
the Court, rules of the Court or statutes, to be held pending pay- 
ment of such moneys, in accordance with a judgment of the 
Court. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be madeon 
their behalf, in accordance with the provisions of agreements 
with the Government of Canada. 


Joint research and development projects—National 
Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private sec- 
tor laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 
Market development incentive payments—Alberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas 
markets in Alberta and provinces to the East, in accordance 
with an agreement between the Government of Canada and the 
Government of Alberta dated September 1, 1981 and pursuant 
to section 39 of the Energy Administration Act. The original 
term of the agreement was from November 1, 1981 to January 
31, 1987. As aresult of the Western Accord of March 25, 1985, 
payments from the Government of Alberta terminated as at 
April 30, 1986, however, payments are being made from the ac- 
count for selected programs which encourage the use of natural 
gas for vehicles. 


Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act to 
facilitate the sharing of certain revenues accruing from oil and 
gas activities in the Newfoundland offshore area with the Prov- 
ince of Newfoundland. Certain offshore revenues (taxes, roy- 
alties and miscellaneous revenues) are credited to this account 
and subsequent payments to the Province of Newfoundland are 
charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain reve- 
nues accruing from oil and gas activities in the Nova Scotia off- 
shore area with the Province of Nova Scotia. Certain offshore 
revenues (taxes, royalties and miscellaneous revenues) are 
credited to this account and subsequent payments to the Prov- 
ince of Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Security equipment purchases 


Funds deposited in this account by licensees are used to pro- 
vide for payment of purchases of security equipment for the li- 
censees’ facilities in accordance with security arrangements 
mandated pursuant to the Nuclear Safety and Control Act. 
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Shared-cost projects—Media travel expenses 


This account was established to record money received in 
advance for services from non-governmental organizations. 


Canadian Centre for Management 
Development—Donations 


This account was established under the authority provided 
by section 5(h) of the Canadian Centre for Management Devel- 
opment Act in order to account for funds provided to the Cana- 
dian Centre for Management Development as a gift to further 
the objects of the Centre. 


Francophone Summits 


This account was established to record moneys granted 
since 1994 by the «Agence de la Francophonie (Paris)» for 
completing projects involving the industrialization of the 
French language and partner languages as well as the promo- 
tion of new French terms in both scientific and technical fields. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 


Joint research and development projects—Solicitor 
General 


This account was established to record funds received to 
conduct joint research and development projects. 


6.50 INTEREST-BEARING DEBT 


Joint research and development projects—Royal 
Canadian Mounted Police 


This account was established to record monies received 
from other government organizations in order to share costs in- 
curred under various research project agreements. 


Seized assets—Canadian funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


Crown Corporation Trusts—Donations 


This account was established to record, on a temporary ba- 
sis, (a) donations intended for the development and operations 
of the Downsview Park, Toronto; and, (6) donations from pri- 
vate sector entities to support the Old Port of Montreal. 


Credit card—Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Program. 


Deferred Revenue—Specified Purpose 
Accounts 


Deferred revenue specified purpose accounts represent an 
obligation of the Government of Canada to spend funds re- 
ceived for a specified purpose. Revenue is recognized in the 
Statement of Revenues, Expenditures and Accumulated Defi- 
cit as the funds are used for their specified purpose. 


Table 6.33 presents a summary of the balances and transac- 
tions of deferred revenue specified purpose accounts. 


TABLE 6.33 
DEFERRED REVENUE—SPECIFIED PURPOSE ACCOUNTS 


April 1/2002 


$ 
Donation and bequest accounts— 
Agriculture and Agri-Food‘? — 
Canada/Manitoba partnership 
agreement on municipal water 
infrastructure for rural economic 
diversification Wo-.. ) ODS, 429: Be Sa. 223,475 
Commodity Industry Development Fund—Province.......... 2,674 
Shared-cost agreements—Research ................0.-0000- 29,428,224 
29,654,373 
Environment— 
Bndangered species Donations niece ccna acces ee 104,111 
Fisheries and Oceans— 
St-Eawrence!Seaway Dredging 20 ..7eRA 33.20... 20.228 se 1,927,228 


Foreign Affairs and International Trade— 

Canadian: Landmine-A ction Funds. 3 0.caks oes sae oes bones 367,071 
Governor General— 

RideausHall==Donations nr sae eee Sees een wee che. 
Health— 

Canadian Institutes of Health Research— 


DONATIONS TOR LESCAlC ly .nocanmmenrntarest terse crc ace sie ceerntie cere 1,378,345 
Human Resources Development— 
Canadian Centre for Occupational Health and Safety— 
DONA EO TS MRR SR asco yo ooo UR Ree eon eee ala cance isiore oar hevenenecauols 87,747 
Industry— 
Prime Minister Awards... sites seetaees scot Acree le oe choke eater. 1,374,230 
National Research Council of Canada— 
Ghee ot es ne ee, an eee ee 20,221,302 
Natural Sciences and Engineering Research Council— 
IDRIS AN TIGS Soy SE PRB SR ces bres dG RRA Si i RR Wea 250 
Social Sciences and Humanities Research Council— 
THEN Tibet t,o thas be PRE ciel OS tio OPO A ESeIEIC Cee Ome 398,607 
21,994,389 


National Defence— 
Corporate sponsorships and donations..................-05- 3,407 
Privy Council— 
Canadian Centre for Management Development— 
BVO e TET eg OOPS WER SIR LTR Tt ee 
National Round Table on the Environment and Economy— 


} BOD EUS) Tay) ips ethos SAR AS Ba RIA tke toa 1 aoe er hei aon a 


Solicitor General— 
Royal Canadian Mounted Police— 


Royal Canadian Mounted Police Pipe Band (NCR)......... 100 
Mounted Rolicei Foundation | 42203), SIAR. IEG942. I. 3 75,988 
Sponsorship Agreement—Contributions.................. 1,580,231 
1,656,319 

Notalidonationrand bequesteaccountsieeme nein oe ie ote 57,172,990 
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Receipts and 
other credits 


$ 


26,186,840 
26,186,840 


4,276,288 
770 


4,550 


3,517,468 


2,130 
541,198 


22,267,805 


IS 
22,826,778 


55,802 


13,787 


7,500 
21,287 


21,002 

708 
39,174 
60,884 


56,952,797 


Payments and 
other charges 


$ 


223,475 
2,674 
32,487,273 
32,713,422 


3,568,400 


27,22 


3,969,701 


208,593 


19,761,315 


10,000 
19,979,908 


47,002 


7,500 
7,500 


19,530 
41,450 
534,100 
595,080 


60,908,135 
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March 31/2003 
$ 


23,127,791 
ZI ZI 


104,111 
2,635,116 
340,719 


4,550 


926,112 


89,877 
1,706,835 
22s Dill OD 
250 


406,382 
24,841,259 


12,207 


13,787 


13,787 


1,572 
35,246 
1,085,305 
1,122,123 


53,217,652 
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TABLE 6.33 


DEFERRED REVENUE—SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and Payments and 


April 1/2002 other credits other charges March 31/2003 
$ $ $ 
Endowment interest accounts— 
Canadian Heritage— 
Parks Canada Agency— 
Mackenzie King trust account 
(formerly Laurier House—Interest)..................-- 57,897 12,038 69,935 
Health— 
Endowments tor health tesearchiss eis cee aieteeista settee Sven 3,537 1,500 7,268 
Industry— 
National Research Council of Canada— 
HL HolmesiBurid hc. opiate: sarees cae eat cloak ar ke aio 51,424 51,424 
Social Sciences and Humanities Research Council— 
Queen's PellowshipiRundn coe sates ae teen ec oti 44,669 7,179 51,848 
Total endowment interest accounts ....64 246. i oe sees wee ve eae 107,797 74,178 71,435 110,540 
Total deferred revenue specified purpose accounts............... $7,280,787 57,026,975 60,979,570 53,328,192 


“) These accounts were previously reported in Table 6.30. 
®) During the year, the account was transferred from Table 6.30. 


Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established to record advance payments 
received from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the wa- 
ter supply and waste treatment and disposal infrastructures of 
rural communities while preserving environmental quality. 
Money is paid out of the account as eligible billing costs are re- 
ceived. 


During the year, the account was closed. 


Commodity Industry Development Fund—Province 


This account was established to record contributions re- 
ceived from provincial governments equal to a maximum of 
one-half of the premium contributions made under the National 
Tripartite Stabilization Program for Beef in respect of sales in 
its final year of operation, net of their contributions under the 
Net Income Stabilization Account Bridge Program. This ac- 
count earns interest at the rate established by the Minister of Fi- 
nance. Funds in the account are to be used for programs, 
projects and activities which include, but are not exclusive to 
research, technology transfer, promotion and market develop- 
ment but may not be used for direct support to producers or pro- 
cessors. 


During the year, the account was closed. 
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Shared-cost agreements—Research—Agriculture 
and Agri-Food 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Endangered Species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to endangered species. 


St-Lawrence Seaway Dredging 


This account was established to record monies received for 
the maintenance dredging services tonnage fees. Monies so re- 
ceived are used to pay for the dredging of the St-Lawrence Ship 
Channel between Montreal and Cap Gribane. 


Canadian Landmine Action Fund 


This account was established to record monies received 
from the public to support Canadian Mine Action Programs 
pursuant to the Ottawa Convention agreement which bans the 
production, use, stockpiling and export of anti-personnel 
mines. 


Rideau Hall Donations 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Canadian Institutes of Health 
Research—Donations for Research 


This account, continued in the accounts of Canada pursuant 
to section 29 of the Canadian Institutes of Health Research Act, 
records donations and contributions received from organiza- 
tions and individuals for biomedical research. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record monies, securities or other property received by way 
of gift, bequest or otherwise, and to disburse such donations at 
the discretion of the Centre. 


Prime Ministers Awards 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minister’s 
Awards for teaching excellence. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover expen- 
ditures made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations, to cover ex- 
penditures made on their behalf, and to record the liability to 
other organizations. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record receipts and dis- 
bursements of funds available for social sciences and humani- 
ties research activities. The account is also used to record 
receipts of private donations and disbursements for the pur- 
pose of special projects. 


Corporate sponsorships and donations 


This account was established by National Defence to admin- 
ister funds received from various private companies, not for 
profit corporations, associations, other levels of government, 
or individuals for the purpose of holding events consistent with 
the Department’s mandate but not funded from its appropria- 
tions. The funds received will be used to defray the events’ as- 
sociated expenditures in accordance with Treasury Board 


policy. 
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Canadian Centre for Management 
Development—Donations 


This account was established under the authority provided 
by section 5(h) of the Canadian Centre for Management Devel- 
opment Act in order to account for funds provided to the Cana- 
dian Centre for Management Development as a gift to further 
the objects of the Centre. 


National Round Table on the Environment and 
Economy—Donations 


This account was established to record payments, grants and 
donations received from third parties, and expenses associated 
with National Round Table on the Environment and Economy 
programs and activities. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 


Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover ex- 
penditures related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Mackenzie King trust account (formerly Laurier 
House—Interest) 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account and earns interest, in accordance with the terms of 
section 3 of the Laurier House Act. The interest is to be used to 
assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide ac- 
commodation for study and research. 


Endowments for health research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various endow- 
ments received from donors for the purpose of health research. 
The interest received is used for the payment of research 
grants. 
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H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding re- 
search persons. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 


Obligations related to capital leases 


A capital lease is a lease that transfers substantially all the 
benefits and risks inherent to ownership of the asset to the les- 
see. 


Table 6.34 presents obligations related to capital lease 
agreements by asset type. 


TABLE 6.34 
OBLIGATIONS RELATED TO CAPITAL LEASES 


PSU 86 ele eee ara oe nat ee ca Peel eae oh ahe coset Rt ceeichaie 
WOIKS an GQ InirasulCturete mrs marca caters) <Oncy casper cneraeteteereitce 
Machineryand'eqiipment# s2 aera. ere eee cee eee ek ee mone 
Vehicles 
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April 1/2002 
$ 


11,783,815 
1,078,634,051 
752,726,336 
15,582,105 
760,389,409 


2,619,115,718 


Receipts and 
other credits 


$ 


30,643,438 


6,736,214 
63,000,200 


100,379,852 


Payments and 
other charges 


$ 
252,906 


31,358,970 
937,629 
23,625,179 


56,174,684 


March 31/2003 


$ 


11,530,909 
1,109,277,489 
721,367,366 
21,380,690 


799,764,430 


2,663,320,886 
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Capital Leases 


Table 6.35 provides details of obligations under capital 
lease arrangements. 


TABLE 6.35 
DETAILS OF OBLIGATIONS RELATED TO CAPITAL LEASES") 


(In thousands of dollars) 


Balances at March 31, 2003 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) lease payments interest rate arrangements 
Canada Customs and Revenue Agency— 
Aman NCanagaetd anes 5 2 capo eT reravae se Various Various 1.68?) 544 9 535 
TBM Canada Ltd Ser... on. Renta ce Parks Various Various 4.43 2,544 108 2,436 
Storageteks Canada Ine: srreruyersa akin voc oe nee Various Various 7.34) 3,216 220 2,996 
6,304 337 5,967 
Environment— 
National Wildlife Research Centre, 
Carleton University, Ottawa .............e sees May 1/2002 25 6.52) 48,000 22,460 25,540 
Human Resources Development 
Canon Canada See! <.. Waa e ee eegte tate May 4/2001 5 152) 565 90 475 
SET OTE 9°07 7 ane a) ee ee Jan 1/2002 5 62) 10,378 170 10,208 
Leases less than $1,000,000...............eeseeeee 5 3 11 1 10 
10,954 261 10,693 
National Defence— 
Edmonton Armoury North............0..0.e0ee00: Dec 31/2000 20 5.62”) 24,904 9,152 15,752 
Edmonton Armoury South..............00ec0eeeee May 1/99 20 6.09) 35,322 14,609 20,713 
HMCS Windsor Submarine.............00.000000: Aug/2002 6 0.00? 57,857 57,857 
PMOS Comer Brook.acd 0. sanntagaesdcosodes aos Feb /2003 6 0.00” 78,429 78,429 
Longue Pointe Supply Depot..............-.00000: Nov 30/94 35 8.26”) 97,969 58,354 39,615 
SHOW ANSTATHIOUTY | fc roe Soda e oe ereew cass May 12/99 20 5.46) 8,993 3,021 5,972 
Hitachi System Processsor (DES)............0-000. Nov/2000 3 5.412) 489 8 481 
Wh terri) SLO.) ne ee Dec/99 20 5.78”) 1,037,958 374,509 663,449 
1,341,921 459,653 "882,268 
Public Works and Government Services— 
Guy Favreau Building, Montreal.............00.005 Jan 1/94 25 8.72) 154,469 78,904 75,565 
C.D. Howe, 240 Sparks St, Ottawa...........00000- Sept 1/77 35 9,2) 57,442 19,089 38,353 
L’Esplanade Laurier, Ottawa.........0..00cc0eeues Oct 1/2000 10 6.9 56,091 15,255 40,836 
Place du Centre, Gatineau...........0.. 00. eee aes Feb 17/78 30 11.22) 20,282 5,692 14,590 
Terrasses de la Chaudiére, Gatineau................ Jan 1/93 20 10.0? 211,032 92,773 118,259 
Government of Canada Building, Comwall.......... Dec 1/94 25 9.82) 16,514 8,385 8,129 
Judy Lamarsh, Chatham (GOCB)................5: June 1/95 25 S77 8,042 3,873 4,169 
Place Vincent Massey, Gatineau...............0005 Aug 1/2001 10 6.25%) 18,358 4,055 14,303 
Jourhal"Towers OGawd ... <cidddsedsaGadeiodeseds Sept 1/92 12 19,2) 22,322 3,495 18,827 
Louis Saint-Laurent, Gatineau...............0..05- Nov 1/96 15 6.4) 98,487 35,955 62,532 
Library Square (Block 56), Vancouver.............. May 1/95 25 9.7 113,893 58,279 55,614 
GAGIAiontreal eee, | CO se eas Nov 1/96 20 9.9 174,988 85,875 89,113 
Sir Wilfred Laurier, Ottawa............0.0eceeeees Mar 1/2001 10 17.0? 37,886 17,135 20,751 
Archives St-Augustin de Desmaures, Montreal....... Oct 1/99 15 14.6 12,125 6,266 5,859 
Cour fédérale, Montreal..........00.000cecceee cues Feb 9/94 20 23.567) 18,533 11,845 6,688 
Riankof Canada, Ottawa .. censure cee: Sept 1/2002 10 6.0 15,158 3,599 11,559 
Boyd Warehouse, Complex No 2, Ottawa ........... Apr 1/2002 10 31.3% 3,920 2,616 1,304 
BadietleiOttawAweewhe as. o.u 0a cncandennd de ware odes Apr 1/2002 10 5.56) 8,818 1,900 6,918 
Wepirthitn@itata 5 acc «> aeeace bien ate voawons Apr 1/2002 10 23.5%) 4,056 2,430 1,626 
Montcalm phase litre. ss. scaasuderetetareurcertetnccaarstaysets Apr 1/2002 10 22.7%) 8,340 4,794 3,546 
Queensway Corporate Campus, Ottawa............. Apr 1/2002 9 16.9? 7,333 3,326 4,007 
Urbandale Building, Ottawa ..............0.0e0e0e June 1/2002 10 4.4?) 4,846 864 3,982 
Leases less than $1,000,000.............0ee0see0:: Various Various 17.9% 711 108 603 
1,073,646 466,513 607,133 
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TABLE 6.35 


DETAILS OF OBLIGATIONS RELATED TO CAPITAL LEASES'!)—Concluded 


(In thousands of dollars) 


Inception 
date 
Transport — 
Contederation Bridge. eats LE aa eae May 31/1997 


Other departments— 
Ikeasesulessathan > l-OO0000 Fn creeR retain 


Consolidated Crown corporations— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, 
2SOVFrontioty, WALOrOntO aus eile ete Oct 14/88 
Canadian Museum of Nature— 
National Heritage Building 
Aylmer; Quebec Ve: ha. ad teen oa tars Sept 30/96 
Other consolidated Crown corporations— 
Leases’ less than’ $1),000,000) 40.20. aon Senet sere a8 


“) This table was previously reported in Section 10, Table 10.4 of this volume. 
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Lease 
term in 
years 


35 


30 


35 


Lessors’/Lessees’ financing rate lease agreement is subject to change over term of lease. 


Implicit 
interest 
rate (%) 


6.16) 


8.63”) 


7.53%) 


9.882) 


Total 
estimated 
remaining 
minimum 

lease payments 


1,798,954 


We 
4,290,891 


809,451 


99,750 


5 
909,206 
5,200,097 


Less: 
imputed 
interest using 
the implicit 
interest rate 


1,077,587 


933 
2,027,744 


442,425 


66,607 


509,032 
2,536,776 


Balances at March 31, 2003 


Net 
obligations 
under capital 
lease 
arrangements 


721,367 


10,179 
2,263,147 


367,026 


33,143 


5 
400,174 
2,663,321 


Table 6.36 presents upcoming minimum leases payments 


for the next five years by ministry. 


TABLE 6.36 


MATURITY OF OBLIGATIONS RELATED TO CAPITAL LEASES") 


(in thousands of dollars) 


Canada Customs and Revenue Agency— 
Remaining payments 4 6)! SSE eee Rse fei. 2 ats 
Imputed interest -bocheoto. anak? afennlyenn ke « 


Environment Canada— 
Remaining payments trie. « ciel tiers eis aoe 
IniputedintereStes cadence awe cee ese ere 


Human Resources Development— 
Remaining payments 4.6 bani neteore stn keenrees 
Tpaputed interes tgs estore th yn eearcpespete us iny paps one g dt 


National Defence— 
Reman ing pavMentss rernteys cick ears aise esas) Wako op k 
Tmputed interest: covers cits s atiete oon Me peratowe sakags Gidias 


Public Works and Government Services— 


Remaining PayMents bie s'.cckise eee ws hie oss ease Os 
Tai PCS RIN teTe SVEN savers aien0sp sueteh edo ctara ons (oie) areas nieiae le 


Transport— 
REMAINING PAVHICDIS/ores..0s cxclenetetehers ciaeteretciawmaicret shore 
Tmputed interest pogo oage os. 2 reruaeicicie yt on eueeas So 2 


Other departments— 
Leases less than $1,000,000— 
Remaining paymMentsr. oc oemscitteeitecishin eats ne oe 
lmputed interest crea. acne Ree eane keane as 


Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 
Remaining payments... stearic ete ee 
tmputeduntenestimrc cm =< terrane sae cic sterel eel ene vil 


Canadian Museum of Nature— 
REMAIN PAyIMEMtS rn. cilities reciente aor 
Imputediunteresty. ee oie Coe eae ees 


Other consolidated Crown corporations— 
Leases less than $1,000,000— 
Remaining payinents: sce cookin etre 
Imputedvinterestieets ats tedster ine 


Summary— 
Remaining paymentsiec. acy aete seve cionsrers tater 
LOIDULCCUILETOS Germania urea eR enersr cree ee unen aioe 


INetOD] ations cvs oyn casi aeerneo mis eons peer teres 


2004 


3,232 
236 
2,996 


2,000 
2,000 


1,736 
108 
1,628 


101,605 
43,675 
57,930 


92,110 
57,838 
34,272 


51,147 
38,815 
12,332 


289,567 
171,457 


118,110 


2005 


2,594 
97 
2,497 


2,000 
122 
1,878 


1,572 
74 
1,498 


101,116 
42,095 
59,021 


88,477 
53,441 
35,036 


50,246 
37,352 
12,894 


283,403 
163,476 


195927, 


“) This table was previously reported in Section 10, Table 10.5 of this volume. 


2,000 
237 
1,763 


1,539 
52 
1,487 


101,116 
40,431 
60,685 


78,850 
50,120 
28,730 


51,005 
37,524 
13,481 


703 
60 
643 


75,283 


33,039 
26,485 
6,554 


3,500 
55235 
267 


272,230 
158,146 


114,084 
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Payments due in 


2007 


2,000 
344 
1,656 


6,107 
Zi 
6,080 


97,261 
38,668 
58,593 


78,850 
47,226 
31,624 


51,776 
37,681 
14,095 


569 
36 
533 


T3221 


33,039 
25,996 
7,043 


3,500 
3,205 
295 


273,102 
153,183 


119,919 


2008 


2,000 
445 
1,555 


85,688 
36,802 
48,886 


84,099 
43,832 
40,267 


52,558 
37,822 
14,736 


486 
16 
470 


64,092 


33,039 
25,470 
7,569 


3,500 
3,180 
320 


261,370 
147,567 


113,803 


2009 and 


subsequent years 


38,000 
ZS 
16,688 


855,135 
257,982 
597,153 


651,260 
214,056 
437,204 


1,542,222 
888,393 
653,829 


7,302 
584 
6,718 


1,257,700 


644,256 
310,171 
334,085 


82,250 
50,449 
31,801 


3,820,425 
1,742,947 


2,077,478 


Total 


6,304 
337 
5,967 


48,000 
22,460 
25,540 


10,954 
261 
10,693 


1,341,921 
459,653 
882,268 


1,073,646 
466,513 
607,133 


1,798,954 
1,077,587 
721,367 


Re 
933 
10,179 


1,619,781 


~ 809,451 
442,425 
367,026 


99,750 
66,607 
33,143 


5,200,097 
2,536,776 


2,663,321 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canada Pension Plan have 
been prepared by management of Human Resources Develop- 
ment Canada in accordance with the Canadian generally ac- 
cepted accounting principles. 


Management is responsible for the integrity and objectivity 
of the data in these financial statements, including the amounts 
which must, of necessity, be based on best estimates and judge- 
ments. The financial information presented throughout the An- 
nual Report is consistent with the financial statements. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Canada Pension Plan 
and regulations, as well as the Financial Administration Act 
and regulations. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of 
the financial statements in accordance with Canadian gener- 
ally accepted auditing standards and has reported to the Minis- 
ter of Human Resources Development Canada. 


JANET MILNE 


Assistant Deputy Minister 
Financial and Administrative Services 


MARYANTONETT FLUMIAN 
Associate Deputy Minister 


October 1*', 2003 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 
CANADA 


I have audited the statement of net assets of the Canada Pen- 
sion Plan as at March 31, 2003 and the statements of changes in 
net assets and cash flow for the year then ended. These finan- 
cial statements are the responsibility of the management of Hu- 
man Resources Development Canada. My responsibility is to 
express an opinion on these financial statements based on my 
audit. 


Iconducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Canada Pen- 
sion Plan as at March 31, 2003 and the changes in its net assets 
and its cash flow for the year then ended in accordance with Ca- 
nadian generally accepted accounting principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
October 1**, 2003 
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CANADA PENSION PLAN 


STATEMENT OF NET ASSETS 
AS AT MARCH 31 
(in millions of dollars) 


2003 2002 
Restated 
(Note 4) 
Assets 
Investments 
CPP Investment Fund—at cost (Note 5) 
Rrovincial anditernitor ial bondsare, seue tree tetetet sais oie otro Lotetoretels colt fools ela tetatts lols Lote fe Tote tote tate fostsfetetoleloraleletelelets 23,204 24,890 
Canad asboirds tage eesicie cP ees iis ie so Loads co (ele othe Leta otedo calle tole te felled ctetatetella ute tote tate tote ttabelellatatetullatelelisletetets 3,369 3,386 
CPPInvestment:5o0ard—at faimvalues(NOtC,O) arn seer cueteteteyceiscueteie sices (ole ie! ano sor aveuayercrelc ol eveseunkene essPuens aks 17,453 14,289 
Cash 
Hepositpwith Receiver Generali for Canada san... «jeter co -ccle.s c sicle ciere clavare. vate sla) leis sis sieeve: eueiets omic aavevens 7,093 6,770 
Receivables 
Gontri DUtionsycprace eee te NS ae RTS et eaties sc sce ace atlap ovale facerevarene a tomereaws to tellaterstfalfole rote tetetutevonanahetetevetenetahathers 1,631 1,378 
ITS ITs! CGN 55 POMS Oe nfO 6 PO APE EES OOO ROT OAC ORO TRUCE ETE EC ORT AAC irre 939 1,030 
RE SIMeNDEStTENt’SS GU Oucbecee, sewer erates) totais eyever eh aweweh bab sPototckoFetetepoteorat Wake tote taka ts fatedte oilers rfetctokoke teletetoRoNeNets 66 25 
Beneficiaries (IN OCG s7) irssas, <ime tereens tore nsatrone revere cols lat vasicler smo cu s¥a conor ataataropatarotetetotaieta tots tadevaretete toveetatateterotctanet tee 49 43 
$3,804 51,811 
Liabilities 
FACCOUNSIPAY AD IE ata on. oF ERENT Shieh ck cits cere irs cists sis arcs cys ieis clam tered oeearetatdisra eterna ots 74 47 
NCCIUECIDENSIONSTaNd OD CNC ll ismertenemmtrcman snr tsetse an etete ctolete ctclstarstersre ins ats astro ie sts oie verter tom aha te 55 51 
CPP Investment Board’s liabilities, net of its 
Othenpassets! tem terre «cS MER roses reve. cis ranecerct tenon sich uss oiatachease sieves ie Cus vavuilatiaap eavaie nrene: Sea atacate: «aie yocete-6 2 4 
131 102 
JNU SR A oP one Re eee os Be ns 0 i fo ne oe ae te ae ee ae oe 53,673 $1,709 
Net assets, represented by: 
CanadaiRensionsrlanunvestmien t Buin Clg, ops rscera coir eucte-s rst s oe sra ove ee aiwiblans sis. oa ctsrele Stare eeistote er eiece iene e 26,573 28,276 
Accumulated transfers to Canada Pension Plan 
Investment Board eee sss te cents erie areca cte ata e ake oaes rcrshe ares hatin csc taney Wie foie e, $ bd, br 6 0d RA GPo i laaetove-duseierat acetates 21,690 14,372 
Accumulated net loss from Investment Board’s 
OPETALLONS raperaeyenceeets sce rererete pe ea ove yore oxereete cireiayarcnsr ie ey atcharancyace revs Rerakes (als) Sistessiaia, 6 eos ads avehale wa Gloves» (4,239) (87) 
Canada Pension: PlanvAccounti(Note:8)imarrecccmraciiaeireiree cia oeiorealeeisiere iceiacl «syne sicistete.e siecle 7,093 6,770 
GCPPirecetvablesinetor liabilities meee ysis cts ey cusesacierssocche iss orexsleho sie 2 sis ares om icans ars o Mil lawn oletava ers rere 2,556 2,378 
INGE DSSETS 5 ia a sieve Seuss e PY Ss Ue eis Maa aIailg as voran Se Vere eV OL, Eidoreelan eid ahalla\tel Si GPa ere Se, SPORRIOE GHeR SE SE 8 53,673 51,709 


The accompanying notes are an integral part of these financial statements. 


Approved by Human Resources Development Canada: 


JANET MILNE 
Assistant Deputy Minister 
Financial and Administrative Services 


MARYANTONETT FLUMIAN 
Associate Deputy Minister 
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Canada Pension Plan—Continued 
CANADA PENSION PLAN 
STATEMENT OF CHANGES IN NET ASSETS 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


Net:assets, beginning of-year nonce cho te fer soho etter eke eek: Cree eet eile = oc tdebero nse erate 


Increase in assets 


Contributions: (Note:9) .0.00.. Bees Sah. ORG Gee RE Pe Pea cease & steele, Steves 
Investment income/(loss)) (Noten! O) sa. saved em yetre foeavarith ices kate ote hous. «0 0. cet Nee yecosevsenene 


Decrease in assets 
Pensions and benefits 


A TET T hs 11 oy CL nN eee 5 08 Cee ae i ere ern Or ORS SEE RNG OG nb Oo ocr bt 
SUDAN OLS oe eck eee ee TS eon kas Ore aos Te tat ete iS Es evs spt gs ope Negebayei tutta cae ans 
DiSaDil ity ert sci es PERS eroterece oe tne he: ore ticvereyerereyesoUseqeaseeyentye ausucuece eat aaged uu cncaeata mises akeioases 
Disabled’ contributor’s: Child sare sie ns sieve es eee ieee Eanes ees aaa vo peqentuenaebegtass esas eaeetoe 


The accompanying notes are an integral part of these financial statements. 
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2003 


51,709 


25,203 
(1,242) 


23,961 


15,071 
3,071 
2,179 

251 
234 
210 
(41) 


PERE 
422 


2A LOOT 
1,964 
53,673 


2002 


Restated 
(Note 4) 


46,014 


22,991 
3,565 


26,556 


14,270 
2,933 
2,641 

242 
227 
205 
(28) 


20,490 
Sig Ail 


20,861 
5,695 
51,709 
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CANADA PENSION PLAN 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


Cash flow provided by operating activities 
Cash receipts: 
Contributions 


Interest on deposit with Receiver General for Canada 


Recoveries from beneficiaries 


Cash Payments: 
Pensions and benefits 


Cash flow from (Used in) investing activities 
Transfers to CPP Investment Board 
Disposals of bonds - CPP Investment Fund 


Net increase of the deposit with Receiver General for Canada 


Deposit with Receiver General for Canada, 
beginning of year 


Deposit with Receiver General for Canada, 
end of year 


The accompanying notes are an integral part of these financial statements. 


RecoveriesHromenceimedesiRentes.du: Quebec, sas intat ia toe kin. ons. peenire 


Repay mentsmomncotmerdes ReNtes Gu OUCDEC mete nt cerrsneis siete tisistaree «wie c clas ker ai 
(NAMINISTIATONICOSTS ME rrsn crews senators heres Geet lat Se aPooha ha hemna Pelee oi Sense eg nes tearee 


Reinyvestmientsiin bonds =-\CPP Investment Fundy... Wins cate ere we ees cc aces eee 
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2003 


24,950 
2,839 
163 
192 

Syy/ 


28,181 


(21,613) 
(235) 
(395) 


(22,243) 
5,938 


(7,318) 
2,383 
(680) 


(5,615) 
323 


6,770 


7,093 
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2002 


23,354 
3,166 
202 
214 
82 


26,968 


(20,516) 
(217) 
(375) 


(21,108) 
5,860 


(6,826) 
2,369 
(1,053) 


(5,510) 
350 


6,420 


6,770 
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Canada Pension Plan—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2003 


1. Description of the Canada Pension Plan 


(a) Description of the CPP 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an act of Parliament in 1965. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime des rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. 


The Minister of Human Resources Development 
Canada is responsible for the administration of the 
Canada Pension Plan (the CPP Act); the Minister of 
National Revenue is responsible for collecting contri- 
butions. The Minister of Finance and his provincial 
counterparts are responsible for setting CPP contribu- 
tion rates, pension and benefit levels and funding pol- 
icy. 


The financial activities of the Canada Pension Plan are 
recorded in the CPP Account (Note 8). The CPP Invest- 
ment Fund (Note 5) holds the bond portfolio of the Plan, 
and the Plan’s investments in capital markets are man- 
aged by the CPP Investment Board (Note 6). The finan- 
cial transactions affecting the Account and the 
Investment Fund are governed by the CPP Act and regu- 
lations. The Investment Board’s transactions are gov- 
erned by the Canada Pension Plan Investment Board 
Act and the accompanying regulations. 


As stated in the CPP Act, changes to this Act require the 
approval of at least two-thirds of the provinces having, 
in the aggregate, not less than two-thirds of the popula- 
tion of all included provinces. 


(b) Financing 


CPP is financed by contributions and investment re- 
turns. 


Employers and employees pay contributions equally to 
CPP. Self-employed workers pay the full amount. 


CPP was designed initially to be financed on a 
pay-as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits 
being paid out of current contributions. With changes 
made to the Act in 1997, CPP is now intended to be 
funded ona “steady-state” basis - that is, combined con- 
tributions increased to 9.9 percent of pensionable earn- 
ings by 2003 and are then expected to level off. 


From 1966 to 1986, the combined employer-employee 
contribution rate remained at 3.6 percent of pension- 
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able earnings. In 1987, it was raised to 3.8 percent and 
increased yearly by 0.2 percent to reach 5.6 percent in 
1996. In the years 1997 to 2002, the combined contribu- 
tion rate was increased annually to reach 9.9 percent 
in 2003. The maximum combined contribution for 2003 
was $3,604 (2002 - $3,346). 


The CPP Act provides that an actuarial report shall be 
prepared every three years for purposes of the review of 
the financial state of the CPP by the Minister of Finance 
and his provincial counterparts. The Eighteenth Actu- 
arial Report of the Chief Actuary of the Office of the Su- 
perintendent of Financial Institutions done as at 
December 31, 2000 was presented to the Minister of Fi- 
nance in December 2001, then tabled in the House of 
Commons on December 10, 2001. Based on this report, 
federal and provincial ministers of Finance concluded 
at the end of the 2002 Triennial Review process that the 
CPP is financially sound and that the 9.9 percent com- 
bined employee-employer contribution rate reached 
in 2003 is expected to be sufficient to sustain the Plan in 
the face of an aging population. A number of assump- 
tions such as long term rate of return on assets, inflation 
rate, mortality rates, increase in salary and benefit 
rates, among other things, were used in the 1 8th CPP ac- 
tuarial report. These assumptions reflect best estimates 
of future economic and demographic events. The next 
actuarial report as at December 31, 2003 is expected to 
be completed by December 2004. 


(c) Net assets of the Plan 


The net assets of the Plan are composed of the deposit 
with the Receiver General for Canada, short term in- 
vestments and long term investments in bonds held in 
the CPP Investment Fund and investments managed by 
the CPP Investment Board. The net assets represent 
funds accumulated for the payment of pensions, bene- 
fits and administration costs. This amount does not 
cover the actuarial present value of accrued pensions 
and benefits. As at March 31, 2003, the net assets of the 
Plan are of $53.7 billion (2002 - $51.7 billion). This 
amount represents approximately 2.5 times the total of 
pensions and benefits for the year 2002-2003. 


(d) Pensions and benefits 


Retirement pensions—A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal 
to 25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot ex- 
ceed 30 percent. The maximum new monthly pension 
payable at age 65 in 2003 is $801.25 (2002 - $788.75). 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2003—Continued 


Disability benefits—A disability benefit is payable toa 
contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit to 
be paid includes a flat-rate portion and an amount equal 
to 75 percent of the earned retirement pension. The 
maximum new monthly disability benefit in 2003 
is $971.26 (2002 - $956.05). 


Survivor’s benefits—A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of 
a deceased contributor, according to the provisions of 
the Act. For a beneficiary under the age of 65, the bene- 
fit consists of a flat-rate portion and an amount equal to 
37.5 percent of the deceased contributor’s earned re- 
tirement pension. A beneficiary between the ages of 35 
and 45 who is not disabled or who has no dependent 
children receives reduced benefits. For beneficiaries 
aged 65 and over, the benefit is equal to 60 percent of 
the retirement pension granted to the deceased contrib- 
utor. The maximum new monthly benefit payable to a 
beneficiary in 2003 is $480.75 (2002 - $473.25). 


Disabled contributor’s child and orphan benefits—Ac- 
cording to the provisions of the Act, each child of a con- 
tributor who is receiving disability benefits or who died 
is entitled to a benefit as long as the child is under the 
age of 18, or is between the ages of 18 and 25 and at- 
tending school full-time. The flat-rate monthly benefit 
in 2003 is $186.71 (2002 - $183.77). 


Death benefits—According to the provisions of the 
Act, a death benefit is a one-time payment to, or on be- 
half of, the estate of a contributor. The benefit amounts 
either to 10 percent of the maximum pensionable earn- 
ings in the year of death or six times the monthly retire- 
ment pension granted to the deceased contributor, 
whichever is less. The maximum death benefit in 2003 
is $2,500 (2002 - $2,500). 


Pensions and benefits indexation—As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of in- 
dexation for 2003 is 1.6 percent (2002 - 3.0 percent). 


Significant accounting policies 


(a) Basis of presentation 


These financial statements present the financial posi- 
tion, the changes in net assets and the cash flows of the 
Canada Pension Plan. They include the financial posi- 
tion of the CPP Investment Board and the results of its 
operations. These financial statements are prepared in 
accordance with Canadian generally accepted account- 
ing principles and conform to the disclosure and ac- 
counting requirements of the CPP Act. 


The financial statements do not provide information on 
the actuarial estimates required to meet future obliga- 


tions of the CPP since the CPP Act does not require that 
the pensions and benefits be pre-funded. 


The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not con- 
sidered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial ac- 
tivities are not consolidated with those of the Govern- 
ment. 


(b) Valuation of investments 


Bonds are shown at cost, which is equal to the face 
value of the bonds at the time of purchase. This ac- 
counting policy has been selected based on the 
non-marketable, non-transferable nature of the bonds 
and on consideration of the likelihood of redemption of 
the provincial and territorial bonds in the foreseeable 
future. The bonds issued by the provincial and territo- 
rial governments are redeemable prior to maturity at 
market value equivalent at the option of these govern- 
ments. In the event that the federal Minister of Finance 
considers the redemption necessary to pay pensions, 
benefits and administration costs, the bonds would then 
be redeemed at face value. 


CPP Investment Board’s investments are stated at fair 
value. Fair value is the amount of the consideration that 
would be agreed upon in an arm’s length transaction be- 
tween knowledgeable, willing parties who are under no 
compulsion to act. Quoted market prices for publicly 
traded equities and unit values for pooled funds are 
used to represent fair value for the investments. Unit 
values reflect the quoted market prices of the underly- 
ing securities. 


In the case of private equity investments, where quoted 
market prices are not available, fair value is determined 
annually, commencing after the first year of ownership, 
based on carrying values and other relevant informa- 
tion reported by external managers of the limited part- 
nerships in which the investments are made. These 
carrying values are determined by the external manag- 
ers using accepted industry valuation methods. 


The fair value of private market investments in income 
producing properties is determined annually, com- 
mencing after the first year of ownership, using ac- 
cepted industry valuation methods, such as discounted 
cash flows and comparable purchase and sales transac- 
tions. 


Fair value for the over-the-counter derivatives such as 
swaps is determined based on discounted cash flows 
and market prices for underlying assets with similar 
characteristics. 


Money market securities are recorded at cost which, to- 
gether with accrued interest income, approximates fair 
value. 
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(c) Contributions to the Plan include CPP contributions for 
pensionable income earned and collected by the 
Canada Customs and Revenue Agency (CCRA) for the 
year and receivable at year-end. Contributions col- 
lected by the CCRA are measured from amounts as- 
sessed by the CCRA and from estimates of amounts not 
assessed based on cash received and are subject to re- 
view and adjustments. Adjustments, if any, are re- 
corded as contribution revenue in the year they are 
known. 


(d) Investment income recognition 


Interest income is recorded in the year in which it is 
earned. 


CPP Investment Board’s net income from operations 
represents the Investment Board’s investment income, 
less investment and administrative expenses. Invest- 
ment income is recorded on the accrual basis and in- 
cludes realized gains and losses on disposal or transfer 
of investments, unrealized gains and losses on invest- 
ments held at the end of the year, dividend income (rec- 
ognized on ex-dividend date), interest income, 
distributions from mutual and pooled funds, and net op- 
erating income from private market real estate invest- 
ments. 


Realized gains and losses on investments sold during 
the year represent the difference between sale proceeds 
and cost, less related costs of disposition. Unrealized 
gains and losses represent the change year-over-year in 
the difference between fair value and cost of invest- 
ments. 


(e) Translation of foreign currencies 


Transactions in foreign currencies are recorded at the 
rates of exchange prevailing on the transaction date. In- 
vestments denominated in foreign currencies and held 
at the year end are translated at exchange rates in effect 
at the year end date. The resulting realized and unreal- 
ized gains and losses are included in investment in- 
come. 


(f) Pensions and benefits are recorded when payable. 


(g) Net overpayments are composed of overpayments of 


(i) Measurement uncertainty 


The preparation of financial statements in accordance 
with the Canadian generally accepted accounting prin- 
ciples requires management to make estimates and as- 
sumptions that affect the reported amounts of assets 
and liabilities as at the date of the financial statements 
and revenue and expenses for the year. Actual results 
could differ from these estimates. The most significant 
estimates are related to contributions, administration 
costs, allowance for doubtful accounts and the fair 
value of the bonds held by the CPP Investment Fund. 


Change in basis of accounting 


During the year, the CPP adopted the Canadian gener- 
ally accepted accounting principles as the basis of presen- 
tation of its financial statements. This change resulted in 
the addition ofa statement of cash flow to the existing set of 
financial statements. 


Change in accounting policy 


During the year, the methodology used to measure con- 
tributions was changed to conform with the new assess- 
ment-based methodology developed by the Government of 
Canada for determining tax revenues, CPP contributions 
and Employment Insurance premiums. The new methodol- 
ogy is further described in Note 9. 


Prior to 2002-2003, contributions were measured using 
an economic/statistical methodology developed by the De- 
partment of Finance including many factors such as the 
growth in the number of contributors and the average pen- 
sionable earnings. 


This change in accounting policy has been applied retro- 
actively and the 2001-2002 financial statements have been 
restated accordingly. The effect of the change for contribu- 
tions on the current year and previous year’s results is pre- 
sented below: 


Increase (Decrease) 


Year ended and as at March 31 2003 2002 


(in millions of dollars) 


pensions and benefits that were established during the Statement of changes in net assets 


year less remissions of debts granted. Contr DULLONS iy yeh sioeuer ee scree eitsacs Pee eYS 160 (542) 
INGteaSsetSmattrcans neopets ccesacrslety escais ahe 160 (542) 

(h) Administration costs are recorded in the year to which Net assets, beginning of year.......... (216) 326 
they relate. Net-assets;xend!ofiyear ss -oean.eseetdes (56) (216) 


Statement of net assets 
Contribution receivables ............... (56) (216) 
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5). 


Investments held by the CPP Investment Fund 


The Canada Pension Plan Investment Fund was estab- 
lished in the accounts of Canada by the CPP Act to record 
the Plan’s investments in bonds of the provinces, territories 
and Canada. The CPP Investment Fund’s bond portfolio is 
administered by the federal Department of Finance. 


Until the end of 1997, the investments in provincial, ter- 
ritorial and federal government bonds were made with the 
cash on hand in excess of the Plan’s forecast three-month 
operating requirement. These bonds were not marketable 
and had a 20-year term (or less) as fixed by the Minister of 
Finance on the recommendation of the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. The 
interest rate on the bonds was determined by the Minister of 
Finance based on the average yield to maturity of all out- 
standing Government of Canada obligations with terms of 
20 years or more. When these bonds matured, funds not re- 
quired for payment of pensions and benefits were re-in- 
vested in new bonds. 


Beginning in 1998, a maturing provincial or territorial 
bond may be re-invested in a new bond only once for a term 
of 20 years, if both the issuer asks to do so and the operating 
balance is sufficient to pay current pensions and benefits. 
Excess funds not re-invested are transferred to the CPP In- 
vestment Board. 


The re-invested bonds remain not marketable and bear 
interest at a rate fixed by the Minister of Finance. The inter- 
est rate is substantially the same rate that the province 


BONDS, AT COST 
(in millions of dollars) 


Quebec: fo bie Re iets oe terce ts pba Bw SE EROS RE 
(O} EG TREE ER aR. Fo As tere meats nis Cem eta 


AID Ertan ee ete ae ne te eRe marae er tecurcte ee ans. erais 
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would pay if it were to borrow the same amount for the same 
term through the issuance of a bond on the public capital 
markets. Interest earned on the investments is paid 
semi-annually to the CPP Account. 


During the year, all disposals of bonds were made, at 
maturity date, at face value. The bonds are redeemable in 
whole or in part before maturity. Since January 31, 2001, 
the provinces and territories are permitted to redeem their 
bonds held by the CPP Investment Fund prior to their matu- 
rity at a value equivalent to market value. The bonds can 
also be redeemed at the option of the federal Minister of Fi- 
nance where he considers the redemption necessary to pay 
pensions, benefits and administration costs. The bonds are 
then redeemed at face value. No bonds were redeemed by 
the provinces and the territories prior to maturity during the 
year ended March 31, 2003. 


At March 31, 2003, the balance in the Investment Fund 
was $26.6 billion at cost (2002 - $28.3 billion). The esti- 
mated fair value of the balance in the Investment Fund, in- 
cluding accrued interest, is $32.6 billion (2002 - $34.3 billion). 
This estimate is calculated by discounting the bonds’ contrac- 
tual cash flows at rates currently available at year-end for simi- 
lar investments. 


The following schedule provides information on the dis- 
posals, re-investments and balance of the Investment Fund. 


March 31, 2002 Disposals Re-investments March 31, 2003 
633 52 52 633 
140 11 11 140 

e173 94 1,079 
834 13 73 834 
96 5 5 96 
11,944 1,236 38 10,746 
1,260 132 1,128 
1,219 110 42 1,151 
3,560 275 100 3,385 
4,027 378 359 4,008 
4 4 
24,890 2,366 680 23,204 
3,386 17 3,369 
28,276 2,383 680 26,573 
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The following schedule presents the bonds by maturity 
dates and the weighted-average annual rate of return on 
bonds currently held. 


Investments maturing 
Within’ l* year iy tas SSeS eee eee ate ee rae ee ee tee een 
1 torSiyearsihes.t. SEE, PO AR RES SEE RE 
OverSiyearsfi creo: Sl 1G BOtice-acs-le Demsshes-65- 4 


Total—Tnivestments: f Ole GIs. Bs SPE. SIGE ee 


Weighted-average yield 
ONPMVESIMENS eaters er Me ciseeede ni pertinent eres ees 


6. Investments held by the CPP Investment Board 


The Canada Pension Plan Investment Board (CPPIB) 
was established by an act of Parliament in 1997. The 
Canada Pension Plan Investment Board Act came into 
force on April 1, 1998. The purpose of the Board is to invest 
the funds transferred by the CPP in a diversified portfolio 
of investments. The Board is designed to operate at arm’s 
length from the government. It is required to be account- 
able to the public, Parliament (through the federal Minister 
of Finance), and the provinces and provides regular reports 
of its activities and the results achieved. 


The following schedule provides information on the 
Board’s investments as at March 31. 
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Canadian equities, at fair value 
Publicimarkets-27y..-c eae r- 


Non-Canadian equities, at fair value 
Publichmarketsssreeeer rere tt 


Total equities 


(Cost 2003 - $20,336; 2002 - $14,546)... 


Real return assets 
Public markets real 
estate mn mre tense areuseraa 
Private markets real 
estate ace reer rieatire see oo onre 


Total real return assets 
(Cost 2003 - $645; 2002 - $145) ..... 


Money market securities 

(Cost 2003 - $575; 2002 - $27) ...... 
Investment receivables 

(Cost 2003 - $41; 2002 - nil) ........ 
Investment liabilities 


(Cost 2003 - $452; 2002 - nil) ........ 


Totalinethnvestments.....)<n an aoch oie aan 


Average 
yield 


14.80% 
11.46% 
9.13% 


10.43% 


2003 2002 
(in millions of dollars) 
Investments Average Investments 
at cost yield at cost 
2,499 11.77% 2,383 
9,700 10.99% 10,020 
14,374 8.90% 15,873 
26,573 28,276 
9.93% 
2003 


2002 


(in millions of dollars) 


(450) 


9,825 
144 


9,969 


3,832 
316 


4,148 


14,117 


145 


145 


27 


14,289 
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Canada Pension Plan —Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2003—Continued 

The CPP Investment Board has established investment 7. Receivables from beneficiaries 
policies which set out the manner in which assets shall be 
invested. In determining the asset mix, the CPPIB takes 2003 2002 
into consideration certain assets of the CPP which are held 
outside the CPP Investment Board. 


(in millions of dollars) 


aA ey : Balance of pensions and benefits 
In accordance with its Investment Policy, at least 70 per- : 


COGENT RE Ss Laagenoeeme so does aee 77 JE) 
cent of the book value of the CPP Investment Board’s port- ilowancetondoubttaleacconntste ater (28) (30) 
folio is allocated to Canadian investments and the Sikh Aer Opa EC all 


remainder to non-Canadian investments. 


The CPPIB’s investments are mainly allocated to equi- 
ties. During the current year, the CPP Investment Board 
sold units held in index pooled and mutual funds and pur- 
chased the individual securities underlying the funds. The 
CPP Investment Board also obtains exposure to real estate 
through investments in publicly traded securities and pri- 
vately held real estate. Private real estate investments are 
held by a subsidiary and are managed on behalf of the CPP 
Investment Board by external advisors and managers 
through co-ownership arrangements. 


The CPPIB limits credit risk by dealing with counter- 
parts that have a minimum credit rating of A or R-1 (short 
term) as determined by a recognized credit rating agency, 
where available, or as determined through an internal 
credit rating process. Credit exposure is limited to maxi- 
mum amounts approved by the Board of Directors. 


The CPP Investment Board is exposed to currency risk 
through holdings of non-Canadian investments and invest- 
ment receivables. Investments are not hedged against 
changes in foreign exchange rates. 


The CPP Investment Board is exempt from Part I tax un- 
der paragraph 149(1)(d) of the Income Tax Act (Canada) on 
the basis that all of the shares of the CPP Investment Board 
are owned by Her Majesty in right of Canada. The CPP In- 
vestment Board’s subsidiaries are exempt from Part I tax 
under paragraph 149(1)(d.2) of the Income Tax Act 
(Canada) on the basis that all of the shares of the subsidiar- 
ies are owned by a corporation whose shares are owned by 
Her Majesty in right of Canada. 


The CPP Investment Board’s audited financial state- 
ments for the year ended March 31, 2003 are publicly avail- 
able and provide details concerning the Board’s investment 
policy, its investments and portfolio return. 


Human Resources Development Canada has procedures 
to detect overpayments. During the year, overpayments to- 
talling $45 million (2002 - $38 million) were established 
and remissions of debts totalling $4 million (2002 - 
$10 million) were granted. A further $37 million was re- 
covered (2002- $32 million). 


Canada Pension Plan Account 


The CPP Account was established in the accounts of 
Canada by the CPP Act, to record the contributions, inter- 
est, pensions, benefits and administration costs of the Plan. 
It also records the amounts transferred to or received from 
the CPP Investment Fund and the CPP Investment Board. 


The balance of the CPP Account includes the Deposit 
with Receiver General for Canada and short-term invest- 
ments, if any. As at March 31, the Deposit with Receiver 
General for Canada amounts to $7,093 million (2002 - 
$6,770 million). 


Contributions 


As indicated in Note 4, contributions for the year are 
measured by Canada Customs and Revenue Agency 
(CCRA). Contributions are measured based on amounts as- 
sessed and reassessed by CCRA at the time of preparation 
of its financial statements and an estimate of contributions 
for the period that were not yet assessed or reassessed at 
that time based on cash amounts received. 


Actual results may differ from these estimates. Actual 
contribution amounts for calendar years 2002 and 2003 
will only be known once the CCRA has processed all em- 
ployers’ and self-employed workers’ declarations of con- 
tributions for these years. An adjustment for the variation 
between actual and estimated contributions will be re- 
corded in the fiscal year in which the adjustment is known. 
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Canada Pension Plan —Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2003—Concluded 


10. Investment income/(loss) 


2003 2002 


(in millions of dollars) 


Interest on bonds held by the 


CRP Investnent.Fund). 1: ....esneses- 2,741 3,071 


Interest on deposit with Receiver 
General for Canada at a 
weighted-average annual 
rate of 2.64 percent 


(2002;-33.09) percent) ye. -). tie rants: cites 169 189 


Investment Board net 
income/(loss) from 
operations: 


Net unrealized gains/(losses) .......... (3,264) 459 
Fund distributions of capital 
gainsvandidividends ...... 0... e.«54+ 361 213 
Netrealized'losses=..-- ++. enti eer: (1,533) (378) 
DiviGenaguncome.s.censerietacecec esi 288 12 
Other investment income.............. 9 10 
Investment and administrative 
EXPENSESamyechemsclsie evs cysenete tre pemteuey te (13) (11) 
(4,152) 305 
(1,242) 3,565 
11. Administration costs 
2003 2002 


(in millions of dollars) 


Pension and benefit delivery, 
accommodation and corporate 
services (Human Resources 


Development: Canada) aero ienie isan 328 279 
Collection of contributions (Canada 
Customs and Revenue Agency) ........ 80 78 


Cheque issue and computer 
services (Public Works and 


Government Services Canada) ......... 13 13 

Actuarial services (Office of the 
Superintendent of Financial Institutions) 1 1 
422 371 


Administration costs of the CPP represent the cost of 
services received from a number of federal government de- 
partments and an agency. Those costs are based on esti- 
mated allocations of costs and are charged to the CPP in 


accordance with memoranda of understanding. 
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12. 


Contingencies 


At March 31, 2003, there were 5,140 (8,185 in 2002) ap- 
peals relating to the payment of CPP pensions and benefits. 
Claims for these appeals could reach a maximum estimated 
amount of $22 million ($35 million in 2002). Any award 
made in favour of beneficiaries will be accounted for as an 
expenditure of the period in which the amount becomes 
payable. 


. Legislative amendment 


Legislation to amend the Canada Pension Plan and the 
Canada Pension Plan Investment Board Act was passed by 
Parliament on April 3, 2003, and is now subject to provin- 
cial approval. The provisions of the amending legislation 
contemplate a transfer of the CPP assets currently managed 
by the federal government to the CPP Investment Board. 
These assets consist of the bonds held by the CPP Invest- 
ment Fund and the Deposit with Receiver General for Can- 
ada. If the legislative change is approved by the provinces, 
these assets will be transferred over a period of three years. 


. Comparative figures 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 


Government Annuities Account 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared 
by the management of Human Resources Development Canada 
in accordance with Canadian generally accepted accounting 
principles. Management is responsible for the integrity and ob- 
jectivity of the information in the financial statements. 


In discharging its responsibility for the integrity and fair- 
ness of the financial statements, management maintains finan- 
cial and management control systems and practices designed to 
provide reasonable assurance that transactions comply with 
relevant authorities, assets are safeguarded and proper records 
are maintained. 


Management of Human Resources Development Canada 
recognizes the responsibility of conducting its affairs in com- 
pliance with the Government Annuities Act, the Government 
Annuities Improvement Act and the regulations. 


Management of Human Resources Development Canada is 
responsible for maintaining adequate control systems and the 
quality of financial reporting. The financial statements have 
been reviewed and approved by the Department. 


The independent auditor, the Auditor General of Canada, is 
responsible for auditing the transactions and financial state- 
ments of the Account and for issuing her report thereon. 


MARYANTONETT FLUMIAN 
Deputy Minister 


BERNARD ST MARTIN 


For the Assistant Deputy Minister 
Financial and Administrative Services 


June 18, 2003 
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REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account as at March 31, 2003 and 
their change in the Account’s statement of operations for the 
year then ended. 


As prescribed in the Government Annuities Regulations, the 
valuation was based on the mortality rates from the 1983 mor- 
tality tables published by the Society of Actuaries, for individ- 
ual and group annuities respectively, modified by Projection 
Scale G. The valuation assumed a seven percent annual inter- 
est rate, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in the 
form of a deposit with the Receiver General for Canada, so ac- 
tuarial liabilities were based on the present value of future pay- 
ments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the Government out of 
general funds, so no provision is made in the valuation; and fi- 
nally, given the need for a realistic valuation and based on the 
size and long standing existence of this group of annuitants, 
there are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pres- 
ent its results. 


Michel Bédard 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources Development Canada 


Hull, Canada 
June 18, 2003 
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Government Annuities Account—Continued 


AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Government Annu- 
ities Account as at March 31, 2003 and the statements of opera- 
tions and actuarial liabilities and cash flows for the year then 
ended. These financial statements are the responsibility of the 
management of Human Resources Development Canada. My 
responsibility is to express an opinion on these financial state- 
ments based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2003 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian gen- 
erally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and the regulations. 


John O’Brien, CA 
Principal 
for the Auditor General of Canada 


Halifax, Canada 
June 18, 2003 


BALANCE SHEET AS AT MARCH 31, 2003 
(in thousands of dollars) 


ASSETS 2003 2002 


Deposit with Receiver General for 


CanadaiNote:siertccy saan mi area 410,167 442,682 
Accrued interest due from Canada ........ 30,612 33,092 
Accountssrecervablesa come ee 100 101 

440,879 475,875 


Contingency (Note 7) 
See accompanying notes to the financial statements. 


Approved by the Department: 


MARYANTONETT FLUMIAN 
Deputy Minister 


BERNARD ST MARTIN 
For the Assistant Deputy Minister 
Financial and Administrative Services 
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LIABILITIES 


Actuarial surplus due to Canada.......... 


Actuarial liabilities (Note 4) 


2003 


3,309 
437,570 


440,879 


2002 


4,524 
471,351 


475,875 
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Government Annuities Account—Continued NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2003 


1. Authority and purpose 
STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 2003 The Government Annuities Account was established 
(in thousands of dollars) in 1908 by the Government Annuities Act (the “Act’), as 
porqsaninylnyr vas (ns Dawe Lutbapsomebyy coc Mags eon modified by the Government Annuities Improvement Act 
(the “Improvement Act’). 
ee: Se NE 60,752 64,294 The purpose of the Act was to assist individuals and 
Peaiamireninde ao ee ae 305 326 groups of Canadians to provide for their later years by pur- 
Unclaimed annuities................. 246 575 chasing Government Annuities. In 1975, the Jnprovement 
16) HerapePile. ores gost Act discontinued future sales of Government Annuity con- 
tracts. Annuities are deferred until the maturity date, at 
eee which time payments to annuitants begin. 
Interesi from Canadalsaisitmsias 2eh on 30,612 33,092 
Premiums (Note 3)................:. 54 74 The Account is administered by the management of Hu- 
Alone apesignie 2 0Riap asi anmchyoy he ge man Resources Development Canada and operates through 
30,831 33,286 the Consolidated Revenue Fund. 
Excess of payments and other charges 2. Significant accounting policies 
overincome:fonithe yeaa vse 30,472 31,909 
Actuarial liabilities, balance, al begin, The financial statements of the Government Annuities 
Nine Of the: Veatocn misery x: ccna, pronto: 471,351 507,784 ; : t 
$eSsiviss sub eee ee Account are prepared in accordance with Canadian gener- 
440,879 475,875 ally accepted accounting principles. The significant ac- 
Actuarial surplus due to Canada.......... 3,309 4,524 


counting policies are: 
Actuarial liabilities, balance at end : vaperry 
of the year (Note 4) ....... 0.0.00 eee 437,570 471,351 (a) Actuarial liabilities 


Actuarial liabilities are 


; The method utilized to calculate the actuarial liabilities 
comprised of: 


is in accordance with the Government Annuities Im- 


Deferred annuities, present value...... 29,266 35,697 : wie 
Matured annuities, present value...... 408,304 435,654 provement Act and the regulations pertaining thereto. 
437,570 471,351 Actuarial liabilities comprise, in respect of deferred 


and matured annuities, the present value of such annu- 
ities actuarially determined on the basis of such rate or 
rates of interest and mortality tables as is prescribed. 


STATEMENT OF CASH FLOWS (b) Actuarial surplus/deficit 
FOR THE YEAR ENDED MARCH 31, 2003 
(in thousands of dollars) 


See accompanying notes to the financial statements. 


At the end of any fiscal year, the recorded amount of ac- 
tuarial liabilities may be different than the amount of 


2003 2002 actuarial liabilities determined by the actuary. The dif- 
ference is recorded as an actuarial surplus or deficit, 
Cash flows from (used in) which is remitted to or recovered from the Consoli- 
Operanlons: . dated Revenue Fund. 
Paymentsito annultants, cements (61,057) (64,620) 
Unclaimed annuities paid to (c) Interest from Canada 
Consolidated Revenue Fund...... (246) (575) 
INnterestireceiV.edirmn.) nce erie Eek 33,092 35,616 Interest from Canada is calculated on actuarial liabili- 
Premiums received from ties as prescribed by the Government Annuities Im- 
ANMUPICANCS) eaters wet cacti terror ts 54 74 provement Act 
Othewincome nse san ck ner 166 216 P 
(27,991) (29,289) (d) Unclaimed annuities 


Actuarial surplus remitted to 
Consolidated Revenue Fund...... (4,524) (5,646) 


Decrease in Deposit with 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 


Pat GEte alee Candida eeee ame (32,515) (34,935) that could not be paid because the annuitants could not 
Deposit with Receiver General for be located. 

Canada, balance at beginning of 

THESY CAN na.lch ements eects yaa 442,682 477,617 


Deposit with Receiver General 
for Canada, balance at end of 
the Veatice ts wre npacwt. oct eaten act eee 410,167 442,682 


See accompanying notes to the financial statements. 
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Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2003—Concluded 


3 


(e) Management estimates 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, income and the disclosure of contingent liabilities 
at the date of the financial statements. Despite the use 
of management’s best estimates, it is possible that the 
amounts for the actuarial liabilities and related ac- 
counts could change materially in the near term. 


Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- 
provement Act. 


Actuarial liabilities 


The Government Annuities Act and regulations pre- 
scribe the basis upon which actuarial values are to be deter- 
mined. The regulations require the discounting of expected 
future payments using a seven percent annual interest. Fu- 
ture payments are to be estimated by using the mortality 
rates from the 1983 mortality tables published by the Soci- 
ety of Actuaries, for individual and group annuities respec- 
tively, modified by Projection Scale G. The Chief Actuary 
has indicated that these assumptions provide a reasonable 
estimate of the actuarial liabilities of the Account. 


Respective roles of the valuation actuary and of the auditor 


In accordance with the Joint Policy Statement of the Ca- 
nadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


(a) The actuary, being in this case the Chief Actuary em- 
ployed by Human Resources Development Canada, de- 
termines and reports on the amount of actuarial 
liabilities for annuity contracts issued under the Gov- 
ernment Annuities Act, as shown in the financial state- 
ments. This valuation is conducted in accordance with 
accepted actuarial principles, as adapted to the circum- 
stances of the Government Annuities program. The 
Chief Actuary also ensures that the method utilized to 
calculate the actuarial liabilities is in accordance with 
the Government Annuities Improvement Act and the 
regulations pertaining thereto. 
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(b) The auditor expresses an opinion on the fair presenta- 
tion of the financial statements prepared by manage- 
ment in accordance with Canadian generally accepted 
accounting principles. The auditor also expresses an 
opinion on whether the transactions that come to the au- 
ditor’s attention are, in all significant respects, in ac- 
cordance with the Government Annuities Act, the 
Government Annuities Improvement Act and the regu- 
lations. The audit is conducted in accordance with Ca- 
nadian generally accepted auditing standards issued by 
the Canadian Institute of Chartered Accountants. 


6. Related party transactions 


The Account does not record the value of administrative 
services it receives without charge from Human Resources 
Development Canada and other government entities. For 
the year ended March 31, 2003, the estimated cost of the ad- 
ministrative services received from Human Resources De- 
velopment Canada amounted to $2.7 million 
(2002—$2.6 million). 


Contingency 


A lawsuit has been filed against Her Majesty the Queen 
claiming breach of the government’s responsibility to 
properly administer the transfer of excess payments within 
the Account. The amount of the claim is $8.2 million. In 
management’s opinion, the outcome of this action cannot 
be determined at this time and no provision has been made 
in the financial statements. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Fund is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with Canadian generally accepted 
accounting principles. They include estimates that reflect man- 
agement’s best judgements. 


Management is also responsible for developing and main- 
taining a system of internal control designed to provide reason- 
able assurance that all transactions are accurately recorded and 
that they comply with the relevant authorities, that the finan- 
cial statements report the Fund’s net assets available for bene- 
fits and that its assets are safeguarded. 


The Auditor General of Canada conducts an independent au- 
dit and expresses an opinion on the financial statements. 


Approved by: 


GIULIANO ZACCARDELLI 
Commissioner 


PAUL GAUVIN 


Deputy Commissioner 
Corporate Management and Comptrollership 


September 30, 2003 
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AUDITOR’S REPORT 
TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for bene- 
fits of the Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund as at March 31, 2003 and the statement of changes in 
net assets available for benefits for the year then ended. These 
financial statements are the responsibility of the Fund’s man- 
agement. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of the 
Fund as at March 31, 2003 and the changes in net assets avail- 
able for benefits for the year then ended in accordance with Ca- 
nadian generally accepted accounting principles. 


John Wiersema, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
September 30, 2003 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS 
AS AT MARCH 31, 2003 


Net assets available for 
benefits 
Due from the Consolidated 


Revenue: Fund .fscn . Sees a ee. 30,919,035 31,370,192 


See accompanying notes to the financial statements. 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
FOR THE YEAR ENDED MARCH 31, 2003 


2003 2002 


$ 


Net assets available for benefits, 


beginning Of year sac. fee neta ea 31,370,192 30,960,532 


Increase in net assets: 
Interest income on amount due from 


the Consolidated Revenue Fund..... 2,480,853 2,638,350 
Contributions from participants ....... 10,400 10,952 
Totaliineredsen net assetsem tas ane. 2,491,253 2,649,302 


Decrease in net assets: 
Benefit payments to widows 


and'childrensaneeerce ec emees (2,942,410) (2,239,642) 
(Decrease) increase in net assets........ (451,157) 409,660 


Net assets available for benefits, 


Coe 0 lUCo} WNiAeE- 5 every Picts SRO awe onc ic area 30,919,035 31,370,192 


See accompanying notes to the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2003 


ig 


Description of the Fund 


The following summary description of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund 
(the Fund) is for general information only. For more com- 
plete information, reference should be made to the Royal 
Canadian Mounted Police Pension Continuation Act (the 
Act). All monetary transactions of the Fund are made 
through a specified purpose account in the Consolidated 
Revenue Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified contri- 
butions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Fund prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase the benefit 
payments. If there is an actuarial deficiency, the Gover- 
nor in Council may direct that there be amounts trans- 
ferred to the Fund, out of any unappropriated moneys in 
the CRF, such amount as may be required to re-estab- 
lish the solvency of the Fund. 


(c) Interest income 


The Government of Canada credits the Fund with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government superannuation ac- 
counts. The rate is calculated as though the amounts re- 
corded were invested in a notional portfolio of 
Government of Canada 20 year bonds. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2003—Continued 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 
tributions and has left them in the Fund. 


i) Widow’s pension benefit 


The widow is entitled to the pension purchased by 
the member. In many cases the pension benefit 
equals approximately 1.5 percent of the member’s 
final pension benefit payment multiplied by his 
years of credited service. The pension benefit is 
payable for life with a guarantee that the total pay- 
ments shall be no less than the member’s contribu- 
tions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pension payment, is payable to each sur- 
viving child eligible in accordance with the 
provisions of the Act at that time. If there is no sur- 
viving widow or if the widow dies before the child’s 
annuity ceases, the amount of the annuity doubles. 


iii) Lump sum benefits 


If a member 1s not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial present value of a 
pension to a hypothetical surviving widow 20 years 
older than the member at his death, but not exceed- 
ing 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Fund is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments, the Governor in Council 
may, by order, increase the benefits provided under 
Part IV of the Act in such manner as may appear equita- 
ble and expedient. The authority of the Governor in 
Council is delegated to the Treasury Board under sec- 
tion 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 
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(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains the 
right to do so at any time thereafter; however, all his 
rights under Part IV of the Act and those of his depend- 
ants shall cease upon such election. All returns of con- 
tributions are made without interest. 


Significant accounting policies 


(a) Basis of presentation 


These financial statements are prepared in accordance 
with Canadian generally accepted accounting princi- 
ples on a going concern basis and present the aggregate 
financial position of the Fund as a separate financial re- 
porting entity independent of the sponsor and Fund 
members. They are prepared to assist Fund members 
and others in reviewing the activities of the Fund for the 
fiscal period but they do not portray the funding re- 
quirements of the Fund. 


Due from the Consolidated Revenue Fund is consid- 
ered a cash equivalent, and accordingly its carrying 
value approximates fair value. 


(b) Services provided without charge 


The Fund does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies. These services in- 
clude the following: 


—financial management and other support ser- 
vices from the Royal Canadian Mounted Police; 


— actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and, 


—cheque issue from Public Works and Govern- 
ment Services Canada. 


Pension obligations 


The most recent statutory actuarial valuation was per- 
formed as at March 31, 2001 by the Office of the Superin- 
tendent of Financial Institutions. The valuation disclosed 
an actuarial surplus of $4,818,000. A portion of this surplus 
was distributed by annual increases in the basic pension 
amount of 27 percent effective April 1, 2002, an additional 
28 percent effective April 1, 2003, and an additional 28 per- 
cent effective April 1, 2004 and by increases to lump sum 
death benefits and residual payments. The cumulative in- 
crease to the basic pension amount was 962 percent effec- 
tive April 1, 2002, 990 percent effective April 1, 2003 
and 1,018 percent effective April 1, 2004. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2003—Concluded 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Fund for the 
payment of increases (roughly matching the rate of infla- 
tion) in the pension benefits. The average ages of the mem- 
bers and widows were estimated to be 79 and 80 years 
respectively as at March 31, 2001. The expected average 
remaining lifetime of the widows was about 8 years. The re- 
maining lifetime of the Fund itself was estimated 
at 39 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future Fund yields, mortality rates, proportion of 
members married, and age of new widows. The current 
Fund yield of 8.30 percent per annum (8.84 percent in 
2002) is consistent with the estimated yield (8.52 percent) 
used for the immediate future in the actuarial valuation. 
The expected long-term Fund yield is estimated to decline 
to 5.65 percent per annum by the year 2018 and to rise 
to 6.09 percent by 2035. Variations in any of these assump- 
tions can result in a significantly higher, or lower, estimate 
of the liability. 


An interim valuation was performed at March 31, 2003. 
The actuarial present value of accrued pension benefits 
as at March 31, 2003 (net of a $57,000 deduction 
($61,000 in 2002) representing the present value of partici- 
pants’ future instalment payments) and the principal com- 
ponents of change in the actuarial present value during the 
year were estimated as follows: 


2003 2002 
$ $ 
Actuarial present value of 
accrued pension benefits, 
besinning of Veat yeas cre 27,836,000 26,045,000 
Net interest accrued on 
Denefits®, AAT. ee SO. 2,249,000 2,351,000 


Net adjustment arising from 

experience gains and losses 

and from valuation changes ...... 332,000 32,000 
Amendments to the 

Fund including benefits 


increasesize marti. ats pelt OF 1,637,000 
Contributions from participants 

(instalment payments)........... 10,000 11,000 
BENeiIt DAY LIED Lorine ean rier (2,942,000) (2,240,000) 


Actuarial present value of 
accrued pension benefits, 
ONC Gi Valassis tate no aus meas 27,485,000 27,836,000 
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CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Financial Position under “Cash and Ac- 


counts Receivable”. 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. Chart 7A compares cash and 
accounts receivable for the last ten fiscal years. 


TABLE 7.1 


CASH AND ACCOUNTS RECEIVABLE 


Most tables in this section present the continuity of 
accounts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some ta- 
bles. Such description follows the same presentation order as 
the respective tables. 


April 1/2002” March 31/2003 


$ $ 

Cashiinibank(*Tablé 7212 2G Vi a Sct eh, PI eR ies one a bes Glos aaLare ee aa 12,025,701,759 14,821,131,784 
Cashiintratisit able: 7-Sa8. i274. aoe: Tet cers A ate I vos sco cotinine e ars eaves eran 5,173,873,863 6,610,169,069 
17,199,575,622 21,431,300,853 

Lessxontstanding cheques. and! warrants, Tables 7.6 notes hoster scoie cic han is cee oie) ais = «lier oie ec cinder ene 5,839,467,652 4,945,109,360 
Totalicadsliee. THe EIT eee Fae ee ete eee eel OM Te SI Ea o eEO else e's) sou) avexave ol olor aielis gle @.emng Sabenaeiane 11,360,107,970 16,486,191,493 
Tax receivables: "Table 727 "ae soon Se ite htt oe Re ee ee Ee Bae ecko e ecient ee ete 45,604,904,797 43,597,037,466 
Otheriaccotints receivable ATablesjOUsse Aas, Sake oe oetete ede rates itis HtOENs: ota vidas eerste einiaine seit ee 2,867,675,989 2,542,741,669 
otal receivable reeves acta ves wong agai evaed teases Re cee UGS NUE IS. © oe SPAM ecro eae e ee a csahec cas Tet aN NTO NTs Sau ena RTC 48,472,580,787 46,139,779,135 
gaye Re ges Ore, Bie eid, toe ane el Manet eee ern SE AAAS Fa eROcLO DID OUR on ote ine SOA SO ok OMA AOa SD oon ae 59,832,688,757 62,625,970,628 


‘) Certain comparative figures have been restated. Details can be found in note 2 in Section 2 of this volume. 


CHART 7A 


CASH AND ACCOUNTS RECEIVABLE AT MARCH 31 


(in millions of dollars) 


7.2 CASH AND ACCOUNTS RECEIVABLE 
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Cash in Bank 


This account records public moneys on deposit at March 31, 
to the credit of the Receiver General for Canada, with the Bank 
of Canada, chartered banks and other financial institutions. 


Table 7.2 presents a summary of the balances in current and 
special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at 
year-end closing rates of exchange. Foreign currencies held in- 
clude United Kingdom pounds sterling, United States dollars, 
Belgian francs, French francs, German marks and Euros. 


TABLE 7.2 
CASH IN BANK 


Receiver General— 
Current deposits— 


Wanadiantcurrency.slable 7.3 irestrerisarcm sere crete chs sretein ayers sine Hees ins 
ROreigm Currencies MEAD LOKIE4 oriensscse (a «ol ais sacesretousyifaysisieinis Oa viere Salers tyefegnieiar 
SPECtalid CPOSTtS i arateenexarcin ex nonernere ners asee ter eh va ayia argsiapesvisvelea in suaroderris Sy ous yeah ounieys 


Receiver General current deposits 


The monthly comparative balances of Canadian and foreign 
currency deposits are presented in the following tables: 


TABLE 7.3 
CANADIAN CURRENCY DEPOSITS 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 2002 2003 
A Pid ere eet ete ay ctaasluerecieten vets sl rote tern 12,965 5,661 
May aera aecce ree nrcrcusrrnahs aie! ssneteneverneye 16,530 12,856 
UTC Rs siete Eee ovis Poh 3,708 4,979 
LIT) igor es cSeae een reer. Os eR ED Oa ne 3,499 2,955 
TNT ALEY | a 8 opel CHO.8, 6.13 RARER ET OO OA 9,097 7,927 
Septem Deianc-vae sco aminiaa tie steretatennte 3,595 3,924 
OCtOD ET Seerre ss cae stactemireuatet socern aos 5,261 3,189 
Novem beriserseasaaeumencicy canehesronehees 13,600 12,236 
DeCeMmbDeh nanan omer Acne ranunes 4,992 5,834 
JANUATY 2 cee cantcconsn cee aemeaine shsis, aitrerorsians 4,442 4,822 
ReDIMaly name ay ae teaceeitete as /< inane re 9,974 5,939 
Marchiter cats soramuaiace heen o ammeter arets 11,950 14,700 
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April 1/2002 March 31/2003 


$ $ 
TO SOGDOMOD OD DDG OL. COs mI 11,949,502,823 14,699,874,336 
Sateen <i alenlataveverata euatelslrabebeiay ais 47,364,911 49,889,107 
afaraios Swvare ay suse Atevalai rete etoceyer rere 28,834,025 71,368,341 
Pate etary shack (Pa Se iach tact: 12,025,701,759 14,821,131,784 


TABLE 7.4 


FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 2002 2003 
Ves) 0) lenny acorns ord Gora ranclroitnnee rey came 36 32 
NAY aretiataiete er crs tc) alco nce eyete tate overs e 20 42 
TUNE: caste ae ret antboe lahere eitient eeectiane ees 52 25 
Waly isin ccset eta Secs. os ecto rerer stor tater tece oa 44 22 
ANI QUSUT. eerie const saetiivcce opiates 41 PA 
September ner. t- ste tatocnetmnetate meron ones 37 35 
OCtOD er avatar anol aisatet acre safe unre heutieas 23 28 
NOVeMDED tren cis aicownses Pre eas 24 24 
Decembetercnitant nitrate tee 27 24 
AE TATWES G08 essinctro cararn nee Oe ROTOR BARES 25 20 
Pebruanypevasan ie hocnin ven cent 36 53 
March ianocsatie ntskereycoin mom kernarretnens 47 50 


Receiver General special deposits 


These are balances in the hands of financial institutions for 
the purchase or redemption of Government securities, for the 
payment of interest and for reimbursement of GST Refund pay- 
ments issued by the “ministére du Revenu du Québec” on be- 
half of the government. 
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Cash in Transit 


Table 7.5 presents a summary of the balances for cash in 
transit. This category of accounts records amounts which are 
reported in the financial statements, but which were not depos- 
ited in the Consolidated Revenue Fund or other bank accounts 
until after March 31. 


TABLE 7.5 
CASH IN TRANSIT 


Gashtinihandstoticollectorsrandiinitrarlsit enero tte nee en ere en 


(2) 


Othercash——Consolidated| Crows corporations sericea ie ei iteietera ner ieleraeve oraereisis a ete 


“) Certain comparative figures have been restated. Details can be found in note 2 in Section 2 of this volume. 
®) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Cash in hands of collectors and in transit 


This account records public moneys received by public offi- 
cers prior to April 1, but not deposited to the credit of the Re- 
ceiver General for Canada in the Bank of Canada, before that 
date. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the exclu- 
sive use of these Crown corporations. 


7.4 CASH AND ACCOUNTS RECEIVABLE 


April 1/2002 


$ 
4,764,345,863 
409,528,000 


5,173,873,863 


March 31/2003 


$ 


6,053,408,069 
556,761,000 


6,610,169,069 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 7.6 presents a summary of the balances for outstand- 
ing cheques and warrants. 


TABLE 7.6 
OUTSTANDING CHEQUES AND WARRANTS 


CUIESCARGINE CHECUCS cst ts,..3.2 09h eRe an oe Pole Be ORC eek ea ee ais chae Mi ac RSA 
Im prestiaCCOuntiCle ques a ierecsicwersretatermeeror pe ae er asst oy otetlace <ovsvetersteRereyel alaveuer isi ols ea sue gop opsbogsGeherey'=bo sie 


{Includes Employment insurance warrants. 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at 
March 31, are recorded in this account. Cheques outstanding 
for 10 years are transferred to non-tax revenues. During the 
year, an amount of $41,392,349 ($30,348,010 in 2002) was 
transferred to non-tax revenues. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenues), are re- 
corded in this account. During the year, an amount of nil 
($1,954 in 2002) was transferred to non-tax revenues. 
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April 1/2002 March 31/2003 

$ $ 
ee anne oor 5,836,797,510 4,941,948,992 
Soi asia spay pubic eek 2,670,142 3,160,368 
ROA detceosOcmacaT 5,839,467,652 4,945,109,360 
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Tax Receivables 


Tax receivables include amounts assessed by Canada Cus- 
toms and Revenue Agency but not yet collected, as well as esti- 
mates of unassessed taxes at year-end. Amounts receivable 
also include related amounts for interest and penalties. 


Tax receivables include taxes and premiums collectable on 
behalf of others such as provincial, territorial governments and 
the Canada Pension Plan. These amounts have also been in- 
cluded in liabilities. 


Table 7.7 presents tax receivables by tax stream. Amounts 
receivable that are written off or forgiven are included in Sec- 
tion 3 of Volume IJ Part II (Debts, obligations and claims writ- 
ten off or forgiven). 


TABLE 7.7 
TAX RECEIVABLES AS AT MARCH 31 


(in thousands of dollars) 


Gross tax 
receivables 


Tax receivables— 
Income tax receivables— 


Tindividnalsce ctr sycrses. areas rchonere Ct ere ie ores sheaos aoe neea ede rarga eres ete ee 24,280,265 
Emiployersiiz-tenemiey ah urate Caron wledos eemiets screaislensrsetae else nee siete ays 10,203,348 
Corporations) farce oa custeca ovsies etek aye rade ote are arora yee ichone RC os 5,243,102 
Noneresidents-4.; skis Aae8 sehme Sde kk wa ae ee eee EbeS ee Coe 824,562 
Goods andiservices:taxirecetvablenecm ania wire ea eie rere 9,570,803 
Customs-dutresireceivable fy. hit. tapetak tcl cimoiicn: Hite tala ovens ebatee ee 126,104 
Excisetaxes:andiduties receivableginn ere ate iteie bre Ue aeie 523,015 
TOtalern ee tee cee rete acct iare storie eer cert ete ear 50,771,199 


Table 7.8 presents the aging for gross tax receivables for the 
period over which claims at March 31, 2003 have been out- 
standing. Receivables based on estimates of unassessed taxes 
at year-end are included in current receivables. 


TABLE 7.8 
AGING OF TAX RECEIVABLES 


(in thousands of dollars) 


Year ended March 31 


2003 2002 

Tax receivables 

Bessthanone yedhio.s ce sere 42,029,114 44,556,892 

he Dt Muck ate crstanmouhn ais eeSrere terete ers 2,900,254 2,322,866 

7 oe SE RIES a Ce eR OT 2 RO Ee 1,552,432 1,332,839 

Bin Oe SMa a ca, 8 ke ee tty 6 ae LIS S25 77 884,374 

Oh Sav Si aR er as a sae ey GR A aie aa 785,968 $59,018 

OVER SIV Cats i.cn cnet ee ete arenes 2,364,853 2,313,567 
TOTAL A Sota oko ero ate ae eee 50,771,199 51,969,555 
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2003 


Allowance for 
doubtful accounts 


3,311,053 
644,610 
1073123 
332,673 
1,734,102 
37,738 
40,263 


7,174,162 


Net tax 
receivables 


20,969,212 
9,558,738 
4,169,379 

491,889 
7,836,701 
88,366 
482,752 


43,597,037 


2002 


Net tax 
receivables 


21,211,347 
9,760,573 
5,005,077 

395,028 
8,725,109 
82,359 
425,412 


45,604,905 


Other accounts receivable 


Other accounts receivable represent billed (but uncollected) 
and unbilled or accrued financial claims arising from amounts 
owed to the Government for use of its assets, or from the pro- 
ceeds for provision of services as of March 31, 2003. 
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Amounts receivable written off or forgiven are included in 
Section 3 of Volume II Part II (Debts, obligations and claims 
written off or forgiven). 


Table 7.9 presents a summary of the balances for other re- 
ceivables. 


TABLE 7.9 
OTHER ACCOUNTS RECEIVABLE AS AT MARCH 31 
2003 2002 
Gross Allowance for Net Net 
receivables doubtful accounts receivables receivables‘) 


Othermreceivablesipercracie. oo eee ere ted oe aR es Pi et rags eee 
Accounts receivable of consolidated Crown 


CATSOV AOS Gee ratte Ae ON Ie oom caste HR Visaiarti 295,907,000 


3,289,789,825 


$ $ $ 
1,042,955,156 2,246,834,669 2,553,547,989 


295,907,000 314,128,000 


3,585,696,825 


1,042,955,156 2,542,741,669 2,867,675,989 


‘) Certain comparative figures have been restated. Details can be found in note 2 in Section 2 of this volume. 
) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Other receivables 


This account records accrued financial claims owed to the 
Government and arising from other revenues. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 


Table 7.10 presents the aging of other accounts receivables 
(net of allowance for doubtful accounts) for the period over 
which claims at March 31, 2003 have been outstanding. 


TABLE 7.10 
AGING OF OTHER ACCOUNTS RECEIVABLE 


Year ended March 31 


2003 2002 
$ $ 

Outstanding days 

23 OM eee notte pcnegeivnie. a «; narstrcanemnens 808,566,941 428,003,555 

BOO saris ils. ctyarsisiits:« «tiers. od ovis exe 36,428,696 40,412,020 

GI OU bean nates, inwcnies aco ued eae 28,540,912 25,419,570 

OTS OS erttaa ah ok aa arte aie ste eos are 674,199,719 1,374,590,615 

OVERS OSs erodes cloeiar esa corn ake @ayeie Parr 699,098,401 685,122,229 
NOtal eter tte eee thls heise saains 2,246,834,669  2,553,547,989 


Amounts receivable of consolidated 


Crown cOrporationSmece Heels ere 295,907,000 


2,542,741 ,669 


314,128,000 
2,867,675,989 
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? i J aa om hs val He | r 
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\ — ee oe. 
Groth te r 
fecerveblaé 
Tanercewitlce~ | 
toogime op vt <zavelsloe oar ot bewo emials 
Hrelev abvals : ; F er |. Pr en hl ey 
Harplcevers fhnh we thane ‘ a bathed 7? dure (0.50), 289 
Carparaiions vise - : - § Ad 1%. 
“o amy (ules be ore - ‘cla, 
Gouds wad servicnt ton rect ie «<i. a; vie > OSMAN. 
Cusionie duties nsehewd he : Pr see pil ' +, \e | 
Eaviiew (746s and dimaps ee vi “ee coy : ened 
Taal lets ae: ? aM, 184 . 
aigvis Jo gaige pimroesng O1,T seat | 
- 7976 boliag aeons hf tot sonswolls To tan) 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Investment income from the foreign 
exchange accounts and net gains and losses resulting from the 
translation of the net assets denominated in foreign currencies, 
to Canadian dollar equivalents as at March 31, are recorded in 
foreign exchange revenues on the Statement of Operations. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $21,141 mil- 
lion as at March 31, 2003 ($27,032 million as at 
March 31, 2002); details relating to these obligations are pre- 
sented in Section 6 of this volume. A narrative description is 
provided for accounts reported in some tables. Such descrip- 
tion follows the same presentation order as the respective 
tables. Chart 8A compares the net foreign exchange accounts 
for the last ten fiscal years. 


International reserves held in the Exchange Fund 


Account fable: s:2earcosn ties site eteerieecnstore eae teeta terete 


International Monetary Fund—Subscriptions 


Less: 


International Monetary Fund—Notes payable 
Special drawing rights allocations 


April 1/2002 
$ 


48,666,514,742 
12,821,147,922 
61,487,662,664 


7,893,216,466 
1,548,979,147 
9,442,195,613 


52,045,467,051 


Payments and 
other charges 


$ 


27,602,031,175 
121,114,167 
27,723, 145,342 


1,625,000,000 


1,625,000,000 
29,348,145,342 


Receipts and 
other credits 


$ 


31,419,685,801 
31,419,685,801 


1,001,872,283 
22,420,174 
1,024,292,457 


32,443 ,978,258 


March 31/2003 
$ 


44,848,860,116 
12,942,262,089 
57,791,122,205 


7,270,088,749 
15715399321 
8,841,488,070 


48,949,634,135 
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(in millions of dollars) 
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8.2 FOREIGN EXCHANGE ACCOUNTS 


1999 2000 2001 2002 2003 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 2002, together with the Auditor General’s report 
thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2003. Gold held 
by the Account is valued at 35 SDRs per fine ounce 
($70.58 Cdn as at March 31, 2003 and $69.57 Cdn as at 
March 31, 2002). 


In 2002-2003, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$26,339 million, a net valuation adjustment of $308 million 
and an adjustment of $955 million to recognize the net income 
of the Exchange Fund Account for the period January 1 to 
March 31. Receipts and other credits consisted of repayments 
of advances of $31,420 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2003 March 31/2002 


WS-dollar'cash'on' deposits oy... ees 146 164 
US dollar short-term deposits............. 4,112 4,150 
WSfdollarinivestinentse..« ..00. ee es 18,988 24,672 
Buroishort-term deposits)... ee actos. 481 159 
EVOpIMyEStimentS ames eet anopcrstetanieien ss eerie 18,651 17,114 
Japanese yen short-term deposits.......... 102 144 
Japanese yen In Vestinents smitten tena ie 1,247 1,205 
Specialidrawing tentsemr.. «cri crear ee 1,085 990 
Old PeR ke tian saneritton, oACe eRe ener 36 68 
Canadian\cash) on deposits, = anrcoesn ioe 1 1 
Total preg taste ssn Meee sae eaters mere eee 44,849 48,667 


Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars (2003, $19,529 
million US; 2002, $22,892 


millioneWS)) carrer ono orca een 28,665 36,495 
JEAVI CONG tae Morn SSIs oy EEO Mar eo 18,460 16,886 
JaPaneSesVen rac cyverie te mien eis terete 1,344 1,298 
Special drawing rights 

(2003, SDR 610 million; 2002, 

SDRIG1O milton) eerste eee (1,230) (1,213) 
Canadianidollars ses. cee eet (3,345) (552511) 
Total advances from the Consolidated 

Reventierhund occ. + cccee eon 43,894 48,215 

Total net income from January | to 
March 3 lie rr.ctecscceeteare cere rect ce staes 955 452 
ALORA ae eee cee ier har tener: aus React ae Res: RoE 44,849 48,667 
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International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
sterling and Japanese yen. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 2002-2003, payments and other charges consisted of a 
maintenance of value adjustment of $99 million and a valua- 
tion adjustment of $22 million. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2002-2003, notes payable to the IMF decreased 
by $623 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international cur- 
rency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It rep- 
resents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada dur- 
ing the year. In 2002-2003, receipts and other credits consisted 
of a valuation adjustment of $22 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in this Annual Report rests with the Department of Fi- 
nance. The operation of the Account is governed by the 
provisions of Part II of the Currency Act. The Account is ad- 
ministered by the Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies set out in Note 2 to the financial 
statements which conform to those used by Government of 
Canada. These policies were applied on a basis consistent with 
that of the preceding year. 


The Department of Finance establishes policies for the 
Account’s transactions and investments, and related account- 
ing activities. It also ensures that the Account’s activities com- 
ply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable assur- 
ance regarding the reliability of the financial statements. The 
Bank reports to the Department of Finance on the financial po- 
sition of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent au- 
dit of the financial statements of the Account and reports the re- 
sults of her audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are also part of the 
Public Accounts of Canada and are referred to the Standing 
Committee on Public Accounts for their review. 


DAVID A. DODGE 


Governor 
Bank of Canada 


KEVIN G. LYNCH 
Deputy Minister 
Department of Finance 


S. VOKEY 


Chief Accountant 
Bank of Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund Ac- 
count as at December 31, 2002 and the statement of revenue for 
the year then ended. These financial statements are the respon- 
sibility of the Account’s management. My responsibility is to 
express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
December 31, 2002 and its revenues and its cash flows for the 
year then ended in accordance with the accounting policies set 
out in Note 2 to the financial statements, which conform to the 
accounting policies of the Government of Canada. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
Part II of the Currency Act. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 14, 2003 
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BALANCE SHEET AS AT DECEMBER 31, 2002 
(in millions of dollars) 


ASSETS 2002 
US CDN 


Denominated in US dollars 


Cash and short-term deposits ... 2,529 3,990 
Marketable securities (Notes 4 
ANCES). PIES. SA ek cena ean 14,635 23,088 


17,164 27,078 
Denominated in other foreign 


currencies 
Cash and short-term deposits 

(CNOtEI6) acs phgatee® ota ties 134 211 
Marketable securities (Notes 4 

ANG) s sas Seca nscns yon sets 13,899 21,928 


14,033 22,139 
Denominated in Special Drawing 


Rights 
Special Drawing Rights 
(Noteg/) ere ren a. ee oe 719 1,134 
Gold and gold loans (Note 8)... 28 45 
747 1,179 
Official international reserve 
ASSCUS) Aa eae Me ou akua tas euoncieygeraes 31,944 50,396 


US 


4,073 


15,134 
19,207 


108 


10,541 
10,649 


30,519 


2001 
CDN 


6,487 


24,105 
30,592 


172 


16,790 
16,962 


982 
a5 


1,057 


48,611 


The accompanying notes are an integral part of these financial statements. 


Approved: 


DAVID A. DODGE 
Governor 
Bank of Canada 


KEVIN G. LYNCH 
Deputy Minister 
Department of Finance 


S. VOKEY 
Chief Accountant 
Bank of Canada 


Advances (Note 9) 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


DUE TO THE CONSOLIDATED REVENUE FUND 2002 2001 
CDN CDN 
a GA te sete 47,668 46,353 
Netinevente for the yeanrawe nee ane 2,728 2,258 
50,396 48,611 
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Exchange Fund Account—Continued 


STATEMENT OF REVENUE 
FOR THE YEAR ENDED DECEMBER 31, 2002 
(in millions of Canadian dollars) 


2002 2001 
Revenue from investments 
Marketable securities................. 2,110 2,318 
Cash and short-term deposits .......... 91 303 
Special Drawing Rights............... 23 32 
Gold jets s ew S38 gen et hoe rae Be 4 7 
2,228 2,660 
Other revenue (loss) 
Gainon‘sales'of- gold" gu2.-- se ates Wis} 50 
Net foreign exchange gains (losses) .... 325 (452) 
500 (402) 
Net revenue for the year due to the 
Consolidated Revenue Fund........... DATs’ 2,258 


The accompanying notes are an integral part of these financial statements. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2002 


ie 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar, and the Minister of Finance acquires or sells for the 
Account those assets which are deemed appropriate for this 
purpose in accordance with the Currency Act. The Account 
is empowered to invest in instruments approved by the 
Minister of Finance in accordance with the Act. 


The objectives of the Exchange Fund Account are to 
provide general liquidity for the government and to 
promote orderly conditions in the foreign exchange market 
for the Canadian dollar. In September 1998, the 
Department of Finance and the Bank of Canada decided to 
move away from intervening in the foreign exchange 
market in a predictable or automatic fashion (selling 
foreign exchange/buying Canadian dollars when there was 
upward pressure on the value of the Canadian dollar). 
Instead, the current policy is for the Bank of Canada to 
intervene on a discretionary basis. 


Revenue for the year is payable to the Consolidated 
Revenue Fund of the Government of Canada within three 
months after the end of the year in accordance with the 
Currency Act. 
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2. Significant accounting policies 


Significant accounting policies of the Account are set 
out below. As required by the Currency Act, they conform 
to the stated accounting policies used by the Government of 
Canada to prepare its financial statements. As all material 
changes in cash flows are evident from the financial 
statements, a separate statement of cash flows has not been 
prepared. 


(a) Valuation of assets 


The estimated fair market value of cash and short-term 
deposits, which are recorded at cost and generally held 
to maturity, is deemed to be equal to their book value. 


Marketable securities are adjusted for unamortized 
premiums or discounts, where applicable, and are 
reported at the lower of their amortized costs including 
accrued interest and year-end market values. Purchases 
and sales of securities are recorded at the settlement 
dates. 


Marketable securities, short-term deposits and Special 
Drawing Rights (SDR) include accrued interest. The 
SDR is a unit of account issued by the International 
Monetary Fund (IMF), and its value is determined in 
terms of a basket of four major currencies. 


Gold and gold loans include accrued interest. Gold and 
gold loans are carried in the Account at a value of 
35 SDR per fine ounce, which approximates cost and 
conforms to the value used in the Public Accounts of 
Canada. 


(b) Revenue from investments 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts, gains or losses on sales of 
securities, and revenues from securities lending 
activities. Write downs of securities to their year-end 
market values (if applicable) are recorded as a charge to 
investment revenue in the year in which they occur. 


(c) Gold 


Gold sales and net gains on gold sales are recorded at 
settlement dates. Interest revenue from gold loans is 
recorded on an accrual basis and is included in revenue. 
Premiums received on the sales of call options on gold 
are recorded in revenue. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2002—Continued 


(d) Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign 
currencies and SDRs are translated into Canadian and 
US dollar equivalents at year-end market exchange 
rates, which were as follows: 


Canadian dollars 


2002 2001 
WSidollariysrtn.. 2 scetoee 1.57760 1.59280 
BUT Orsay oo tae «+ siete 1.65680 1.41820 
Japanesenyeniere «eigenen 0.01328 0.01211 
Special Drawing Rights....... 2.13699 1.99995 


Foreign exchange gains or losses result from the 
translation of assets and advances denominated in 
foreign currencies and SDRs, as well as transactions 
throughout the year. Unrealized foreign exchange 
gains or losses on foreward currency contracts are 
recorded in revenue as Net foreign exchange gains 
(losses). 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 


(e) Services received without charge 


The Account receives without charge administrative, 
custodial and fiscal agency services from the Bank of 
Canada. Costs related to these services are not 
recognized in the financial statements. 


(f) Interest-free advances 


The Account receives interest-free advances from the 
Consolidated Revenue Fund. Interest cost related to 
these advances is not recognized in the financial 
statements. 


Official government operations 


Official government operations involve purchases and 
sales of Canadian dollars against foreign currencies. These 
are undertaken to promote orderly conditions in the market 
for the Canadian dollar, or to meet net government 
requirements for foreign exchange. During 2001 and 2002, 
no transactions were aimed at moderating movements in 
the value of the Canadian dollar. 


The majority, but not all, of Canada’s official 
international reserves reside inside the Exchange Fund 
Account. The EFA accounts for approximately 90 percent 
of Canada’s official reserves. 


Risk management and financial instruments 


The role of the EFA as principal repository of Canada’s 
official international reserves determines the nature of its 
assets and of its operations, as well as its use of financial 
instruments. 


To ensure that the EFA asset portfolio is prudently 
diversified with respect to credit risk, the investment 
guidelines specify limits on holdings by class of issuer 
(sovereign, agency, supranational or commercial financial 
institution) and type of instrument, while there are further 
limits on exposure to any one issuer or counter-party. 


With respect to investment guidelines prescribed by the 
Minister of Finance, the EFA may hold debt issued in the 
designated currencies by highly rated sovereign 
governments, their agencies and by supranational 
organizations. Eligible issues must have an A- rating or 
better from two of four designated rating agencies (S&P, 
Moody’s, Fitch, and Dominion Bond Rating Service) one 
of which must be either Moody’s or S&P. The EFA may also 
make deposits and execute other transactions with 
commercial financial institutions meeting the same rating 
criteria, with the term to maturity of commercial deposits 
limited to three months or less. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2002—Continued 


Interest rate and foreign currency risks are managed by 
adopting a strategy of matching the duration structure and 
the currency of the EFA’s assets and the related foreign 
currency borrowings of the Government of Canada. 


2002 2001 


Unamortized 


Par value premium/discount 
Term structure of foreign Under 6 to 12 1 to 5 Over and Amortized Amortized 
currency investments 6 months months years 5 years accrued interest cost cost 
(in millions of US dollars) 
US dollar holdings 
Governmentsecunitiest ric. Bal2o (11) 3,114 3,233 
Mielditoimaturity arent eerie 1.52% 
Othersecuritiess-Awrs-ela: erly a * 3,177 30 S33ik/ PNT) 280 11,521 11,901 
Vieldto maturity cn cate 1.37% 2.46% 5.51% 5.48% 
Total US dollar holdings........... 6,302 30 5; 3ili PsA) 269 14,635 15,134 
Other foreign currencies 
Euro holdings 
Other securitiesiais. ../).625..0% .3 106 315 4,558 7,658 416 13,053 9,776 
Yield tomaturity 90 04y sr) Aa ee 4.47% 4.89% 4.48% 4.85% 
Yen holdings 
Government Securities... ..11 2-1 421 421 4 846 765 
Yield totmaturitynes ets se 0.57% 1.91% 
Total other foreign currencies....... 106 35 4,979 8,079 420 13,899 10,541 
Wotallassetsy5.2 as qaetry att. <eya-tere 6,408 345 10,296 10,796 689 28,534 25,675 
5. Marketable securities denominated in US dollars 
2002 2001 
Par Amortized Par Amortized 
Securities value cost value cost 
US US CDN US US CDN 
(in millions of dollars) 
WSiGoverninent sane sence en 32125 3,114 4,913 3,251 3,232 5,148 
WSiFederalVA genciesion. cae ance. eee 4,366 4,415 6,965 UP? 7,746 12,337 
Sovereign paper and 
International Institutions......... 6,875 6,901 10,886 3,896 3,894 6,203 
Accruediinteresty. 3. arcu eiue 205 324 262 417 
14,366 14,635 23,088 14,919 15,134 24,105 
Estimated market value 
atvyear-end =. a. ha crats ctor ts 15,316 24,163 15,570 24,799 


Estimated market values are based on quoted market 
prices. 


Loans of securities are effected on behalf of the Account 
by agents who guarantee the loans and obtain collateral of 
equal or greater value from their approved counter-parties 
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in these transactions. At year-end, a portion of the 
Account’s holdings of US Government securities 
consisting of US$ 2,200 million (par value) in Treasury 
Bills (US$ 2,500 million in 2001) is being used in securities 
lending operations with financial institutions. 
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Exchange Fund Account—Continued 
NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2002—Continued 


6. Assets denominated in other foreign currencies 


Cash and short-term deposits 


2002 2001 
US CDN US CDN 
(in millions of dollars) 
ELT CO tre oe 65 102 46 73 
J apaneSeay Cleve. mera. srs 69 109 62 99 
134 211 108 2 
Marketable securities 
2002 2001 
Par Amortized Par Amortized 
value cost value cost 
US US CDN US US CDN 
(in millions of dollars) 
EUrO-  eerrrrrsere ees eee Te TTT OTE os 12,637 13,053 20,593 9,487 9,776 15,571 
Japanesewyiene...a. . JAS... 842 846 sisis) 760 765 1,219 
13,479 13,899 21,928 10,247 10,541 16,790 
Estimated market value 
at-y cat-en di aemmye.+ sade erate 14,597 23,028 10,618 16,913 


Estimated market values are based on quoted market 
prices. 


7. Special Drawing Rights (SDR) 


2002 2001 
US CDN US CDN 
(in millions of dollars) 
Eleldvat.y car-end tetera eles 1,130 614 978 
FACETUCCIINGeELeSt em: eee AL 4 2 4 
719 1,134 616 982 


8. Gold and gold loans 


During the year, the Account sold 452,516 fine ounces of 
gold (132,119 fine ounces in 2001). 


The year-end carrying values and market values (based 
on London fixings) of gold and gold loans, excluding 
accrued interest, are: 

2002 


2002 2001 
US CDN US CDN Price Total Price Total 
(in millions of dollars) per value per value 
fine in fine in 
Held at year-end ounce millions ounce millions 
Goldiloanswaener, cae ne 23 37 41 66 
Gold ame weet: feta sneer 5 8 5 8 
Accrued interest on Carrying value —US$..... 47.41 28 43.95 47 
gold foanseree hee 1 ] —Canadian $ 74.79 45 70.00 75 
Market value —WSSie acs 347.20 208 276.50 291 
aA z ll Us —Canadian$ 547.74 328 440.41 463 
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Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2002—Concluded 


9. Due to the Consolidated Revenue Fund (CRF)— 
Advances 


The Account is funded by advances from the CRF. These 
are limited to C$ 60 billion by Order in Council dated April 
26, 2001. At year-end, advances from (deposits with) the 
CRF consisted of: 


2002 2001 


(in millions of Canadian dollars) 


WSidollars 7 craton acti eee es 32,852 38,027 
Canadiandollarsiyan.nciac ere eee (5,447) (6,924) 
FUT Oise ierstad acer ate atta Susneesd sume oer 20,132 15,162 
JADANESCSY.C Nia sat taser cheer eek are 1,435 1,308 
Special Drawing Rights............. (1,304) (1,220) 

47,668 46,353 


The proceeds of Canada’s borrowings in foreign 
currencies and allocations of SDR by the IMF have been 
advanced from the CRF to the Account. Subsequent 
repayments of foreign currency debt are made using the 
assets of the Account and result in reductions in the level of 
foreign currency advances. Interest payable by Canada on 
borrowings in foreign currencies and charges on SDR 
allocations to Canada are charged directly to the CRF. 


Canadian dollar advances are required by the Account 
for the settlement of its purchases of foreign currencies. 
Sales of foreign currencies result in receipts of Canadian 
dollars that are remitted to the CRF, causing reductions in 
the level of outstanding Canadian dollar advances. 
Cumulative net sales of foreign currencies can result in 
overall net deposits of Canadian dollars by the Account 
with the CRF. 


10. Commitments 
(a) Currency swaps 


The Account may enter into short-term currency swap 
arrangements with the Bank of Canada to assist the 
Bank in its cash management operations. There were no 
drawings under this facility in 2002 or 2001 and there 
were no commitments outstanding as at December 31, 2002 
nor at December 31, 2001. 


(b) Gold options and forward contracts 


The Minister of Finance has authorized the sale of call 
options, as well as forward sales, on part of the 
Account’s gold holdings. 
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Under gold options, the Account receives a premium 
against commitments to sell gold at predetermined 
prices. No gold is sold unless the holders of the options 
exercise their rights by the expiry dates. At year-end, 
the Account had commitments to sell 20,000 fine 
ounces of gold (120,000 fine ounces in 2001). 


Under forward contracts, the Account is committed to 
sell gold at predetermined prices on future dates. At 
year-end, the Account had outstanding commitments 
to sell 205,516 fine ounces of gold (95,000 fine ounces 
of gold in 2001) for a total value of US$ 66 million 
(US$ 27 million in 2001). The value dates of these 
contracts are February 24", April 11" and June 24", 2003. 


(c) Foreign currency contracts 


The following table presents the fair value of foreign 
currency contracts with contractual amounts 
outstanding at December 31: 


2002 2001 


Contractual Fair Contractual Fair 
value value value value 


(in millions of Canadian dollars) 


Forward sales a. a. - PASS) (29) 22521 (14) 
Forward purchases...... 2,991 29 2,339 14 


The estimated fair values of foreign exchange contracts 
are calculated using the year-end exchange rates. 
Foreign exchange contracts that have a positive fair 
value are those contracts that, if settled immediately, 
would result in a gain. Conversely, immediate 
settlement of a contract with a negative fair value 
would result in a loss. 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprise. Some of these appropriations permit re- 
payments to be used for further loans and advances. Many 
appropriations are non-lapsing, that is, unexpended balances 
may be carried forward from year to year. Details of the use of 
non-budgetary appropriations, for loans, investments and ad- 
vances, can be found in the ministerial sections of Volume II 
(Part I). 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced 
by any dividends paid by the corporations to the Government. 
Under the modified equity approach, the accounting policies of 
the enterprise Crown corporations and other government busi- 
ness enterprises are not adjusted to conform to the 
Government’s accounting policies. The Government also re- 
ports any amounts receivable from or payable to these 
corporations. 


Other loans, investments and advances are recorded at cost 
and are subject to annual valuation to reflect reductions from 
the recorded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 
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dollar equivalents at the exchange rates prevailing at the trans- 
action dates. Loans, investments and advances resulting from 
foreign currency transactions are, in turn, reported at year-end 
closing rates of exchange; net gains and losses related to these 
sovereign loans are presented with the return on investments 
from these loans under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments 
and advances, are credited to other revenues; details are pro- 
vided in Section 3 of this volume and in Section 11 of Volume II 
(Part II). 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. Chart 9A pres- 
ents the total loans, investments and advances by category for 
the current fiscal year, while Chart 9B compares the total 
loans, investments and advances for the last ten fiscal years. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


April 1/2002 “” 
$ 


Enterprise Crown corporations and other 


SovermmMen ts business enterprises, slave 9) 2 yas yas ss ie eee 13,687,939,743 


Portfoliounvestments. able: 9 °1lee aan teeters tiers ace sents aes 1,240,254,680 
National governments including developing countries, 

Table 27 ce eis ht Reh Gee Soke eee Tea ace wie har anetorl ciate oars 2,902,588,110 
Internationaliorsanizations; lableO13i0... 455s sad sas ss dues 4,439,375,559 
Provincial and territorial governments, Table 9.14 ................ 1,999,679,037 


Other loans, investments and advances, Table 9.15................ 6,773,610,937 


31,043,448 066 
9,487,418,965 


21,556,029,101 


“) Certain comparative figure have been restated to reflect the current year’s presentation. 


Payments and 
other charges 


$ 


1,297,202,969 


242,257,868 
852,644,489 
709,455,034 
4,090,268,783 


7,191,829,143 
409,412,415 


7,601,241,558 


Receipts and 
other credits 


$ 


430,434,460 


926,115,838 
913,807,344 
Si15$5905353 
2,263,581,899 


5,049,529,894 
360,148,163 


5,409,678,057 


March 31/2003 


$ 


14,554,708,252 
1,240,254,680 


2,218,730,140 
4,378,212,704 
2,193,543,718 
8,600,297,821 


33,185,747,315 
9 438,154,713 


23,747,592,602 
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CHART 9A 
LOANS, INVESTMENTS AND ADVANCES BY CATEGORY AT MARCH 31, 2003°” 


Other 
32.5% > 
__ Enterprise Crown corporations and other 
43.9% 
International organizations 
13.2% Portfolio investments 
National governments 3.7% 
6.7% 
Before the allowance for valuation 
CHART 9B 
LOANS, INVESTMENTS AND ADVANCES” AT MARCH 31 
(in millions of dollars) 
40,000 
35,000 
30,000 2 
25,000 
20,000 


1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 


“) Before the allowance for valuation 
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Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation ora 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
iary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of sub- 
sidiaries. 


Enterprise Crown corporations are a type of government 
business enterprises that are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropriations 
and whose principal activity and source of revenue is the sale of 
goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part II of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded for the reporting entity. 


There is also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
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which are owned or controlled by the Government and ulti- 
mately accountable to Parliament through a Minister of the 
Crown for the conduct of their affairs. These are referred to as 
“other government business enterprises” and include the Cana- 
dian Wheat Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct ofall or part of their activities. This status is granted in 
one of the following ways: 


(1) designation by Parliament, through a special act of in- 
corporation; 


(i1) statutory authorization; or, 


(111) proclamation by the Government Corporations Opera- 
tion Act. 


Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interest of Canada is provided 
in the President of the Treasury Board's Annual Report to Par- 
liament on Crown Corporations and Other Corporate Interests 
of Canada. Although no longer included as part of this Report, 
a compilation of the audited financial statements of the parent 
Crown corporations is also available upon request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 


ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


April 1/2002") 


Investments— 
Investments and accumulated 
promtsilosses (Table 9A)? eG! Ae ROR 886 SIRE Ao: 


Loans and advances— 
Canada Mortgage and Housing Corporation— 


Payments and 
other charges March 31/2003 


$ $ $ 


Receipts and 
other credits 


ETON SUN Oro cs eet he ad peat ewe a cclonaaa nate yaa Be care a sp 
Realuestateve Surte.pik tracts meena Cie cie's ooh on dane mS weg 
DOME PLOJCCLS HN, <= Mee en eee etyt sos h © ce sos tha 
Studentihousine projectsncwar emery seeing oie cresuecele Sie,0)6 
Sewage treatment projects $92.04 ae. Fee nares ee re 
FASSEStEG NOMELOWNCTSINP cm nciar eter ett tes) csperevercion are Fa 


Other— 
Canada Lands‘Company Limited... Searstesis ce ie end. eess 
Canadianwaiiy, COMMISSION ee er eer aces es eciare Save ayetee ss 
Canadian Commercial Comoratton so njarteets nse eie avs «scrote. tress 


7,961,311,000 1,270,785,000 122,975,051 9,109,120,949 
3,730,571,668 101,964,619 3,628 ,607,049 
79,740,555 13,771,770 65,968,785 
1,080,521,293 41,088,330 1,039,432,963 
247,193,106 9,105,416 238,087,690 
458,860,226 47,494,317 411,365,909 
28,859,514 4,286,920 24,572,594 
5,625,746,362 247 1h 37 2 5,408,034,990 
35,441,381 26,417,969 24,307,037 B7,99 259.15 
55,441,000 55,441,000 
10,000,000 10,000,000 
100,882,381] 26,417,969 89,748,037 37,552,513 
5,726,628,743 26,417,969 307,459,409 5,445 ,587,303 
13,687,939,743 1,297,202,969 430,434,460 14,554,708,252 


“) Certain comparative figure have been restated to reflect the current year’s presentation. 
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The results and financial position and enterprise Crown cor- 
porations and other government business enterprises are 
detailed at Tables 9.3 to 9.5. These tables also show the break- 
down of the equity of each corporation between accumulated 
profits and losses, contributed surplus and capital stock, as 
well as the details of the Government’s investment under the 
modified equity accounting method. 


The Government of Canada has also made loans and ad- 
vances to various enterprise Crown corporations and other 
government business enterprises. The following discusses 
loans which were outstanding as of March 31, 2003 or 2002. 


Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, is to 
promote the construction of new houses, the repair and mod- 
ernization of existing houses, and the improvement of housing 
and living conditions. Advances have been made to the Canada 
Mortgage and Housing Corporation to support various pro- 
grams undertaken by the corporation. 


Housing 


Advances made for moderate to low income housing bear in- 
terest at rates from 4.125 percent to 16.10 percent per annum, 
and are repayable over | to 50 years, with instalments between 
June 30, 2003 and March 31, 2037. 


Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 9.50 percent to 15 percent per 
annum, and are repayable over 50 years, with the final instal- 
ment on June 30, 2036. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3 percent to 17.96 per- 
cent per annum, and are repayable over | to 50 years, 
with instalments between June 30, 2003 and June 30, 2038. 


Student housing projects 


Advances made for student housing projects bear interest at 
rates from 5 percent to 10.05 percent per annum, and are repay- 
able over 20 to 50 years, with instalments between 
June 30, 2003 and March 31, 2030. 


Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 10.38 per- 
cent per annum, and are repayable over 20 to 50 years, with 
instalments between June 30, 2003 and March 31, 2023. 
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Assisted home ownership 


Advances made for owner-occupied housing bear interest 
at rates from 8.58 percent to 8.75 percent per annum, and are 
repayable over 18 to 20 years, with instalments between 
June 30, 2003 and December 31, 2008. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Com- 
panies Act in 1956 and was continued under the Canada 
Business Corporations Act. The Corporation conducts its 
business through Canada Lands Company CLC Limited 
(CLC), its principal wholly-owned subsidiary. CLC’s objec- 
tive is to carry out a commercially-oriented and orderly 
disposal program of certain Government real properties and 
the management of certain select properties. In undertaking 
this objective, CLC may manage, develop and dispose of real 
properties, either in the capacity of owner or as agent of the 
Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. 


During the year, new notes have been issued for an amount 
of $18.2 million. An amount of $16.4 million was repaid dur- 
ing the year and an amount of $8.2 million was amortized to 
income. The balance in the account represents the balance of 
the notes receivable net of the corresponding unamortized dis- 
count. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their la- 
bour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 2.0264 percent to 
3.1208 percent per annum, and are repayable within 1 year. 


Canadian Commercial Corporation 


The Corporation was established in 1946 by an Act of Par- 
liament, to facilitate contracts on behalf of Canadian exporters 
with their foreign customers. 


The Corporation has authority to draw loans from the Con- 
solidated Revenue Fund, subject to Governor-in-Council and 
Minister of Finance approvals, in amounts up to a total of 
$10,000,000 as required to supplement its working capital. 
During the year 2001-2002, a loan of $10,000,000 was made to 
the Corporation under the provision of the Financial Adminis- 
tration Act and section 11(2) of the Canadian Commercial Act. 
The loan bears interest at the rate in effect as determined by the 
Minister of Finance. 


Interest paid to the Government 


Interest paid to the Government of Canada with respect to 
these loans in the years ended March 31, 2003 and 2002 is as 
follows: 


2003 2002 
(in millions of dollars) 


Corporation— 
Canada Mortgage 
and Housing 


Corporatione:, Ween sce eee ane 502.4 520.4 
Canadian Dairy 
Commissioned sais. aer. SEs 1e2 2.1 
Canadian Commercial 
Gorporatlone eet ie. Sciohe itka vot 0.1 0.1 
IROET G5 c RODEN ROO RRR HIST So pen 503.7 522.6 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations and 
other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, ex- 
penses and changes to the equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part II of Schedule III of the Financial Administration Act and 
of other competitive and self-sustaining government business 
enterprises. 


For those corporations having year ends other than March 31, 
the data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with the most re- 
cent audited financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Capital assets, inventories and prepayments represent 
the unexpensed portion of non-financial assets such as build- 
ings, machinery and equipment in use or under construction, 
inventories and other items of expenditure which will be 
expensed as these assets are used. Financial assets and liabilities 
in respect of the Government and Crown corporations represent 
the unpaid balances arising from financing transactions and nor- 
mal operating activities. Borrowings from outside parties 
represent amounts repayable to financial institutions and other 
investors. Other liabilities are amounts due in respect of pur- 
chases, employee termination and pension benefits, accrued 
interest on borrowings, long-term capital leases and sundry ac- 
counts payable. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between outside par- 
ties, and Government and Crown corporations. Revenues and 
expenses are used to determine the net income or loss of the cor- 
poration. Adjustments include prior period adjustments and 
other miscellaneous items as recorded by the corporations. Eq- 
uity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as eq- 
uity contributions provided by the Government. 


These tables present consolidated financial information on 
parent enterprise Crown corporations financial information on 
unconsolidated wholly-owned subsidiaries and other govern- 
ment business enterprises. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


A summary of financial assistance under Government bud- 
getary appropriations to enterprise Crown corporations and 
other government business enterprises for the year ended 
March 31, 2003 is provided in Table 9.10. 
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TABLE 9.3 


SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 2003 
Assets 
Financial— 
Outsidesparties se sy... «once eee ee monte 1,277,716 844,022 61,982,482 7,531,282 27,794 71,663,296 
Government and Crown 
CORPOFAtiONS «0c ass Mergen deere re eee ae 1,449,089 39,981,710 4,449,241 818 16,745 45,897,603 
Totalifinncialiassets,... 77 929.018... 2... nee 8 2,726,805 40,825,732 66,431,723 7,532,100 44,539 117,560,899 
Nonefinancialassets.”, SS agent... 0-.ehe tee 4,134,639 233,659 652,338 937,312 13,296 5,971,244 
Totalvassets.as reported canter. cee eee 6,861,444 41,059,391 67,084,061 8,469,412 57,835 123,532,143 
Eliminationtadjustments  < .2.aeete «octet eo 37,474 (120,461) (82,987) 
TOtaassets! cores ccc vaetcars SSO ON Ces ie ace eR Oe 6,898,918 41,059,391 66,963,600 8,469,412 57,835 123,449,156 
Liabilities 
Outside parties— 
BOO WINGS erciterereseys ca casks pause cet eters age 437,392 45,811,174 7,207,580 3,574 53,459,720 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 39,270,670 39,270,670 
Ofherabilities Aametn. «acaacenee isi wel oar eee 3,206,643 391,398 9,022,618 1,216,483 369,752 14,206,894 
Government and Crown 
COMPOLallOnS5..ceptes «crews cielo race hoe sas 213,993 1,367,323 5,670,244 4,572 146,619 7,402,751 
otalthabilities’s.1. ccpuc cree cre» c.seern rere ere ons is aes 3,858,028 41,029,391 60,504,036 8,428,635 519,945 114,340,035 
Equityiof,€anada as reported\ as. sus ... <6. sem oes 3,003,416 30,000 6,580,025 40,777 (462,110) 9,192,108 
EBliminationtadjustments a... gape ctts ce onde seas 37,474 (120,461) (82,987) 
Equityjoi@anada.:. 2... ecg MRO <... .oets 6 oO 3,040,890 30,000 6,459,564 40,777 (462,110) 9,109,121 
Total abilities and equity=; Jase A. «ch. sonar 6,898,918 41,059,391 66,963,600 8,469,412 57,835 123,449,156 
Conungentiiabilitiestey.. sneer eon te 5,338 2,795,152 2,800,490 
Contracthalcommitments.....ssaweiie einen oie on 1,478,283 4,921,746 22,622 5,029 6,427,680 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2003 
Revenues 
Quitside patties 6 errr cc Rae Wa eta ecic air.feowsn ss 6,858,000 4,986,180 4,841,979 118,002 16,804,161 
Government and Crown 
corporations— 
Binanclal- assistance «4 syewiper cert rarer ae 16,631 46,536 63,167 
0 jd inca Ans La heron a oe eee ete 518,173 1,807,548 249,766 2,575,487 
Totalirevenves:.\scsiiiosh cee mee ee bee 7,376,173 1,807,548 5,235,946 4,858,610 164,538 19,442,815 
Expenses 
ONISIME PANIES racers. RE eee ee erie a 6,921,956 3,628,427 4,838,809 141,871 15,531,063 
Government and Crown 
COMPOTAUONS so. cao sk PRM orn ee eecran ook 237,600 761,751 7,320 6,595 1,013,266 
Rotalkexpenses 6/27... is 3c ee es eo oe 7,159,556 4,390,178 4,846,129 148,466 16,544,329 
Net income/loss(-) for the year................... 216,617 1,807,548 845,768 12,481 16,072 2,898,486 
Equity of Canada, beginning of the year........... 2,918,383 30,000 5,556,440 40,670 (478,182) 8,067,311 
Adjust ents ecaren tte sewers PEE RE ee 52,748 (12,374) 40,374 
Elinimationsadjustments. feet ieee eee ce 37,474 (120,461) (82,987) 
Equity transactions with the 
Government— 
Dividends W996, 2a 28 4 AT BUTTS) TIE (61,366) (1,807,548) (12,183) (1,881,097) 
Capital saricod im ace ales ct ier ot tau eee (122,966) 190,000 67,034 


Equity of Canada, end of the year ................ 3,040,890 30,000 6,459,564 40,777 (462,110) 9,109,121 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS AND LIABILITIES AS AT MARCH 31, 2003 


(in thousands of dollars) 


Assets 
Financial 
Government Capital assets, 
and inventories 

Enterprise Crown corporations and Outside Crown and Total 

other government business enterprises"! parties corporations prepayments assets 
Competitive, self-sustaining 

Blue Water Bridge Authority. 200.00... o cece ccc e cee eee eee 16,793 44,540 108,686 170,019 
Canada Development Investment Corporation................-.4-. 13,001 63,192 76,193 

Canada Hibernia Holding Corporation ...................005- 49,075 21,000 313,135 383,210 
Cariada Wands Company Pimited:: <2). 25 tance. os «oo teenies 129,801 1,169 210,915 341,885 
Canada, Post ‘Corporation: #2 2.5. SS. BOR Ba. assy bee ee 833,033 1,183,090 2,008,772 4,024,895 
Halifax Port Authority’. »2..c.-ccas ote oss sce ce ane REREAD. 6,896 11,912 88,461 107,269 
Montreal Port Authorityo rs. sont eg Eek oe hte Shee 11,549 68,997 205,381 285,927 
Quebeo Port Authority sea ee Se ee 39,941 195 84,182 124,318 
Ridleymlerminalssinicy is Pee ere bide... 8. cee 6 Sscae seis ane ears 3,167 25 13,083 16,275 
Royal Canadian Mint 11s qrcpinct ane rare eared einen aya eas 27,101 3,066 118,163 148,330 
Saint John Port Authority? 0.0.0.0... 000.000. AD SHSM AT 8,047 10,917 59,924 78,888 
Toronto PorAuthonty!2ly:eetesr Lee... oun corset ethan. & 19,321 49,333 68,654 
Vancouver Port Authority? 000... sce c ee cee cece eee eee eeeees 28,670 3,379 494,282 526,331 
Other Canada Port Authorities 0... ook eee eee eee 91,321 37,607 380,322 509,250 
Total—Competitive, self-sustaining ....... 0 cece cece eee eee HPAI GANGS 1,449,089 4,134,639 6,861,444 
Bank Of Candd am rrrrrren ern eae en ene ET 844,022 39,981,710 233,659 41,059,391 
Lending and Insurance 
Business Development’Bank’of Canadawa. ase ac. s5s cect tet e 7,320,606 74,977 395,776 7,791,359 
Canada Deposit Insurance Corporation .............0e eee eee eee 305,380 795,696 1,248 1,102,324 
Canada Mortgage and Housing Corporation ..................-05- 16,815,232 673,820 76,967 17,566,019 

[nstiranice Programst® ie cc. cca ee Adee eei cers ove fs: cohen ate 5,572,934 2,331,336 83,043 7,987,313 

Mortgage Backed Securities Guarantee Fund.................. 98,519 82,685 181,204 
BxportsDevelopmicnti@aniadamiecetsrcsteteeretercn nema rete ater tate arene ae 23,017,997 383,923 62,761 23,464,681 
FarmiGredit' Canada, err eis isis he... aot eatr cee l 8,851,814 106,804 32,543 8,991,161 
Total—Lendingiand insurance & aac .© setae e ) ae oe 61,982,482 4,449.24] 652,338 67,084,06] 
Marketing 
Canadian Commercial’ Corporationn, . 5 sparc ctacee ac aiacune ean: 416,322 2,986 419,308 
Canadian Dairy Commission— 

Marketing Operavlonsst nc. vncicrero areas a ete ce reise erate 17,390 45,402 62,792 
Canadian Wheat Board) Theh? 40% 13) Aes a) feet oe eee oe 7,090,288 818 867,392 7,958,498 
Freshwater Fish Marketing Corporation...............02.0e0e eee 7,282 D132 28,814 
Total=—Marketinven: Sone ate. Heke: ee eee bas 7,531,282 818 D3 7-Sie 8,469,412 
Other 
AAMT EOta Pe LA UID OVI ty aeetcsssosasinuen bsmayevencss ous tencheKchaeshcnecracsee gaan 2,329 1,776 2,793 6,898 
Cape Breton, Developmen Corporationnn oe ee ieee eee ee LST 14,536 4,213 30,326 
GreatLakes Pilotage Authority ............ Sem ote + cele, oh wae 3,842 193 4,035 
Eaurentian Pilotage:Authorityar 2. accn cersteeiciserescwiei reins teeters 4,448 2,376 6,824 
Pacthic'Pilotage Authortyae oo ooo Mateep tio, scl ocoy's ous een eee ees 5,598 433 S721 9,752 
THAI FOE 5.5 No asecn, 5 REE cosas ko te 27,794 16,745 13,296 57,835 
Total Ane rst Oi nan ces APR oes on I: eee as 71,663,296 45,897,603 5,971,244 123,532,143 
Eliminationvadjustmentst ersten sinners seni octets (82,987) (82,987) 
f (72 hy RCE ee eS eRe tata coe fen a Ae ape A Seon 71,663,296 45,814,616 5,971,244 123,449,156 


All enterprise Crown corporations listed in this table are parent Crown corporations except the Great Lakes Pilotage Authority. 

Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension In- 
vestment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

The Blue Water Bridge Authority became a federal Crown corporation listed in Schedule III, Part I of the Financial Administration Act on April 26, 2002. 
Canada Port Authorities, which are not Crown corporations but considered government business enterprises, are agents of the Crown for their port activities. 
Consists of the combined figures of the Canada Port Authorities of Belledune, Fraser River, Nanaimo, North Fraser, Port Alberni, Prince Rupert, Saguenay, 
Sept-Iles, St. John’s, Thunder Bay, Trois-Riviéres and Windsor. 
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Liabilities 


Outside parties 


Government Total 
and Accumulated : Equity liabilities 
Crown Total profits/ Contributed Capital of and 
Borrowings Other corporations liabilities (losses) surplus stock Canada equity 
109,082 4,306 113,388 56,631 56,631 170,019 
11,079 11,079 (678,071) 743,184 1 65,114 76,193 
77,893 41,982 119,875 263,335 263,335 383,210 
58,888 42,717 101,605 95,199 145,081 240,280 341,885 
113,711 2,920,836 30,129 3,064,676 (194,952) 1,155,171 960,219 4,024,895 
6,400 5,834 457 12,691 43,721 50,857 94,578 107,269 
26,330 695 27,025 21,639 237,263 258,902 285,927 
29,730 6,556 55,616 91,902 10,321 22,095 32,416 124,318 
62,913 2,460 99 65,472 (185,239) 136,042 (49,197) 16,275 
24,422 29,287 5,000 58,709 49,621 40,000 89,621 148,330 
4,581 4,581 12,648 61,659 74,307 78,888 
7,172 7,172 61,482 61,482 68,654 
24,391 36,896 61,287 314,785 150,259 465,044 526,331 
91,134 27,030 402 118,566 185,697 204,987 390,684 509,250 
437,392 3,206,643 213,993 3,858,028 56,817 2,770,556 176,043 3,003,416 6,861,444 
39,662,068 1,367,323 41,029,391 25,000 5,000 30,000 41,059,391 
6,263,039 342,877 15,426 6,621,342 353,839 27,778 788,400 1,170,017 FII1359 
563,016 189 563,205 539,119 539,119 1,102,324 
11,091,163 869,983 5,521,337 17,482,483 58,536 25,000 83,536 17,566,019 
6,094,657 124,434 6,219,091 1,768,222 1,768,222 7,987,313 
74,636 8,308 82,944 98,260 98,260 181,204 
20,374,911 1,011,120 550 21,386,581 1,094,900 983,200 2,078,100 23,464,681 
8,082,061 66,329 8,148,390 335,046 507,725 842,771 8,991,161 
45,811,174 9,022,618 5,670,244 60,504,036 4,247,922 560,503 1,771,600 6,580,025 67,084,061 
378,531 378,531 12,777 28,000 40,777 419,308 
181 62,611 62,792 62,792 
7,193,399 760,527 4,572 7,958,498 7,958,498 
14,000 14,814 28,814 28,814 
7,207,580 1,216,483 4,572 8,428,635 | RUA 28,000 40,777 8,469,412 
2,266 2,266 2,328 2,304 4,632 6,898 
353,655 146,619 500,274 (469,948) (469,948) 30,326 
2,934 2,934 1,019 82 1,101 4,035 
2,586 6,305 8,891 (4,546) 2,479 (2,067) 6,824 
988 4,592 5,580 3,366 806 4,172 9,752 
3,574 369,752 146,619 519,945 (467,781) 5,671 (462,110) 57,835 
53,459,720 53,477,564 7,402,751 114,340,035 3,849,735 3,389,730 1,952,643 9,192,108 123,532,143 
(82,978) (9) (82,987) (82,987) 
53,459,720 53,477,564 7,402,751 114,340,035 3,766,757 3,389,721 1,952,643 9,109,121 123,449,156 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2003 


(in thousands of dollars) 


Revenues 


Government and 
Crown corporations 


Outside Financial 

Enterprise Crown corporations and other government business enterprises parties assistance! Other Total 
Competitive, self-sustaining 
BlueWater, Bridge Authorityae. «7 cicc.os ol cclratacisisate: cetera epe oleic eine user emu ae 12,569 12,569 
Canada, Development Investinent Comoratton ars. erecta cere elevsieleteieia cletes eerste eueret eae 364 364 

CanadarHibernia\ Holkdine"Corporatrom ssn c.f k te seeiere ieee cine onan <ateiele everernetto ese 256,877 256,877 
Canadarvands Company stilted net ga: srane Ieee ee ten Peter kame stcls tape ehstca sas eee 113,208 5,587 118,795 
CanadasPost Comorationer won ect ciara ocis cise seskcuatn eg oe lecstotsce cuare s cic lerste afaceleeeanaens 5,920,445 431,425 6,351,870 
HalifaxPore Authonit yey cree cxisiche sue tenacchay ern ate chair ciahticta cles aueuees smere te ehelatesch ane arenes 20,215 223 20,438 
Montréal’PortAuthoritygess at crus svevenai dis (ica ai sitter w toler atahsreeatelatsucnaceyet uate we lene cieteae ace here 56,608 8,371 64,979 
Quebec Port Authority se utes starec enous: oj sustere) att spaier alerssspesia lots sunt suena em ecteoraereleieelsisreoaveremeae 14,483 559 15,042 
Ridleyererminals ANC’ crass stetecereis, susrsts gore) Olle ale) acca oraesate a: <pvuss eteanre eke tenes eePeusiove oitcheueier eens 15,951 15,951 
Royal @anadian Mint. sere te sree aiiie coacnvonenave temenai test a ous ys scts ay otayelcre eine Payee Vy panne 279,033 68,308 347,341 
Saint JONMPPOr-AUMMOLityat wet refe aie cincoteceuede (ete ercesrs tetas euans, <agbabeeesce sya # cach harsvaderenere 9,960 701 10,661 
TorontosP Ort AUtMOri tye, eres tssens gaits: dpe oe uha Soy seep ate anis Seales cise ene toiahe ove ek cre ei oVaretoes 17,835 17,835 
Vancouver Ort AUtNOLit Vere clare tosis: acai Gyslye: «antec Gil ereun: aie icrenviae tals cna rslenepetel tetas ateaene 97,910 471 98,381 
Other Canada Port Authorities ................ buch Sie ai exeons. eanetee anace era sehen eater 42,542 2,528 45,070 
Lotal-—— Competitive SEl{-SUStairina otro otc Weer aioe r etre rane eens ea agen ye 6,858,000 518,173 7,376,173 
BGnk Of CON GAGS Oreo Oe Ne A ey eo ENT eR Le Pe eer FS Sy 1,807,548 1,807,548 
Lending and insurance 
Business Developments bank of Canada myasep rere epee tees feet reper tar eee ee 565,955 6 565,961 
Canada Deposit Insurance, Corpotauonaa a serrectiers rin increta ener tors envio tera rete era yes 95,187 20,618 115,805 
CanadaiMortgave: and Housing Corporationte. cris) rerstt sleet gta ister at eh sre ene 999,266 91,700 1,090,966 

Insurance bro eramms rarer = etree tay arr heer hon 7 er tame cre Tacenc ne aie ne Se 1,009,542 106,820 1,116,362 

Mortgage Backed: secunities Gitarantee: Un Gl es reerayeietaloieusierspeie atalino ate atereeeeeae 31,762 3,199 34,961 
Export. Development Canada re race. a ssicsaneit care: stat cereuesenss sicsobarere cutest svepsisiceetsierasios vtec racers 1,715,849 23,927 1,739,776 
Farmi@redit Canada. ooh cr cartes snc eseaslaiete ante sseca/ sins auvlste aac ksdareucisie ecsleloies ota yenegs 568,619 3,496 572,115 
Tota = LENA ONGNNSUT ANCE eae iec ts eerie fueenee ite che oh ee eC eo 4,986,180 249,766 5,235,946 
Marketing 
Canadian Commercial Comorationoscera-ne eset sista urcheromma eerie emia cleric eieaens 1,240,804 16,631 1,257,435 
Canadian Dairy Commission 

Marketino Operatlons rsa ntajereis cave care shetsyieteceeetnte sv tate, aysllovaleceten cnaretaterstaye, aay iene se pexe 253,397 253,397 
Canadian Wheat. Board glhel teusrarnue- atom orators erie bie Peleiorare arate ey aac ee eee 3,282,092 3,282,092 
reshwaterbisasMatkerin 21C O1poOratlomy ys fevaues eaenatrectetons eins csi ayeiteeyaey ane seston ay 65,686 65,686 
NEES ld CA ae ee te RO COI EE hao Se RRC S oe Boe Hap e Daum eceee Eo are 4,841,979 16,631 4,858,610 
Other 
Atlantic, Pilota ge Authority inne ws <.sa sncennage antes Seeievs oicverelne rt acess eater svers ave ute ter ats 14,874 14,874 
Cane. Breton. Development: Corporation worry ciara = eieiereisustaial a arueierertt cin ieteley stereos oneretar ens 2,288 46,536 48,824 
Great akes Pilotavez Autocity. # «crass stop Shans oreo eye ESCIE Ses ool cence eee 12,829 12,829 
Teanrentiat pilotagecA UID Orly sera ker ee eae otro bce aa ann okey ae rahe eae 46,802 46,802 
PACHIC PA OTAGE AUT OTIEV in cere re ats rae fake ane a meee auc RR ERNIE erm ener ORAS Reeah ae 41,209 41,209 
TOCA POWINEDs Ae nee, SORT so ETO IO eee tee ee Te eT eres 118,002 46,536 164,538 
LOLA rinew emits nw carent=eMon deareeartetenes ants omensel renee maaan Horo ometenPar ner orei veneer oR NTT RTE 16,804,161 63,167 2,575,487 19,442,815 
Elimination-adjustments -S9*0=.'55..-....- POT ee ele ccc MOT ake cian a 
TOA NECTESUItS cco snsa ute neta cake hacen webes st cata tscbeusiey and cbt Seusameasendnas es eee eee 16,804,161 63,167 2,575,487 19,442,815 


The accompanying notes for Table 9.4 are an integral part of this table. 

‘This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. Additional 
amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with Government”. Revenues “Other” 
include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class of 
recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 because of differ- 
ences resulting from the different accounting policies followed. 
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Expenses 


Government Equity transactions with 
and Net Equity Equity the Government Equity 
Outside Crown income/or beginning adjustments end 
parties corporations Total loss(—) of year and other Dividends Capital of year 
8,808 8,808 3,761 52,870 56,631 
19,484 19,484 (19,120) 84,234 65,114 
107,556 35,582 143,138 113,739 312,562 (40,000) (122,966) 263,335 
104,907 1,035 105,942 12,853 232,027 (4,600) 240,280 
6,094,040 188,363 6,282,403 69,467 907,452 (16,700) 960,219 
13,565 578 14,143 6,295 88,283 94,578 
54,147 5,267 59,414 5,565 253,337 258,902 
12,831 452 13,283 1,759 30,657 32,416 
20,412 490 20,902 (4,951) (44,246) (49,197) 
355,039 (1,659) 353,380 (6,039) 95,660 89,621 
9,351 224 9,575 1,086 73,221 74,307 
16,716 16,716 1,119 60,363 61,482 
66,644 6,267 72,911 25,470 439,574 465,044 
38,456 1,001 39,457 5,613 385,259 (122) (66) 390,684 
6,921,956 237,600 7,159,556 216,617 2,918,383 52,748 (61,366) (122,966) 3,003,416 
1,807,548 30,000 (1,807,548) 30,000 
531,446 2,635 534,081 31,880 960,320 (12,183) 190,000 1,170,017 
68,908 (5,763) 63,145 52,660 486,459 539,119 
668,717 407,235 1,075,952 15,014 68,522 83,536 
242,204 334,841 577,045 $39,317 1,228,905 1,768,222 
4,615 12,343 16,958 18,003 80,257 98,260 
1,639,828 7,887 1,647,715 92,061 1,986,039 2,078,100 
472,709 2,573 475,282 96,833 745,938 842,771 
3,628,427 761,751 4,390,178 845,768 5,556,440 (12,183) 190,000 6,580,025 
1,251,086 6,242 1,257,328 107 40,670 40,777 
239,945 1,078 241,023 12,374 (12,374) 
3,282,092 3,282,092 
65,686 65,686 
4,838,809 7,320 4,846,129 12,481 40,670 (12,374) 40,777 
14,713 14,713 161 4,471 4,632 
26,224 6,595 32,819 16,005 (485,953) (469,948) 
14,378 14,378 (1,549) 2,650 1,101 
46,212 46,212 590 (2,657) (2,067) 
40,344 40,344 865 3,307 4,172 
141,871 6,595 148,466 16,072 (478,182) (462,110) 
15,531,063 1,013,266 16,544,329 2,898,486 8,067,311 40,374 (1,881,097) 67,034 9,192,108 
(106,000) 23,022 (9) (82,987) 
15,531,063 1,013,266 16,544,329 2,898,486 7,961,311 63,396 (1,881,097) 67,025 9,109,121 
63,396 (63,396) 
2,961,882 7,961,311 (1,881,097) 67,025 9,109,121 
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Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.6 summarizes the borrowing transactions by agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a charge 
on and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute obligations of the Government 
and are recorded as such in the accounts of Canada net of 
borrowings expected to be repaid directly by these corporations. 


TABLE 9.6 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not on behalf of Her 
Majesty, but may, at times be guaranteed by the Government. 


As at March 31, 2003, an allowance for borrowings of enter- 
prise Crown corporations and other government business 
enterprises was established at $2,979 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Borrowings by agent enterprise Crown corporations 

Business Development bankioL Canada aerial ial eerie eter ener 
Canada Mortgage and Housing Corporation.......... 00... eee e eee eee 
CanadaiPost: Corporation = asisciraelslvereastsitte since Piece incio el stenelevets ars 
Canadian Dairy Commission (Marketing) ...............cee cece ee eeee 
Canadian Wheat Board, HG Ua cit le Phat © ae eee ee eee 
Bxpore Development Canada warnica cnr cian sets ceciters cai ee eeieete crete 
Parmd Cregit Canadair, scarce a clogs, syeveveve stays Meter ecehetereealtaces-se as aheopsuscere #8 
Freshwater Fish) Marketing; Corporationen ise sie iiseioee eters 
RoyaliCanddiaty Mintis soterc skedarn sve a loeso yore ares Sarena aan Cavers seen tees eae. 


Borrowings by non-agent enterprise Crown corporations and_ 

other government business enterprises 

BUC a Wate Bride ee Ath Oriey a wansresucaske ees fousliee tacpeeskty-xeatutusdeveceeeueroranye cessed: 
Canadian Wheat Board, ETIRG Gp ict oes ook rete ee en ee 
ET Al fase POHL A OIORNEY oro Bea hat ohh aa eet ook ae ee ee eee 
eahrentian PilotaeevAnihonityeem nth nt een eee retest aera 
Racific RilotapevA uthonityi ry amici, ccunsxsuretd aes veerend even ae ier toy 
Quebec Port Authority” 4 Deere EN As Re Oot oa th restr eA AO 
RidleyaTerminals Inc. 3, Savane os. «cs sierea tee PSPs cc oats aver ete Seer seks 
Vancouver Port Authority? Riera mere ret ie erie fF. aoe at 
Other,Ganada Port Authorities «sera sw-oerdthaie-bGgodp nsie-o-e-oe mo cresererens 


Borrowings expected to be repaid by enterprise Crown corporations 
and other government business enterprises 


Allowance for borrowings of enterprise Crown corporations and other 
government business enterprises expected to be repaid by the 
Government and reported on the Statement of Financial Position......... 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2002 credits charges March 31/2003 
5,726,269 17,268,502 16,731,732 6,263,039 
11,371,908 5,888,939 6,169,684 11,091,163 
63,079 53,459 2,827 113,711 
439 8,193 8,451 181 
397,230 19,187 378,043 
20,480,723 60,834,022 60,939,834 20,374,911 
7,095,562 9,189,418 8,202,919 8,082,061 
11,519 14,000 11,519 14,000 
28,120 3,698 24,422 
45,174,849 93,256,533 92,089,851 46,341,531 
110,000 918 109,082 
7,749,443 26,167,315 27,101,402 6,815,356 
6,800 400 6,400 
4,115 1;529 2,586 
1,000 500 SY 988 
23,265 6,465 29,730 
64,298 1,385 62,913 
13,679 13,679 
66,011 36,838 Seva Be) 91,134 
7,928,611 26,321,118 27,131,540 7,118,189 
53,103,460 119,577,651 119,221,391 53,459,720 
49,582,460 119,577,651 118,679,391 50,480,720 
3,521,000 542,000 2,979,000 


(2) 
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) On December 31, 1998 The Canadian Wheat Board ceased to be an agent of Her Majesty and a Crown corporation under the Financial Administration Act. 
The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


Table 9.7 summarizes the maturity and currency of 
borrowings by agent and non-agent enterprise Crown corpora- 
tions and other government business enterprises, as at March 31, 
2003. 


TABLE 9.7 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

20042 Ente ome eee 16,083,220 6,619,097 22,702,317 
DOOD cersassesererasapensimesicers A313 TL. 9,463 7,323,180 
DOG oe cteterteanssisee Sor 4,733,088 9,729 4,742,817 
PAUV EES ce |. 3 <1 See eee 3,990,161 10,004 4,000,165 
LOO ree ctpausesieapeias 3,317,124 32,438 3,349,562 
Subsequent years ...... 10,904,221 437,458 11,341,679 

(1) 

Total iayecrrcc set noe 46,341,531 7,118,189 53,459,720 


“) The borrowings are composed of $18,365,286 US, £ 1,151, ¥ 1,446,717, 
Euro 218,895, NZ dollar $207,313, AU $120,598, NOK 621,743 and 
$32,478,017 CDN. 


Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.8 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 
may become an actual liability when one or more future events 
occur or fail to occur. 
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CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES 


(in thousands of dollars) 


Enterprise Crown corporations and other government business enterprises 


Export Development Canada—Loan guarantees and loans with recourse..............-00-005- 
FarmiCrediti@anada—Loan) suarantees austrian era rye ne et cheater scr srce ete eee 
Halifax Port Authority——Miscellaneousilitigations!..4.4-- 500.4. s es eee anes se 
Montreal Port Authority—Miscellaneous litigations........... 0... eee eee eee ee eee eee 
Vancouver Port Authority—Miscellaneous litigations.............. 0... e cee eee eee ee eee 
Other Canada Port Authorities—Miscellaneous litigations ................ cee e eee e eee eens 


S) RS) EN leek Sha st starch oro eaten AAR IAS Otte aR ree ERO ED GnCincO, Cnt Ore CRT ALC MART EONS ERE ORORETC RMS 


by Swabs sesvoneyseape sy cNare auth yaveldcvareeie ye AGiePave lens 1,200 
Seothalcma gh hahetahsira trae reyes aoe aoa ere A alate Se eal 3,550 


March 31, 2003 


Nena lexus ohare ciency sha tauren 2,778,131 
RAS ME MOC SOe Cis moon OTA. Ow AOC 17,021 


400 
188 


2,800,490 
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Contractual Commitments of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contractual commitments of enter- 
prise Crown corporations and other government business 
enterprises. A contractual commitment represents a legal obli- 
gation to outside organizations or individuals as a result of a 
contract. Contractual commitments are classified into three 
main categories: loans authorized but undisbursed, capital ex- 
penditures and operating leases. 


TABLE 9.9 


CONTRACTUAL COMMITMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 
BUSINESS ENTERPRISES AT MARCH 31, 2003 


(in thousands of dollars) 


Capital Operating 
Loans expenditures leases Total 
Atlantic PilotagevAuthoritys iy. jsctec ois nie stsgiecie wiasteie oie so etcvele eieieue ste ale 1,181 1,181 
Business’ Development Bankof Canadas-eeiacmei crits eet terete ree 931,089 159,317 1,090,406 
Canada Hibernia Holding ‘Corporation ee a.) jo.) esnse «ieee leds aedel sie eee oo en 6,450 6,450 
Canada Mortgage and Housing Corporation............. 0.0. e eee ee eeee 8,763 8,763 
Canada Post: Corporations. fescrurnss a rvslcmisy caret torn citer ocelnerered einstein ares 1,444,000 1,444,000 
Canadian CommercialiCorporationwe rece oc ieee ae 2,090 2,090 
Canadian Dairy; Commission poche cicth dapusptoeiecids ier rseicroe te 2,000 2,000 
Canadian Wheat! Board termmrinar strat encores cnattce chain sucniteennameaye 18,532 18,532 
Exportipevelopment Canada ance aaa aiteietcre statics 3,512,000 3,512,000 
Farm Credit Canada cn. archers oerse at cre cnsetovscrmatestsmreenne tumierroms 275,000 B5SH1, 310,577 
Greaticakes:Pilotave Authorityara rman te mie aes ievarterasec erste 1,360 1,360 
Halifax’PortvAuthonity, oc sues curecncetns siarrcieer acetic autem erate nies 357 357 
Laurentian Puotape Authority. rier atamicrs ae emenaeatriatier alerenaterstore eters 1,958 1,958 
Pacitic 'Pilotage AUthOritys: reste rcte mera cesreie oes recre erections camer erect: 530 530 
Quebec:Port Authority nad esrcerrecrrcimia te ort an cine tae eterna ers 289 289 
Wancouver Pom Authoritys cote cae cunrrmertae emer iotrtetemme cen 7,000 19,900 26,900 
Other Canada Port AUthontles|crr tee tee ee creosote aati tte 152 135 287 
Taal Pate ar Was ee ee ee ee 476852 ISO OL OTe 60,680 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent, non-agent enterprise Crown cor- 
porations and other government business enterprises. It should 
be read in conjunction with Table 9.5. The purpose for which 
payments have been made under budgetary appropriations is 
segregated between: (a) amounts approved through an operating 
vote and (b) amounts approved through a capital vote. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 9.5 and those re- 
ported in Table 9.10 result from the use of different accounting 
policies and from items in transit. 


TABLE 9.10 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


FOR THE YEAR ENDED MARCH 31, 2003 


(in thousands of dollars) 


Operating 
vote 

Enterprise Crown corporations and other government business enterprises 
Canada Post Corporation” BP RSS. CRS v0 OO eI oT TOON RO I ot 264,727 
Canadian.Commertial. Corporation ty, tise rapist eee ES TER TORS ESE Denevercrsnens 16,631 
Canadian Wheat Board sThe? ace fa cbc obubltiniamrsé “barethieararati tes 19,856 
Capeibreron Deyvelopmentic or poratloneernnmn nie ikon etnias om Rea gists ens 46,536 
Export Development Canada a cet REE nie space Met ora seem ad ce 7,424 
(Aneta eect Ian co! oe, eae ae a ea OE eR eh 355,174 | 


Financial assistance 
under 
Capital budgetary 


vote appropriations”) 


264,727 
16,631 
19,856 
46,536 

7,424 


355,174 


) Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 

) Includesa payment of $27,517 from the Department of Indian Affairs and Northern Development for the purpose of providing Northern Air Stage Parcel Service. 

3) Payment for the acquisition and leasing of hopper cars for the transportation of grain in Western Canada. 

) Consists of a payment of $7,424 from the Department of Foreign Affairs and International Trade as administration expenses for the Canada Account. 

5) Of this amount, $320,946 is presented with Crown corporations expenses on the Statement of Operations in Section 2 of this volume. The remainder is presented 


with other program expenses of all other departments and agencies. 
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Portfolio Investments 


Portfolio investments are entities with share capital owned 
jointly by the Government and other governments and/or orga- 
nizations to further common objectives. This group records 
and/or reports the Government’s investments in such entities. 
Additional information on these entities is provided in the 
President of the Treasury Board’s Annual Report to Parliament 
on Crown Corporations and Other Corporate Interests of 
Canada. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


April 1/2002 


Petro=Ganada=—F inane sean seein ore setae terse eoniie aretecetetece 


Other— 
Co-operative Housing Project—Canadian Heritage— 


1,225,167,174 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares in a number of corporations in lieu of a cash levy pay- 
able to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


Payments and 
other charges 


$ $ $ 
1,225,167,174 


Receipts and 


other credits March 31/2003 


Parks: CanadavA gency au, sous sarataci ne nremie cient cones earn mnie a eehctereye 337,106 337,106 
Lower Churchill Development Corporation Limited— 

Natural Resourcesasvee beter eee en ce eters 14,750,000 14,750,000 
North Portage Development Corporation— 

Industry—Western Economic Diversification................. 
Société du parc industriel et portuaire Québec-Sud— 

Industry—Economic Development Agency of Canada 

for the Regions of'Quebecees... «seers ener Ere ae ters 400 400 

15,087,506 15,087,506 


Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel 
and energy, and to engage or invest in ventures related thereto. 


The Petro-Canada Public Participation Act, assented to 
February 1, 1991, provided for the sale of Government shares. 


As of March 31, 2003, the Government’s holding represents 
49.4 million shares, approximately 18.74 percent ownership of 
Petro-Canada. 


Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- 
tain II Co-operative Housing Association, along with five 
other entities, to provide accommodation for Parks Canada em- 
ployees and employees of other entities in Banff, Alberta. 
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1,240,254,680 


1,240,254,680 


Lower Churchill Development Corporation 
Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of all 
or part of the hydroelectric potential of the Lower Churchill ba- 
sin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland and Labrador in the de- 
velopment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and Lab- 
rador). 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The ob- 
jective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation 1s 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 


Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to favor and manage the development 
of an industrial park intended for major industrial projects in 
the Township of Lévis. In order to achieve this objective, the 
Corporation may acquire, sell or exchange lands in this Town- 
ship. 


In 1995, the mandate was modified after the lands were as- 
certained as inappropriate for industrial infrastructure. The 
Corporation must now propose a development alternative to 
the two levels of government with the amounts gathered from 
these land disposals. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 


TABLE 9.12 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


National Governments Including 
Developing Countries 


Loans to national governments consist mainly of loans for 
financial assistance, international development assistance to 
developing countries, and loans for development of export 
trade (administered by Export Development Canada). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/2002 


Payments and 
other charges 


Receipts and 


other credits March 31/2003 


$ $ $ 
Finance— 
Banksotelnaitand a1.2s. eee meres nie acre et Rares 536,069,678 403,197,083 132,872,595 
United ihn od Onis ci cee tect Pee siseete accel olalie wi sn tsionearae gi 79,213,040 18,123,758 61,089,282 
615,282,718 421,320,841 193,961,877 


Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
Expory Development Canada)itamerra ceric cicite ir recrer coer 
Developing countries—Canadian International 
Development Agency—International development 
assistance ........ iss Fah hey aes Save wnat Neu aide Seats het 5 


National Defence— 
North Atlantic Treaty Organization—Damage claims 
PECOVELAD Gia acaiere ois sne salioel cacle Lon tte eR OR aaa envaer ae lote ewalo Hatenneeel ay > 


858,049,885 


1,428,823,259 
2,286,873,144 


432,248 


2,902,588,110 


241,015,397 455,584,046 643,481,236 
1,242,471 48,794,762 1,381,270,968 
242,257,868 504,378,808 2,024,752,204 
416,189 16,059 


242,257,868 926,115,838 2,218,730,140 


LOANS, INVESTMENTS AND ADVANCES 9. 19 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 
Bank of Thailand 


Under authority of the Bretton Woods and Related Agree- 
ments Act, a loan has been made to the Bank of Thailand to a 
maximum of $500,000,000 US to provide financial assistance. 


The loan bears interest at the six-month LIBOR rate estab- 
lished by the British Bankers’ Association less 0.100 percent. 
The interest is calculated every six-month period and the prin- 
cipal is repayable over four equal consecutive semi-annual 
instalments commencing on the seventh interest payment date. 
The outstanding principal 1s repayable between April 30, 2003 
and July 31, 2003. 


As of March 31, 2003, the outstanding amount repayable by 
the Bank of Thailand is $90,525,000 US translated into Cana- 
dian dollars at the closing rate of exchange ($1 US/ 
$1.4678 Cdn.). 


United Kingdom 


United Kingdom Financial Agreement Act, 1946—Deferred 
principal 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, acredit of $1,250,000,000 was extended by the 
Government of Canada to the government of the United King- 
dom to facilitate purchases by the United Kingdom of goods 
and services in Canada and to assist the government of the 
United Kingdom in meeting transitional post-war deficits in its 
current balance of payments, in maintaining adequate reserves 
of gold and dollars, and in assuming the obligations of multilat- 
eral trade. 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31,1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The outstanding deferred principal is repayable between 
December 31, 2003 and December 31, 2006. 
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Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or in 
an amount in excess of that normally assumed by the Corpo- 
ration. Such loans are financed directly by payments out of the 
Consolidated Revenue Fund and are administered by the Cor- 
poration on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were authorized under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are partially provided for in 
the allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to national governments, together with their 
terms and conditions of repayments. The subtotal of budgetary 
loans includes total payments for concessional loans under 
both budgetary and non-budgetary authorities. Loans made un- 
der budgetary authority are deducted as a lump sum amount 
under the caption “budgetary treatment”. 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


Payments and 
other charges 


Receipts and 
other credits 


Payments or 


Receipts or 


other other 
April 1/2002 charges “") Revaluation credits Revaluation March 31/2003 
$ $ $ $ $ $ 
NON-BUDGETARY LOANS” — 
(a) 1 to 5 year term, 5.93 percent (London Interbank 
Offered Rate (LIBOR)) to 11 percent interest 
per annum, with final repayments between 
May 2000 and November 2005: 
Mada SAS CA Davos casa acts «suse extacee nee er Ao She ds 10,546,387 4,439,894 6,106,493 
INISXI COME. Set REN CASE. ee te ee ss Lee cette noes 318,238 12,832,943 2,042,477 1,293,781 9,814,923 
ETUpreier ALN ye 3 ECE re aes eae ee ela ate 905,590 905,590 
Reussiaran dS S Risa ga: crag ee pe heee etd co or ae ua Bones kag 79,405,879 79,405,879 
SUC aT eee mere nace eee ctes: hoy Sueene, MONEE terac a ies Ace onsaene Secs 453,030 453,030 
fRanzaritayy., P79: PVGeS Aerie SEE, BES AT Ee 20,288,581 999,940 3,607,656 17,680,865 
111,917,705 . 13,832,883 82,806,976 9,341,331 33,602,281 
(b) 6 to 10 year term, 5.93 percent (LIBOR) to 10.5 percent 
interest per annum, with final repayments between 
July 2000 and March 2007: 
TNS CPA aS coats ores err Matti care ooo AINE 5 SR ORR ae er ne eee 47,733,578 6,452,698 41,280,880 
PAY CCIM INIA pe mesa ota crete sso Nene suey perp sy ayats ee ar cla, Soe Sy oy aee anterare 41,635,683 3,264,415 38,371,268 
AMELOUN rea oreo 5-8 Ne re Oar estes ia claro aire ees 3,945,188 1,078,611 5,023,799 
(QUIN TE Bes Hae crertcin tical Eee oar yO ENeer oRE ReenSer 67,849,150 34,927,777 3,224,629 29,696,744 
WONS OMe rear: cartier are Gye ee eich ret 713,954 55,977 657,977 
uA, rate. Sorel ates Sos | ORR Ree eles 54,4 ev o-5 bre ro ievernd 33,368,980 33,368,980 
BGUuad Olgas crete change hos Re cae SOE a nees Gecle a es emENlt, « 966,451 49,548 26,266 890,637 
GAD OM areata Ree Ne ace ete ae ese epsr iesilss sec na too teak 5,010,592 2,706,556 374,605 1,929,431 
AI AIC Ameen eters EAP era be oie OO ence 5 NG Ce ose evans ee 2,881,411 826,844 70,279 1,984,288 
Ken VG wares co ce SAGER 6. Sel RAIDING cioseses hee na ceva ee 4,597,280 360,446 4,236,834 
EACH UAan age Aa-et Bake sR REI cca Sea 1,228,696 402,038 71,750 754,908 
MOrOCCO ps toe haseicwes O00) ) Shot Eis ee MeSH wns oe 61,041,234 21,253,989 19,442,954 20,344,291 
ROI AI Ages eae eee aadhscay ss aT Mahe Fe oss caohe eee sions 174,626,575 37,488,871 11,970,427 125,167,277 
ROSSI A Ae Nere sap ccchec gt ear e AN eore ws co, 5 Sheds oe evens 33027,929 1,183,363 164,777 1,679,789 
RV AN ABN cries wea te cca Pca aRes ce ro. 5. icliesainne orbnertis te 1,216,136 1,046,823 169,313 
Sudant OF sc<.5 + ORI 01 9.8 oc SE ec ces scacuieeteks 8,478,778 453,030 2,125,809 6,805,999 
WEMOZIG) Aeon <ohueeta a etd, shen IID Rte cocker avantaeyeeend atekey = Siw 123,035,247 9,782,492 3,937,112 7,406,843 121,873,784 
581,356,862 11,314,133 142,197,776 49,606,000 400,867,219 
(c) 11 to 15 year term, 5.93 percent (LIBOR) to 11.5 percent 
interest per annum, with final repayments between 
July 1996 and January 2007: 
VIVES OO SMe <5 Seven IE REMC £3 .0.0 @ Ocho Rae eee 1,677,778 1,677,778 
FAT CONLIN Aw Sc ss Wat: Eons « OEE he cas cles siolow tise 18,935,851 18,935,851 
ESTA ZL Pes occa swt aecleeh daria draurseaed aed a Arar nh as ord eho 3,566,117 292,184 1,135,934 D220). 
Reruee pt osx DLR AT B55 HE Ae Bai as cere ena wees 905,590 115,305 180,193 610,092 
RSS Fae eet Ge Os one can SOME OOO To era: 79,405,878 2,521,574 7,260,453 69,623,851 
24,179,746 80,603,652 5,450,591 7,440,646 91,892,161 
Insurance claims paid during the year: 
Cubaae cassie Seer eos eT IT TEE EL LTE PE CT ET 30,420,852 30,420,852 
FLARE os A Reto as che tat pa eM Peis son ed alt bere 373,129 373129 
RYISSLAM GS MAR ce coc a ron SUPA NNN eae et ee a 16,116,692 865,391 15,251,301 
46,537,544 Si dsloo 865,39] 46,045,282 
Total Non-bud getary mt... su ncaa meiner a aoe bes 763,991,857 106,123,797 230,455,343 67,253,368 572,406,943 
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Payments and 
other charges 


Receipts and 
other credits 


Payments or 


Receipts or 


other other 
April 1/2002 charges ‘”” Revaluation credits Revaluation March 31/2003 
$ $ $ $ $ $ 
BUDGETARY LOANS”) — 
(a) 1 to 15 year term, 6.9 percent (LIBOR) to 11 percent 
interest per annum, with final repayments between 
April 1997 and June 2012: 
Madagascar srry cial cen ciscrsns somes sayoreiorteat cui he solar arr 7,028,420 1,549,079 8,577,499 
Poland ite sac tore ayoapene rt ae Se elas ete ine ree ede oho ears 40,471,959 6,305,674 1,916,954 32,249,331 
Tanzania: “oe rcnien hun came Seiecctaukaeae Ad tear a nak geieeus ane 999,940 999,940 
TENN Cos stereatinice sa rtigs rola canis cea CORE So Rion 7,938,416 4,111,518 3,826,898 
56,438,735 1,549,079 7,305,614 6,028,472 44,653,728 
(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2008 
and March 2011: 
CamerGuniss 2s cor care SS oe I Meee cw wine aaye es ohare 1,200,476 311,385 889,091 
IMEX COMME a harte to st rie saat Palate ss ra gete) Spsinieiele ere « AicceseaooesS 12,832,943 12,832,943 
Rowan dain. yp rcs teters ste cenennoretes chessiave contovas auctions yr sea auonerauers 4,934,858 2,687,593 2,247,265 
Thailand se qs off ee Ake oA eeIe ks Seas shred 8 19,447,142 2,212,167 870,796 16,364,179 
ZeATAD Laig saves sacks cies vere area ou lies egssh onchoen <isi eer Cait Cavey orah avs 2,472,613 2,472,613 
40,888,032 15,045,110 6,342,387 19,500,535 
(c) 21 to 25 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between 
November 1999 and July 2036: 
Algeria aimee: Soe eee ne Tee eaten tae sates malaere torn 8,958,000 1,972,451 630,859 10,299,592 
GChina®ss2) tints Sete aged. Bete. Ladies, sie 549,492,457 13,497,106 57,226,603 505,762,960 
CaS vy falk Rope Rat > brcctclo ORE nec cr ceorea hoe MLEn 5 SU PRIS! Me aire 3,367,162 264,000 3,103,162 
Ind On eStae «sty ee cee. cosatte ete eee relate csr! ate aie ters kes 51,313,358 4,023,190 47,290,168 
613,130,977 15,469,557 630,859 61,513,793 566,455,882 
(d) 31 to 55 year term, 0 percent interest per annum, 
with final repayment in July 2042: 
(CAMEROUN, = yes ae. SI es 6 oo PR A ey So cone are ctsiteoiala caesar 24,834,655 3,200,000 2,801,684 18,832,971 
GAT eye: cs eco eR Rar chelator ue eamiNsparecs syereeteconoeioars 199,768,757 5,268,838 15,412,562 179,087,357 
AULT Ae. Pa ete: <i o. So MD OOM DRC ENC S MUG aes CRRA cole etc 16,903,058 247,652 3,919,156 12,736,250 
Gabongeee ne aero es oC he ER Re hit acts cie etn ons 15,229,244 376,933 1,181,658 13,670,653 
India.® Apeyieces = ae SUTRA SIS. 2. ee 81,027,858 245,183 6,262,145 74,520,530 
Jamal C8 eos c pics ale auth couse ausps Be eachd mcsnagaueer ey de nL le bh ysanc eed oe 10,647,888 426,340 677,350 9,544,198 
Keen yal Wetec tectonics feos eve ec cateushe Staus ives erage sin gusta egauelorors eka © 10,726,739 29.935 705,173 9,991,631 
Morocco Sieh. Sa evi SAR. BIE Re RAN. ck eel eye ate a 133,520,660 5,281,457 4,192,096 134,610,021 
Pakistanen eS: of ids FOS. OAM hte: 453 dae ams 10,664,404 420,857 10,243,547 
PPUTKeY heeecmcrth ys che creumiays cio wigs hE RRR Ooty tea creck mone 173,941,249 2,113,850 13,527,688 158,299,711 
677,264,512 5,281,457 16,100,827 44,908,273 621,536,869 
Subtotal=—Budgetary Nasa sec. oct ean teh te were: sccisis wloveinaleare oi 1,387,722,256 22,300,093 39,082,410 118,792,925 1,252,147,014 
Messabudgetary treatiitenteem amie tei preryaierereeie ater: 1,293,664,228 10,215,094 102,376,413 1,181,072,721 
Total—Budgetaty waren anercpertersen et cce ne) Neiae cam aver eee 94,058,028 32,515,187 102,376,413 39,082,410 118,792,925 71,074,293 
Total pera, co ccwas rears sce antra est ay sspears orcepetateierners avars ohare aes 858,049,885 138,638,984 102,376,413 269,537,753 186,046,293 643,481,236 
SUMMARY 
Total=—Non-bud etary emcee crakear ea coe 763,991,857 106,123,797 230,455,343 67,253,368 572,406,943 
Total=—-Budgetaryinn i naacmoueleisain nace mio s acters V3 8isi22,250 22,300,093 39,082,410 118,792,925 1,252,147,014 
2,151,714,113 128,423,890 269,537,753 186,046,293 1,824,553,957 
esssibudgetary treatmentsaaaapem tse aortas tera 1,293,664,228 10,215,094 102,376,413 1,181,072,721 
TO tall Bocarccrtanrs evsreas na cinerea outers set teeta ten astern ee sone 858,049,885 138,638,984 102,376,413 269,537,753 186,046,293 643,481,236 


Payments or other charges may include transactions such as loans, adjustments, etc. 

Receipts or other credits may include transactions such as repayments, forgiveness, etc. 

Final repayment dates may change if loan amounts are rescheduled or restructured. 

Concessional non-budgetary loans made prior to April 1, 1987 are partially provided for in the allowance for valuation of assets and are included with budgetary 
loans in this table. Budgetary loans have Been partially valued in the allowance for valuation of assets. 
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Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assis- 
tance. Prior to April 1, 1986, these loans were authorized by 
miscellaneous non-budgetary authorities. Any balances still 
outstanding at March 31, 1986 are partially provided for in the 
allowance for valuation of assets. Loan payments after March 
31, 1986 have been made under various budgetary authorities. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The subtotal of loans to 
individual countries includes, where applicable, total pay- 
ments made under both budgetary and non-budgetary 
authorities. Payments made under budgetary authority to all 
countries are deducted as a lump sum amount under the caption 
“budgetary treatment”. 


April 1/2002 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial 
institutions. These are reported later in this section under the 
heading “International organizations”. 


Payments and 
other charges 


Receipts and 


other credits ‘) March 31/2003 


$ $ $ $ 
(a) rescheduling as per agreement with Government 
of Egypt in August 1992, Phase III of reorganization 
schedule. Next principal repayment due 
January 1, 2017: 
ED PLR eit eet Scie ney Tere, tare: eM ameter es cai ales 44,995,933 44,995,933 
(b) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
Brazileewne eee cm ames cers nr Rite era cere srececo te traes cee maeyinv sass er 3,610,665 187,485 3,423,180 
CIT eH Pee eee eke te Pee ee ck Ses ME ts aa 11 11 
Gubarairsk Saat Le Meera es tit roe beats SM ELES in 9,547,012 9,547,012 
Malaysia erie ttt tins sc Brno oe clean ates) ee ere 1,304,334 326,087 978,247 
PRUTK OY) sob Yio nore, Sa acon arta ae thy ow medocho ad eras 4 1,045,988 413,379 632,609 
15,508,010 926,951 14,581,059 
(c) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
SAIVAGOr ME erotic ulti Reems tc srecers eomencre ena ys roots 262,843 65,710 197,133 
(d) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
Mail an depen cris ctate tvs: «eae steno error teen hare eo areero ae earns 161,654 33,334 128,320 
(e) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 
September 2035: 
TUE Ci nerd ee eee toa. iS Opa cere omic eae Oar a 11,461,781 979,938 10,481,843 
AT ONLI As: cecpeccrrs ye ec ss aie eke crated oneeear euce OE eRe Reaey aie vereicrase ete ues s 289,333 18,666 270,667 
BS OLA VA patos arcades ote scsi Tne Zo brs es Sleute rence eee een hore ISTe nei rete ets 847,902 42,396 805,506 
Bra zillteanved otic eit o.crs-e ciel Aciue oiartee: CER Cam meen er eacens ie ie 365,932 20,913 345,019 
TNT Sere ear ei Ieee ee Gace hort Svein cs shied SNR ere 1,587,615 98,062 1,489,553 
Colombianienrc si vac eos ee enctoe Cer mera oe Reena cs 434,072 26,307 407,765 
Dominican Republicke, 2... ccs entertains ferrets 5,158,116 236,046 4,922,070 
Bei ad Orne on Abetenio': where Saccoe AIC ea En RO eh eae coer tes 6,024,679 304,918 5,719,761 
Guatemala cerry toys choc ek mice oye eee ee eran 2,481,353 100,000 2,381,353 
Wty fa Sore aay tevstess Poeeieas a es1a. cin Sermon eo Rn Sie is ear es Be 459,235,108 29,470,597 429,764,511 
Ind One Sidi xsyerscai aces s/o see yee eee ese. ae te ERLE TOROS 216,303,483 216,303,483 
Malay Stari curse tact ysnass scotec pac arenas ceieaste on eter aanceict eetnem eine 1,860,373 62,935 1,797,438 
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April 1/2002 


$ 

Malta: senso jamintestialematsian beens a atusraeicca tieiaeus ee mreaans 549,980 
Mexicosracn.lany ahs. <38. eae). Thee. SH Boe ELAR. Tee 42,956 
MGROCCOntist. mehti aid coeentaton Beles pea onruecnt rnp teers 10,816,323 
Myaniirart Burma) o0 roi grasses ay ucsti as “auqabucurtnea sate © Secananuars 8,306,202 
Pakistanheur.ttcnciate ots tact recuse wilt rie hocvere arecre hangs «cred 447,507,534 
PaLawuay Gtecomee tet eee ne cre ci emcee cemmietene re chtye ey eyestiete Merger eens 298,078 
Pera Set ie SAP ee a ie Sen IFS ASS, Arie, SEN Es Chee eee AE ots Sem 53,394 
PHN PpPiMe|s wis seg, sk case citer, Meet aay enAS a Aa ENE A RG elceee ties a ate 2,311,710 
ST Lan k agree ecsrstscnene teaver is eddies vers tk pret ebere lees satuakebeeans arene aka efter 112,289,763 
i atlan di aeocectanscy to 0, sroruaesies pte ORT a ern a reac ee ahe omer 23,359,705 
RUNES EE Ano extern creat ete wate acim OCB en crema ha Rata 74,854,119 
1,386,439, 51] 

(f) 53 year term, 13 year grace period, non-interest bearing, 

with the final repayment in September 2025: 

Ng Eee tet ain rec IR RCIGICIn lo chic a RURURCRO oRa a mean ol pone 32,978,517 
PS) (0) <0) 421 be ate acc ean cmt horicacheorta are tio ceoicinmer somo OA OC Ceo 1,480,346,468 
Ibessnbudgetary: treatmentsaa ce crar ica aerated nareeren erin haut ae ss ole 31,523,209 
OPAL Py Bt HVAT LOCI) PCRS EP sarc auE INR CET A, S ool rioters tareunon 1,428,823,259 


Payments and 
other charges 


$ 


(2) 
1,242,471 


1,242,471 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


. Receipts and other credits may include transactions such as repayments, forgiveness, etc. 
) This amount represents an adjustment to reduce the allowance regarding the reimbursements of budgetary loans. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII ofthe NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member ofa visi- 
ting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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Receipts and 
other credits ‘” 


$ 
25,000 
PATS 
677,921 


9,998 
3,728 
123,270 
6,413,072 
1,184,421 
4,943,594 
44,744,553 


3,024,214 


48,794,762 


48,794,762 


March 31/2003 


$ 
524,980 
40,185 
10,138,402 
8,306,202 
447,507,534 
288,080 
49,666 
2,188,440 
105,876,691 
22,175,284 
69,910,525 
1,341,694,958 


29,954,303 


1,431,551,706 
50,280,738 
1,381,270,968 


International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances 
to associations and other international organizations. Table 
9.13 groups these subscriptions, loans and advances according 
to whether they are treated as non-budgetary assets, or else as 
charges to budgetary expenditures. 


Canada’s subscriptions to the share capital of a number of 
international banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investment but are repayable on termina- 
tion of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in Table 9.13 
as non-budgetary assets. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, shoulda bank’s reserves not be sufficient. It repre- 
sent a contingent liability of the Government, and is listed with 
other contingent liabilities related to international organiza- 
tions in Table 11.8 (Section 11 of this volume). 


Most loans and advances to international organizations are 
given budgetary treatment, since they are made to banks and 
associations that use these funds to make loans to developing 
countries at significant concessionary terms. Loans and ad- 
vances for concessionary lending made since April 1, 1986 are 
charged directly to budgetary appropriations, and are therefore 
deducted from the asset values at the end of Table 9.13 under 
the caption “budgetary treatment”. Similar loans and advances 
made prior to April 1, 1986 were authorized by non-budgetary 
authorities, but are fully provided for in the allowance for valu- 
ation of assets. All of these loans and advances are included in 
the budgetary section of Table 9.13. 
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Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. The revaluation amount represents the conver- 
sion of foreign currency balances to the year-end closing rates 
of exchange. Balances denominated in United States dollars 
were converted to Canadian dollars at year-end exchange rate 
of ($1 US/$1.4678 Cdn). 


Table 11.9 (Section 11 of this volume) presents additional 
information on contingent liabilities and commitments for in- 
ternational organizations that are disclosed in the notes to the 
audited financial statements in Section 2 of this volume. 


The notes payable outstanding at year end of $681 ,024,730 
($943,533,830 in 2002) are reported in Table 5.3 (Section 5 of 
this volume). 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


NON-BUDGETARY SHARE CAPITAL, LOANS 
AND ADVANCES 
Capital subscriptions— 


Finance— 
European Bank for Reconstruction 
and Developinentt wa. u7 te mccrsc atoll ea epee 
International Bank for Reconstruction and Development 
(Worl di Bank), si eosaynge youre tensor xo tee eset re wel choterseet he 
International\Finance\Corporation 4-20. .6s sees aes oe 
Multilateral Investment Guarantee Agency.............. 


Foreign Affairs and International Trade— 

Canadian International Development Agency— 
AtricanDevelopment) Bank aur sa priate ce cirace eine 
AsianeDevelopmientiBank== secretin ieee cr 
Canibbeanmbevelopment bank lana ieee mitsre erent 
Inter-American Development Bank: . 3.04055 ¢ac han 


Loans and advances— 


Finance— 
International Monetary Fund— Poverty Reduction 
andiGrowth Facility sree sane cle nets aerate 
Foreign Affairs and International Trade— 
International organizations and associations— 
Berne Union of the World Intellectual Property 
Organizations s saracperstacmares Sckse iel cua eereuelanaie states als 
Gustoms.Co-operation Council cir ereeerepe cretion tere 
Food and Agriculture Organization .................... 
General Agreement on Tariffs and Trade................ 
International Maritime Organization ................... 
International Atomic Energy Agency................--- 
International Civil Aviation Organization............... 
Paris Union of the World Intellectual Property 
Organization 4 ec Pree done bose ht AG re ee 
United Nations Educational, Scientific and Cultural 
Organization eee eters s pra sis piatyci oust Rierus eegeene es 
Wnitedy Nations organizatlOnSa cats ett eis irer perenne eat 
Worlditicalth+Oreanizationen st eee aan serra. tires 


‘Total Nonebudgetary’ sic .pecee siecle torso le cine iets line monk ener: 


9.26 LOANS, INVESTMENTS AND ADVANCES 


April 1/2002 
$ 


267,213,976 


417,602,368 
129,675,417 

17,109,353 
831,601,114 


112,540,287 
235,140,679 
26,812,281 
284,765,599 
659,258,846 
1,490,859, 960 


833,518,899 


41,378 
9,475 
1,434,780 
51,528 
2,465 
610,259 
273,565 


106,623 


1191538 
4,957,962 
247,212 
8,926,785 
842,445,684 


2,333,305,644 


Payments and 
other charges 


Participation 


or 


other charges 


$ 


19,294,073 


19,294,073 


4,479,988 
985,022 


5,465,010 
24,759,083 


131,251,096 


131,251,096 


156,010,179 


Revaluation 


$ 


12,032,742 


6,143 
1,473 


7,650 
57 


15,829 


Sey 
12,063,894 


12,063,894 


Receipts and 
other credits 


Reimbursements 


or 


other credits 


$ 


103,103,493 


103,103,493 


103,103,493 


Revaluation March 31/2003 


$ 


22,653,862 


14,452,726 
10,281,629 

153565557 
48,744,774 


4,246,853 
16,149,434 
1,736,775 
22,276,258 
44,409,320 
93,154,094 


113,760 


48,386 
21,690 


94,474 
393,104 
19,601 
691,015 
691,015 


$ 


263,854,187 


403,149,642 
119,393,788 

USY7525796 
802,150,413 


112,773,422 
218,991,245 
26,060,528 
262,489,341 
620,314,536 
1,422,464,949 


873,699,244 


47,521 
10,948 
1,321,020 
59,178 
2,522 
561,873 
251,875 


122,452 


1,097,064 
4,564,858 
227,611 
8,266,922 
881,966,166 


93,845,109 


2,304,431, 115 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 


Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 
April 1/2002 other charges Revaluation other credits Revaluation March 31/2003 
$ $ $ $ $ $ 
BUDGETARY LOANS AND ADVANCES" 
Finance— 
GlobalvEnvironment Facility enn cree esc oicacris seas 10,000,000 10,000,000 
International Development Association................. 6,166,438,061 230,133,000 6,396,571,061 
6,176,438,061 230,133,000 6,406,571,061 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
International financial institutions— 
AtricanyDevclopment i alkane ate ne is arias eae ote 2,343,896 125,000 2,218,896 
thican Development PunGiw. vet. ater. citar tele cira sere 1,482,601,758 72,000,000 9,479,993 1,545,121,765 
Andean Development Corporation................... 2,687,576 125,000 2,562,576 
Asian Development Bank—Special .................. 27,027,000 27,027,000 
Asian DevelopmentsFund sasthscitd fae eet ee. ie tla See 1,668,073,288 48,689,252 1,716,762,540 
Caribbean Development Bank— 

Agricultural Development Fund................... 2,000,000 2,000,000 
Caribbean Development Bank— 

Commonwealth Caribbean Regional ............... 6,376,800 505,600 5,871,200 
Caribbean Development Bank—Special .............. 138,304,585 18,294,505 1,586,320 155,012,770 
Central American Bank for Economic Integration...... 1,185,779 76,500 1,109,279 
Global Environment Facility Trust Fund.............. 233,200,000 39,735,000 272,935,000 
Inter-American Development Bank—Fund for Special 

Operations: fers tite op Aserbaee hte tate shoe a chbeiy axe 433,351,909 1,143,884 22,837,721 411,658,072 
MultilateraleinvestmentiFundimeee sre cee ons sears 11,388,294 11,388,294 
International Bank for Reconstruction and 

Development... oa c2 cre +s chee OEE Eto rere 31,884,000 2,528,000 29,356,000 
International Fund for Agriculture Development....... 145,309,820 3,195,056 148,504,876 
International Monetary Fund..................-..-5- 17,487,469 1,386,536 16,100,933 
MontrealiRrotocol}Fund -5, 4.5.5 4. noel ee nate obit 53,845,755 5,498,439 3,372,915 $5,971,279 

4,257,067,929 188,556,136 326,500 41,697,085 4,403,600,480 

Subtotal—Bud getary,. ssbscmcneartisn chiens sae thes daemies 10,433,505,990 418,689,136 326,500 41,697,085 10,810,171,541 
Ikesssbudoetary treatmnentmntcrre nce ise eee nacre arene ile 8,327,436,075 265,881,280 674,835,157 8,736,389,952 
Total==Budgetaryie Mya SktF hp k = ROE Pe Uhnt Auclhsuspehete gehen 2,106,069,915 418,689,136 265,881,280 675,161,657 41,697,085 2,073,781,589 


Total ee. Sat es eactes thea Sek EA oe Hae acne etae Geran es 4,439,375,559 574,699,315 277,945,174 778,265,150 135,542,194 4,378,212,704 

SUMMARY 

PantiGipatlODneys fate bata ote yikes ha epee aatens Sik es: Slab skele chars 12,766,811,634 574,699,315 12,063,894 103,429,993 135,542,194  13,114,602,656 
PesSuibudgetaryitreatmemt ny tpg ter ture else hcs cisions iaysiay Saas @ 8,327,436,075 265,881,280 674,835,157 8,736,389,952 

TOLALBN Feta Bie ete ort cue eee REM ORAeE Nee ie teteca eehuaeane 4,439,375,559 574,699,315 277,945,174 778,265,150 135,542,194 4,378,212,704 


“) Concessional non-budgetary loans and advances made prior to April 1, 1986 have been fully provided for in the allowance for valuation of assets and are included 
with budgetary loans and advances in this table. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital 
of the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various 
appropriation acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 35 per cent of Canada’s share sub- 
scription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that it 
requires them to meet its financial obligations to bondholders. 
Payments for the share subscription are authorized by the Act. 
Each payment to the EBRD is comprised of cash and a promis- 
sory note. 


As at March 31, 2003, Canada had paid-in shares valued at 
$179,761,675 US. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital 
of the International Bank for Reconstruction and Develop- 
ment, as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


As at March 31, 2003, Canada has subscribed to 
44,795 shares. The total value of these shares is 
$5,403,844,825 US, of which $114,341,194 US plus 
$235,319,638 Cdn has been paid-in. The remaining portion is 
callable. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital 
of the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2003, Canada has subscribed to 
81,342 shares. These shares have a total value of 
$81,342,000 US, all of which has been paid-in. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital 
of the Multilateral Investment Guarantee Agency, as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. 


As at March 31, 2003, Canada has subscribed to 
5,225 shares. The total value of these shares is 
$56,534,500 US, of which $10,732,250 US is paid-in and the 
remaining portion is callable. 
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The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital 
of the African Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts . (including Foreign Affairs and 
International Trade Votes L35 and L35a, Appropriation Acts 
No. 2 and No. 3, 2002-2003). 


At year-end, authority had been granted for subscriptions of 
7,237 paid-in shares and 73,473 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2003, Canada’s participation to the paid-in 
capital is $112,773,422 Cdn for 7,237 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$177,333,450 US for a total value of $1,245,207,684 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital 
of the Asian Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2003, Canada’s participation to the paid-in 
capital is $218,991,245 Cdn for 12,961 paid-in shares. Of these 
paid-in shares, 10,591 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,847,422,639 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital 
of the Caribbean Development Bank, as authorized by the Jn- 
ternational Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2003, Canada’s participation to the paid-in 
capital is $26,060,528 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has acurrent value of $49,001,856 US fora total value of 
$71,924,924 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital 
of the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2003, Canada’s participation to the paid-in 
capital is $262,489,341 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $3,866,208,680 US for a total 
value of $5,674,821,100 Cdn. 


International Monetary Fund—Poverty Reduction 
and Growth Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such greater 
amount as may be fixed by the Governor in Council. The Gov- 
ernor in Council subsequently increased the limit to SDR 700 
million. 


As at March 31, 2003, Canada has lent a total of 
616,912,500 SDR to the Poverty Reduction and Growth Facil- 
ity. Of this amount, 183,626,654 SDR has been repaid. The 
outstanding balance of 433,285,846 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$2.01645 Cdn). During the year, transactions included 
a loan in cash, repayments and an exchange valuation adjust- 
ment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 182,197,586 SDR, which do not 
appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. 
Payments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits 
from member states. Payments by Canada were authorized by 
appropriation acts. 
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Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


As at March 31, 2003, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. The contributions and sub- 
scriptions to the Association, which is part of the World Bank 
Group, are used to lend funds to the poorest developing coun- 
tries for development purposes, on highly favourable terms (no 
interest, with a 35 to 40 year maturity and 10 years of grace). 
Contributions and subscriptions to IDA are made in non-nego- 
tiable, non-interest bearing demand notes that are later 
encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2003, Canada’s total participation in IDA 
amounted to $6,396,571,061 Cdn. 


International financial institutions 


This account records loans and advances for assistance to 
international financial institutions, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Votes L30, L30a and L30b, Appropriation 
Acts No. 2, No. 3 and No. 4, 2002-2003). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/2002 
$ 
NEWFOUNDLAND AND LABRADOR— 
Finance— 
Federal-provincial fiscal arrange- 
Ments CLS Fis FASO Ge SINT. hes SE SSE BSS. 3,618,800 
Municipal Development and Loan 
BOS tices nck hbk ted iis cece tosses ws Ko eae Wakes auto Ee ages ah nace oaks 1,333,060 
Winter:capital projects mUNCerr tarrettarramietispstsys oll ois ciate lees ctor 2,836,758 
7,788,618 
Industry— 
Atlantic Development Board carry-over 
PIOJeCtS ais nner a rare oe rears e Catena crciekahete wicrere sie avetents shaves 170,927 
Atlantic Provinces Power Development 
Actroyaai.ace) Bane doh. eR Ae Aaa 25,033 .250) 
Atlantic Canada Opportunities Agency— 
Loans to enterprises in Newfoundland and 
Loabrad Or, cn cecnersisuste,scco seta Weta tector onetdane ae Se ONG 476,680 
23,680,842 
Total-Newfoundland and*habradors. oo. oon ee oe sen eae oe te eee 31,469,460 
NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 
MCNtS, raion ech ayes kigenlaers eb ote apbetis Mereaieete ram sip pre ate (2,951,000) 
Municipal Development and Loan 

BOOl ds aver arate eieaige penn ea eoneahenetere sat sastetters caesar ate ie onset scare 72,007 
TOCA NOVAS COU Aas aman tia ce fee ei sina ieee recon re iar (2,878,993) 
PRINCE EDWARD ISLAND— 

Finance— 
Federal-provincial fiscal arrange- 
TOMS ores ne ater ec CRT Oe Rae ee ee ema 3,293,260 
Municipal Development and Loan 
Board waensy. deb. Sei SATS Sayer see ete a 193,564 
Wintercapitaliprogectsctumdi ame iecre tneien ty merase aire 63,079 
3,549,903 
Industry— 
Atlantic Canada Opportunities Agency— 

Comprehensive development plan agreement............... 1,852,737 
Total‘Prince Edward Islanders stncss cteets ete tes ate 8 ol errors tte selects 5,402,640 
NEW BRUNSWICK— 

Finance— 
Federal-provincial fiscal arrange- 
PUNCUTS oes rece reat caer a woe ayare fay uae erat earn TET nro (2,367,000) 
Municipal Development and Loan 
|e Yot-4 U1 geen Meter te eects Se a Coe GREED Gare PATS aD a Orne ote 908,483 
(1,458,517) 
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Payments and 
other charges 


$ 


1,706,000 


1,706,000 


1,706,000 


2,951,000 


2,951,000 


431,000 


431,000 


431,000 


2,367,000 


2,367,000 


Receipts and 
other credits 


$ 


6,542,400 
154,856 


6,697,256 


29,173 


205995 


5,826,128 
12,523,384 


7,441,000 


14,278 


7,455,278 


4,149,560 
23,488 


4,173,048 


1,030,809 


5,203,857 


10,841,000 


165,104 
11,006,104 


March 31/2003 


$ 


(1,217,600) 
1,178,204 
2,836,758 
2,797,362 

141,754 

17,236,280 


476,680 
17,854,714 


20,652,076 


(7,441,000) 


57,729 
(7,383,271) 


(425,300) 
170,076 


63,079 
(192,145) 


821,928 


629,783 


(10,841,000) 


743,379 
(10,097,621) 
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TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 
Payments and Receipts and 
April 1/2002 other charges other credits March 31/2003 
$ $ $ $ 
Industry— 
Atlantic Provinces Power Development 
ACE AGRE RE . SR PPh SES Le BE 7,638,804 1,191,376 6,447,428 
Atlantic Canada Opportunities Agency— 
Specialvareas andihighwaysragreement....- eee aaan cer ae 832,384 258,610 573,774 
8,471,188 1,449, 986 7,021,202 
TotaNewPBrunswick i... BEA A mateo cic one sso SM eee 6 ces « 7,012,671 2,367,000 12,456,090 (3,076,419) 
QUEBEC— 
Finance— 
Federal-provincial fiscal arrange- 
MEMES P paras atensots ore, MM AE EE eer Pye tsteca eric sone e/S wks ghee 496,692,500 210,067,000 215,190,250 491,569,250 
Municipal Development and Loan 
PS OANG Eira soi cietanuc =. oat eee ons eaioy Spek. 9a tsetse ole ysceceipaee 9,304,700 1,868,685 7,436,015 
WLotali@uebec, : Wa. 5 Eee... A eae coke « as bitaaeleaes Seber 505,997,200 210,067,000 217,058,935 499,005,265 
ONTARIO— 
Finance— 
Federal-provincial fiscal arrange- 
11002) NE APO AEES ein MG ici. © Oh, bib ARS oii MRS Rk Rid See ae (82,329,000) 82,329,000 87,916,000 (87,916,000) 
Mutual fund capital gain refund over- 
DAV C DS cee eee agate Pare Pe aE aiceky a haan ka hga ache 1,330,000,000 1,330,000,000 
Total Ontario, mo ster you Sodas Pee sacus wie eh Saws EPR aca 1,247,671,000 82,329,000 87,916,000 1,242,084,000 
MANITOBA— 
Finance— 
Federal-provincial fiscal arrange- 
INEM ES ihr s.25 2 tens cess eve ener R MMe tskat scans ie (ov auinty eilocstonatison octave Teele (3,586,000) 3,586,000 16,584,000 (16,584,000) 
Mutual fund capital gain refund over- 
PAVANENES fate ees op sccree eee deen tocss Oe yossks oyelt o> i iogsasen pal te 91,000,000 91,000,000 
Total, Manitoba® <= 5r..0e. 2 sapere tis este ys Soe Ts oe ele aetohe, wee 87,414,000 3,586,000 16,584,000 74,416,000 
SASKATCHEWAN— 
Agriculture and Agri-Food— 
Acricultural service. centresim martes hays pa oy rarer ete 47,032 37,746 9,286 
Finance— 
Federal-provincial fiscal arrange- 
MODUS eyo s e oce + ee Meme aa teeter es erect Others ws ero (9,227,000) 141,303,034 17,437,000 114,639,034 
Municipal Development and Loan 
BOardt aay. co8.8 O20 EN Boe Se Ree, PARR ROG DRDO od oe ee 18,087 4,042 14,045 
(9,208,913) 141,303,034 17,441,042 114,653,079 
ToraliSaskatchewanscsuduvadeet Mion reed Pees eer iste Chr dacrus daarrgos (9,161,881) 141,303,034 17,478,788 114,662,365 
ALBERTA— 
Finance— 
Federal-provincial fiscal arrange- 
ULE LES He tides oon en Rae RL MR NS, le DMS Ie RESP Ns GAYA 9 AER a 46,749,000 214,256,000 46,749,000 214,256,000 
Municipal Development and Loan 
Board .¢ ..agans boat. am Ieee Eas gee heeoete es: 417,468 79,246 338,222 
TOtAlPAID Orta sexe cttactheve: «0.0 eres e ire eaten eee telesales eka ta ee os 47,166,468 214,256,000 46,828,246 214,594,222 
BRITISH COLUMBIA— 
Finance— 
Federal-provincial fiscal arrange- 
101) RNR AS eo SEEM OT 5, 55.0 ie Bee OLE ola O.clcks Generar 69,473,000 45,429,000 69,473,000 45,429,000 
Municipal Development and Loan 
Boardihincns 0». .ceeees Ree rcieere etre one Aree it eke vores etecetons 365,890 83,149 282,741 
TotaliBritish Columbia. ws waste ce eee eres eee ner er 69,838,890 45,429,000 69,556,149 45,711,741 
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TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


YUKON TERRITORY— 
Finance— 
Federal-provincial fiscal arrange- 
MENS Kes rad a seo eee Grit oa inae somted okey hale tare pelea saneetere tale 
Indian Affairs and Northern Development— 
Goverumentor the YukooelerttOry ies. oct ese einer tele 


TotalevukonlTerritory 83 Ae dt J. sud te SOAS teehee way 


NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial fiscal arrange- 


NUNAVUT— 
Finance— 
Federal-provincial fiscal arrange- 


April 1/2002 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2003 


$ $ $ $ 
(3,262,000) 5,030,000 1,768,000 
92,582 76,626 15,956 
(3,169,418) 5,030,000 76,626 1,783,956 
8,991,000 17,580,000 (8,589,000) 
8,991,000 17,580,000 (8,589,000) 
3,926,000 4,873,000 (947,000) 
3,926,000 4,873,000 (947,000) 
1,999,679,037 709,455,034 515,590,353 2,193,543,718 


Federal-provincial fiscal arrangements 


These amounts represent underpayments in respect of pro- 
vincial equalization entitlements under the Constitution Acts 
1867 to 1982, the Federal-Provincial Fiscal Arrangements 
Act, and other statutory authority. These underpayments are 
non-interest bearing and are paid in subsequent years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between December 1, 2004 and July 1, 2008. 
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Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The remaining loan bears interest at the rate of 8.352 per- 
cent, with final instalment due April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments 
over the next 11 years, with final instalments due 
March 31, 2014. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and me- 
dium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. A condition of the withdrawal 
was that the Government of Canada accept these loans as full 
payment of moneys owing by the Corporation to Canada. 
These loans are currently being administered by the Depart- 
ment. 


The remaining loans bear interest at rates from 10 percent to 
17 percent per annum, and are repayable at various dates. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward Is- 
land, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant 
to an agreement with the province, whose territory has been 
designated a “special rural development area”. 


The loans bear interest at rates from 8 percent to 9.375 per- 
cent per annum, and are repayable in equal instalments due at 
various anniversary dates, with final instalments by March 31, 
2005. 


Special areas and highways agreement 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


Originally, the loans beared interest at rates from 
6.3519 percent to 9.5757 percent per annum. As of March 31, 
the remaining loans bear no interest and are repayable in an- 
nual instalments, with final instalments between April 1, 2003 
and April 1, 2005. 
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Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces 
under tax collection agreements for tax years 1997 to 1999 
stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period starting in 2004-2005. 


Agricultural service centres 


Loans have been made to provincial and municipal authori- 
ties, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 8.6179 percent to 
13.4765 percent per annum, and are repayable in annual instal- 
ments using the declining balance method of calculation. The 
final instalment is due March 31, 2004. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon Ter- 
ritory, for the following purposes: 


Payments Receipts 
and other and other 
April 1/2002 charges credits March 31/2003 
$ $ $ $ 
Second mortgage..... Sy/oil Bi 
Capital expenditures .. 14,384 14,384 
Outside parties— 
Capital projects .... 74,447 58,491 15,956 
92,582 76,626 15,956 


The remaining loan bears interest at arate of 9.500 percent 
per annum, and is repayable with a final instalment on 
November 24, 2003. 
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Other Loans, Investments and Advances 


This group records loans, investments and advances not 
classified elsewhere. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 
advances. 


TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES 


Payments and 
other charges 


Receipts and 


April 1/2002 “? other credits March 31/2003 


a nn nnnnne ee aEEEIEEEEIEEEEEIEEE SEE SS EES EER 


$ $ $ $ 
Unconditionally repayable contributions— 
Industry— 
Bj ign ao dee Hogs odaude paviddmeaer cde dwignaggon 73,481,023 6,056,157 18,488,843 61,048,337 
Atlantic Canada Opportunities Agency .............-++-+- 358,704,064 65,842,398 77,189,873 347,356,589 
Economic Development Agency of Canada 
for the Regions of Quebec.........-----.s cesses eeess 176,663,149 63,049,841 24-713. 129 214,999,861 
Western Economic Diversification ..............20eeeeeee 105,191,111 3,207,279 20,691,289 87,707,101 
714,039,347 138,155,675 141,083,134 711,111,888 
NaturaliResources JARI iine ies Sak FRE Rs See). 17,275,205 11,004,365 2,988,112 25,291,458 
Total—Unconditionally repayable contributions ............... 731,314,552 149,160,040 144,071,246 736,403,346 
Loans and accountable advances— 
Foreign Affairs and International Trade— 
Missions abrodde wee ac ater atte aoe ee ee reieier eiint- orn- 34,472,583 824,259,791 838,357,949 20,374,425 
Personnel posted’abroad . 2 25.2.5 2. SNe ee eee ee 11,016,376 11,168,641 9,539,814 12,645,203 
45,488,959 835,428,432 847,897,763 33,019,628 
National Defence— 
Imprest accounts, standing advances and authorized 
FOALS, ene ME ceeds iene tia ee RN hosel ce eo arn CTO 33,746,425 413,895,568 417,967,564 29,674,429 
Other departments— 
Miscellaneous accountable advances ...........-0-e-e ee ees 12,844,783 159,626 122685,057, 
Miscellaneous accountable imprest and standing 
AVAL CES: mcs che Wee eat a ete ene teks ore one cunerare 21,021,565 119,428 28,485 21,112,508 
33,866,348 119,428 188,111 33,797,665 
Total—Loans and accountable advances: = 204... co -. et ee MUSE LOM 32 1,249,443,428 1,266,053,438 96,491,722 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings......... i657 60,707 115,650 
National Marketing Programs”. ............0.0.00ee seers 104,770,201 7,055,222 111,825,423 
104,946,558 7,055,222 60,707 111,941,073 
Canadian Heritage— 
Gulturalpropertye.a se ee eee recs 
Citizenship and Immigration— 
Immigration loans (formerly Transportation 
ANdsassistanceOaNsS)) eer ggee anne ar a ate Rees ac 47,218,406 11,525,969 15,218,702 43,525,673 
Finance— 
City az Cab 9 We GHC Oy 00000 =) HONE ipl 8 ON eae te cae aene Siecene cant. actrees esa 47,422,429 47,422,429 
Financial Consumer Agency of Canada— 
INAV AICOS terse eee om ores reas a eee we ed ene Rove neonates y 7,000,000 4,050,000 9,700,000 1,350,000 
Ottawa Civil Service Recreational Association............. 48,348 13,095 Sys eB) 
54,470,777 4,050,000 9,713,095 48,807,682 
Fisheries and Oceans— , 
Canadian producers of frozen groundfish ...............-. 128,315 128,315 
Haddock tisherment ce tece cess eee nearer cee ee csne ers 1,346,337 3,000 1,343,337 
1,474,652 3,000 1,471,652 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
Export Development Canada).........-.. 002.4220 -0-- 354,992,685 507,916,645 115,244,825 747,664,505 
Human Resources Development— 
Direct financine tovstudentsa.ger ie earring 3,955,140,753 1,914,444,652 638,179,117 5,231,406,288 
Provincial workers’ compensation boards ............-+.-- 12,927,668 24 ieee: 12,959,001 
3,968,068,421 1,914,475,985 638,179,117 5,244,365,289 
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TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


$ $ $ $ 
Indian Affairs and Northern Development— 
Council of Yukon First Nations—Elders ..............-000455 15,994,982 162,932 4,035,533 123122,381 
Farm Credit Canada Guarantee Loans 
Program (formerly Farm Credit 
Corporation Guarantee Loans Program)..........-+-+++++++ 5,440,021 88,028 327,379. 5,200,670 

HirstNations im british Columbiamenrry. on cote teete te cial ses 226,167,193 26,748,149 252,915,342 

Indian, Economic Development RUNG ga. onic cu gies rien ais 538,493 438,058 100,435 

Indian Economic Development Guarantee 

I.oans Pio gramit-r rst ta eece ee tN che te fo sh sea nso he 3 675,361 675,361 

layer tl bro eh Vls 5 5 Bee Aly stahelo 6 OS ORNS Uae CMO a co arian 82,836 82,836 

INativerclallm ants wage mtbr te ty eres voce aetcte mar tame Sty stores 326,292,335 31,652,992 25,390,587 332,554,740 

On Reserve Housing Guarantee 

LOANS MRT s A ghey cevdaden oweonee oa hao ot d é bos 8,318,866 276,357 277,489 8,317,734 
Stoney Band Perpetual Loan™... 20. 2. eee eens nese 389,619 4 389,615 
Yukon Energy Corporation... .. 2.22025. sees esse cies ee eae 29,287,220 268,510 29,018,710 

613,186,926 58,928,458 30,737,560 641,377,824 
Industry— 

Company, Stock Optom cre =o aes papas ihe oe eens a tures 

Manufacturing, processing and service industries in 

(CAIDA LL oeatersecctoss arene Een Een. niet ana ANAlD ISIEMR: cence rane ar ars 110,000,000 110,000,000 

SinalPiBusinesstloansa. cs cess neat te siete ole cranes oan snot setae 63,764,807 63,764,807 

National Research Council of Canada— 

Hab wHolmesshund). &. eerschi behest et hecet el ise fee) dot Seas 3,256,071 455,536 3,711,607 

113,256,071 64,220,343 177,476,414 
National Defence— 
Ganadian Forces housing projects 4.5.44. 44. eepie site eile ae Vay 1,124,472 887,885 236,587 
Natural Resources— 
Hibemia Development) Projeciner se aap eiaci isles ab ee ie 64,400,000 9,200,000 55,200,000 
INOTGrone litera tiona Win cr mene eae tae coer ar Rt Lat iro 94,000,000 4,000,000 90,000,000 
158,400,000 13,200,000 145,200,000 
Public Works and Government Services— 
Seized Property Working Capital Account..................:: 5,465,501 27,214,120 25,046,729 7,632,892 
Solicitor General—Correctional Service— 
Barolees met. Ce cictscfot TOR Faron Ritts Acbotiehe era eens Eton tes 12,617 7,650 P2E3'TS 7,952 
Transport— 

GanadianyAirport Authoritiessy.- soc. sre. elds retest ser oie ic 21,420,967 1,035,393 3,235,364 19,220,996 

Saint, John Harbour Bridge Authority... 2. 5 ini). we ctne «n se Do023% 7 ler 871,365 24,152,352 

St. Lawrence Seaway Management Corporation............... 715,732 24,158 691,574 

47,160,416 1,035,393 4,130,887 44,064,922 
Veterans Affairs— 

Commonwealth War Graves Commission ............+-0+e00+ 68,079 1,530 69,609 

Veterans’ Land Act Fund— 

AWAVANCES foc aiitais sos Rete ka cee eae oe RT EE Ce Re 163,027 26,673 136,354 

231,106 1,530 26,673 205,963 
Other departments— 

Miscellancousanmcnvscu te enr aer ke eit acae cies site eee 1,400,045 995,720 404,325 
Sribto tale et aise op euhoe aoe ek ana ie ed ps ee case act cla 5,471,408,653 2,596,431,315 853,457,215 7,214,382,753 
Add: consolidatron adjustment sz sasitnatweciers a5. 9 erene 457,786,000 95,234,000 553,020,000 
Woy YN Od ete en ay RG cicho oOo a MiDIA bose h0 bp MMA BOONE Gidto of O Oepooae 5,929,194,653 2,691,665,315 853,457,215 7,767,402,753 
GR] Ree ers ee Rs ence ao. ROS 9 Fey LAE Schoey) ORperTS C 6,773,610,937 4,090,268,783 2,263,581,899 8,600,297,821 


April 1/2002 “” 


Payments and 


other charges 


Certain comparative figures have been reclassified to conform to the current year’s presentation. 
Previously reported as «Other receivables» in Section 7 of this volume. 
This amount represents a revaluation adjustment. 
Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Receipts and 


other credits 


March 31/2003 
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Unconditionally repayable contributions 


Unconditionally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various total authorized amounts out- 
standing. 


These loans are aimed at stimulating economic develop- 
ment or for assistance. They bear various interest rates, some of 
which have concessional terms, and are repayable at various 
due dates with final instalments due within up to 10 years of ini- 
tial disbursement. 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenses at missions abroad, pending distribution 
to appropriations of Foreign Affairs and International Trade 
and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 
nance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$22,500,000. 


The closing balance consists of loans to employees, 
$9,793,416; advances for medical expenses, $1,044,500; ad- 
vances for workmen’s compensation, $24,056; security and 
other deposits under Foreign Service Directives, $682,799 
and, school and club debentures, $1,100,432. 


The loans to employees bear interest at rates from 2.5 per- 
cent to 3.5 percent per annum, and are repayable over | to 4 
years, with final instalments between April 1, 2003 and 
March 1, 2007. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 
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Miscellaneous accountable imprest and standing 
advances 


This account 1s operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of 
multi-purpose exhibition buildings. 


The loans bear interest at rates from 7.488 percent to 
9.351 percent per annum, and are repayable over 20 to 
30 years, with final instalments between May 31, 2003 and 
June 30, 2006. 


National Marketing Programs 


Loans made by financial institutions under the Farm Im- 
provement and Marketing Cooperative Loans Act and 
advances made by producer organizations under the Agricul- 
tural Marketing Programs Act are guaranteed by the Crown. 
Where the guarantee is honoured, the Crown becomes 
subrogated to the financial institution’s or producer organiza- 
tion’s rights to outstanding principal, interest and costs. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which ex- 
port permits have been refused under the Cultural Property 
Export and Import Act, or for the purchase of cultural property 
situated outside Canada which is related to the national heri- 
tage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L10, Appropriation Act No. 2, 
2002-2003, no loans were made during the year. The total loan 
authority is $10,000 per year. 


Immigration loans (formerly Transportation and 
assistance loans) 


Section 88 of the Jmmigration and Refugee Protection Act 
authorizes the making of loans for the purpose of the Act. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


a) repayable by monthly instalments over | to 6 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 3.8 percent to 15 percent per annum, with fi- 
nal instalments between April 1, 2003 and 
April 1, 2011, $41,755,409; and, 


(b) repayable by monthly instalments over | to 6 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments past due, $1,770,264. 


During the year, loans totalling $664,273 were written off 
by Citizenship and Immigration Vote 2b, Appropriation Act 
No. 4, 2002-2003. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Financial Consumer Agency of Canada—Advances 


Interest-bearing advances have been made to defray the cost 
of operation of the Agency pursuant to Section 13(1) of the Fi- 
nancial Consumer Agency of Canada Act. 


The advances are repayable within one year. 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recre- 
ational Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due Septem- 
ber 30, 2005. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 
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Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February | to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. These loans are deemed unre- 
coverable and parliamentary authority is required to write off 
the balance. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in excess 
of that normally assumed by the Corporation. Such loans are fi- 
nanced directly by payments out of the Consolidated Revenue 
Fund and are administered by the Corporation on behalf of the 
Government of Canada. 


Prior to April 1, 1987, these loans were made under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments. The subtotal of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. To- 
tal payments made under budgetary authority are deducted asa 
lump sum amount under the caption “budgetary treatment”. 
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April 1/2002 


$ 
NON-BUDGETARY LOANS”) — 
(a) 1 to 5 year term, 5.93 percent (London 
Interbank Offered Rate (LIBOR)) to 8.5 percent 
interest per annum, with final repayments between 
February 1995 and February 2001: 
Brazil rccrontectes t.4 eis. ctcls ots Reet roists RRO OREO ST ROO OTD 5,271,800 
Tr atiie ioe ahora seis sis ees wie ge) eh ahes cacunterioarseocestegrece oemctaersiete a!anecers ede 5,721,198 
S OutligA friCa amas. cochesetirers charrette tre cieretrtcmintets eireuercnerts 54,806,982 
65,799,980 
(b) 6 to 10 year term, 5.93 percent (LIBOR) 
interest per annum, with final repayments 
June 2004: 
Anti giana Riis Wilsan See tathhs clehews teenie ee muha Babak 36,484,160 
DOLCAN REN AP Meh reece oa creo ac ie ey oie ban eu Bi ccoucieret acces teres ritas 8,018,622 
Kyrgyzstan sacris crac oe eerie co sitter eae toimomere el sate pestle 33,214,585 
77,717,367 
(c) 1 to 15 year term, 7.5 percent to 8.5 percent 
interest per annum, with final repayments 
between April 2004 and October 2018: 
United'States:? 42 i. trek ee SSE oa oe RE Oh 8 209,360,042 


Total-—Non-budgetary, «wagers sat) apomplaysus ia yp tacaeualessieysue) oSaaisls, 352,877,389 


BUDGETARY LOANS®)— 


(a) 11 to 15 year term, 8.5 percent interest per 
annum, with final repayments between 
October 1983 and September 2001: 


Antigua 24 82s cele Ak eae ea NE Aird fetes es oe 1,764,706 
(b) 16 to 20 year term, 0 percent interest per 
annum, with final repayments in 
June 2012: 
SPaine voces sae wosas actor ee pai meusaaael aceket nate toed reat sLcace 20,591,376 
MUST TNET fe ete Se eeae Ge ane amas Mase deanna mano Oe 7,812,071 
28,403,447 
(c) 40 year term, 0 percent interest per 
annum, with final repayment in 
March 2036: 
ANU QU as oe crstensrenroritertareinte eke nilsestece eeovonstaters oar protect enestscine 2,348,272 
Subtotal——Bud getaryvnaacwencancve/-acuertencouersuensrocersrsarraemenrrer ess 32,516,425 
ess: budgetary, treatment 2 w.c0s75 saretatara sivas tee bei evererarangas 30,401,129 
Totala— Budgetary. eG optic cipetait Ne creak etsy s aoe aoc tears 2,115,296 
Total ..e Gg. BAR eRe sl kote, MAE eaters Meta eta er. aba ote 354,992,685 
SUMMARY 
Total——Non-budgetary = sarc. acco crac cm error Pane iets es 352,877,389 
Total—Budgetany «.smu6 castle opto cents tee Sram claret is orsckoretere areas 32,516,425 
"FOtal a etch eis haute ec ee rr Me crete ne ets oie eee ean 385,393,814 
Lessibudgetary*treatment srk e200. she fac apt aol eet etdien. sas 30,401,129 
Tota cask ott couse cogs i sinyer se eacbaas Bead aaa ae ici Sew eer 354,992,685 


Payments and 
other charges 


Payments 
or other 
charges ‘!) 


$ 


502,475,382 
502,475,382 


1,764,706 
1,764,706 


1,764,706 
504,240,088 
502,475,382 

1,764,706 


504,240,088 


504,240,088 


‘) Payments or other charges may include transactions such as loans, adjustments, etc. 
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Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
Final repayment dates may change if loan amounts are rescheduled or restructured. 
The credit balance is the result of a loan reclassification and will be adjusted in the new year. 


Revaluation 


$ 


3,418,545 


3,418,545 


258,012 
3,676,557 


3,676,557 
3,676,557 


3,676,557 
3,676,557 


3,676,557 


Receipts and 
other credits 


Receipts 

or other 
credits 2 Revaluation March 31/2003 

$ $ $ 
413,332 4,858,468 
5,633,999 87,199 
9,153,600 3,183,002 42,470,380 
14,787,599 3,683,533 47,328,848 
390,830 2,920,624 33,172,706 
1,820,004 400,435 5,798,183 
32,708,333 506,252 

34,919,167 3,827,311 38,970,889 
7,128,149 38,390,318 666,316,957 
56,834,915 45,901,162 752,616,694 

1,764,706 
911,683 23,098,238 
384,650 587,829 6,839,592 
1,296,333 587,829 29,937,830 
2,907,034 1,463,956 
5,968,073 $87,829 31,401,786 
2,830,715 2) PSII 36,353,975 

(4) 

8,798,788 3,709,960 (4,952,189) 
65,633,703 49,611,122 747,664,505 
56,834,915 45,901,162 752,616,694 
5,968,073 $87,829 31,401,786 
62,802,988 46,488,991 784,018,480 
2,830,715 Bl WPA | SH 36,353,975 
65,633,703 49,611,122 747,664,505 


Direct financing to students 


Direct loans to students 


Loans issued on or after August 1, 2000 are operated under 
the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources Development to enter into loan agreements directly 
with any qualifying student. Agreements are subject to the 
terms and conditions approved by the Governor in Council, on 
the recommendation of the Minister of Human Resources De- 
velopment with the concurrence of the Minister of Finance. 


The total amount of loans outstanding may not exceed fif- 
teen billion dollars, except as otherwise provided by an 
Appropriation Act or other Act of Parliament. 


The total amount of loans outstanding as at March 31, 2003 
amounts to $4,277,965,722 ($2,882,586,945 as at 
March 31, 2002). 


Guaranteed and risk-shared student loans 


Loans issued prior to August 1, 2000 includes loans out- 
standing which are amounts related to student loans subrogated 
to the Crown under the Canada Student Loans Act and under 
the Canada Student Financial Assistance Act, amounting to 
$953,440,566 as at March 31, 2003, ($1,072,553,808 as at 
March 31, 2002). 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council of Yukon First Nations—Elders 


Loans have been made to the Council of Yukon First Na- 
tions, to provide interim benefits to elderly Yukon Indians 
pending settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L20 and L20a, Appropriation Acts 
No. 2 and No.3, 2002-2003. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
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reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2003, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 3.32 percent to 3.61 percent per annum. 


During the year, loans totalling $5,505,906 were written off 
by Indian Affairs and Northern Development Vote 6b, Appro- 
priation Act No. 4, 2002-2003 which included $1,470,373 in 
interest. 


Farm Credit Canada Guarantee Loans Program 
(formerly Farm Credit Corporation Guarantee 
Loans Program) 


The Farm Credit Canada guarantee loans program was dis- 
continued as of November 14, 1989. The program will 
continually decrease in size as the Farm Credit Canada guaran- 
tees expire. 


Out of the $1.7 billion authority for the On Reserve Housing 
program, $46,755 has been set aside to cover the existing Farm 
Credit Canada guarantees. 


The debt is non-interest bearing. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L25, Appropriation Act No.2, 
2002-2003. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement ofa treaty has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


(i) date on which the treaty 1s settled; 


(ii) twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations fund- 
ing agreement; 
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(iii) seventh anniversary after the signing of an agree- 
ment-in-principal, or; 


(iv) date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nation’s funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of 
the loans outstanding at year end are $48,777,175 and 
$204,138,167 respectively. The rate is 5.185 percent per an- 
num for the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


All outstanding loans bear interest at rates from 7 percent to 
11.25 percent per annum. 


During the year, loans totalling $641,638 were forgiven by 
Indian Affairs and Northern Development Vote 7b, Appropria- 
tion Act No. 4, 2002-2003 which included $203,580 in interest. 


Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, 
established under Vote L53(b), Appropriation Act No.1, 1970, 
amended under P.C. 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 


Simple interest, usually based on a percentage plus the 
prime rate, will accrue on the debt after payout. All payments, 
including accrued interest, remain as a debt of the client until 
recovered in full. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit, 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The remaining loan bears interest at a rate of 9.75 percent 
per annum. 
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Native claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Votes L20 and L20a, Appropriation 
Acts No. 2 and No. 3, 2002-2003. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim is settled, or ona date fixed 
in the agreement, which shall be not later than 
March 31, 2010, whichever date is earlier. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $147,231,409 and 
$185,323,331 respectively. Rates are from 2.28 percent to 
11.89 percent per annum for the interest-bearing portion. 


During the year, loans totalling $23,650,829 were written 
off by Indian Affairs and Northern Development Vote 6b, Ap- 
propriation Act No. 4, 2002-2003. 


On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to 
Indian or Indian bands residing on reserves or crown land. Re- 
serves are, as such, non mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 


The total amount authorized to be outstanding at any time is 
$1.7 billion (of which $46,755 has been set aside for the Farm 
Credit Canada Program existing guarantees), as last amended 
by Indian Affairs and Northern Development Vote 5, Appro- 
priation Act No.3, 1972, Indian Affairs and Northern 
Development Vote 5d, Appropriation Act No.1], 1977 and In- 
dian Affairs and Northern Development Vote 6b, 
Appropriation Act No.3, 1993-94. 


If a loan made under the Minister’s guarantee goes into de- 
fault, the lender has resource to the Minister for 
reimbursement. In 1987, a reserve for losses of $2 million per 
annum was established within the department’s reference lev- 
els to cover all three Guarantee Loan Programs administered 
by Indian Affairs and Northern Development. Such payments 
remain a debt of the First Nation to the Crown and interest is ac- 
crued and capitalized on these debts at the contract interest rate 
applicable at the time the loan was assigned to the Minister. Re- 
covery of the debt is made to the extent possible, from the 
security used as collateral, such as trust money or land claim 
funds, or through repayment agreements. 


Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan of $500,000 was made to purchase additional land. 
Under the terms of the agreement, as stated in Treasury Board 
Minutes, P.C. 2/1437 dated April 11, 1946, the Band assigned 
monies accruing to them, from the rental of their water re- 
sources to provide interest payments at the rate of 3 percent 
annually on the amount of the loan that had actually been ex- 
pended. In the same agreement, the Band resolved that the 
Department allots $200,000 to the Pekisko Group, and 
$300,000 for the additions to Morley Reserve. 


Yukon Energy Corporation 


In accordance with subsection 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to subsection 7(1) of the Northern 
Canada Power Commission Yukon Assets Disposal Authoriza- 
tion Act. 


The loans for the Flexible Term Note (FTN) bear interest at 
the rate of 7 percent per annum and are repayable in equal prin- 
cipal annual instalments of $1,000,000 plus interest with the 
final instalment on January 1, 2028. The instalment is subject 
to certain principal deferral and interest abatement provisions 
depending on the sales volume of electrical power. Clause 2 of 
the Flexible Term Note allows for reduced payments when 
sales on the Whitehorse-Aishihik-Faro (WAF) System are less 
than 310 GWH per year. The level of sales did not exceed 
310 GWH this fiscal year. Furthermore, interpretation of the 
FTN relating to the sales of power is currently under discussion 
between the Department and the Yukon Energy Corporation. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision ofa loan, in- 
surance of a loan, or contribution made to the company 
by Her Majesty under a program authorized by the Gov- 
ernor in Council where, in the opinion of the Minister, 


(i) it is necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or 
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(ii) it is necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L10, Appropriation Act No. 2, 2002-2003. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or serv- 
ice industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L15, Appropriation Act No. 2, 2002-2003. 


There is one remaining loan which 1s interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Small Business loans 


This account records money owed to the Government by 
borrowers upon default of loans that are subject to statutory au- 
thorities, pursuant to the Small Business Loans Act (SBLA) 
and the Canada Small Business Financing Act (CSBFA). 
These authorities provide for the payment of claims or the shar- 
ing of loan losses between lenders and the Government. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H.L. Holmes. Up totwo thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding re- 
search persons. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


The loans bear interest at rates from 4 percent to 5.75 percent 
per annum, and are repayable over 35 to 40 years, with final in- 
stalments between April 1, 2003 and May 1, 2005. 
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Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of the 
Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not be- 
ing able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ tax- 
able income. 


Loans in the amount of $66 million were made on 
June 30, 1995 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. 1 and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal annual 
instalments commencing June 30, 1999, with the final instal- 
ment on June 30, 2008. 


Nordion International Inc. 


A $100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 15 
years commencing 42 months after the first loan drawdown 
was made. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 
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Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $6,768 were forgiven pursu- 
ant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Canadian Airport Authorities 


The loans stems from agreements regarding the transfer of 
chattels and consumable stock to individuals authorities (13) 
upon transfer of the management, operation and maintenance 
responsibilities to the authority under the National Airports 
Policy. 


The loans portfolio consist of 13 non-interest bearing loans 
to Canadian Airport Authorities issued in the years 1997-2003. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Author- 
ity, repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. Law- 
rence Seaway Authority are now managed by the St. Lawrence 
Seaway Management Corporation in accordance with an 
agreement between the Department of Transport and the Cor- 
poration. The repayments of these loans are recorded in this 
account. 


These loans bear interest at rates from 7 percent to 9.5 per- 
cent per annum, and are repayable at monthly rates, with the 
final instalment of the existing terms being March 2004. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts I and III of the Vet- 
erans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenses and credited to the allowance for con- 
ditional benefits account. This account represents the 
accumulated net provisions for benefits to veterans in the form 
of forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Other departments—Miscellaneous 


This account represents amounts outstanding in the hands of 
departments, agencies and individuals, at year end. This group 
records loans, investments and advances not classified else- 
where. 
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Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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NON-FINANCIAL ASSETS 


Non-financial assets are assets that have an economic life that 
extends beyond the accounting period and that are intended for 
consumption in the normal course of operations. They are 
converted into expense in future periods and include tangible 
capital assets, inventories, and prepaid expenses. 


Tangible capital assets consist of acquired, built, developed or 
improved tangible assets, which are intended to be used on a 
continuous basis and are not intended for sale in the ordinary 
course of business. For financial reporting purposes, tangible 
capital assets are grouped in the following categories: land, 
buildings, works and infrastructure, machinery and equipment, 


TABLE 10.1 
NON-FINANCIAL ASSETS BY CATEGORY 


(in thousands of dollars) 


Net tangible capital assets, Table 10.2— 


Tear Ghats tar oe tare Persia ert eevee tobe or aerteus Catlcuce seatota Pear atay atch eice oNSNe onan Fer iede eushepey okaye cues 
Ui Gin gS Fe patetesecseee ake tey acats fede creas eeaaat ten raren alos Gasca anevelein tate meen orepeen age sc 
Worksiand intrastructuresa cas anise enie cele tenia ntan certo net meinem etal 
Machinery andtequipment ia: .m.c.aeyecccin siete occ rtead ae ounieyeyelonciees erekensimijeronererenersts 
Vehicles; Table: 10:3) cs ecccetscoseactate coer erases Sele arneinrn ai ake eva cunue oar ara eral enepouerev sien tenets 
Leaschold'amprovements scars ceccpacs orc ey steea nen sient noaie eres orca merrens eho 
Assetsiunderconstructionse cries src ents teceisee eer nter chert ersrenstee 


10.2 NON FINANCIAL ASSETS 


vehicles, leasehold improvements, assets under construction, and 
assets under capital leases. 


Inventories are items of tangible property that are to be used in 
the delivery of program outputs. Some revolving funds and a few 
departments may have inventories held for resale to parties 
outside the Government. 


Prepaid expenses are disbursements made, pursuant to a 
contract, before the completion of the work, delivery of the goods 
or rendering of the service or advance payments under the terms 
of contribution agreements. 


Table 10.1presents the non-financial assets by category. 


March 31/2002 March 31/2003 


Borin ore mar OaIes oa eich 00.0.0 Oca RIOR 1,269,260 1,345,284 
Yor eisai ch aoe tobey <napar heretic teres aor Remote tole fev 8,681,526 8,543,727 
RES COO AR A aoc co 06 Sule oe Gn 52957 1S 5,297,960 
BF ES RE AAS IO Oar) 60.6 ja o oe 7,246,656 8,357,761 
Re ALO COON aaa ORO as hoso nie OO 14,242,353 14,485,862 
BOR re Roe OE AOE OA E Oe Cie 414,713 512,538 
Reece OEE ESO cap ene,. TOU 0g Boat PRA 6,108,279 5,947,938 
HERO LEO DEAT Ed StI ACCOR oc AO CORD 2,465,765 2,543,398 

45,724,267 47,034,468 
Be On GR ee eit POR Cia eo hc OO 6,437,511 6,112,813 
Mee 5 Olah ctecesttenerecn acres eR ap Trea atse eer 1,200,442 1,092,761 
EET Ce OIE creo Sd 6. See 53,362,220 54,240,042 
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NON-FINANCIAL ASSETS BY CATEGORY AT MARCH 31, 2003 


Prepaid expenses 
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CHART 10B 
NON-FINANCIAL ASSETS AT MARCH 31 


(in millions of dollars) 


56,000 


54,000 


52,000 


50,000 


48,000 


46,000 


44.000 =<—— = P=? os oer l eae 
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 


NON FINANCIAL ASSETS 10. 3 
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Tangible Capital Assets 


Table 10.2 presents tangible capital assets by main custodian 
ministries. 


TABLE 10.2 
TANGIBLE CAPITAL ASSETS BY MAIN CUSTODIAN MINISTRIES 


(in thousands of dollars) 


Works and Machinery and 
Land Buildings infrastructure equipment 
Capital assets at cost — 
Canadian Heritage. . 225. ..cc eas ces 00s +o ge 143,643 644,762 2,150,405 349,812 
Fisheries and Oceans...isc.ocicee. «cs 0a 01s 0» SRR eee 20,207 383,739 1,688,498 433,958 
Industry: . «sce ba ars eek eae cco tnie 06 08 oo) 0 eer 123395 436,837 31,380 2,180,007 
National Defence... ...5....6 5000000004452 Se 75,909 4,761,746 1,361,501 9,577,101 
Public Works and Government Services 
of Canada’ f. 7. At.. Bove to3 Oke Lat 6 2 ee 269,648 3,116,629 656,311 117,277 
Solicitor General frye. Seas cen se ee ate ee 50,002 2,104,230 364,101 444,826 
Transport sages exace cans oe hee ne EE A ET 199,402 1,216,609 3,072,505 95,842 
Other ministries’ ..\...5 sc oodc stan haber eames 251,512 2,190,932 42,751 1,779,693 
1,022,676 14,855,484 9,367,452 14,978,516 
Consolidated Crown corporations... .......00.0+:sec+ee> 322,608 728,125 1,110,655 1,792,291 
Grossitotalcapitalassets anc rinranrtcor ss trotariniein rears 1,345,284 15,583,609 10,478,107 16,770,807 
Accumulated amortization — 
Canadian Heritage’. ).vy.cterecse te totevatyrors roharorercroteretottatottetateds 377,085 1,260,801 222,996 
Fisheriestarid ‘OCEAHSWES os scsvchexns sores rwc tere anata Manet tbvr trove 214,143 713,489 331,642 
ANGUS YY BOE, RN, on sstarsarni cere teze ele me tlle feig he terete 219,279 12,495 941,362 
National Defencen? ..cectcntrt- nice umn ee nna enor ain 1,962,362 848,469 4,117,488 
Public Works and Government Services 
CECA AAAI EON oo. nA ieee chee ON ABED 1,557,816 222,006 66,138 
SolicitonGenerallh:. eN I ARAR LA cored ncssconieeatnctonctsiats 668,055 186,716 281,944 
TYansport:s vicacscociarceatiars cash Geeta ota.ao Oyen tema e 627,307 1,342,309 58,934 
OMer iin istics cro... eertear tore toe autores ortotm heem 993,540 18,916 1,111,026 
6,619,587 4,605,201 FASO SO 
Consolidated Crownicorporations.....2 yee rire 420,295 574,946 1,281,516 
Total-accumulated-amortization. 2-0 ess sia aiae ee 7,039,882 5,180,147 8,413,046 
Total net capital assets — 
Canadian Heritagen. ves cen eink as cs accion totem icaetiek Pale 143,643 267,677 889,604 126,816 
Fisheries:and Oceanswcs5 ca cane cone cere tose 20,207 169,596 975,009 102,316 
Industry’ como tinwsswa scutes mieten natn rene aarti maori are 12,353 217,558 18,885 1,238,645 
National Defence: . ......6cc094 Serre eee ee Tee OTT 75,909 2,799,384 513,032 5,459,613 
Public Works and Government Services 
Of Canada tie vamrue 2 et nce Bren Pee eceee os renare eee toes 269,648 1,558,813 434,305 51,139 
Solicitor'General oo: sei aceite eee 50,002 1,436,175 177,385 162,882 
Transport. hic f rotirecucdc se si erth oteecocse anata eerie a isieenec aes 199,402 589,302 1,730,196 36,908 
Other MinistheSs vce cave haere ee i ero eee 251,512 1,197,392 23,835 668,667 
1,022,676 8,235,897 4,762,251 7,846,986 
Consolidated’ Grown corporations’;.., 15 ..c0s~ ceunicees 322,608 307,830 $35,709 SLOWS 
Total netcapital assets... on obices ce etn eee 1,345,284 8,543,727 5,297,960 8,357,761 


) Details in Table 10.3. 
) Details in Table 10.4. 
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Vehicles‘! 


96,975 
1,655,876 
26,901 
23,983,491 


8,843 
369,033 
810,989 
192,564 

27,144,672 
1,068,824 
28,213,496 


69,340 
1,079,465 
18,956 
11,182,329 


4,848 
171,826 
498,924 
114,060 

13,139,748 
587,886 
13,727,634 


27,635 
576,411 
7,945 
12,801,162 


B522> 
197,207 
312,065 

78,504 
14,004,924 
480,938 
14,485,862 


Leasehold 
improvements 


7,924 
523,497 
7,996 


45,968 
5,899 
6,805 

196,146 
794,235 

28,667 
822,902 


2,583 
243,503 
1,074 


2,022 
183 
3,300 
49,374 
302,039 
8,325 
310,364 


5,341 
279,994 
6,922 


43,946 
5,716 
3,505 

146,772 
492,196 
20,342 
512,538 


Assets under 
construction 


73,106 
357,495 
466,405 

3,426,182 


589,249 
192,100 
68,272 
485,330 
5,658,139 
289,799 
5,947,938 


73,106 
357,495 
466,405 

3,426,182 


589,249 
192,100 
68,272 
485,330 
5,658,139 
289,799 
5,947,938 
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Assets under 
capital leases‘ 


Zoe, 


7 
992,505 


793,960 
113 
818,820 
62,555 


2,670,157 
550,354 


3,220,511 


1,510 


5) 
131,263 


321,903 


677,113 


687 


z 
861,242 


472,057 
87 
771,055 
50,878 
2,156,008 
387,390 
2,543,398 


Total 


March 31/2003 


3,468,824 
5,063,270 
3,161,886 
44,178,435 


5,597,885 
3,530,304 
6,289,244 
5,201,483 
76,491,331 
5,891,323 
82,382,654 


1,934,315 
2,582,242 
P93 171 
18,241,911 


2,174,733 
1,308,750 
2,578,539 
2,298,593 
32,312,254 
3,035,932 
35,348,186 


1,534,509 
2,481,028 
1,968,715 
25,936,524 


3,423,152 
2,221,554 
3,710,705 
2,902,890 
44,179,077 
2;890509 1 
47,034,468 


Total 


March 31/2002 


3,429,386 
5,012,667 
2,936,360 
42,295,540 


4,807,710 
3,521,052 
6,329,648 
4,588,961 
72,921,324 
5,621,583 
78,542,907 


1,867,170 
2,483,436 
1,010,682 
16,818,714 


1,929,151 
15255,903 
2,428,757 
2,009,752 
29,803,225 
3,015,415 
32,818,640 


1,562,216 
2 S29 2a 
1,925,678 
25,476,826 


2,878,559 
2,265,489 
3,900,891 
2,579,209 
43,118,099 
2,606,168 
45,724,267 
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Vehicles 


Table 10.3 presents the details of vehicles by sub-category. 


TABLE 10.3 
VEHICLES BY SUB-CATEGORY 


(in thousands of dollars) 


Accumulated 
Cost amortization March 31/2003 March 31/2002 
Ships an d iboats 2.4 oc evesiteaeus ays easy space apy ets ode exertional kets os cacveacken heme Senne uote 13,215,999 4,852,899 8,363,100 8,539,002 
PAIR CUAL ccuaarlabnenies bay ansp scedeusigiasA- vein tp cai suswioh igleKcpek xck tm sNOn aOR LONS RSNA OC RR Ree eae AC 11,076,120 6,443,798 4,632,322 4,415,112 
Motor Vehicles ts siragWt seco cuccs os auste scusig, ole ef oul cen OMe ne ome etal sce tenePesreot eee een Meete 1,686,789 966,299 720,490 672,565 
Militaryavehi cles sss «6 = + vy RAS BRK A c chs ee eee REE a5 oun ee een esiocte.: 1,041,343 788,113 2535230) 120,375 
Othenivehicless: 5 re sscte< ec SPOR Ee ee als ous we nee ene lege aeons eae EN Ae nenetere tiaras 1,193,245 676,525 516,720 495,299 
TO taligh sii tt 2a) sie sore & cos 5.4 rep: PPG Sie owt w wo oars recon AG) eos oi RE Oe acto ore 28,213,496 13,727,634 14,485,862 14,242,353 
Assets under Capital Leases 
Table 10.4 presents the details of assets under capital leases by 
main categories. 
TABLE 10.4 
ASSETS UNDER CAPITAL LEASES BY MAIN CATEGORY 
(in thousands of dollars) 
Accumulated 
Pa SRE pe eI 
pT Ye Re a a oa Pf ER eee Re eR ee ae 44,942 44,942 44,942 
Buildings cpatead meget oss ac J cscs Sea aaa ee oe sa ee ee ne 1,416,100 498,561 917,539 879,764 
Wortks;andwintrastnicture: «. GAS. BRE. 4.5 cla: tors oo he Ries SA ae 818,820 47,765 771,055 782,350 
Machinenyandiequipment. Su Behe f nuceotres ono tone rane nce me ee tens cern te 128,240 29,961 98,279 97,056 
VeRICLES BA fei 5 ah aire oa a5 ey PAO dare oe Chan ee eevee cere s SOR ere Enron tee 812,409 100,826 711,583 661,653 
Totals Pe Fe rere «ou 3 2e< HE MRLO Ms cco acts eotlterte he RA so Ge eee 3,220,511 677,113 2,543,398 2,465,765 
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PUBLIC ACCOUNTS OF CANADA, 2002-2003 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


This section contains detailed information related to 
contractual commitments and contingent liabilities. 


Contractual Commitments 


A contractual commitment represents a legal obligation to 
outside organizations or individuals as a result of a contract. The 
nature of Government activities requires negotiation of contracts 
that are significant in relation to its current financial position or 
that will materially affect the level of future expenses. In the case 
of contractual commitments to international organizations, some 
will result in future budgetary expenses while others will result in 
non-budgetary payments. 


Contractual commitments can be classified into four main 
categories: transfer payment agreements (grants and 
contributions), fixed assets and purchases, operating leases and 
international organizations. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 


TABLE 11.1 
CONTRACTUAL COMMITMENTS 


(in millions of dollars) 


lessee, it is considered a capital lease. All other leases are 
classified as operating leases. Section 6 of this Volume provides 
information on capital leases. 


All outstanding contractual commitments of $10 million or 
more per project at year end are reported for fixed assets, 
purchases, operating leases and transfer payment agreements. 
For international organizations, all contractual commitments in 
excess of $1 million at year end are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


Table 11.1 summarizes these contractual commitments. 
Details of the four types of contractual commitments will be 
found in other tables in this section. 


Acquisition 


Transfer of property Operating International 
payments and purchases leases organizations Total 
Information from: 
AICI) (20 li reo 5 emcee gran Sein in Or CEA fin aero Ome TER Ct oA 16,784 7,418 3,403 27,605 
Tab Lee TAs stares este aan te ee ce ek eo er hee Pade eae aren Aen en 5,466 5,466 
Total eee h ec etee Sant there el etree, Son eee URL Nn oes ee eneeeeeytie serene 16,784 7,418 3,403 5,466 33,071 
Table 11.2 summarizes the information presented in 
Table 11.1 to indicate the minimum amounts required to satisfy 
obligations under contractual commitments each year from 2004 
to 2008 inclusive, and a total for amounts due in the year 2009 
and subsequently. 
TABLE 11.2 
SCHEDULE OF MINIMUM PAYMENTS 
(in millions of dollars) 
Acquisition Commitments 
of fixed under Commitments 
Transfer assets operating to 
Minimum payments payment and lease international 
to be made in: agreements purchases arrangements _ organizations Total 
DEVO Eso ee See eer Mes atatnsee ect ao ai evene ee Liat ee eae, Ste pa Papeete ara che Co 5,156 2,395 320 1,676 9,547 
DOS sale sel a ustua x rae sy hooks OLE oS See RC ged ASTOR RN cece Pe ree ee 3,898 1,314 296 1,292 6,800 
DOOGI ck sis dive tans: Snto sak eA Noten Ste SorInpeee CALS EOE MRR eee et pe et 2,880 885 301 489 4,555 
7A 1 a ke ae ec eee er PUM Ae al ORES fo Aint maker eS aE Nc. ¢ 2,358 604 291 356 3,609 
ZOOB rad, ts 5 Ge aieceke sth, ecco tel Pe aE eos eae sR Ie ET RI ee eee vA G i) 415 292 1,653 4,537 
2009 and: subsequently «22 oat aire totaal od ioe chalet aatetene tne, Oe eae 315 1,805 1,903 4,023 
elo a Oeics hee nar Mor acc eae horn meade Sr 16,784 7,418 3,403 5,466 33,071 
11.2 OTHER INFORMATION RELATED TO 


THE FINANCIAL STATEMENTS 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 11.3 provides details of contractual commitments that 
involve: transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual 
commitments by category and by entity. Contractual 
commitments are summarized in Note 14 to the audited financial 
statements in Section 2 of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations 
or individuals. 


TABLE 11.3 
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Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military 
equipment and land, from which benefits are expected to be 
derived during their useful life. 


Purchase commitments are commitments supported by a 
contract to supply goods or services. An operating lease is a lease 
in which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2003 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2009 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2004 2005 2006 2007 2008 quently 
Transfer payment agreements— 
Canada Mortgage and Housing 
Corporation (Government 
account)— 
Social Housing Program..............+- 31,533 31,533 22,782 8,751) 1,806 1,762 1,731 1,733 ‘1,719 
Agriculture and Agri-Food Canada— 
Province of Saskatchewan—Prairie 
Grain Roads Program ................ 73 73 34 39 13 13 13 
Province of Manitoba—Prairie 
Graimns)RoadsRrogram  26-Be ies] te ses 16 16 8 3°) 3 3 2 
Industry— 
Canadian Space 
Agency— 
Telesat Canada—Payload 
Flight Demonstration 
Program Ree etsen action arco gigs 60 60 40 20 20 
European Space Agency— 
Earth Observation 
and Telecommunications 
PLOQTAaM Sx. teyVorcy-ssteis 5 eke ee eres 224 203 68 135 29 28 23 21 15 19 
Health— 
Control and provision of Health Services 
to Indian Bands, associations or groups. . 1,023 1,023 575 448 170 143 81 51 3 
Government.of Nunavut <6. ..2.. aera: 30 30 11 19 10 9 
Canadian International 
Development Agency— 
GeopraphigiPrograms cere tmacieteetetere 683 683 298 385 112 101 71 53 31 17 
Panthers hip nrOptaiiens. a) iran iter ere 455 455 228 227), 82 73 33 73} 15 1 
Country in Transition Program........... 85 85 64 21 5 9 7 
MolttlateraliProgrant: ©. crt mer ey aieterners 503 503 386 117 oF 14 6 
Citizenship and Immigration— 
Canada-Quebec Accord’. ............. ee 762 762 157 605 121 121 121 121 121 
Canada-Manitoba Accord............... 35 35 5 30 6 6 6 6 6 
Canada-British Columbia Accord......... 246 246 41 205 41 41 41 41 41 
Canadian Heritage— 
Contributions— 
National Association of Friendship 
GCentenstemern sets atte cin scssin pause cele 73 73 29 Ad 15S IS) 14 
Corporation Katimavik—OPCAN ...... 26 26 26 9 9 
VoluriteenG@aniad ary... sede onset vores 16 16 2 14 5 4 5) 
Society for Educational 
Visits and Exchanges 
inl Ganadangetss acne eee peer 14 14 14 5 5 + 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2003—Continued 


(in millions of dollars) 


Total 
estimated 
cost 
Indian Affairs and 
Northern Development— 
Comprehensive Land Claims 
Agreement— 

Indian and Inuit Affairs............... 371 
Financial Transfer Arrangement.......... ess 
Comprehensive Funding 

ATE ATI BEMIEM Cet terevtswel iaye<| alse ciicvsiele cavers 307 
Canada First Nations Funding 

PNGTCEMIEN Cemteer nn seater tetris ccmniacs 1,653 
DIAND/First Nations 

Funding Arrangementeatocremateontsyerenctorers 722 
Contribution Agreement ................ 217 

Atlantic Canada Opportunities 
Agency— 
Economic Development 
Programs— 
Canada /Newfoundland 
Comprehensive Economic 
Development Agreement ........... 67 
Canada/New Brunswick 
Regional Economic 
Development Agreement ........... 216 
Canada/Newfoundland Infrastructure 
PropramAcreement.seea 4s $1 
Canada/Prince Edward Island 
Infrastructure Program Agreement.... 13 
Canada/Nova Scotia 
Infrastructure Program Agreement.... 65 
Canada/New Brunswick 
Infrastructure Program Agreement.... 55 
Industry— 
Bioniche Life;Sciencedncama.tio. «eles oe 17 
Goodrich Aerospace 

Canadaclid epee as ei ance 47 
Honey well ASCAMNC muse aise 49 
eaboratoires,Actema ING... ee ene eeraen oe 29 
MeSSier= DOW ty InCh gee ewes ecieed sree 26 
CAE Inc. - Visual technologies........... 80 
Pratt & Whitney Canada Inc. ............ 99 
Canarie Inc.—Phase 3 Advanced 

applications development ............. 78 
Aventis Pasteur Ltd—Cancer 

MEG oM eneneeatig wai chon CEN ETInE OOF 60 
International Tele- 

communication Union— 

PLU operationSmnncdcccartra eae qe) 
Shire Biochem Inc.— 

recombinant vaccine technology ....... 80 
Rolls-Royce Canada Inc.— 

Industial’oas turbines erin ae avta nae 75 
ATS Automation Tooling System Inc...... 26 
(Cascade: Datawservices: nG.e oo ae etre are 87 
CMC Electronics Inc.—Aeronautical 

sustainable technology ............... 23 
Dupont Canada Inc.—Fuel cell 

components 720-20 ..5 acm asec were ee 19 


11.4 OTHER INFORMATION RELATED TO 


THE FINANCIAL STATEMENTS 


Amount 
contracted 


371 
Si) 


307 
1,653 


722 
27) 


67 


216 


60 


77 


80 
Ie: 
26 
87 
23 


19 


Amount 
disbursed 


198 
780 


100 


675 


390 
31 


49 


Outstanding 
commitment 


173 
595 


207 
978 


332 
186 


99) 


(3) 


2004 


51 
245 


202 


325 


135 
37 


18 


10 


ll 


2005 


130 
38 


11 


13 


2006 


44 
109 


156 


49 
29 


13 


14 


10 


12 


2007 


24 


95 


18 
21 


24 


2008 


87 


31 


Outstanding commitments to be disbursed by March 31 


2009 and 
subse- 
quently 


19 


61 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2003—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2009 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2004 2005 2006 2007 2008 quently 


Ontario Ministry of Agriculture, 

Food and Rural Affairs— 

Small town and rural 

Infrastructure... 22.0.0. . ABA... Bees. 142 142 BY} 105 82 15 8 
Ontario Ministry of Tourism, Culture 

and Recreation—Sports culture and 

LOUISMYDAtNeLSNID eta eres ieee toe 228 228 33 195 121 65 9 
Ontario Superbuild Corporation.......... 100 100 3 97 51 31 15 
Inco Ltd—Hydrometallurgical 

process for Nickle 

SUPNICES recessive ecu tenn aera tsee ae 60 60 Z 58 5 7 12 7 8 19 

Mitel Network Corporation— 

Development of broadband multi- 

Te Cidip Atl Orternyterece treme veers 60 60 30 30 18 12 
Westport Innovations Inc................ 19 19 6 13 8 4 1 
Economic Development Agency of 

Canada for the Regions of 

Quebec— 
Canada Infrastructure 

Works Agreement-Quebec ............ Pis3 1,133 843 290 250 33 7 
Innovation Development 

Entrepreneurship and Export 


Program (IDEA—-SME) ..-.........0. 560 560 471 89 55 26 " 1 
Community Futures 

Program: (CER) iiss «rte miemsosevarares castes 293 293 243 50 19 16 15 
Regional Strategic Initiative 

PRO GTAM arcs ssro sais ois cis sa ete wats aes 678 678 507 171 90 31 18 3 29 


Canadian Support Program for the 
Economy of Gaspé and 


and [les-de-la Madeleine.............. 94 94 31 63 52 10 1 
Justice— 
Crime Prevention ey.) ys ore ol es or 62 45 26 19 9 7 3 
Wouthulstice Scivicesaaesa cnr. ienr rent a7 952 567 385 196 189 
National Research Council 
of Canada— 
James Clerk Maxwell Telescope 
Mauna Kea, Hawaii, U.S.A........ ees 40 40 29 11 1 1 1 l 1 6 


Gemini Twin Telescope Project— 
Cerro Pachon, Chile and 
Mauna Kea, Hawaii, U.S.A.......... 109 109 44 65 6 6 7 7 a 32 
Tri-University Meson 
Facility (TRIUMF) 


WAN COUV EL us. G2 anc s ata rents ryenre sence tine 394 394 257 Sif 40 40 19 19 19 
Canada-France-Hawaii Telescope 
Corporation—Mauna Kea, Hawaii...... 110 110 73 37 4 4 4 4 4 17 


Natural Resources— 
Development of Renewable 
Energy—Saskatchewan 
Rower@orpordtionmes een 2.5 ope. 12 2 1 11 l 1 1 1 1 6 
Hibernia Development Project— 
Interest Assistance Loan 
Apreeniente gas, ae. eee. | 237 7)))| 37, 184 39 33 27 24 ll 50 
Production of electricity from 
wind enery resources— Vision Quest 


IWindelectric Inc). cand. aewes cierees 34 34 34 3 3 3 3 4 18 
Transport— 
Province of Quebec 
RoadAcreement ct rene ates PAGS 271 201 70 4 4 4 4 4 50 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2003—Continued 


(in millions of dollars) 


Western Economic 
Diversification— 


Infrastructure;\Ganadal Semmes ace.cek or 
SUDIOLAl Breyer we besrd resco cetecsass Bae ves alee 


Consolidated Crown 
Corporations— 
Telefilm Canada— 
Financial assistance to 


producers and distributors........... 


The Canada Council for the Arts— 
Future year 


ELATITS VES I ise ee chaneectevonshin meyers 
SUDLOT Ee ee Te ee ets 


Total transfer 


payment agreements ........eeeeeeeeeeee 


Fixed assets and purchases— 
Fixed assets— 
Agriculture and Agri-Food Canada— 
Province of New Brunswick—Retrofit 
and addition to Fredericton 


TOSEATCH CCHIT Wee Perens seein teem pen 


Fisheries and Oceans— 


Bedford Institute of Oceanography (BIO)— 


Construction of new 
Level II Laboratory 


RncilityPrisue Stand dilend oh 0 cee: 


Renovation and conversion of Van 


Steelburg building to scientific support. . 


St. Andrew’s Biological 
Station (SABS)— 
Construction of new science and 


administration building............... 


St. Andrew’s Biological 
Station (SABS)— 


Construction of wet laboratory facility .. 


Search and Rescue Lifeboat 


Replacement (SEPA) 3 cutscene sere es 


Industry— 
Canadian Space 
Agency— 
Scientific activities MSS 
operations—MacDonald Dettwiler 
Space and Advanced 


RODOLICS Ltd eee ante rcaio aerate 


Parks Canada Agency— 
Grosse-fle Development— 


PHASE Lia Cote Be cos cine WA ae te meres 


Saguenay Marine Park— 


Tadoussac, Quebec, PhaselI andII...... 


National Defence— 
CF18 Modernization-Engineering 


CHANGE DSS: ings Ws isis te vp so eRe a 


Canadian Search and Rescue 


ACM CODEET oo) toate cche vig erence ier elu g eam caie 


Tactical Command Control 
and Communication 


PSU SECNT a's 2 ol alee WR aanchas ernie eee 


Total 
estimated 
cost 


56 


16 


19 


15 


17 


15 


4] 


117 


19 


31 


1,048 
770 
1929 


2,226 
363 
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Amount 
contracted 


342 
MTL 


56 


82 


138 


47,855 


16 


4] 


117 


731 
711 
1,578 


1,804 
279 


Amount 
disbursed 


48 
31,071 


31,071 


100 


19 


28 


sad 
661 
1,564 


1,526 
207 


Outstanding 
commitment 


294 
16,646 


56 


82 
138 


16,784 


1 


18 


15 


17 


14 


38 


i 


(3) 


30) 


287 
50 
14 


278 
72 


2004 


169 
5,032 


56 


68 
124 


5,156 


10 


127 
49 
14 


161 
46 


2005 


76 
3,884 


3,898 


13 


70 


105 
22 


2006 2007 2008 


49 
2,880 2,358 2,177 


2,880 2,358 2,177 


9 
1 5 
4 q/ Z 
4 3 2 
8 7 
76 14 
12 
4 


Outstanding commitments to be disbursed by March 31 


2009 and 
subse- 
quently 


315 


315 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2003—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2009 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2004 2005 2006 2007 2008 quently 
Canadian Submarine Capability 
hife Extension, ... <n. Pogosns hes, 160 160 156 be 4 
Evolved Sea Sparrow 
Missileshroject.ren marie aaron eine ace 514 483 203 280 4] 49 47 48 40 55 
Defence Message 
Handling system) err iineccm ite. 123 47 35 12 7 5 
Protected Military Satellite 
Communications—U.S. Department 
of Defence reid mee na eras 218 218 110 108 35 46 27 
Wheeled armoured vehicle— 
Esie ertenstonter ee cc cooks cise ee 231 26 18 g&) 4 4 
L2058 Weapons Effect Simulation— 
Cubic Defense Applications Inc. ....... 128 128 128 30 19 31 S 5 39 
Aurora Data 
Management System 192— 
General Dynamics 
Canada td cram cete ci aticicsiecaveic.ci ses 198 198 15 183 41 30 28 36 30 18 
OthenFixed Assetsi((DND) .25). s.c0 geass» 785 683 247 436 238 104 42 30 16 
Public Works and 
Government Services— 
Laurier-Taché Garage Repairs ........... 59 59 26 33 12 15 6 
Library of Parliament— 
FREnOVALION SIN ay..care «. nerescasioiexererevsverssrecs 109 109 50 59 29 26 4 
BankStreet Building adsense dan 276 276 4 272 8 9 50 75 130 
SUDIOTAEA GAN TORERD oi06 665 2 ayer oe Oops we 9,427 7,780 5,433 2,347 880 534 352 225 100 256 
Consolidated Crown 
Corporation— 
National Capital 
Commission— 
ee bretonVElatsMeeeey. 6. sccieeci ce el ace oc 99 15 2 13 4 > 1 1 1 1 
VIA Rail Canada Inc.— 
Construction of Renaissance cars— 
Botmnbardienc... 2 cianeeiaiee se 2 145 80 37 23 23 
Canadian Museum of 
GIVEIZAtl On Mrser eetetoss cette ee oise me. 75 75 5 70 56 14 
Subtotal Ree nnn il miata Sherali 319 170 64 106 83 19 1 1 ] ] 
Totaltfiixed assets ey. cnrenss veh rata ee atom RT + 9,746 7,950 5,497 2,453 963 553 353 226 101 257 
Purchases — pe So ee Te ore eee an Pee eT Pe eek eae eee Pe ee eee 


Privy Council— 
Chief Electoral Officer— 
IBM Canada—Facilities Management 
Support Services = sae. seers 20 20 4 16 5 6 4 l 
Foreign Affairs and 
International Trade— 
Canadian Bank Note Company Ltd... 38 38 3 35 11 6 6 6 6 
Solicitor General— 
Correctional Service— 
NVA Canada—Management 
THOTT On On Sena ioc Sica oink M6! 23 3 20 2 2 2 2 3 9 
Royal Canadian Mounted Police— 
Niche Technology—Police Reporting 
andOCcurencesSyStemln oe, alas ete 20 20 1 19 Z 4 5 4 4 
Industry— 
Canadian Space 
Agency— 
Radarsat-2 construction— 
MacDonald Dettwiler Ltd. .......... 343 343 330 13 3 10 


Radarsat | operation—SED Systems.... 19 19 10 9) 5 4 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS DES: 7 


PUBLIC ACCOUNTS OF CANADA, 2002-2003 


TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2003—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2009 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2004 2005 2006 2007 2008 quently 
National Defence— 
ATIntinitiOnPaneeree. oe ec cee ciccne: wocas sous 91 91 21 70 48 3 3 3 3 10 
Contracted Military pilot 
training—Bombardier Inc. ............ 44] 424 343 81 33 36 12 
Logistik Unicorp-Occupational 
ClOthiin Se eas hice ceects, oe costes 166 166 150 16 16 
Nasittuq Corporation—- 
North Warning System 
SUPPOTU eer IE AUT os ichee dora Sl 236 70 166 53 44 45 24 
Combat Systems and Engineering 
Support—Lockheed-Martin ........... 122 65 48 17 17 
CF-18 System Engineering Support 
Contract—Bombardier ............... 329 329) 249 80 75 5 
Bombardier—NATO Flying 
Drainingi@entre genni ei etoe 2,664 2,007 290 UAT 83 93 96 99 99 1,247 
Serco Ltd.—Goose Bay ASD ............ 150 150 116 34 34 
Serco Ltd—Goose Bay ASD............ 431 431 431 35 40 41 42 43 230 
Consolidated Automatic Test Equipment 
Support Facility—Harris Canada....... 205 205 81 124 22 19 18 14 13 38 
IMP Group Ltd—Cormorant 
Integrated SeiwiCes rent) tacts crs 160 160 18 142 25 46 38 23 10 
SNC-Lavalin —- Service - Support 
PrOleCt. 8298 Jom eee prte ie sportier: 270 We 11 62 20 21 21 
Victoria Class Submarine service 
support—BAE Systems Projects 
@anada: [etd aero senate nee ere. 161 161 68 93 61 32 
Orenda—R & O CF-18 
BS04sEn gine Fei cy anti aera: 120 120 20 100 20 20 20 20 20 
Othempurchases((WNID eee eerie ta 1,068 1,036 393 643 290 178 92 51 29 3 


Human Resources 
Development— 
Canada Student 
Financial Assistance Act 
Service providers—Private 
DOStITUtLONS pewey kan hie eran tea 153 153 70 83 83 
Reprofiling of HRDC contribution 
for the Census— 


Statistics. Canad aan cymenoneononmeremetne ewes 40 40 13 27 11 8 8 
Replacement of support hardware and 
software—Unisys Canada............. 16 16 4 12 3 2 2 2 2 l 
Telecommunications Equipment and 
Services—Sprint Canada Inc........... 52 52 18 34 8 8 9 9 


Mainframe maintenance and 
Software support services— 
——WnisyS Ganadas cc uk asst sete 6 21 21 10 11 + 2 2 22 
Information Technology Consulting, 
Hardware and 
Software purchase— 
== Unisys Canada’, Pies tat ot. os 15 15 4 11 5 6 
Hardware purchase, 
System integration and 
Support services— 
==[BMiGanadawt NAaEA .. kecce seas « 25 25 a 18 9 D 
Canada Customs and Revenue 
Agency— 
Computer Associates Canada Ltd — 
Maintenance agreement for mainframe 
SOHUWATGs comet's ercteaten ite tee ie emten te 25 23 2 21 10 11 
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PUBLIC ACCOUNTS OF CANADA, 2002-2003 


TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2003—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2009 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2004 2005 2006 2007 2008 quently 
IBM Canada Ltd.— 
Maintenance Ss Ab ein ner eae eene eine tts 24 23 7 16 8 8 
XWave solutions Inc.—E-Business 
Infrastructure Platform ~.2...--0ehe--- 28 27 14 13 7 6 
Bell Nexxia—Network 
Maintenances ..ctacmucneann tne tenia trenrae: 16 15 15 4 3) 4 4 


Sita Advanced Travel 
Solutions—Informatic System 
INES STATON 2 ce ncncys ckscrauren tetoscesuetsy oh P| 21 6 15 5 5 5 
Public Works and 
Government Services— 
Brookfield LePage Johnson Controls 
Property Management Services 


Québec West. &.. <cisnxe ese se acer 138 126 113 13 13 
Ottawa, Ont. (NCA-1,2,and 3)....... 684 684 542 142 142 
Greater Toronto Area, Ont........... 212 212 176 36 36 
Enmax Energy Contract— 
Purchase of eleciricity...Erere eet 20 20 9 1] 4 4 3 
BCE Nexxia Inc. (Bell Nexxia) .......... 153 153 126 7] 27 
EDS 1Wanadane SA Vayey. coe cigpicorotare te agoteteners 27 27 3 24 4 4 4 4 4 4 
TPGetechnolo gy Er ter.treect rere steep te 99 99 82 17 17 
IBMGCanada) Didi er eiiates. creretatet torn). 18 18 z. 16 2 2 2 2 2 6 
MB MiC anad amity. «hoe ca veteiene Ne spicier: 58 58 47 11 11 
SUDLOTATVR: SARA SRR Te eo stein as 9,263 7,945 3,484 4,461 1,273 648 442 312 238 1,548 
Consolidated Crown 
Corporations— 
Canadian Broadcasting 
Corporation— 
SportseRishtswper cron .cie.saicvstercsie aye e wire 510 510 125 385 54 106 85 64 76 


Canadian Air Transport 
Security Authority— 
SCreeninpISenviceSappew cite ces een 93 93 93 93 
National Capital 
Commission— 
Employee take over, 
Service: Gontiact (mciaagne secu 37) Sie 11 26 12 7 =) 2 


Subtotal. BP NM) ccc tg eee os ae Ie task 640 640 136 504 159 113 90 66 76 


Total purchasesigss..,< 2 satay nepeueenc tees 9,903 8,585 3,620 4,965 1,432 761 532 378 314 1,548 
Total fixed assets 
ANG PULCHASES:. «. o.ecs/si-joicte toc nil ove ietorsiereie ale ele 19,649 16,535 9,117 7,418 2,395 1,314 885 604 415 1,805 
Operating leases— 
Environment— 
Lease of land Capilano 
Indian Reserve No. 5 
Wancouver.B.Cxn0e chic 538 538 74 464 6 9 8 if if 427 
Supercomputer Hardware 
and Software Lease 
NEG’ Corporation. .......)....0008 sos 93 85 84 1°) 1 
I.B.M. Canada Ltd 
Rental and maintenance of 
Supercomputer system cm... seca 42 42 42 8 8 8 9 9 


Foreign Affairs and 
International Trade— 


Mitsui Fudosan New York...............- 52 52 15 57 3 3 3 3 3 22 
Hong Kong Land Limited, 

Wowie Ione onan oats aan eta 53 53 51 2°) 2 
Tower Plaza Associates New York........ 20 20 12 3°) 1 2 1 1 2 1 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2003—Continued 


(in millions of dollars) 


Total 
estimated 
cost 
Public Works and 

Government Services— 

174 Stone Road Ltd., Toronto............ 25 
1600 Star Top, 519719 Ontario Inc........ 95 
550 Blvd Cité, Alex Nihon Inc........... 121 
BTC Properties II Ltd and 

3160343 Canada Inc., Toronto......... 18 
Elron Development, Toronto............ 19 
160‘Elgm Portfolio Inc: =... +22-42.55 60 
269 Laurier Street— Great West 

Life Assurance Co. and. 

London Life Insurance Co............. 152 
155 Queen Street, GWL Realty Inc........ 19 
Old Oak Properties Inc., London, Ont. .... 39 
1138 Melville St., Oxford Management 

Services; Valicouvels Bs O# .ccsccecress 34 
Place Moncalm, Phase III, 

TOC emazie IRS AE eee... 128 
300 Laurier Street, Rostrust 

ANVESTMENISH Mirae Petree ng 8 ogee ais 11 
SITQ—5 Place Ville Marie, Montreal..... ZA 
The Regional Group of 1550 Carling...... 21 
WPBI Property Management Inc. 

825 St-Antoine West, Montreal ........ 14 

200 René Lévesque West, Montreal..... 66 
Gespa CDPQ Inc 

LOOM SINISHCCH EE oc oe ect seleles 21 
Morguard Investments Ltd 

ZOO0rKentiSts Ottawars. 35 o5 <+ascutoe ess 156 
B344-SlaternSteOttawa «coc cries ec wwe esac 90 
S20: OuceniStreetOttawarcee oa-cke > or cere 38 
340 Laurier Street, Ottawa .............. 56 
Barclay Center, Calgary, 

Alberta Inc. (725844 Alberta).......... 36 
Standard Life Assurance Co. Toronto 

28 0;S later Street wet pene date: o aga 51 

BS SMeaUideta sree tanie koe. cen seceke anueesrens 14 

BERN GLa jel t tole team eee oom ees 35 
Aon Inc.,Peterborongh, Ontaen..... tee: . 25 
Orlando Corporation, Mississauga, Ont. ... 48 
The Exchange Tower Ltd., Toronto....... 29 
National Capital Commission— 

40 Elem’ Street, Ottawa cas oa. 0c aa. «ie 20 
Amon Corporation—25 Nicholas 

Siréeev Ottawiac cone cee oe ae 22 
1258898 Ontario Ltd.—400 Cumberland 

Sireet, Ottawdces mee ca kink creme ies 27 
Societe de Gestion Cogir Inc.— 

Bryossard. Onecec mine cine: diate iene 65 
Société en commendite Redbourne 

Brossard et Immeubles Régime XI...... 24 
3878309 Canada Inc. and First National 

Funding Corp.—Laval, Quebec ........ 34 
Bona Building & Management Co. 

155, McArthur Road, Ottawa.......... 13 

333-335 River Road, Ottawa .......... 70 

285 Coventry Road*. ees ar oc. ks 35 
219 Laurier‘ Avenue; Ottawa l.)... 8.25 .. 13 
219 Laurier Avenue, Ottawa............. 12 
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THE FINANCIAL STATEMENTS 


Amount 
contracted 


DS 
95 
121 


18 
19 
60 


152 
19 
39 


34 
128 
11 
21 
21 


14 
66 


21 


156 
90 
38 
56 


36 
51 
14 
35 
25 
48 
29 
20 
22 
27 
65 
24 
34 
13 
70 
35 


13 
12 


Amount 
disbursed 


14 


10 


PES 


16 
11 


re 
15 


NN WH W 


Outstanding 
commitment 


111 


152 


128 


2004 


16 


—_ 


n 


nhoOL 


Nw BNW 


2005 


WN 


S 


DN WW 


NN BNW 


2006 


_ 


oS 


Ame AWN 


NVnw BNW 


2007 


+ 


nA AWN 


Nw aN 


2008 


— 


10 


nf OW 


NN &N 


Outstanding commitments to be disbursed by March 31 


2009 and 
subse- 
quently 


116 


17 


1] 


23 
12 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2003—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 
Total 2009 and 


estimated Amount Amount Outstanding subse- 

cost contracted disbursed commitment 2004 2005 2006 2007 2008 quently 

200 Laurier Avenue, Ottawa............. 17 17 3 14 2 D Dai 2 2 4 
Urbandale Corporation 

100 Metcalfe Street, Ottawa........... 14 14 3 11 2 2 2 2 2, 1 

100 Metcalfe Street, Ottawa........... 21 21 1 20 2 2 2 w 2 10 
Capital City Shopping Centre 

Billings Bridge Tower, Ottawa ........ 4] 41 ct 37 4 4 4 4 4 ily 
O & Y Enterprise National 

Billings Bridge Tower, Ottawa......... 13 13 13 13 
3840743 Canada Inc. 

Ofer st Joseph Boulevard acre ie 16 16 2 14 Z ps Z Zz D 4 
350/360 Albert Street, Ottawa ........... 39 39 4 35 4 4 4 4 4 15 
750: Heron Road, Ottawatys5i er leacites-s- 17 La 2 '5 2 7 Z 2 2 5 
Gladwin Corporation—2215 Gladwin..... 22 22 4 18 3 3 3} 3 3 3 
Bivkiizectald Road Wap terete cir. « 11 11 1 10 2 2 2 2 2 
Zo Fitzgerald Road sc.cteeeaehs aektlacre ts 27 Zi, 2 25 4 4 4 4 4 5 
3170437 Canada Inc. 

OOiColonnade Road hays ae ee 11 1] 1 10 3s 2 2 Z 2 

LO0;Golonnade: Road Sacer ener 24 24 2 22 Z 2 2 2 2 i 
Pls Vincent-Massey=.: +. aac erretet crete ai 25 25 11 14 2 3) 2D Z, 2 4 
Canada Life Mortgage 

IeEsplanade Laurier 01.1 emirate or 66 66 30 36 5 5 5 5 5 11 
inecrestOitice Park. .ya- arate ys 12 12 Z 10 2 2 2 2 2 
The Hi-Rise Group, Hamilton............ 258 258 258 29 12 12 13 13 179 

Solicitor General— 
Royal Canadian Mounted Police— 
Dispatch radio service—Manitoba 
Telephone Service (MTS) 
MODI ar, esos as dyes ees Peper 60 60 31 29 6 6 6 6 5 
Subtotalinwa wisk 3.3%, AEA ERE 3,269 3,261 554 2,707 259 235 235 226 228 1,524 


Consolidated Crown 
Corporations— 
Canadian Air Transport 
Security Authority— 
Equipment and Office Space........... 14 14 14 Z. 2 2 1 ] 6 
National Capital 
Commission— 
Chalmers Building 


40; Elginst. Ottawan 7 eereaeereccnts 176 176 44 132 > 5 6 6 6 104 
VIA Rail Canada Inc.— 
Central Station — Montreal ........... 48 48 25 23 4 4 4 4 4 3 
Union Station — Toronto............. 129 129 5 124 2 2 2 2 2 114 
Canadian Broadcasting 
Corporation— 
Satellitedease(Telesat)ien eee 197 197 13 184 13 13 13 14 13 118 
Profac Facility and Property 
Management:....3 census ates ere eiersre 145 145 19 126 24 24 25 26 27 
TQS Inc.—- 
(Cogaco Radio — Tel Inc.).......... 13 13 1 12 2 2 3 2 2 1 
Telefilm Canada— 
Osficeleasesine as xccer eres weee eerste 15 15 15 2 1 l 1 2 8 


International Development 
Research Centre— 
Pension Realty Limited— 


Office Space and Maintenance Lease... . 88 30 5 25 4 5 6 6 4 
Canada Council for the Arts— 
Operatingileases senha eee es 33 33 33 3 3 3 3 3 18 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2003—Concluded 


(in millions of dollars) 


Total 
estimated 
cost 
National Gallery of Canada— 

(peratin Pleasesena eis. alerts erste 12 
SUDO ys eps rctcgcaky aerate ct ema esrvin Bees ele Ce 870 
Total operating 

NCASCSiatetatecis pie ciarcioauclere oie deieieisveisisiererovatste’s 4,139 
Grand total iictrattae i ctaletesiticeic's sie ere) oi clove «ratete 72,089 


Outstanding commitments to be disbursed by March 31 


Amount Amount Outstanding 
contracted disbursed commitment 2004 
12 4 33) 
812 116 696 61 
4,073 670 3,403 320 
68,463 40,858 27,605 7,871 


2009 and 
subse- 
2005 2006 2007 2008 quently 
1 7 
61 66 65 64 379 
296 301 291 292 1,903 
5,508 4,066 3,253 2,884 4,023 


“") The total shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this commitment were 


(2) 


first reported in the Public Accounts of Canada, plus the outstanding commitment reported at fiscal year end. 
The total outstanding amount of this commitment which extends up to 40 years, cannot be determined with any degree of accuracy and hence estimates have been provided 


covering only the next five fiscal periods. The sum of these amounts ($8,751 million), should therefore not be interpreted as the total outstanding commitment at 


March 31, 2003. 


3) Particulars of this commitment, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding obligation is now 


less than $10 million. 


11.12 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


International Commitments 


Table 11.4 summarizes the commitments for international 
organizations according to whether they would result in the 
disbursement of funds for non-budgetary share capital and loans, 
or for budgetary loans and advances. Non-budgetary share 
capital and loans are considered to be assets of the Government, 
whereas budgetary loans and advances are considered to be 
transfer payments to the organizations or countries involved. 


Commitments reported in this table include loans and 
advances to international organizations and developing 


TABLE 11.4 
INTERNATIONAL ORGANIZATIONS COMMITMENTS 


(in millions of dollars)? 


NON BUDGETARY SHARE CAPITAL AND LOANS— 
African DevyelopmentsBank Aeeb oa% «eek oe ses oot oa oes Silt net ees sons 
European Bank for Reconstruction and Development 
Internationals Monetatiys kun Geter ba peaeectox: cp cleuey > Sethe osticepes cise careers 6.2. 
Developing countries—Canada Account 


BUDGETARY LOANS AND ADVANCES— 
Caribbean Development Bank—Special 
International| Development Association... .<...rien sits Gantt Rh ncicte eet tad «3.» 
Internationale Mone Cary Run eg pepo esloses ie go slisie. oss agapaie is avoteseteuslte ceyaussetohel a sna ee 
GEF Trust Fund 
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countries, which Canada has agreed to disburse in the future. 
Future paid-in share capital represents commitments made by 
Canada for future purchases of non-budgetary share capital in 
international organizations. The amounts reported in Table 11.4 
as undisbursed loans and advances and as future paid-in share 
capital exclude notes that have been issued and that are still 
unpaid as at March 31, 2003. 


Table 11.4 contains information that is summarized in Note 14 
to the financial statements. 


Undisbursed Future paid-in 
loans and share 

advances capital Total 

il7/ 17 

53 53 

168 168 

4,612 4,612 

4,780 70 4,850 

Wie 11 

460 460 

16 16 

119 119 

10 10 

616 616 

5,396 70 5,466 


Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2003 (1$US = $1.4678 Cdn; 1SDR = $2.01645 Cdn). 
These amounts represent, in certain cases, notes payable to be issued in future years. 
: Canada has agreed to lend the Poverty Reduction and Growth Facility (formerly the Enhanced Structural Adjustment Facility) special drawing rights (SDR) 700 


million of which SDR 617 million has been lent, and to subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 182 


million has been paid-in. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occur 
or fail to occur. Contingent liabilities are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably estimated. The 
contingent liabilities of the Government are classified into five 
categories: Guarantees, International Organizations, 
Contaminated Sites, Claims and Pending and Threatened 
Litigation, and Insurance Programs. Additional information 
regarding each category is provided below. 


For details of contingent liabilities of consolidated Crown 
corporations, refer to Table 4.3 “Contingent Liabilities of 
Consolidated Crown Corporations”. Particulars of contingent 
liabilities of enterprise Crown corporations and other 
government business enterprises are not consolidated with those 
of the Government but details of these contingencies may be 
found in Table 9.9 “Contingent Liabilities of Enterprise Crown 
Corporations and other Government Business Enterprises”. 


TABLE 11.5 


GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2003 


GUARANTEES BY THE GOVERNMENT OF 


Borrowings by enterprise Crown corporations which are agents of Her Majesty..... 


Borrowings by other than enterprise Crown corporations 
From agents 
Loans to Indians by the Canada Mortgage and Housing Corporation 


and the Farm Credit Canada, for on-reserve housing ................... 


From other than agents 
Guarantee programs of the Government 


CanadarStudent: DoanSsAcl eo oan ee ee eee 
Small Busin esscLOGHS ACL eros nt ee ee ee 


Farm Improvement Loans Act and Farm Improvement and 


Marketing Cooperatives: Loans ACh an .raeraitey. sna ernest erie 


Advance: ayments fOr CropS-ACtie =r atic ee ror Re 
Atlantic BnterpriseProgratiiean <.csrnniut. eer ae ae ee iene ee, 


Enterprise development Prootatii..cn crise arey eta eee Nog aatee Cistate diate eke 
Bisheries lnprovementLaansca chia 2/0 -iasctaes: = ae ee ees rhe 


Loans to Indians by approved lenders for on-reserve 


TRUS HVS Sai ae ease eps gar sey bo: is nyt nv mabe eter at cios Aol aN EN cave cite ata 


Financial obligations incurred by air carriers regarding purchase of The 


Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft....... 
Indian.economucidevelopment cs ae a cue sce eens eects kor ror eins 


Aboriginal Economic Program s9....00 sc nics oasis e ietiene earn cre diteear ome 
TEeLATE CEOS 2 td Sch relares Qvasaicte demi eet a eee Nee acing: Fenrir ras 


11.14. OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Guarantees 
Guarantees of the Government include: 


- guarantees of the borrowings of agent enterprise Crown 
corporations and other government business enterprises; 


- guarantees of certain loans made by agent enterprise Crown 
corporations; 


- guarantees, either collective or specific, of the loans of 
certain individuals and companies obtained from the private 
sector; 


- insurance programs of the Government; and 
- other explicit guarantees. 


Losses on loan guarantees are recorded in the accounts when it 
is likely that a payment will be made to honour a guarantee and 
where the amount of the anticipated loss can be reasonably 
estimated. The amount of the allowance is determined by taking 
into consideration the nature of the loan guarantee, loss 
experience and the use of other measurement techniques. 
Borrowings of agent enterprise Crown corporations and other 
government business enterprises are recorded as liabilities for the 
portion not expected to be repaid directly by these corporations. 


Table 11.5 lists the outstanding guarantees and is summarized 
in Note 14 to the financial statements of the Government in 
Section 2 of this volume. 


Authorized 
limit 
(where Contingent 
applicable)” liability 
$ $ 


46,341,531,000 


ee rae me 1,700,000,000 “ 432,434,819 
a a Re 10,781,963,150 681,410,049 
ed oe REY 3,079,853,936 800,232,148 
Pee, 3 3,000,000,000 264,205,078 
mere 1,900,000,000 223,894,170 
et ee 4,195,563 
a cab ean) 1,200,000,000 212,300 
DS Ahoieeaaae (4) 849,640,738 
a i 991,950,000 219,202,407 
ce areeeeeie 60,000,000 ‘® 1,415,273 
Js vei lectane 9,890,500 
BI ch Niat 10,000,000 471,238 


21,023, 767,086 3,054, 769,464 
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TABLE 11.5 


GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2003—Concluded 


Authorized 
limit 
(where Contingent 
applicable)" liability 
$ $ 
Other explicit loan guarantees 
Loans with respect to the Hibernia Development Project ACt....... 0... ce cence eens 1,660,000,000 129,452,119 
Loans to NewGrade Energy Inc to finance construction of a heavy 
oil upetadert CON S...cub eee licts, MOD OD) .idael tigre. DA fab Re onerrsesienennes 275,000,000 51,971,865” 
Loan by,Bank of Americasto;Algoma Steel, Inc-esncirevtievat anne we cee os 30,000,000 
Loan by First Union Commercial Corporation to 
AN Canadantor purchase Ol-ditclaltarwsite ne oer cre me acer on ree tre 66,051,000 59,592,680 
Roans to/Governmentiof= Bulgaria? 262 .a4+. 7/275 SRE SE eS EM 8. cremrenewrensdvers 11,000,000 11,000,000 
Loans to Ridley Terminals Inc. for operating and capital purposes.................005. 101,000,000 62,913,000 
Loan to LaurentiansPilotage Authority... thicswsn Sela Peeve Rie SOO ee et 4,000,000 
; 2,117,051,000 344,929,664 
Insurance programs of the Government 
Accounts administered for the Government by the Export 
Development Canada—Insurance and related guarantees ............ cece eee eee eee 13,000,000,000 ©? 1,948,750,605 
Insurance against accidents at nuclear installations under 
equidistant iinet B24 cade, alleles Sonepat fades: teteae Sethdas nea OED cht 1,050,000,000 583,945,079 
14,050,000,000 2,532,695, 684 
Other explicit guarantees 
Guaranteestunder the Prairie: GrainAdvance Payments: ACt vais. sie cege vise enc so es eee ene 1,900,000,000 142,031,656 
Guarantees under the Spring Credit Advance Program... ..... oe ccc ccec sone ss ens ame’ 
Guarantees to holders of mortgages insured by the Mortgage Insurance Company of 
Canada and GE Capital Mortgage Insurance Co. (Canada) .......... 0.0... cece eee 473,746,640 
Guarantees under Section 19 of the Canadian 
WheutBoardyvietdtin ot bolasnon aniod ew (LOOS abhoulian.. 98 Takes 6,815,356,006'” 
Guarantees under the Agricultural Marketing 
PTOQV ANU SEA Clik 5. hao Aare le chg he We. 5 ad cole isis 15,9: gun's dan ache ohare Ey osc Gi A 19,501,390 
1,900,000,000 7,450,635,686 
Totalgross*guaranteées™ Hs PST 5 ceca cates AR Rn Feat ORR ARG cs oo eens bs see 40,790,818,086 60,156,996,317 
Lesszallowance for ossestargesretisrujey> ons oyehs ese psreneneus see +: ene aerrdeeetcgs Bess WE occ kee ee 3,802,000,000 


Totalnevexposure’under guarantees: .2 veeee CAN. ME CET eT eee eee uc btndeiun Le 56,354,996,317 


Q) 
(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


(9) 
(10) 


The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 

For details, see Table 9.6 in the previous section of this volume. 

The contingent liability related to guaranteed loans for Indian Economic Development includes $1,415,273 of undisbursed commitment to borrowers for IEDG loans, 
for loans that will be advanced by lenders. These remaining loan advances will be made to the borrowers on the basis of progress made on the project for which they 
were approved. 

Department of Indian Affairs and Northern Development authorized a limit of $1.7 billion by Parliament (as shown above), to issue guarantees on loans made by the 
Canada Mortgage and Housing Corporation and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm Credit Canada for 
farming purposes. The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $432,412,128 of undisbursed commitment by CMHC, 
$22,691 by FCC and $849,640,737 by other approved lenders. 

The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($3,588,213 as at March 31, 2003) and in the Gaspé Peninsula 
and Magdalene Islands of Quebec where administration of the Program is the responsibility of the Economic Development Agency of Canada for the Regions of Quebec 
($607,350 as at March 31, 2003). 

The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent years 
in respect ofall guarantees authorized under Vote L53b shall be $60,000,000. As at March 31, 2003, $27,322,021 had been disbursed in cumulative defaults as well there 
were outstanding contingent liabilities totaling $1,415,273 leaving a free balance of $31,262,706 available to issue further guarantees. 

Should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province 
of Saskatchewan. 

The Export Development Act specifies that Export Development Canada (EDC) may enter into contracts of insurance, re-insurance, related guarantees, financing and 
other agreements up to the authorized limit of $13 billion. In total, EDC has $9.5 billion outstanding against this limit, consisting of $1.9 billion in contingent liabilities, 
$2.6 billion in financing, $364 million in undisbursed loan guarantees and $4.6 billion in undisbursed loan commitments. 

There have been no claims under the Nuclear Liability Act since its inception in 1970. 


The Government guarantees the payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board. 
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International Organizations 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. 


Table 11.6 details the contingent liabilities for international 
organizations and is summarized in Note 14 to the financial 
statements. 


TABLE 11.6 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES 
(in millions of dollars)” 


Callable 
share 
capital 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
Atrican Development Bankigane sii cele ifemrs tein 1,245 
Asian Development, Bank ae rragqciy lice re ei cae acters 2,847 
Caribbean Development Bankes eats 72 
International Bank for Reconstruction 
and Development (World Bank)................ 7,440 
Multilateral Investment Guarantee Agency ......... 67 
European Bank for Reconstruction 
and Developments see acct aoLre ie eine 899 
Inter-American Development Bank................ 5,675 
Wot Secceg cannes stern i toker are nesaeae haa tale cn dea oe erlane s 18,245 


(1) Foreign currencies were translated into Canadian dollars using the closing 
rates of exchange at March 31, 2003 (1$US = $1.4678 Cdn; 1SDR = 
$2.01645 Cdn). 


Contaminated Sites 


Environmental liabilities reflect the estimated costs related to 
the management and remediation of environmentally 
contaminated sites. The Government’s responsibility is limited 
to contaminated sites located on federal property, to 
contaminated sites where the Government has a contractual 
obligation, or to non-federal contaminated sites where the 
Government has decided to voluntarily assume some or all of the 
responsibility for remediation. 


Based on management’s best estimates, a liability is accrued 
when the contamination occurs, or when the Government 
becomes aware of the contamination and is obligated or likely 
obligated to incur such costs. As at March 31, 2003, the 
Government has recorded a liability of $3,378 million ($3,351 
million in 2002) for approximately 2,200 sites. 


The Government has estimated additional clean-up costs of 
$915 million ($710 million in 2002) that are not accrued as these 
are not considered likely to be incurred, given the current 
intended use of the site. The Government’s ongoing efforts to 
assess contaminated sites may result in additional environmental 
liabilities related to newly identified sites, or changes in the 
assessments or intended use of existing sites. These liabilities 
will be accrued in the year in which they become known. 
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Claims and Pending and Threatened Litigation 


There are thousands of claims and pending and threatened 
litigation cases outstanding against the Government. The total 
amount claimed in these actions, including a number where an 
amount is not specified, and their outcomes are not determinable. 


The Government records an allowance for those cases 
identified as likely to be lost and which can be reasonably 
estimated. All other cases, excluding those assessed as unlikely 
to be lost, are considered contingent liabilities. As at March 31, 
2003, contingent liabilities for claims and pending and 
threatened litigation have been estimated to approximate 
$12,336 million ($9,408 million in 2002). This estimate of 
possible loss covers only a portion of all claims against the 
government. As explained in note 14 to the financial statements 
of the Government in Section 2 of this volume, the total 
contingency relating to outstanding claims is not determinable. 
Certain large and significant claims are described below: 


Comprehensive land claims: There are currently 73 
comprehensive land claims under.negotiation, accepted for 
negotiation or under review. To date, about one third of claims 
have progressed to a point where quantification is possible; these 
approximate $2,500 million. The remaining claims are still in the 
early stages of negotiations and cannot yet be quantified. 


Assessed taxes under objection or appeal: As at March 31, 
2003, an amount of $7,641 million ($7,859 million in 2002) of 
taxes assessed was ‘under objection at Canada Customs and 
Revenue Agency and an amount of $1,420 million ($1,422 
million in 2002) was being appealed to either the Tax Court of 
Canada, the Federal Court of Canada or the Supreme Court 
of Canada. 


Insurance Programs 


An insurance program is a program where the insured, an 
outside party, pays an insurance fee which is credited to an 
insurance fund or provision operated by the corporation. The 
amount of the fee is based on the estimated amount of insurance 
fund or provision needed to meet future claims. Insurance 
programs operated by private corporations such as employee 
group insurance, dental plans, etc., are not included in this 
definition. Three Crown corporations currently operate 
insurance programs as agents of Her Majesty. 


The insurance programs are intended to operate on a 
self-sustaining basis. However, in the event the corporations have 
insufficient funds, the Government will have to 
provide financing. The Government expects that all three 
corporations will cover the cost of both current claims and 
possible future claims. 
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Information presented in Table 11.7 has not been audited since In Table 11.7, a minus sign preceding the amount reported 


the information presented therein is derived from interim indicates a fund deficit, an expense recovery or adjustment, or a 
financial statements. Additional financial information relating to decrease or loss during the year. Information contained in this 
these corporations may be found in the “President of the Treasury table is summarized in Note 14 to the financial statement of the 
Board's Annual Report to Parliament - Crown Corporations and Government in Section 2 of this volume. 

Other Corporate Interests of Canada’’. 


TABLE 11.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2003 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation!) Canada Mortgage and Housing Corporation? Canada?) 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2002-2003 2001-2002 2002-2003 2001-2002 2002-2003 2001-2002 2002-2003 2001-2002 


Insurance in force as at reporting date................. 362,872 346,809 225,648 218,900 46,214 37,452 11,219 12,292 
Opening balance of Fund/Allowance ................. 486 455 15229 896 80 70 ” ey 
Revenues for the period— 
PremimMSiandieeses coc jae Acro tenis rai sinia sare 76 155 755 684 22 18 139 127 
Investment incOme garcia etic ec ensaeie 33 36 294 281 7 8 
Otherrevienues s. 7 cic sea ares ees errs ee <i 67 65 6 3 
POtalline venivesirretcaraiers cays Crorsive reuse tere eeet Arse 5.9 evevele Ps 109 191 1,116 1,030 35 29 139 127 
Expenses for the period— 
(ossion/ provision tor claimsi er -meieee ces  eieie 39 61 120 336 115 83 
Interestonmoans artes anit seprbee east isra sioel err 
AGminisirative and tax... wae nee erin cts ie a scayee eas 16 98 122 110 5 y 
RunGsreruined tol Goverment sneer nna ister eG By 
Otherexpensestaseoks scare eecteony Poke eeeisieoreve ae 1 1 335 251 12 12 -35 -1 
HROtAWEXPENSeS eerare tan ier ntcremein cisteias cietuare sores 56 160 Sil 697 17 19 80 82 
INetiuncome/lossi(-)iforithe penodiei.5 ace series 33 31 539 333 18 10 59 45 
Closing balance of Fund/Allowance .................. 539 486 1,768 1,229 98 80 a) ) 
Net claims during the period Se ee 18 180 229 bd a 101 21 


Five year average of 


netclaimsipaid james are ee ee Cie aie coe ele 247 291 3 = 85 70 


Not applicable. 


) The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 


depositor, per institution. The Corporation is funded by premiums assessed against its member institutions. 


) Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 


G3 


= 


(MBSGF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence 
for mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary 
market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF is produced as of 30 September each year. The Corporation 
determines provisions for claims and unearned premiums at 31 December using valuation factors taking into account new business, claims and interest for the last quarter. 
The Mortgage-Backed Securities Guarantee Fund (MBSGF) supports two CMHC guarantee products: National Housing Act (NHA) Mortgage Backed Securities and 
Canada Mortgage Bonds. 

The Mortgage Backed Securities program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the Government 
guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been repackaged by the 
financial institution into investments which can be sold to investors in denominations as low as $1,000. 

The Canada Mortgage Bond (CMB) program was implemented in 2001. Under the CMB program, bonds are issued by a special purpose trust known as Canada Housing 
Trust and sold to investors in denominations as low as $1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada 
Mortgage Bonds issued by the Trust carry the full faith and credit of the Government of Canada and the timely payment of semi-annual interest and principal at maturity is 
guaranteed by the Government of Canada through CMHC. 

Export Development Canada provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance program has 
been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The corporation 
does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on insurance 
which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $438 million ($457 million in 2002). Comparative 
figures have been restated to conform to the current year’s presentation. 


‘ For Export Development Canada, other expenses represent the foreign exchange gain or loss or loss on the allowance for claims. 
©) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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2002-2003 
PUBLIC ACCOUNTS OF CANADA 
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PUBLIC ACCOUNTS OF CANADA, 2002-2003 


INDEX 
A 


Accounting for expenses, 3.7 
Accounting for revenues, 3.2 
Accounting policies, 
Changes in, 1.10 
Accounts payable, 5.4 
and accrued liabilities, 1.11, 2.8, 5.2, 5.3, 5.4 
by category, 5.3 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES, 5 
Accounts receivable of consolidated Crown corporations, 7.7 
Accrued salaries and benefits, 5.4 
Accumulated deficit, 1.11, 2.8, 2.16 
beginning of year, 1.10, 3.2 
previously reported, 1.10, 2.7 
restated, 1.10, 2.7 
end of year, 1.10, 2.7 
ACQUISITION OF LAND, BUILDINGS AND WORKS, 
see Volume II (Part II), Section 5 
ACQUISITION OF MACHINERY AND EQUIPMENT, 
see Volume II (Part II), Section 6 
Administered accounts, 6.34, 6.38 
Advance account—Telefilm Canada (formerly Canadian 
Film Development Corporation), 6.39, 6.45 
African Development Bank, 9.26, 9.27, 9.28 
African Development Fund, 9.27 
Agent administered Indian minors account, 6.33, 6.35 
Aging of other accounts receivable, 7.7 
Aging of tax receivables, 7.6 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Agricultural service centres, 9.31, 9.33 
Air travellers security charge, 3.3 
Allowance for borrowings of Crown corporations, 5.10 
Allowance for guarantees, 1.11, 2.8, 5.2, 5.10 
Allowance for loan guarantees, 5.10 
Allowance for pension adjustments, 6.2, 6.20, 6.28 
Allowance for valuation, 1.11, 1.14, 2.8, 9.3, 9.43 
Andean Development Corporation, 9.27 
Annual surplus, 2.6, 2.7, 2.9, 2.10, 3.2 
before changes in accounting policies, 2.7 
Annual surplus or deficit (-), 1.9, 1.10, 1.12, 1.13 
Annuities agents’ pension account, 6.39, 6.44 
Armed services—Estates, 6.34, 6.37 
Asian Development Bank, 5.5, 9.26, 9.28 
Special, 9.27 
Asian Development Fund, 5.5, 9.27 
Assets under capital leases, 10.6 
by main category, 10.6 
Atlantic Development Board carry-over projects, 9.30, 9.32 
Atlantic Provinces Power Development Act, 9.30, 9.31, 9.33 
Authorities available from previous years, see Volume IJ (Part 1), 
Section 1 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II (Part I), Section 1 
Authorities granted by statutes other than Appropriation Acts, 
see Volume II (Part I), Section 1 
Authorities granted in current year Appropriation Acts, see 
Volume II (Part I), Section 1 
Automated Quality Testing—Private sector, 6.39, 6.45 
Aviation gasoline and diesel fuel—Excise tax, 3.3 


12.2 INDEX 


B 


Bank of Thailand, 9.19, 9.20 

Benefit trust fund, 6.34, 6.37 

Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.14 

Budget-to-actual comparison, 1.3 


c 


Canada bills, 6.2, 6.13 
and other, 1.15 
Canada child tax benefits, 2.6 
Canada Deposit Insurance Corporation, 1.14 
Canada Development Investment Corporation, 
Holdback—Privatization, 6.33, 6.35 
Canada Foundation account, 6.40, 6.46 
Canada Hibernia Holding Corporation, 
Abandonment reserve fund, 6.33, 6.35 
Canada Labour Code— 
Other, 6.33, 6.35 
Wage Recovery Appeals, 6.33, 6.35 
Canada Lands Company Limited, 9.5, 9.6 
Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 6.51, 6.52 
Canada Mortgage and Housing Corporation, 1.14, 9.5, 9.6 
Canada notes, 1.15, 6.2, 6.14 
Canada Pension Plan, 6.58 
Due ton lal e4 e8e 223" 6.2, 6-311 
Canada Pension Plan Account, 6.2, 6.31 
Canada Premium Bonds, 6.11 
Canada/Provinces Business Service Centre, 6.41, 6.48 
Canada savings and Canada premium bonds, 1.11, 1.15, 6.2, 6.10 
Canada savings bonds, 6.10 
Canadian Airport Authorities, 9.35, 9.42 
Canadian Centre for Management Development— 
Donations, 6.42, 6.50, 6.51, 6.53 
Canadian Centre for Occupational Health and Safety— 
Donations, 6.51, 6.53 
Canadian Commercial Bank, 9.34, 9.37 
Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.14 
Canadian Commercial Corporation, 9.5, 9.6 
Canadian currency borrowings, 
issued, 1.13, 2.10 
repayments, 1.13, 2.10 
Canadian currency deposits, 7.3 
Canadian Dairy Commission, 9.5, 9.6 
account, 6.33, 6.35 
Canadian Forces housing projects, 9.35, 9.41 
Canadian Forces Pension Fund Account, 6.20, 6.21, 6.23 
Canadian Forces Superannuation Account, 6.20, 6.21, 6.23 
Canadian Institutes of Health Research—Donations for research, 
6.51, 6.53 
Canadian Landmine Action Fund, 6.51, 6.52 
Canadian producers of frozen groundfish, 9.34, 9.37 
Canadian Sports Pool Corporation—Other outstanding 
liabilities, 6.40, 6.47 
Candidates’ and committees’ deposits—Election and 
referendum, 6.34, 6.36 


C—Continued 


Capital investment activities, 1.13, 2.10, 
Capital leases, 6.55 
Caribbean Development Bank, 5.5, 9.26, 9.27, 9.28 
Specialy ).0..9.27 
Cashel. lls 
at beginning of year, 1.13, 2.10 
avendiotiveatele 3,01 los 2 N10 
in Canadian currency, 1.15 
in foreign currencies, 1.15 
net increase or decrease (-), 2.10 
CASH AND ACCOUNTS RECEIVABLE, 7 
Cash and accounts receivable, 1.11, 2.8, 3.6, 7.2 
Cash in bank, 7.2, 7.3 
Cash in hands of collectors and in transit, 7.4 
Cash in transit, 7.2, 7.4 
Change in net debt, 
during the year, 1.12, 2.9 
Changes due to, 
inventories, 1.12, 2.9 
prepaid expenses, 1.12, 2.9 
tangible capital assets, 1.12, 2.9 
Changes in accounting policies, 1.10, 1.12, 2.7, 2.9, 2.12 
deficit or surplus (-) before, 1.10 
net impact of, 1.10, 2.7 
Changes in, 
foreign exchange accounts, 1.13, 2.10 
inventories and prepaid expenses, 1.13, 2.10 
pension and other liabilities, 1.13, 2.10 
Civil service insurance fund, 6.39, 6.43 
Claims and pending and threatened litigation, 11.16 
Collaborative research projects, 6.40, 6.47 
Commodity Industry Development Fund—Province, 6.51, 6.52 
Common school funds—Ontario and Quebec, 6.40, 6.46 
Commonwealth War Graves Commission, 9.35, 9.43 
Company stock option, 9.35, 9.41 
Comparison to 2001-2002, 1.4 
Comprehensive development plan agreement, 9.30, 9.33 
CONSOLIDATED ACCOUNTS, 4 
Consolidated account, 3.6 
Consolidated Crown corporations, 3.5, 4.3 
other cash, 7.4 
Consolidated specified purpose accounts, 3.10, 4.10 
Other, 4.11, 4.14 
Construction of multi-purpose exhibition buildings, 9.34, 9.36 
Contaminated sites, 11.16 
Contingent liabilities, 2.27, 11.14 
of consolidated Crown corporations, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.15 
Contractors’ security deposits, 6.34, 6.36 
Contractual commitments, 2.27, 11.2 
of enterprise Crown corporations and 
other Government Business Enterprises, 9.16 
Schedule of minimum payments, 11.2 
Co-operative Housing Project, 9.18 
Corporate income tax, 3.3, 5.8 
Corporate sponsorships and donations, 6.51, 6.53 
Council of Yukon First Nations—Elders, 9.35, 9.39 
Credit card—Special project fund, 6.42, 6.50 
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Crop Reinsurance Fund, 4.10, 4.12 
Cross-currency swap revaluation account, 5.4, 5.7 
Crown corporation expenses, 2.6 
Crown corporation revenues, 1.9, 2.6, 3.5 
Crown Corporation Trusts—Donations, 6.42, 6.50 
Crown corporations and Other Government Business 
Enterprises, 2.25 

share of annual profit in, 2.10 
Cultural property, 9.34, 9.36 
Customs and excise, 5.8 
Customs import duties, 1.9, 2.6, 3.3, 3.4 


D 


Deferred revenue—Specified purpose accounts, 6.2, 6.51 
Deferred revenues, 5.4, 5.7 
Dependants’ pension fund, 6.39, 6.44 
Deposit accounts, 6.33 
Deposit and trust accounts, 6.2, 6.33 
Deposit/Disbursements—Worker’s Compensation Board, 6.39, 6.45 
Deposits on disposals, 6.34, 6.36 
Detailed statement of 
financial position, 1.11 
foreign exchange, unmatured debt and 
cash transactions, 1.15 
non-budgetary transactions and of non-financial assets, 1.14 
operations, 1.9 
Details of other program expenses of other ministries, see 
Volume II (Part I), Section 1 
Details of other transfer payments, see Volume II (Part I), Section I 
Details of respendable amounts, see related ministerial section in 
Volume II (Part I) 
Developing countries—International development assistance, 
OM ON923 
Development of export trade, 9.19, 9.20, 9.34, 9.37 
Direct financing to students, 9.34, 9.39 
Donation and bequest accounts, 6.51 
Due to Canada Pension Plan, 1.11, 1.14, 2.8, 2.23, 6.2, 6.31 


E 


Election and referendum—Candidates’ and committees’ deposits, 

6.34, 6.36 
Employment Insurance Account, 4.10, 4.13, 4.16 
Employment insurance benefits, 2.6 
Employment insurance premiums, 1.9, 2.6, 3.2, 3.4 
Endangered Species—Donations, 6.51, 6.52 
Endowment interest accounts, 6.52 
Endowment principal, 4.11, 4.14 
Endowments for health research, 4.11, 4.15, 6.52, 6.53 
Energy taxes, 1.9, 2.6, 3.3, 3.4 
Enterprise Crown corporations and other 

government business enterprises, 

Nest (Tal Gates ve apes 2)5 5} 18s) 

borrowings by, 9.14 

interest, 3.5 

interest paid to the Government, 9.7 

net repayments, 1.13, 2.10 

share of annual profit, 1.13, 2.10, 3.5 
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Environmental Damages Fund, 4.11, 4.14 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.14 
Natural Resources, 4.11, 4.14 
Estates—Armed services, 6.34, 6.37 
Estates fund, 6.34, 6.38 
Euro medium term-notes, 6.2, 6.15 
European Bank for Reconstruction and Development, 
5.5, 9.26, 9.28 
Exchange Fund Account, 3.5, 8.4 
Excise duties, 3.3 
Excise tax 
aviation gasoline and diesel fuel, 3.3 
gasoline, 3.3 
Excise taxes and duties, 
miscellaneous, 3.3 
others) 953:353-4 
Expenditures under statutory authorities, 3.11, 3.12 
EXPenSeSal 12. Opel oeSe oe Sad, 
by object, 3.11 
External expenses by type, 3.7 


F 


Fair wages deposit account, 6.33, 6.35 
Farm Credit Canada, 1.14 
Farm Credit Canada Guarantee Loans Program, 9.35, 9.39 
Federal Court special account, 6.41, 6.49 
Federal/provincial agreement—Advance account, 6.41, 6.48 
Federal/provincial cost-sharing agreements, 6.40, 6.46 
Federal-provincial fiscal arrangements, 9.30, 9.31, 9.32 
FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume II (Part II), Section 10 
Federal/provincial shared-cost project, 
Human Resources Development, 6.40, 6.47 
Interprovincial Computerized Examination Management 
System (ICEMS), 6.40, 6.47 
Fees and charges, other, 3.5 
Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.33, 6.36 
Financial assets, 1.11, 2.8 
Financial assistance to Canadians abroad, 6.40, 6.46 
Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations and other Government 
Business Enterprises, 9.17 
Financial Consumer Agency of Canada—Advances, 9.34, 9.37 
Financial position of consolidated Crown corporations— 
Assets and liabilities, 4.4 
Financial position of enterprise Crown corporations and other 
Government Business Enterprises—Assets and liabilities, 9.10 
FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS, 1 
Financial Statements Discussion and Analysis, 
Analysis, 1.3 
Introduction, 1.2 
FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS, see Volume II (Part II), Section 2 
FINANCIAL STATEMENTS OF REVOLVING FUNDS, see 
Volume II (Part II), Section 1] 
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FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND REPORT AND OBSERVATIONS OF 
THE AUDITOR GENERAL, 2 

Financing activities, 1.13, 2.10 

Fines for the Transportation of Dangerous Goods, 4.11, 4.14 

First Nations in British Columbia, 9.35, 9.39 


Fixed assets, purchases and operating leases, Transfer payment 


agreements, 11.3 
Foreign claims fund, 6.40, 6.46 
Foreign currencies, 1.15 
payable in, 1.11 
Foreign currency borrowings, 
issued, 1.13, 2.10 
repayments, 1.13, 2.10 
Foreign currency deposits, 7.3 
FOREIGN EXCHANGE ACCOUNTS, 8 
Foreign exchange accounts, 1.11, 2.8, 2.24, 8.2 
changes in, 1.13, 2.10 
Foreign exchange revenues, 1.9, 2.6, 3.5 
Other l-952-63385 
Foreign exchange transactions, 1.15 
Foreign governments, 6.41, 6.49 
Francophone Summits, 6.42, 6.50 
Funds from non-governmental organizations, 6.40, 6.46 


G 


Gasoline—Excise tax, 3.3 
General security deposits, 6.33, 6.35 
Global Environment Facility, 9.27, 9.29 
Trust Fund, 5.5 
Glossary of terms, 1.16 
Goods and services tax, 1.9, 2.6, 3.3, 3.4, 5.8 
Government Annuities Account, 6.2, 6.32, 6.69 
Government of the Yukon Territory, 9.32, 9.33 
Government’s cost of operations, 3.8 
Guarantee deposits 
Board of Arbitration and Review Tribunal, 6.33, 6.35 
Canada Customs and Revenue Agency, 6.33, 6.35 
Indian Affairs and Northern Development, 6.33, 6.36 
oil and gas, 6.33, 6.36 
reserve resources, 6.33, 6.36 
Natural Resources—Oil and gas, 6.34, 6.36 
Guarantees, 11.14 
Guarantees by the Government, 11.14 


H 


Haddock fishermen, 9.34, 9.37 

Health Insurance Supplementary Account, 4.10, 4.13 
Hibernia Development Project, 9.35, 9.42 

H.L. Holmes Fund, 4.11, 4.15, 6.52, 6.54, 9.35, 9.41 
Holdback—Privatization, 6.33, 6.35 


Immigrant investor program, 6.40, 6.46 
Immigration guarantee fund, 6.33, 6.35 
Immigration loans, 9.34, 9.36 
Imprest account cheques, 7.5 
Imprest accounts, standing advances and authorized loans, 
9.34, 9.36 
Income from securities in trust—Bankruptcy and Insolvency 
Act, 6.41, 6.48 
Income tax, 
corporate, 1.9, 2.6, 3.3 
personal, 1.9, 2.6, 3.3 
revenues, other, 1.9, 2.6, 3.3 
Indian 
band funds, 6.34, 6,37 
capital accounts, 6.34, 6.37 
revenue accounts, 6.34, 6.37 
shares and certificates, 6.40, 6.47 
compensation funds, 6.40, 6.48 
economic development fund, 9.35, 9.40 
Economic Development Guarantee Loans Program, 9.35, 9.40 
estate accounts, 6.34, 6.37 
moneys suspense account, 6.40, 6.48 
savings accounts, 6.34, 6.37 
Special accounts, 6.40, 6.47 
Inmates’ trust fund, 6.34, 6.37 
Insurance accounts, 4.10, 4.12 
Insurance and death benefit accounts, 6.39 
Insurance company liquidation, 6.39, 6.43 
Insurance programs, 11.16 
Insurance programs of agent enterprise Crown 
corporations, 11.17 
Summary of, 11.17 
Inter-American Development Bank, 5.5, 9.26, 9.29 
Fund for Special Operations, 9.27 
Interest, 
accrued, 5.9 
due, 5.9 
paid to the Government, 9.7 
rates, unmatured debt, 6.16 
Interest and matured debt, 1.11, 2.8, 5.2, 5.9 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.11, 2.8, 6.2 
by category, 6.3 
International Bank for Reconstruction and Development, 
(World Bank), 9.26, 9.28 
International commitments, 11.13 
International development assistance, 9.19, 9.23 
International Development Association, 5.5, 9.27, 9.29 
International Finance Corporation, 9.26, 9.28 
International financial institutions, 5.5, 9.27, 9.29 
International Fund for Agriculture Development, 5.5, 9.27 
International Monetary Fund, 3.5, 9.27 
notes payable, 1.11, 1.15, 8.2, 8.3 
Poverty Reduction and Growth Facility, 9.26, 9.29 
special drawing rights allocations, and, 1.11, 1.15 
subscriptions, 1.11, 1.15, 8.2, 8.3 
International organizations, 1.14, 9.3, 9.25, 11.16 
commitments, 11.13 
contingent liabilities, 11.16 
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International organizations and associations, 9.26, 9.29 
International reserves held in the Exchange Fund Account, 
sles Tels w825813 
Inuit loan fund, 9.35, 9.40 
Inventories, 1.11, 1.14, 2.8, 10.2 
and prepaid expenses, 1.13, 2.7 
changes due to, 1.12, 2.9 
changes in, 2.10 
Investing activities, 1.13, 2.10 
Investments, 1.14, 9.5 
in enterprise Crown corporations, 2.7, 2.9 
Investments and accumulated profits/losses, 9.5 
Investors’ Indemnity Account, 4.10, 4.13 


J 


Jobs and economic restoration initiative, 6.41, 6.49 
Joint research and development projects, 
National Defence, 6.41, 6.49 
Royal Canadian Mounted Police, 6.42, 6.50 
Solicitor General, 6.42, 6.50 
Judges Act, 6.21 


L 


Labour standards suspense account, 6.40, 6.47 
Laurier House—Interest, see Mackenzie King trust account 
Lease and use of public property, 3.5 
Liabilities, 1.11, 2.8 
Loans and accountable advances, 9.34 
Loans and advances, 1.14, 9.5 
Other, 1.14 
LOANS, INVESTMENTS AND ADVANCES, 9 
Loans, investments and advances, 1.11, 1.14, 2.8, 3.6, 9.3, 9.4 
by category, 9.4 
Loans to enterprises in Newfoundland and Labrador, 9.30, 9.33 
Locally-engaged contributory pension account, 6.39, 6.44 
Lower Churchill Development Corporation Limited, 9.18 


M 


Mackenzie King trust account, 4.11, 4.14, 6.52, 6.53 
Manufacturing, processing and service industries in Canada, 
9.35, 9.4] 
Market development incentive payments—Alberta, 6.41, 6.49 
Marketable bonds, 1.15, 6.2, 6.4 
payable in Canadian currency, 1.11, 6.2, 6.4 
payable in foreign currencies, 6.2, 6.8 
Matured debt, 5.9 
Maturity and currency of borrowings by enterprise Crown 
corporations and other Government Business Enterprises, 9.15 
Maturity of Government Debt, 6.17 
Media travel expenses—Share-cost projects, 6.42, 6.50 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.20, 6.21, 6.25 
Members of Parliament Retiring Allowances Account, 
Or20F 6.215 6-25 
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Military purchases excess funds deposit, 6.42, 6.50 
Ministerial expenditures by standard object, see Volume II (Part I) 
Section 1 
Ministerial expenditures by type, see Volume II (Part 1), 
Section 1 
Ministerial revenues, see Volume IJ (Part 1), Section 1 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II (Part I) 
Miscellaneous accountable advances, 9.34, 9.36 
Miscellaneous accountable imprest and standing advances, 
9.34, 9.36 
Miscellaneous federal/provincial projects, 6.40, 6.47 
Miscellaneous paylist deductions, 5.4, 5.7 
Miscellaneous projects deposits— 
Canadian Heritage, 6.39, 6.45 
Environment, 6.40, 6.46 
Fisheries and Oceans, 6.40, 6.46 
Parks Canada Agency, 6.40, 6.46 
Miscellaneous revenues, 3.5 
Missions abroad, 9.34, 9.36 
Montreal Protocol Fund, 5.5 
Mounted Police Foundation, 6.51, 6.53 
Multilateral Investment Guarantee Agency, 5.5, 9.26, 9.28 
Municipal Development and Loan Board, 9.30, 9.31, 9.32 
Mutual fund capital gain refund overpayments, 9.31, 9.33 


N 


National Archives of Canada—Donations, 6.39, 6.45 
National Battlefields Commission—Trust Fund Account, 
4.11, 4.14 
National governments including developing countries, 
1.14, 9.3,9:19 
and international organizations, 1.11, 2.8 
National Library—Special Operating Account, 6.40, 6.45 
National Marketing Programs, 9.34, 9.36 
National Research Council of Canada—Trust Fund, 
6.51, 6.53 
National Round Table on the Environment and Economy— 
Donations, 6.51, 6.53 
Native claimants, 9.35, 9.40 
NATO see North Atlantic Treaty Organization 
Natural Sciences and Engineering Research Council— 
Trust Fund, 6.51, 6.53 
Net debt, 2.8 
beginning of year, 2.9 
previously reported, 1.12, 2.9 
restated, 1.12, 2.9 
end of year, 1.12, 2.9 
Net decrease in net debt, 2.9 
Net decrease (-) or increase in net debt, 1.12 
Net increase or decrease (-) in cash, 1.13 
Net Income Stabilization Account, 6.39, 6.45 
Newfoundland Offshore Revenue Account, 6.41, 6.49 
New Parks and Historic Site Accounts, 4.11, 4.14 
NON-FINANCIAL ASSETS, 10 
Non-financial assets, 1.11, 1.14, 2.8, 10.2 
by category, 10.2, 10.3 
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Non-government agencies, 6.41, 6.49 

Non-lapsing authorities granted/repealed in the current year, 
see Volume II (Part 1), Section 1 

Non-marketable bonds and notes, 1.11, 1.15, 6.2, 6.12 

Nordion International Inc., 9.35, 9.42 

North Atlantic Treaty Organization (NATO), 
damage claims recoverable, 9.19, 9.24 
infrastructure projects, 6.41, 6.49 

North Portage Development Corporation, 9.18, 9.19 

Notes payable to international organizations, 5.4, 5.5 

Notes to the financial statements of the Government of 
Canada, 2.11 

Nova Scotia Offshore Revenue Account, 6.41, 6.49 

Nuclear Liability Reinsurance Account, 4.10, 4.13 


O 


Obligations related to capital leases, 6.2, 6.54 
Details of, 6.55 
Maturity of, 6.57 

Observations of the Auditor General, 2.29 

Old age secutiry benefits, guaranteed income supplement 
and spouse’s allowance, 1.9, 2.6 

On Reserve Housing Guarantee Loans Program, 9.35, 9.40 

Operating activities, 1.13, 2.10 

Other accounts payable and accrued liabilities, 5.4, 5.7 

Other accounts receivable, 1.11, 2.8, 7.2, 7.7 

Other cash—Consolidated Crown corporations, 7.4 

Other consolidated specified purpose accounts, 4.11, 4.14 

Other departments—Miscellaneous, 9.35, 9.43 

Other employee and veteran future benefits, 
Wale lean e282 n 66.29 

Other excise taxes and duties, 1.9, 2.6, 3.3, 3.4 

OTHER GOVERNMENT-WIDE INFORMATION, see 
Volume II (Part II), Section 1] 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 11 

Other information related to the financial statements, 11.2 

Other levels of Government, 1.9, 2.6 

Other liabilities, 1.11, 1.14, 2.7, 2.8, 2.9 

Other loans, investments and advances, 1.11, 1.14, 2.8, 9.3, 9.34 
issued, 1.13, 2.10 
repayments, 1.13, 2.10 

OTHER MISCELLANEOUS INFORMATION, see Volume II 
(Part II), Section 12 

Other outstanding liabilities—Canadian Sports Pool Corporation, 
6.40, 6.47 

Other program expenses, 1.9, 2.6, 3.2, 3.7, 3.8, 3.11 

Other program revenues, 1.9, 2.6, 3.5 

Other receivables, 1.14, 7.7 

Other revenues, 1-9, 2.6, 3.2, 3.5 

Other specified purpose accounts, 6.2, 6.39 

Other taxes and duties, 1.9, 2.6, 3.3 

Ottawa Civil Service Recreational Association, 9.34, 9.37 

Outstanding cheques, 7.5 

Outstanding cheques and warrants, 7.2, 7.5 
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Pan American Health Organization (SIREVA), 6.40, 6.47 

Pan Asia Research and Development Grants Program, 6.40, 6.47 

Parolees, 9.35, 9.42 

PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume II (Part I1), 
Section 9 

Pension accounts, 6.39 

Pension and other liabilities, 1.11, 1.14, 2.8, 3.10, 6.2, 6.18 
changes in, 1.13, 2.10 

Personal and non-resident income tax, 5.8 

Personal income tax, 3.3 

Personnel posted abroad, 9.34, 9.36 

Petro-Canada, 9.18 

Petro-Canada Enterprises Inc—Unclaimed shares, 6.41, 6.48 

Portfolio investments, 1.14, 9.3, 9.18 

Preface to the financial statements of the Government of Canada, 2.2 

Prepaid expenses, 1.11, 1.14, 2.8, 10.2 
changes due to, 1.12, 2.9 

Prime Minister Awards, 6.51, 6.53 

Proceeds from sales, see Sales of goods and information products 

PROFESSIONAL AND SPECIAL SERVICES, see Volume II 
(Part Il), Section 4 

Program objectives and business line description, see related 
ministerial section in Volume II (Part I) 

Programs by business line, see related ministerial section 
in Volume II (Part I) 

Project deposits—Statistics Canada, 6.41, 6.49 

Provincial and territorial governments, 1.14, 9.3, 9.30 

Provincial and territorial tax collection agreements account, 
1.14, 5.4, 5.6 

Provincial workers’ compensation boards, 9.34, 9.39 

PUBLIC DEBT CHARGES, see Volume II (Part II), Section 8 

Public debt charges, 1.9, 2.6, 3.2, 3.7, 3.10, 3.11 

Public sector pensions, 1.11, 1.14, 2.8, 6.2, 6.18, 6.20 
and other employment veteran future benefits, 2.20 

Public Service death benefit account, 6.39, 6.44 

Public Service Pension Fund Account, 6.20, 6.21, 6.22 

Public Service Superannuation Account, 6.20, 6.21, 6.22 
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Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council, 4.11, 4.15, 6.52, 6.54 


R 


Radarsat, 6.41, 6.48 

Recapitulation of external expenses by type, 
see Volume II (Part I), Section 1 

Recapitulation of external revenues, 
see Volume II (Part I), Section 1 

Receiver General, 
current deposits, 7.3 
special deposits, 7.3 

Reconciliation of external expenditures by standard object 
to expenses, see Volume II (Part I), Section 1 

Regular forces death benefit account, 6.39, 6.43 

Report of the Auditor General on the financial statements of the 
Government of Canada, 2.4 
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Retirement Compensation Arrangements (RCA) Account, 
6.20, 6.21, 6.26 
Return on investments, 3.5, 3.6 
internal to the Government, 3.6 
Returned soldiers’ insurance fund, 6.39, 6.44 
Revenues, see related ministerial section in Volume II (Part 1) 
Revenues, 1.9, 2.6, 3.2 
other income tax, 1.9, 2.6, 3.3 
REVENUES, EXPENSES AND ACCUMULATED DEFICIT, 3 
Revenues, expenses and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of, 
consolidated Crown corporations, 4.6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.12 
Rideau Hall Donations, 6.51, 6.52 
Rights and privileges, 3.5 
Risks and uncertainties, 1.8 
Royal Canadian Mounted Police, 
Benefit Trust Fund, 6.34, 6.37 
Dependants’ Pension Fund, 6.39, 6.44, 6.73 
Pension Fund Account, 6.20, 6.21, 6.24 
Pipe Band (NCR), 6.51, 6.53 
Superannuation Account, 6.20, 6.21, 6.24 
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Saint John Harbour Bridge Authority, 9.35, 9.42 
St-Lawrence Seaway Dredging, 6.51, 6.52 
St. Lawrence Seaway Management Corporation, 9.35, 9.42 
Sales of goods and information products, 3.5 
Sales of goods and services, 3.5 
Sales of goods and services, see Volume IJ (Part I), Section 1 
Sales of seized assets, 6.40, 6.46 
Schedule of minimum payments, 11.2 
Scholastic awards, 6.34, 6.37 
Securities held by the Canada Pension Plan Investment Fund, 6.31 
Securities in trust—Bankruptcy and Insolvency Act, 6.41, 6.48 
Security equipment purchases, 6.41, 6.49 
Security for costs, 

Supreme Court of Canada, 6.34, 6.36 

Tax Court of Canada, 6.34, 6.36 
Seized assets, Canadian funds, 6.42, 6.50 
Seized monetary assets, 6.33, 6.35 
Seized property—Cash, 6.34, 6.36 
Seized Property Proceeds Account, 4.11, 4.14 
Seized Property Working Capital Account, 9.35, 9.42 
Services of a non-regulatory nature, 3.5 
Services of a regulatory nature, 3.5 
Shared-cost agreements, 

Canadian Centre for Occupational Health 

and Safety, 6.40, 6.47 

Canadian Food Inspection Agency, 6.39, 6.45 

NAFTA Secretariat, Canadian Section, 6.40, 6.46 

Port of Churchill, 6.41, 6.49 

research, 6.41, 6.49, 6.51, 6.52 

tourism, 6.41, 6.48 
Shared-cost/joint project agreements—research, 6.41, 6.48 
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Shared-cost projects, 
Canadian International Development Agency 
International conferences, 6.40, 6.46 
Foreign Affairs and International Trade, 6.40, 6.46 
Industry, 6.41, 6.48 
Natural Resources, 6.41, 6.49 
Privy Council, Media travel expenses, 6.42, 6.50 
Ship-Source Oil Pollution Fund, 4.10, 4.13 
Significant trends, 1.4 
Small Business loans, 9.35, 9.41 
Social Sciences and Humanities Research Council— 
Trust Fund, 6.51, 6.53 


Société du pare industriel et portuaire Québec-Sud, 9.18, 9.19 


Source and disposition of authorities by type (voted and 
statutory), see Volume II (Part I), Section 1 

Source and disposition of budgetary authorities by ministry, 
see Volume II (Part I), Section 1 


Source and disposition of non-budgetary authorities by ministry, 


see Volume II (Part I), Section 1 

Special accounts—Section 63, Indian Act, 6.33, 6.36 

Special areas and highways agreement, 9.31, 9.33 

Special drawing rights allocations, 8.2, 8.3 

Special Operating Account—National Library, 6.40, 6.45 

Special project fund—Credit card, 6.42, 6.50 

Specified purpose accounts, 
other, 6.2, 6.39 

Spending and borrowing authorities, 2.14 

Sponsorship Agreement—Contributions, 6.51, 6.53 

Statement of accumulated deficit, 1.10, 2.7 

Statement of all borrowing transactions on behalf of 
Her Majesty, 6.17 

Statement of cash flow, 1.13, 2.10 

Statement of change in net debt, 2.9 

Statement of financial position, 2.8 

Statement of operations, 2.6 

Statement of net debt, 1.12 

Statement of responsibility, 2.3 

Statement of revenues and expenses, see Volume I 
(Part I), Section 1 

Stoney Band Perpetual Loan, 9.35, 9.41 

Summary combined financial statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.9 

Summary financial statements of, 
consolidated Crown corporations, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.8 

Summary of insurance programs of agent enterprise Crown 
corporations, 11.17 

Summary of significant accounting policies, 2.11 

Summary of transactions in public sector pensions that 
resulted in charges to expenditures, 6.21 

Summary statement of transactions, 2.2 

Superannuation accounts, 6.2, 6.20 

Supplementary financial information, 1.9 

Supplementary Fines Fish Account, 4.11, 4.14 


SUPPLEMENTARY INFORMATION REQUIRED BY THE 


FINANCIAL ADMINISTRATION ACT, see Volume II 
(Part II), Section 3 


Supplementary Retirement Benefits Account, 6.20, 6.21, 6.27 
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Tangible capital assets, 1.11, 1.12, 1.13, 1.14, 
QTM. 8, 295226 H10e2; OV 
acquisitions of, 1.12, 1.13, 2.9, 2.10 
amortization of, 1.12, 1.13, 2.9, 2.10 
by main custodian ministries, 10.4 
changes due to, 1.12, 2.9 
loss on disposal of, 2.9, 2.10 
loss (-) or gain on disposal of, 1.12, 1.13, 2.9 
proceeds from disposal of, 1.12, 1.13, 2.9, 2.10 
Tax and other accounts receivable, 2.24 
Tax payables, 1.11, 1.14, 2.8, 5.2, 5.8 
Taxsrecetvables. Iplilemlela 2:8.) Zao 
TAXETEVCNUCS# leo melee er nOn Deno OR eae 
Telefilm Canada—Advance account, 6.39, 6.45 
Temporary deposits received from importers, 6.33, 6.35 
Transactions in the Employment Insurance Account, 4.13 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 11.3 
Transfer payments, see related ministerial section in 
Volume II (Part 1) 
TRANSFER PAYMENTS, see Volume II (Part II), Section 7 
dransfer payimentssle9s 2.05322, 3. 7.13 Gesell 
by province, certain, 3.9 
other, 2.6 
Treasury bills, 1.11, 1.15, 6.2, 6.9 
average yields at tender, 6.16 
Trust accounts, 6.34 
Trust fund account—National Battlefield Commission, 4.11, 4.14 
Trust fund, 
National Research Council of Canada, 6.51, 6.53 
Natural Sciences and Engineering Research Council, 
6.41, 6.48, 6.51, 6.53 
Social Sciences and Humanities Research Council, 
65,156.58 
Trustee Performance Securities—Bankruptcy and Insolvency Act, 
6.34, 6.36 


U 


Unamortized commissions on Canada savings and Canada 
premium bonds, 5.9 
Unamortized discounts and premiums on marketable bonds, 5.9 
Unamortized discounts on 
Canada bills, 5.9 
Treasury bills, 5.9 
Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act, 6.41, 6.48 
Canada Business Corporations Act, 6.41, 6.48 
Winding-up Act, 6.41, 6.48 
Unconditionally repayable contributions, 9.34, 9.36 
United Kingdom, 9.19, 9.20 
Deferred principal, 9.20 
United Kingdom Financial Agreement Act, 1946, 9.20 
Unmatured debt, 1.11, 2.8, 3.10, 6.2, 6.4 
and other financial instruments, 2.17 
as at March 31, from 1999 to 2003, with the average rate 
of interest thereon, 6.16 
payable in Canadian currency, 1.11, 2.8, 6.2, 6.4 
payable in foreign currencies, 1.11, 2.8, 6.2, 6.8 
Unmatured debt transactions, 1.15 
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Vehicles, 10.6 
by sub-category, 10.6 
Veterans administration and welfare trust fund, 6.34, 6.38 
Veterans insurance fund, 6.39, 6.44 
Veterans’ Land Act Fund, 9.35, 9.43 
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War claims fund—World War II, 6.40, 6.46 
Western Grain Stabilization Account, 4.10, 4.12 
Winter capital projects fund, 9.30, 9.32 

World Health Organization, 6.40, 6.47 
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Yukon Energy Corporation, 9.35, 9.41 
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